1 RECONCI LI ATI ON OF THE CONSOLI DATED QUARTERLY STATEMENTS CF | NCOVE

FAS Effect | FRS
1-3/ of 1-3/
2004 tran- 2004
sition
to
| FRS
(In mllions, except for per
share anount s) EUR EUR EUR
Net sal es 928 (104) 824
Cost of goods sold (704) 77 (627)
Gross profit 224 (27) 197
Sel ling, general and
admi ni strative expenses (223) 16 (207)
Nonr ecurring operating income
and expenses, net (3) 3 -
Q her operating i ncone and
expenses, net - 6 6
Anortization of goodwi | (10) 10 -
Qperating profit (12) 8 (4)
Fi nanci al income and expenses,
net (11) - (11)
Profit on continuing operations
bef ore tax (23) 8 (15)
I ncome taxes on conti nui ng
operations (2) 0 (2)
Profit on continuing operations (25) 8 (17)
Profit (loss) on discontinued
operations - (6) (6)
Profit (Ioss) (25) 2 (23)
Profit (loss) attributable to
mnority interests 0 - 0
Profit (loss) attributable to
equity sharehol ders (25) 2 (23)

Ear ni ngs per share from continui ng operations, EUR
Basi c n/ a nfa (0.13)
Diluted n/ a nfa (0.13)

Earni ngs per share from di sconti nued operations, EUR
Basi ¢ n/ a nfa (0.04)
Diluted n/ a nfa (0.04)

Earni ngs per share from continuing and di sconti nued operati ons,

Basi ¢ (0. 18) 0.01 (0.17)
Di | uted (0. 18) 0.01 (0.17)

FAS
4- 6/
2004

EUR

1,025
(760)
265

(214)
(9)

(9)
33

(18)
15

(9)

n/ a
n/ a

n/ a
n/ a

0.04
0.04

EUR

Ef f ect
of
tran-
sition
to

| FRS

EUR

(114)
88
(26)

15

oo

15

15

24

(11)
13

13

n/ a
n/ a

n/ a
n/ a

| FRS
4-6/
2004

EUR

911
(672)
239

(199)

48

(18)

30

30

(11)

19

19

(0. 08)
(0. 08)



FAS Effect | FRS FAS

7-9/ of 7-9/ 10- 12/
2004 tran- 2004 2004
sition
to
| FRS
(In mllions, except for per
share anmpunt s) EUR EUR EUR EUR
Net sal es 931 (112) 920 1, 092
Cost of goods sold (680) 9 (671) (815)
Gross profit 251 (2) 249 277
Sel ling, general and
admi ni strative expenses (195) 1 (194) (212)
Nonr ecurring operating incone
and expenses, net (29) 29 - 16
O her operating i ncone and
expenses, net - 3 3 -
Reversal of Finnish pension
liability - - - -
Anortization of goodwi || (8) 8 - (9)
Operating profit 19 39 58 72
Fi nanci al income and expenses,
net (14) - (14) (20)
Profit on continuing operations
bef ore tax 5 39 44 52
I ncone taxes on continui ng
operations 47 (7) 40 (15)
Profit on continuing operations 52 32 84 37
Profit (loss) on discontinued
operations - (8) (8) -
Profit (loss) 52 24 76 37
Profit (loss) attributable to
mnority interests 0 - 0 (1)
Profit (loss) attributable to
equity sharehol ders 52 24 76 36

Earni ngs per share from continui ng operations, EUR
Basi c n/ a n/ a 0. 62 n/ a
Di luted n/ a n/ a 0. 62 n/ a

Earni ngs per share from di sconti nued operations, EUR
Basi ¢ n/ a nfa (0.06) n/ a
Diluted n/ a nfa (0.06) n/ a

Earni ngs per share from continuing and di sconti nued operations, EUR

Basi c 0. 38 0.18 0. 56 0. 27
Di | uted 0. 38 0.18 0. 56 0.27

2 RECONCI LI ATI ON OF THE CONSOLI DATED BALANCE SHEETS

Ef f ect
of
tran-
sition
to

| FRS

EUR

(15)
10
(5)

(3)
(16)
(24)

