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NATIONAL FERTILIZER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
NOTES TO INTERIM FINANCIAL STATEMENTS
NOTE 1 -
GENERAL INFORMATION

As at 30th June, 2004, the Company and its subsidiary company have a total number of employees 422 persons (as at 31st December, 2003 : 449 persons) and employee expenses for the six-month period ended 30th June, 2004 is in the amount of Baht 75.67 million (2003 : Baht 84.36 million) in the consolidated financial statements.

As at 30th June, 2004, the Company has a total number of employees 405 persons (as at 31st December, 2003 : 431 persons) and employee expenses for the six-month period ended 30th June, 2004 is in the amount of Baht 68.47 million (2003 : Baht 77.50 million) in the separate financial statements.

NOTE 2 -
BASIS FOR PREPARATION OF THE CONSOLIDATED AND THE COMPANY'S FINANCIAL STATEMENTS

The consolidated financial statements and the separate financial statements of the Company have been prepared in accordance with Accounting Standard No. 41 "Interim Financial Statements".  These financial statements are intended to provide information additional to that include in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the last annual financial statements.
The consolidated financial statements included the financial statements of National Fertilizer Public Company Limited (herein after called "the Company") and the subsidiary company namely Rayong Bulk Terminal Company Limited (herein after called “subsidiary company”).
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Investment in subsidiary company is stated by the equity method and significant intercompany transactions and balances have been eliminated in preparing the consolidated financial statements.

NOTE 3 -
GOING CONCERN ISSUE

The Company and its subsidiary company incurred a net loss and encountered liquidity problem, resulting in non compliance with the conditions in respect of the loan agreement loans and interest payment and financial ratio.  Its subsidiary company did not meet its obligation under the Debt Restructuring Agreement and also was cancelled the Agreement for Joint Development of Construction of the Pier Area by the Industrial Estate Authority of Thailand.

The consolidated financial statements and the separate financial statements have incurred net loss on operation for the three-month period ended 30th June, 2004 in the amount of Baht 293.94 million and 286.03 million, respectively, and for the six-month period then ended in the amount of Baht 4,414.11 million and 4,396.07 million, respectively and as at the same date in the consolidated financial statements and the separate financial statements have deficit in the amount of Baht 10,760.22 million and 10,648 million, respectively, with its total current liabilities exceeded total current assets in the amount of Baht 8,642.10 million and 8,608.74 million, respectively and its total liabilities exceeded total assets in the amount of Baht 8,273.60 million and 8,161.38 million, respectively.
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The Company has been informed by a letter from the Stock Exchange of Thailand reference No. Bor Jor 453/2546 dated 6th June, 2003 that the Company has been classified in the group of Business Rehabilitation Plan and actions are to be taken by the Stock Exchange of Thailand, due to its negative shareholder’s equity.  As such the Company should be subject to the Business Rehabilitation Plan under the requirements of the Stock Exchange of Thailand, as well as to be suspended from trading its securities until the Company is able to resolve the causes for the delisting.

However, the Company has informed the Stock Exchange of Thailand, of its planned rehabilitation and selection of new strategic partners, in its letter No. Por Chor 0691/2546 dated 31st July, 2003.  In which the Company and its financial institution creditors joint by propose a financial restructuring through business rehabilitation plan with the Central Bankruptcy Court, and to select new qualified strategic investors to support its working capital.  On 28th August, 2003 the Company signed a memorandum of understanding to make investment with a new group of investors as well as the financial institution creditors, and under which it was agreed to carry out the financial restructuring by business rehabilitation through the Central Bankruptcy Court.  The Company had submitted such request on 14th August, 2003 upon which the Central Bankruptcy Court issued an order on 8th September, 2003 granting its request, and appointing a private company as the Planning Manager.  The Central Bankruptcy Court, therefore, approved the plan on 30th December, 2003.   However, the Company has initially proceeded in accordance with Business Rehabilitation Plan as referred to in the note to financial statement No. 6.  The Company may face the uncertainty in the ability to comply with conditions specified in the Business Rehabilitation Plan in following the plan schedule.

