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     In its capacity as Plan Administrator of Nakornthai Strip Mill Public Company Limited

I have reviewed the accompanying consolidated balance sheet of Nakornthai Strip Mill Public Company Limited and its subsidiaries as at June 30, 2004, and the consolidated statements of income for the three-month and six-month periods ended June 30, 2004, and the consolidated statements of changes in shareholders’ equity and cash flows for the six-month period ended June 30, 2004. I have also reviewed the balance sheet of Nakornthai Strip Mill Public Company Limited as at June 30, 2004, and the statements of income for the three-month and six-month periods ended June 30, 2004, and the statements of changes in shareholders’ equity and cash flows for the six-month period ended June 30, 2004.  The management of Nakornthai Strip Mill Public Company Limited is responsible for the correctness and completeness of information presented in these financial statements.  My responsibility is to issue a  report on these financial statements based on my reviews.

I conducted my reviews in accordance with the auditing standard applicable to review engagements. This standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards.  Accordingly, I do not express an audit opinion on the reviewed financial statements.
Based on my reviews, nothing has come to my attention that causes me to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.
I draw attention to the Notes to the financial statements as follows :

1)    As discussed in Note 2 to the financial statements, although the Company has commenced  normal operations by and has achieved continuous improvement in volume of production and is able to generate income through sales of products, the Company and its subsidiaries’ financial statements for the three-month and six-month period ended June 30, 2004 incurred net loss of Baht 202.05 million and Baht 397.28 million, respectively. The ability of the Company to operate profitably in the future, and generate sufficient operating cash flows to enable it to meet its obligations under debt restructuring agreements is largely dependent on the steel market. The prospects for the steel industry are, however, uncertain as it is cyclical in nature.  These conditions indicate the existence of a material uncertainty which may cast significant doubt about the Company's ability to continue as  the going concern.  These financial statements have been prepared on a going concern basis, which assumes that the Company will realize its assets and discharge its liabilities in the normal course of business.  The Company’s management believes that the going concern basis of preparation of the financial statements is appropriate because the Company has succeeded in debt restructuring with its financial creditors and majority of other creditors and also believes that the Company will succeed in debt restructuring with the remaining creditors and will be able to comply with the conditions defined in the agreements related to debt restructuring, and the operating result is in line with the estimated projection as referred to in the Prospectus for public offering.     

2)     As discussed in Note 12 to the financial statements, total claims filed by the creditors against the Company amounted to Baht 27,399.30 million. The Company believes that these claims exceed the amounts rightly payable by the Company. These claims include claims by the trustee, which duplicate claims by the debenture holders, and interest and discount on the debentures as claimed by the trustee, which is not considered by the Company to be reasonable, totaling Baht 6,066.05 million. The Company has, therefore, brought the dispute to the Rehabilitation Court for adjudication. The Company has, however, recorded liabilities totaling Baht 21,058.63 million for such claims (subsequently restructured under the debt restructuring plan) equal to the amounts claimed by the creditors adjusted for the proportional rate approved in the rehabilitation plan, but excluding the duplicate claims. As a result, the recorded liability is Baht 6,340.67 million less than the amount claimed by the creditors to the Rehabilitation Court.  As of June 30, 2004, the matter has not been settled by the Court and it is not possible to determine what adjustments, if any, would be required to be made by the Company when this matter is finally settled by the Court. However, as discussed in Note 12 to the financial statements, the Plan Administrator in the Creditors’ committee meeting No.3/2547 on July 8, 2004, obtained the resolution to withdraw the adjudication filed with the Central Bankruptcy Court of Thailand for the trustee and debenture holders’ claim as aforesaid as the Official Receiver has passed orders which negate the implication of double claim. Hence, there will be no impact on the amount of liabilities recorded in the Company’s balance sheet.

The consolidated financial statements of Nakornthai Strip Mill Public Company Limited and its subsidiaries for the year ended December 31, 2003, and the financial statements of Nakornthai Strip Mill Public Company Limited for the same period were audited by another auditor whose report dated February 20, 2004, expressed an unqualified opinion on those statements with emphasis of matter paragraphs covering  (1) the ability of the Company to operate profitably in the future, and generate sufficient operating cash flows to enable it to meet its obligations under debt restructuring agreements, which is largely dependent on the steel market.  The prospects for the steel industry are, however, uncertain, (2) the Company recorded the reversal of an impairment loss in value of fixed assets and (3) total claims filed by the creditors against the Company, which the Company believes exceed the amounts rightly payable by the Company. As a result, the recorded liability is less than the amount claimed by the creditors to the Rehabilitation Court.  The matter has not been settled by the Court and it is not possible to determine what adjustments, if any, would be required to be made by the Company when this matter is finally settled by the Court. The consolidated balance sheet and the balance sheet as at December 31, 2003, which have been presented herein for comparative purpose, are components of those financial statements which was audited and reported thereon. I have not performed any audit procedures subsequent to the date of that report

The consolidated financial statements of Nakornthai Strip Mill Public Company Limited and subsidiaries and the financial statements of the Company for the three-month and six-month periods ended June 30, 2003, which have been presented herein for comparative purpose, are components of the financial statements which were prepared by the Company’s management and had not been audited or reviewed by the auditor.
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