80
9
41

41

(6)
35

(1)
34

34

n/ a
n/ a

n/ a
n/ a

| FRS
10- 12/
2004

EUR

1,077
(805)
272

(215)

(24)
80

113

(20)
93

(21)
72

(1)
71

(1)
70



ASSETS

FAS Effect | FRS FAS Ef f ect | FRS
Mar 31, of Mar 31, Jun 30, of Jun 30,
2004 tran- 2004 2004 tran- 2004
sition sition
to to
| FRS | FRS
(I'n mllions) EUR EUR EUR EUR EUR EUR
Non-current assets
I nt angi bl e assets
Goodwi | | 597 (109) 488 486 16 502
O her intangible assets 133 (28) 105 104 (6) 98
730 (137) 593 590 10 600
Property, plant and
equi pnent
Land and wat er areas 73 2 75 72 4 76
Bui | di ngs and structures 307 (28) 279 278 (5) 273
Machi nery and equi prent 347 (23) 324 315 (2) 313
Assets under construction 36 - 36 39 - 39
763 (49) 714 704 (3) 701
Fi nanci al assets
I nvestnents in associ at ed
compani es 15 - 15 16 - 16
Aval | able for sale
i nvestnents 17 - 17 12 - 12
Treasury stock 1 - 1 1 - 1
Loan and ot her i nterest
bearing receivabl es 14 (1) 13 13 (1) 12
Deferred tax asset - 129 129 - 139 139
O her non-current assets 31 (14) 17 30 (13) 17
78 114 192 72 125 197
Total non-current assets 1,571 (72) 1,499 1, 366 132 1,498
Current assets
I nventori es 791 (118) 673 702 (10) 692

Recei vabl es
Trade and ot her
recei vabl es 865 (79) 786 849 (10) 839
Cost and earni ngs of
proj ects under
construction in excess of

advance billings 221 - 221 207 - 207
I nterest bearing

recei vabl es 20 - 20 35 - 35
Def erred tax asset 141 (141) - 152 (152) -

1,247  (220) 1,027 1,243 (162) 1, 081



Cash and cash equi val ents

Total current assets

Assets held for sale

TOTAL ASSETS

ASSETS

(I'n mllions)

Non- current assets
I ntangi bl e assets
Goodwi | |
O her intangible assets

Property, plant and
equi pnent

Land and water areas
Bui | di ngs and structures
Machi nery and equi prent
Assets under construction

Fi nanci al assets
I nvestments i n associ at ed
conpani es
Avai | able for sale
i nvest ment s

Treasury stock
Loan and other interest
bearing receivabl es

Deferred tax asset
O her non-current assets

Total non-current assets

Current assets
I nventories

Recei vabl es

164

2,202

3,773

FAS
Sep 30,
2004

EUR

477
104
581

69
267
309

28
673

18
10

11
53
31
124

1, 378

744

(338)

408

(2)

Ef f ect
of
tran-
sition
to

| FRS

EUR

24

(6)
18

141
(14)
127

151

(20)

164

1, 864

408

3,771

| FRS
Sep 30,
2004

EUR

501
98
599

73
262
316

28
679

18
10

11
194
17
251

1,529

724

419

2,364

3,730

FAS
Dec 31,
2004

EUR

458
104
562

65
257
300

19
641

17
10

17

48
93

1, 296

687

(172)

42

Ef f ect
of
tran-
sition
to

| FRS

EUR

33
(10)
23

(2)
159
(11)
146

177

419

2,192

42

3,732

| FRS
Dec 31,
2004

EUR

491
94
585

70
253
307

19
649

17
10

15
159
37
239

1,473

692



Trade and ot her

recei vabl es 839
Cost and earni ngs of
proj ects under
construction in excess of
advance billings 196
I nterest bearing
recei vabl es 19
Deferred tax asset 154
1, 208
Cash and cash equi val ents 301
Total current assets 2,253
Assets held for sale -
TOTAL ASSETS 3,631
SHAREHOLDERS' EQUI TY AND LI ABI LI TI ES
FAS
Mar 31,
2004
(I'n mllions) EUR
Equity
Share capital 232
O her sharehol ders' equity
Share prem umreserve 14
Legal reserve 228
Curmrul ative translation
di fferences (68)
Treasury stock 1
O her reserves 202
Ret ai ned ear ni ngs 414
Net profit (loss) for the
peri od (25)
Equity attributable to
shar ehol ders 998
M nority interests 7
Total equity 1, 005