The subsidiary company did not meet its obligation under the default Long-Term Loan Debt Restructuring Agreement in relation to the appropriation of cash flows for debt payment, and on 22nd August, 2003 the subsidiary received a letter from the Industrial Estate Authority of Thailand, in which it cancelled the Agreement for Joint Development of the Pier Area, and requiring the subsidiary to return the possession of the pier to the Industrial Estate Authority of Thailand within two months after the cancellation date.  The subsidiary was also required to pay for the outstanding compensation of Baht 155.85 million together with interest within 22nd October, 2003. 
On 25th March, 2004, the Board of Directors of the Industrial Estate Authority of Thailand had a board resolution to cancel all negotiation and to take legal action against the subsidiary, as well as calling for payment under the letter of guarantee issued by the bank of Baht 6 million.
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As referred to the note to financial statements No. 8, in the lawsuit, reference black no. 1960/2547, dated 14th May, 2004, the Industrial Estate Authority of Thailand filed charges against the subsidiary at the Civil Court for breach of the Agreement for Joint Development of Construction of the Pier Area.  In which, it  claimed for damages, consisting of outstanding interests, penalty with interest, and other loss of opportunities, totaling Baht 3,457.13 million, by deducting such amounts from the bank guarantee of Baht 6 million, thereby leaving a balance of Baht 3,451.13.  The subsidiary was also required to pay interest, at the bank’s prime rate plus one percent per annum, on the principal amount of the outstanding interests of Baht 207.80 million and on the penalty of Baht 1.99 million, starting from the date of charges being filed until payment is settled.

However, on 2nd July, 2004 the subsidiary filed a counter-claim, reference black no. 1960/2547, that the Industrial Estate Authority of Thailand was itself in breach of the Agreement.  The cancellation of Agreement by the latter was not legal, and demanding a compensation for damage incurred consisting of the construction cost of the pier together with interest, other damage and the opportunities loss in the future income, totaling Baht 6,057.84.  Currently, the case is pending trial.

As referred to the note to financial statements No. 7, by resolution of the meeting of the shareholders on 16th April, 2004, the subsidiary company was approved to go into business rehabilitation through the Central Bankruptcy Court, with the written support of the creditor banks and financial institutions.

On 27th May, 2004, the subsidiary filed a petition for business rehabilitation with the Central Bankruptcy Court, requesting itself as the business rehabilitation administrator.  Consequently, on 30th June, 2004 the Central Bankruptcy Court gave an order for the subsidiary to rehabilitate its business by appointing the subsidiary to be the rehabilitation administrator.  Currently, the subsidiary is in the process of planning for its business rehabilitation.

NOTE 4 -
ACCOUNTING POLICIES

The Company used the same accounting policies as the ones used for the preparation of the 2003 annual financial statements.
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NOTE 5 -
SUPPLEMENTARY INFORMATION

5.1
Trade accounts receivable - net

The aging analysis of trade accounts receivable are as follows :

(Unit : Thousand Baht)




Consolidated


The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003
Not yet due
26,106
20,740
17,120
13,132

Not over 3 months
12,360
7,367
5,736
6,664

Over 3 months to 6 months
379
10
-
1

Over 6 months to 12 months
-
31
-
22

Over 12 months

281,238

290,506

276,292

285,559

Total
320,083
318,654
299,148
305,378

Less : Allowance for doubtful accounts

(277,782)

(287,050)

(276,291)

(285,559)

Trade accounts receivable - net

42,301

31,604

22,857

19,819
5.2
Inventories - net

(Unit : Thousand Baht)




Consolidated and






The Company Only





As at 30th
As at 31st




June, 2004
December, 2003
Finished goods
447,585
212,172

Less:
Allowance for the lower of net realizable value
(828)
(23,796)


Allowance for finished goods obsolescence
(1,696)
(1,696)



445,061
186,680

Raw materials
334,174
184,191

Spare parts and supplies
207,502
208,213

Raw material in transit

35,435

43,452
Inventories - net
1,022,172

622,536
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5.3
Other current assets

