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Petition Date, the Debtors and their advisors have explored and implemented various strategies 

to economize both the Debtors’ overall flying operations and reduce the size of their fleet of 

aircraft and aircraft engines in an effort to maximize profitability and enhance operational 

liquidity.   

9. Since the Petition Date, the Debtors have filed eighteen (18) notices of 

rejection or abandonment with respect to seven (7) engine leases and fifty-eight (58) aircraft 

leases.  As part of the Debtors’ economization of their fleet, the Debtors and various aircraft 

counterparties have engaged in discussions regarding their ongoing business relationships.  The 

Debtors have reviewed certain of their operational requirements for aircraft and aircraft engines 

and assessed various lease and purchase options to fulfill these requirements. 

10. In this regard, the Debtors have identified the Engines and Owned Aircraft 

Equipment as being a necessary component of their fleet and operations going forward.  As 

discussed more fully below, the Debtors and CRAFT have agreed to the terms and conditions, as 

set forth in the Term Sheet, that will govern the Debtors’ lease of the Engines and restructured 

payment obligations with respect to the Owned Aircraft Equipment. 

The Aircraft Agreements 

11. The parties to the proposed Aircraft Agreements, the applicable 

controlling party, and the Engines and Owned Aircraft Equipment governed by the proposed 

Aircraft Agreements are set forth on the chart below: 

Lessor/ 
Secured Creditor 

Controlling Party Lessee/Debtor Guarantor 
U.S. Reg. No./ 
Engine Mfr. 

Ser. No.. 

U.S. Bank National 
Association, as 
Indenture Trustee with 
respect to the Engines 

Canadian Regional 
Aircraft Finance 
Transaction No. 1 
Limited 

Mesa Airlines, 
Inc. 

Mesa Air 
Group, Inc. 

872137 
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Lessor/ 
Secured Creditor 

Controlling Party Lessee/Debtor Guarantor 
U.S. Reg. No./ 
Engine Mfr. 

Ser. No.. 

U.S. Bank National 
Association, as 
Indenture Trustee with 
respect to the Engines 

Canadian Regional 
Aircraft Finance 
Transaction No. 1 
Limited 

Mesa Airlines, 
Inc. 

Mesa Air 
Group, Inc. 

872320 

U.S. Bank National 
Association, as 
Indenture Trustee with 
respect to the Engines 

Canadian Regional 
Aircraft Finance 
Transaction No. 1 
Limited 

Mesa Airlines, 
Inc. 

Mesa Air 
Group, Inc. 

872143 

U.S. Bank National 
Association, as 
Indenture Trustee with 
respect to the Engines 

Canadian Regional 
Aircraft Finance 
Transaction No. 1 
Limited 

Mesa Airlines, 
Inc. 

Mesa Air 
Group, Inc. 

872190 

U.S. Bank National 
Association, as 
Indenture Trustee with 
respect to the Engines 

Canadian Regional 
Aircraft Finance 
Transaction No. 1 
Limited 

Mesa Airlines, 
Inc. 

Mesa Air 
Group, Inc. 

872242 

Manufacturers and 
Traders Trust Company 

Canadian Regional 
Aircraft Finance 
Transaction No. 1 
Limited 

Mesa Airlines, 
Inc. 

Mesa Air 
Group, Inc. 

N570ML 
 

872244 
 

872293 

Such Engines and Owned Aircraft Equipment, together with all appliances and related parts and 

equipment, records, documents, logs and manuals subject to sections 1110(a)(3)(A)(k) and 

1110(a)(3)(B) of the Bankruptcy Code, in each case, that are subject to the applicable Aircraft 

Engine Agreements (all of the foregoing, the “CRAFT Equipment”). 

12. The Term Sheet contemplates that Mesa Airlines, Inc. will lease the 

Engines pursuant to separate Aircraft Lease Agreements and restructure the payment obligations 

with respect to the Owned Aircraft Equipment consistent with the following summary of key 

terms: 2 

 Scheduled Termination Date.  The term for each of the Aircraft 
Agreement extends through the earlier of (i) March 31, 2010 and (ii) the 

                                                 
2  The following description of the terms and conditions is a summary.  In the event of any conflict between this 
summary, on the one hand, and the Term Sheet and Aircraft Agreements, on the other hand, the Aircraft Agreements 
shall control.  