Liabilities

(10)

15
(154)
(149)

(16)
(185)

47

13

Ef f ect
of
tran-
sition
to

| FRS

EUR

(175)

(145)

(145)

829

196
34

1, 059
285
2,068

47

3, 644

| FRS
Mar 31,
2004

EUR

232

14
228

(40)

202
239

(23)
853

860

792

191

187
1,176

419

2,282

3,578

FAS
Jun 30,
2004

EUR

232

14
228

(71)

202
385

(19)
972

979

(2)

(1)
47
(187)
(143)

(47)

(185)

(8)

Ef f ect
of
tran-
sition
to

| FRS

EUR

(174)
15
(131)

(131)

790

190
53

1, 033

372

2,097

3,570

| FRS
Jun 30,
2004

EUR

232

14
228

(43)

202
211

(4)
841

848



Non-current liabilities

Long-term debt
Post enpl oynment benefit
obligations

Deferred tax liability

Provi si ons
O her long-term

liabilities
Total non-current
liabilities

Current liabilities
Current portion of |ong-
term debt

Short-term debt
Trade and ot her payabl es

Advances received
Billings in excess of
cost and earnings of
proj ects under
construction

Total current liabilities

Liabilities held
for sale

Total liabilities

TOTAL SHAREHCOLDERS' EQUI TY AND
LI ABI LI TI ES

NET | NTEREST BEARI NG LI ABI LI TI ES

Long-terminterest bearing debt
Short-terminterest bearing debt
Cash and cash equival ents

Q her interest bearing assets
Tot al

962

21

131
1,114

15
243
1,174
177

45
1, 654

2,768

3,773

962
258
(164)
(34)
1,022

SHAREHOLDERS' EQUI TY AND LI ABI LI TI ES

(I'n mllions)

Equity

FAS

Sep 30,

2004

EUR

(33)

232
12
51

(122)
140

(64)
24

(40)

43

143

(2)

(33)

(32)

Ef f ect
of
tran-
sition
to

| FRS

EUR

929

232
33
51

1, 254

15
243
1,110
201

45
1,614

43

2,911

3,771

929

258
(164)
(33)

990

| FRS
Sep 30,
2004

EUR

946

20

129
1, 095

20
194
1, 141
213

88
1, 656

2,751

3,730

946

214
(419)
(48)

693

FAS
Dec 31,
2004

EUR

(32)

230
12
50

(120)
140

(20)

13

133

(32)

(31)

Ef f ect
of
tran-
sition
to

| FRS

EUR

914

230
32
50

1, 235

20
194
1, 112
222

88
1, 636

13

2,884

3,732

914

214
(419)
(47)
662

| FRS
Dec 31,
2004

EUR



Share capital 232 - 232 232 - 232

O her sharehol ders' equity

Share prem umreserve 14 - 14 14 - 14
Legal reserve 228 - 228 228 - 228
Currul ative translation
di fferences (69) 28 (41) (80) 32 (48)
Treasury stock 1 - 1 1 - 1
O her reserves 202 - 202 202 - 202
Ret ai ned ear ni ngs 388 (174) 214 386 (168) 218
Net profit (loss) for the
peri od 33 39 72 69 74 143
Equity attributable to
shar ehol der s 1, 029 (107) 922 1, 052 (62) 990
M nority interests 5 2 7 5 - 5
Total equity 1,034 (105) 929 1, 057 (62) 995
Liabilities
Non-current liabilities
Long-term debt 934 (33) 901 920 (35) 885
Post enpl oyment benefit
obl i gations - 230 230 - 171 171
Deferred tax liability 18 12 30 8 8 16
Provi si ons - 50 50 - 31 31
O her long-term
liabilities 128 (118) 10 128 (122) 6
Total non-current liabilities 1, 080 141 1, 221 1, 056 53 1, 109