(Unit : Thousand Baht)




Consolidated


The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003
Deposit for the purchase of inventories
28,574
-
28,574
-

Prepaid insurance
27,478
8,183
27,478
8,183

Others

30,077

7,412

16,073

6,456

Total

86,129

15,595

72,125

14,639
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5.4
Property, plant and equipment - net

(Unit : Thousand Baht)



Consolidated




Land


Building
Machinery
Furniture and
Experimental

Construction



Land
improvement
Building
Berth
improvement
and equipment
office equipment
instrument
Vehicle
in progress
Total
Cost:
As at 1st January, 2004
24,451
78,144
4,017,758
1,540,723
41,832
5,194,094
95,123
26,389
308,435
29,965
11,356,914

Purchase
-
-
105
-
-
2,271
67
-
-
15,254
17,697

Transferred in
-
38
1,493
-
-
2,644
-
-
-
-
4,175

Disposals
-
-
-
-
(1,674)
(5,674)
(7,720)
(100)
(527)
-
(15,695)

Transferred out

-
-
-
-
-
-
-
-
-
(4,175)
(4,175)
As at 30th June, 2004

24,451
78,182
4,019,356
1,540,723
40,158
5,193,335
87,470
26,289
307,908
41,044
11,358,916

Premium on revaluation of assets: 












As at 1st January, 2004
-
-
1,399,598
62,724
-
2,058,091
-
7,047
143,344
-
3,670,804
Increase (decrease) during the period

-
-
(1,399,598)
(62,724)
-
(2,058,091)
-
(7,047)
(143,344)
-
(3,670,804)
As at 30th June, 2004

-
-
-
-
-
-
-
-
-
-
-

Accumulated depreciation: 











Cost: 












As at 1st January, 2004
-
-
1,216,120
307,106
41,814
1,630,741
81,646
14,940
103,253
-
3,395,620

Depreciation for the period
-
-
101,534
31,835
5
130,369
2,780
1,173
8,638
-
276,334

Depreciation - Disposals

-
-
-
-
(1,673)
(5,552)
(7,702)
(99)
(528)
-
(15,554)

As at 30th June, 2004

-
-
1,317,654
338,941
40,146
1,755,558
76,724
16,014
111,363
-
3,656,400


Premium on revaluation of assets: 












As at 1st January, 2004
-
-
384,305
17,249
-
565,975
-
1,909
39,419
-
1,008,857

Depreciation - Disposals

-
-
(384,305)
(17,249)
-
(565,975)
-
(1,909)
(39,419)
-
(1,008,857)
As at 30th June, 2004

-
-
-
-
-
-
-
-
-
-
-


Provision for impairment assets: 












As at 1st January, 2004
-
-
-
-
-
-
-
-
-
-
-

Increase (decrease) during the period
-
-
1,559,014
90,781
5
1,975,707
633
6,170
111,664
-
3,743,974

Amortization during the period

-
-
(56,839)
(3,266)
(1)
(71,942)
(156)
(675)
(4,214)
-
(137,093)
As at 30th June, 2004

-
-
1,502,175
87,515
4
1,903,765
477
5,495
107,450
-
3,606,881

Net book value












As at 30th June, 2004

24,451
78,182
1,199,527
1,114,267
8
1,534,012
10,269
4,780
89,095
41,044
4,095,635

As at 31st December, 2003

24,451
78,144
3,816,931
1,279,092
18
5,055,469
13,477
16,587
309,107
29,965
10,623,241

Depreciation in the earnings statements for the period ended











30th June, 2004










276,334

30th June, 2003










300,073
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(Unit : Thousand Baht)



The Company Only




Land


Building
Machinery
Furniture and
Experimental

Construction



Land
improvement
Building
Berth
improvement
and equipment
office equipment
instrument
Vehicle
in progress
Total
Cost:
As at 1st January, 2004
24,451
78,144
4,015,715
232,946
41,832
5,189,643
93,688
26,389
306,801
29,965
10,039,574

