
IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF ALABAMA 

NORTHERN DIVISION 
 
In re: Michael G. Dombrowski, ) Case No.:  16-81412-CRJ-11 
 SSN: xxx−xx−4413 ) 
 ) 

Debtor. )  CHAPTER 11 
 
 

NOTICE OF SALE OF ASSET FREE AND CLEAR OF LIENS AND  
NOTICE OF DEADLINE FOR FILING OBJECTIONS 

  
 COMES NOW Michael G. Dombrowski, as Chapter 11 Debtor-in-Possession (“Debtor”), 
and gives notice pursuant to Bankruptcy Rules 2002 and 6004 of his intent to sell the property 
described below free and clear of liens under 11 U.S.C. § 363(f).  Pursuant to the Bankruptcy 
Court’s Order on Joint Motion for Approval of Compromise and Settlement (Doc. 355), 
notice is hereby given that Debtor proposes to sell certain real estate contemplated by the 
settlement between Debtor and First Tennessee Bank National Association.  Any objection 
to the proposed sale must be filed with the Bankruptcy Court within fourteen (14) days 
from the date of this Notice.  If no objections are filed before said deadline, Debtor will be 
authorized to proceed with the proposed sale on the terms stated herein without further 
notice or order of the Bankruptcy Court. 
 

1.  On May 11, 2016 (the "Filing Date"), the Debtor commenced with this Court a 
voluntary case under Chapter 11 of Title 11, United States Code (the "Bankruptcy Code").  

 
2.  The Debtor continues to be authorized to operate the business as Debtor-in 

possession pursuant to Sections 1107(a) and 1108 of the Bankruptcy Code.  
 
3.  The Debtor is an active real estate investor with numerous real properties in 

Alabama and several other states. In addition to his own properties, the Debtor is a member or 
member/owner of several limited liability companies that own real properties. 

 
4. Prior to the Filing Date, Debtor contracted with Mountain National Bank, a 

predecessor in interest to First Tennessee Bank National Association (the “Bank”), for a loan 
totaling $1,260,000.00 (the “Loan”).  

 
5. As of filing its proof of claim on September 6, 2016, the Bank asserted that the 

Loan’s remaining principal balance was approximately $913,736.08, plus accruing interest, 
attorney's fees, and costs.  

 
6. The Debtor is the sole owner and member of MGD RR3, LLC a Tennessee 

limited liability company ("MGD"), which currently holds title to several properties encumbered 
by the Bank’s purchase-money mortgage that collateralized the Loan (the “Collateral”).  The 
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Collateral includes certain real property located at 2937 Legacy Vista Drive, Sevierville, TN 
37876 (the “Property”). 
  
 7. Debtor and the Bank reached a settlement that was approved by the Bankruptcy 
Court on March 6, 2017.  That settlement agreement provided that Debtor was to cause MGD to 
list the Property for sale in accordance with certain terms and conditions agreed to by the Bank. 
 
 8. Debtor has now caused MGD to enter into a Purchase and Sale Agreement (the 
“Purchase Agreement”) for the Property, a copy of which is attached hereto as Exhibit “A.”  The 
Bank has reviewed the Purchase Agreement and consents to the proposed sale of the Property on 
the terms and conditions stated therein, subject to the Bank’s final review and approval of the 
HUD-1 prior to closing. 
 
 9. In the opinion of the Debtor, it is in the best interest of the Estate to sell the 
Property pursuant to Title 11 U.S.C. § 363(f) free and clear of the lien of the Bank, with said lien 
to transfer and attach to the proceeds from the sale of the Property. 
 
 10. Sale of the Property is with the consent of the Bank pursuant to Title 11 U.S.C. § 
363(f)(2). 
 

11. Said sale is to be conducted as a private sale to Russell Mullins and Deborah 
Mullins (the “Purchasers”) on the terms and conditions stated in the Purchase Agreement.  
Debtor represents that this is an arms-length transaction, and Debtor has no family or business 
connections with Purchasers and did not know them before they made this offer. 

 
12. All net sale proceeds will be paid directly to the Bank at closing by either check 

or wire transfer. 
 
13. The Bank will execute and provide a release of its mortgage, but only with respect 

to the Property and not as to any other Collateral.  
 

 14. The sale of the Property is to be conducted at a closing to occur at a date and 
location mutually agreed upon by the parties. 
 
 Respectfully submitted this 9th day of May, 2017. 
  
   
  /s/ Tazewell T. Shepard     
  Tazewell T. Shepard III 
 Kevin M. Morris 

           Tazewell T. Shepard IV 
              Attorneys for Debtor-in-possession 
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 SPARKMAN, SHEPARD & MORRIS, P.C. 
 P.O. Box 19045 
 Huntsville, AL 35804 

Tel: (256) 512-9924 
Fax: (256) 512-9837 

 
 

CERTIFICATE OF SERVICE 
 

This is to certify that I have this 9th day of May, 2017 served the foregoing motion on all 
parties as listed on the Clerk’s Certified Matrix and Richard Blythe, Office of the Bankruptcy 
Administrator, P.O. Box 3045, Decatur, AL 35602 by electronic service through the Court’s 
CM/ECF system and/or by placing a copy of same in the United States Mail, postage pre-paid. 

 
 

/s/ Tazewell T. Shepard  
Tazewell T. Shepard 
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