Current liabilities
Current portion of |ong-

term debt 15 - 15 19 - 19
Short-term debt 27 - 27 31 - 31
Trade and ot her payabl es 1,154 (37) 1,117 1,072 (7) 1, 065
Advances received 252 3 255 219 8 227
Billings in excess of

cost and earni ngs of
proj ects under

construction 69 - 69 124 - 124

Total current liabilities 1, 517 (34) 1, 483 1, 465 1 1, 466
Liabilities held

for sale - 11 11 - - -

Total liabilities 2,597 118 2,715 2,521 54 2,575

TOTAL SHAREHOLDERS' EQUI TY AND
LI ABI LI TI ES 3,631 13 3, 644 3,578 (8) 3,570



NET | NTEREST BEARI NG LI ABI LI TI ES

Long-terminterest bearing debt
Short-terminterest bearing debt

934
42

Cash and cash equival ents (301)

Q her interest bearing assets
Tot al

4 KEY RATICS

Ear ni ngs per share from conti nui ng
operations, EUR

Ear ni ngs per share from di sconti nued
operations, EUR

Ear ni ngs per share from conti nui ng
and di sconti nued operations, EUR

Equi ty/ share, EUR

Return on equity (ROE), %

Return on capital enployed (ROCE), %
Equity to assets ratio, %

Gearing, %

Aver age nunber of shares (thousands)

Earni ngs per share from conti nui ng
operations, EUR

Earni ngs per share from di sconti nued
operations, EUR

Ear ni ngs per share from conti nuing
and di sconti nued operations, EUR

Equi ty/ share, EUR

Return on equity (ROE), %

Return on capital enployed (ROCE), %
Equity to assets ratio, %

Gearing, %

(30)

645

(33)

0
16

(15)
(32)

FAS

Mar 31,
2004

n/ a
n/ a

(0. 18)
7.33
(8.9)
(1.1)
28.3
101.7

136, 190

FAS

Sep 30,
2004

0.24
7.55
4.3
3.1
31.2
62.3

901
42

(285)

(45)
613

| FRS

Mar 31,
2004

(0.13)
(0. 04)

(0.17)
6.26
(21. 3)
(1.8)
24. 4
115.3

136, 190

| FRS

Sep 30,
2004

0,71
(0. 18)

0. 53
6.77
14.6
10.0
28.0
66.1

920 (35)
51 (1)
(419) 47
(23) (45)
529 (34)

FAS

Jun 30,
2004

FAS

Dec 31,
2004

0.51
7.72
6.9
5.7
32.7
50.0

885

50
(372)
(68)

495

| FRS

Jun 30,
2004

0.09
(0.12)

(0.03)
6.17
(1. 4)
1.8
24. 8
78. 2

136, 190

| FRS

Dec 31,
2004

1.25
(0. 20)

1.05
7.27
19.8
11.0
30.9
49.7



Aver age nunber of shares (thousands)

Formul as for cal culation of key ratios
Ear ni ngs/ shar e:

Profit (Iloss)

Aver age nunmber of shares during period
Equi ty/ share:

Equity attributable to sharehol ders
Nunber of shares at end of period
Return on capital enployed (ROCE), %

Profit (loss) on before tax
+ interest and other financial expenses

Bal ance sheet total - non-interest bearing liabilities

(average for period)

Return on equity (ROE), %

Profit (Iloss)
Total equity (average for period)

x 100

Equity to assets ratio, %

Total equity x
Bal ance sheet total - advances received

Cearing, %

Net intergst beari ng IiabilitiesX 100
Total equity

QUARTERLY | NFORNMATI ON

Net sal es by busi ness area:

FAS

1-3/

2004

(M11ions) EUR
Met so Paper 360

Met so M neral s 279

136, 190

FAS

4-6/
2004

EUR

351

339

136, 190

X 100

FAS

7-9/
2004

EUR

378

334

136, 190

FAS

10-12/
2004

EUR

470

391

136, 190

FAS

1-12/
2004

EUR

1, 559

1, 343



Met so Aut onati on

Met so Ventures

Intra Metso net sales
Cont i nui ng operations
Di sconti nued operations

Met so total

(M11ions)

Met so Paper

Metso M neral s

Met so Aut omati on

Met so Vent ures

Intra Metso net sales
Conti nui ng operations
Di sconti nued operations

Met so total

O her operating i ncome and expenses,

(M11ions)