Purchase
-
-
105
-
-
2,214
3
-
-
15,254
17,576

Transferred in
-
38
1,493
-
-
2,644
-
-
-
-
4,175

Disposals
-
-
-
-
(1,674)
(5,674)
(7,720)
(100)
(527)
-
(15,695)

Transferred out

-
-
-
-
-
-
-
-
-
(4,175)
(4,175)
As at 30th June, 2004

24,451
78,182
4,017,313
232,946
40,158
5,188,827
85,971
26,289
306,274
41,044
10,041,455

Premium on revaluation of assets: 












As at 1st January, 2004
-
-
1,399,598
62,724
-
2,058,091
-
7,047
143,344
-
3,670,804
Increase (decrease) during the period

-
-
(1,399,598)
(62,724)
-
(2,058,091)
-
(7,047)
(143,344)
-
(3,670,804)
As at 30th June, 2004

-
-
-
-
-
-
-
-
-
-
-

Accumulated depreciation: 











Cost: 












As at 1st January, 2004
-
-
1,214,798
69,908
41,814
1,627,875
80,431
14,940
101,619
-
3,151,385

Depreciation for the period
-
-
101,335
5,822
5
130,130
2,712
1,173
8,638
-
249,815

Depreciation - Disposals

-
-
-
-
(1,673)
(5,552)
(7,702)
(99)
(528)
-
(15,554)

As at 30th June, 2004

-
-
1,316,133
75,730
40,146
1,752,453
75,441
16,014
109,729
-
3,385,646


Premium on revaluation of assets: 












As at 1st January, 2004
-
-
384,305
17,249
-
565,975
-
1,909
39,419
-
1,008,857

Depreciation - Disposals

-
-
(384,305)
(17,249)
-
(565,975)
-
(1,909)
(39,419)
-
(1,008,857)
As at 30th June, 2004

-
-
-
-
-
-
-
-
-
-
-


Provision for impairment assets: 












As at 1st January, 2004
-
-
-
-
-
-
-
-
-
-
-

Increase (decrease) during the period
-
-
1,559,014
90,781
5
1,975,707
633
6,170
111,664
-
3,743,974

Amortization during the period

-
-
(56,839)
(3,266)
(1)
(71,942)
(156)
(675)
(4,214)
-
(137,093)
As at 30th June, 2004

-
-
1,502,175
87,515
4
1,903,765
477
5,495
107,450
-
3,606,881

Net book value












As at 30th June, 2004

24,451
78,182
1,199,005
69,701
8
1,532,609
10,053
4,780
89,095
41,044
3,048,928

As at 31st December, 2003

24,451
78,144
3,816,210
208,513
18
5,053,884
13,257
16,587
309,107
29,965
9,550,136

Depreciation in the earnings statements for the period ended











As at 30th June, 2004










249,815

As at 30th June, 2003










273,581
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Depreciation charge for the six-month periods ended 30th June, 2004 in the consolidated financial statements and the separate financial statements amounting to Baht 3.19 million and Baht 3.12 million, respectively (2003 : Baht 15.52 million and Baht 15.45 million, respectively) is included in selling and administrative expenses and Baht 273.14 million and Baht 246.70 million, respectively (2003 : Baht 284.55 million and Baht 258.13 million, respectively) in the cost of sales.

As at 30th June, 2004 in the consolidated financial statements and the separate financial statements the gross carrying amount of fully depreciated property, plant and equipment that are still in use are Baht 218.71 million and Baht 214.65 million, respectively (as at 31st December, 2003 : Baht 220.12 million and Baht 217.34 million, respectively).

On 9th January, 2004, the Company arranged for the valuation of its fixed assets by  independent valuers, using the income approach to arrive at the fair value of the building, plant and machinery, and equipment,  resulting in the assessed value lower than the book value.  The Company has recorded the lower value by the deduction on the premium on revaluation asset of Baht 2,661.95 and recorded the loss on impairment of assets of Baht 3,743.97 million in its books.
5.5
Other long-term loans under Debt Restructuring Agreements - net

 (Unit : Thousand Baht)




Consolidated


The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003
Loans from local banks and financial institution under 

Debt Restructuring Agreements
4,729,113
7,178,871
3,760,113
6,209,871

Less : Current portion of long-term loans under

Debt Restructuring Agreements
(2,750,000)
(2,400,000)
(2,750,000)
(2,400,000)

Other long-term loans under Debt Restructuring

Agreements - net
1,979,113
4,778,871
1,010,113
3,809,871
The amounts of other long-term loans transferred to

Thai Asset Management Corporation (TAMC)
2,903,263
4,713,776
2,806,363
4,616,876
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As specified in the business rehabilitation plan approved by the Central Bankruptcy Court, the loans have been partially settled during the 2nd quarter of 2004 (refer to Note 6.2, 6.4 and 6.5).

5.6
Unearned revenue from sales
(Unit : Thousand Baht)




Consolidated and






The Company Only





As at 30th
As at 31st




June, 2004
December, 2003
2000
12,702
12,814

2001
417
366

2002
1,161
2,761

2003
16,087
125,046

2004

310,646

-



341,013

140,987


A subsidiary company has no unearned revenue from sales.

5.7
Transactions with its related companies

The Company has certain transactions with its related companies.  A portion of the Company's assets, liabilities, revenues and expenses are represented by transaction with its related companies.  These companies are directly and indirectly related through common shareholding and/or directorships.  The effects of these transactions were reflected in the financial statements on an arm-length basis.
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Related companies, which have transactions with the Company, are as follows:




Shareholding portion






As at 30th
As at 31st



Nature of business
Relationship
June, 2004
December, 2003




%
%

Chemicals and Aromatics
Distribution of chemicals
Co-shareholder
-
-


(Thailand) Co., Ltd.





Thai Asset Management Corporation
Financial institution
The Company’s
17.35
-




shareholders



The Siam Commercial Bank Public
Financial institution
The Company’s
6.13
-


Company Limited

shareholders



PTT Public Company Limited
Marketing & trading of oil
The Company’s
0.53
20.44



and petrochemical products
shareholders



The Industrial Finance Corporation 
Financial institution
The Company’s
0.27
16.09


of Thailand

shareholders

Rayong Bulk Terminal Company Limited
Provide wharf frontage
Its subsidiary company
56.25
56.25



service and warehouse service
and partial co-director



The Company and its subsidiary company have the policy on pricing for its related transactions as follows:

· Purchase of goods and services including interest expense on loan are at the market price.

· Service income and selling and administrative expenses are on negotiated prices and the Company cannot obtain market price for comparison.
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The outstanding balances with its related companies are as follows:

(Unit : Thousand Baht)




Consolidated


The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003
Trade accounts receivable

Chemicals and Aromatic (Thailand) Co., Ltd.
3,889
-
3,889
-

Other account receivable - subsidiary company

Rayong Bulk Terminal Company Limited
-
-
16,375
15,823

Bank overdrafts and short-term loans from 


financial institution

Thai Asset Management Corporation
1,470,401
-
1,470,401
-

The Siam Commercial Bank Public 


Company Limited
611,733
-
611,733
-

Trade accounts payable

PTT Public Company Limited
35,280
33,987
35,280
33,987

Rayong Bulk Terminal Company Limited
-
-
3,459
3,391

Share subscription payable - subsidiary company

Rayong Bulk Terminal Company Limited
-
-
144,000
144,000

Other long-term loans

Thai Asset Management Corporation
2,903,263
-
2,806,363
-

The Siam Commercial Bank Public 


Company Limited
1,210,535
-
953,750
-

Accrued interest expense

Thai Asset Management Corporation
4,227,876
-
4,207,095
-

The Siam Commercial Bank Public 


Company Limited
1,479,675
-
1,428,809
-

Other non-current liabilities

Unearned revenue from services

Rayong Bulk Terminal Company Limited
-
-
41,006
42,000
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Revenues and expenses transactions with related companies can be summarized as follows:

(Unit : Thousand Baht)