Met so Paper
Metso M neral s
Met so Aut omati on

Met so Vent ures

113
91
(24)
819
109

928

| FRS

1-3/
2004

EUR
360
284
113
91
(24)

824

824

net

I FRS

1-3/
2004

EUR

135
106

(25)
906
119

1, 025

| FRS

4-6/
2004

EUR
351
344
135
106

(25)

911

911

by busi ness

| FRS

4-6/
2004

EUR

1.6

1.8

0.0

ar ea:

140
92
(30)
914
17

931

| FRS

7-9/
2004

EUR
378
340
140

92

(30)

920

920

| FRS

7-9/
2004

EUR

(1.2)

2.1

0.2

(0.2)

147
98

(36)
1,070
22

1, 092

| FRS

10-12/
2004

EUR
470
398
147

98

(36)

1,077

1,077

| FRS

10- 12/
2004

EUR

(18.9)

(4.1)
(3.6)

0.1

535
387
(115)
3, 709
267

3,976

I FRS

1-12/
2004

EUR
1, 559
1, 366
535
387
(115)

3,732

3,732

| FRS

1-12/
2004

EUR

(16.7)

(3.3)

(1.5)



Corporate O fice and ot her
Cont i nui ng operations
Di sconti nued operations

Met so total

Reversal of Finnish pension liability by business area:

(M11ions)

Met so Paper

Metso M nerals

Met so Aut omati on

Met so Ventures

Corporate Ofice and ot her
Conti nui ng operations

Di sconti nued operations

Met so total

| FRS

1-3/
2004

EUR

perating profit (loss) by business area:

(M11ions)

Met so Paper

Met so M neral s
Met so Aut onati on
Met so Vent ures

Corporate O fice and ot her

FAS

1-3/
2004

EUR

4.4

7.9

7.9

| FRS

4-6/
2004

EUR

FAS

4-6/
2004

EUR

9.3
20. 1
12.1

(0.5)

(7.6)

| FRS

7-9/
2004

EUR

FAS

7-9/
2004

EUR

(3.0)
18.5
18.9

(5.2)

(3.2)

2.3

(24.2)

(24.2)

| FRS

10- 12/
2004

EUR

39.8

13.7

19. 4

80.1

80.1

FAS

10- 12/
2004

EUR

22.7
37.7
16. 1

(0.3)

(7.8)

14. 3

(6.5)

(6.5)

| FRS

1-12/
2004

EUR

39.8

13.7

19. 4

80.1

80.1

FAS

1-12/
2004

EUR

11.1
84. 3
52.9

(7.1)

(21.9)



Cont i nui ng operations (8.5)
Di sconti nued operations (3.6)
Met so t ot al (12.1)

| FRS

1-3/

2004
(M11ions) EUR
Met so Paper (16.2)
Metso M neral s 12. 8
Met so Aut omati on 5.9
Met so Vent ures (2.4)
Corporate O fice and ot her (4.2)
Cont i nui ng operations (4.1)

Di sconti nued operations -

Met so t ot al (4.1)

Addi tional information regarding Metso Drives

| FRS
1-3/
2004
(M11ions) EUR
Ext ernal net sal es 30
Net sales to other Metso
Busi ness Areas 7
Total net sal es 37

Qperating profit 3.1

33.4
(0.8)
32.6
| FRS

4-6/
2004

EUR
10. 8
27.7
12.9

(0. 3)

(3.6)

47.5

47.5

| FRS

4-6/
2004

EUR

33

40

1.4

26.0
(7.2)
18. 8
| FRS

7-9/
2004

EUR
20. 1
28.2
19. 6

(5. 6)

(4.1)

58.2

58.2

| FRS

7-9/
2004

EUR

33

40

3.0

68. 4
3.2

71.6

| FRS

10- 12/
2004

EUR
33.3
36.5
31.2
18.8

(6. 4)

113. 4

113. 4

| FRS

10- 12/
2004

EUR

34

119. 3
(8. 4)
110. 9

| FRS

1-12/
2004

EUR
48.0
105. 2
69. 6
10.5
(18.3)

215.0

215.0

| FRS

1-12/
2004

EUR
130

27
157

15. 4