For the three-month periods ended 30th June





Consolidated


The Company Only



2004
2003
2004
2003
Revenue from sales of goods

Chemicals and Aromatics (Thailand) Co., Ltd.
28,578
-
28,578
-

Revenue from the rendering of services

Rayong Bulk Terminal Company Limited
-
-
599
643

Purchases of goods and services

PTT Public Company Limited
11,564
14,423
11,564
14,423

Rayong Bulk Terminal Company Limited
-
-
32
608

Diesel expense

PTT Public Company Limited
2,178
7,388
2,178
7,388

Selling and administrative expenses

PTT Public Company Limited
611
1,115
611
1,115

Interest expense

Thai Asset Management Corporation
14,740
-
14,205
-

The Siam Commercial Bank Public Company Limited
8,616
-
7,200
-

(Unit : Thousand Baht)



For the six-month periods ended 30th June





Consolidated


The Company Only



2004
2003
2004
2003
Revenue from sales of goods

Chemicals and Aromatics (Thailand) Co., Ltd.
28,578
-
28,578
-

Revenue from the rendering of services

Rayong Bulk Terminal Company Limited
-
-
1,140
1,313

Purchases of goods and services

PTT Public Company Limited
19,883
25,571
19,883
25,571

Rayong Bulk Terminal Company Limited
-
-
64
608

Diesel expense

PTT Public Company Limited
5,906
8,867
5,906
8,867

Selling and administrative expenses

PTT Public Company Limited
1,200
1,786
1,200
1,786

Interest expense

Thai Asset Management Corporation
14,740
-
14,205
-

The Siam Commercial Bank Public Company Limited
8,616
-
7,200
-
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5.8
Segment information

 The business segment information of the Company and its subsidiary company classified by types of business are presented as follows:
(Unit : Thousand Baht)


For the three-month periods ended 30th June




Consolidated




2004


2003



Bulk Terminal


Bulk Terminal



Fertilizer
Service
Total
Fertilizer
Service
Total
Revenue from sales of goods
464,334
-
464,334
815,212
-
815,212

Revenue from the rendering of service
-
39,839
39,839
-
30,709
30,709

Earnings (loss) from operations
(1,942)
4,908
2,966
(87,173)
(5,042)
(92,215)

Interest expense
-
-
275,736
-
-
321,804

Income tax expense
-
-
-
-
-
-

Net loss
-
-
(293,942)
-
-
(624,097)

Property, plant and equipment - net
3,048,928
1,046,707
4,095,635
9,870,459
1,100,014
10,970,473

Total assets
-
-
5,605,767
-
-
12,382,582

(Unit : Thousand Baht)


For the six-month periods ended 30th June




Consolidated




2004


2003



Bulk Terminal


Bulk Terminal



Fertilizer
Service
Total
Fertilizer
Service
Total
Revenue from sales of goods
616,794
-
616,794
1,362,326
-
1,362,326

Revenue from the rendering of service
-
74,105
74,105
-
59,412
59,412

Earnings (loss) from operations
(17,208)
3,900
(13,308)
(272,597)
(11,829)
(284,426)

Interest expense
-
-
591,491
-
-
642,068

Income tax expense
-
-
-
-
-
-

Net loss
-
-
(4,414,105)
-
-
(1,099,391)

Property, plant and equipment - net
3,048,928
1,046,707
4,095,635
9,870,459
1,100,014
10,970,473

Total assets
-
-
5,605,767
-
-
12,382,582
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5.9
Lease agreement, commitment and contingent liabilities

 The Company and its subsidiary company have transactions related to lease agreement, commitment and contingent liabilities which are immaterial difference from the amount represented in the financial statements for the year 2003.  Except in the 2nd quarter of 2004, as at 30th June, 2004, the Company had unused letter of credit amounting to approximately Baht 134.01 million (as at 31st December, 2003 : Baht 250.44 million).
5.10
Sales under the promotional privileges

Revenues of the Company and its subsidiary company are divided into promoted and non-promoted revenues as follows :

(Unit : Thousand Baht)




For the three-month periods ended 30th June, 2004





Consolidated


 The Company Only



BOI
NON BOI

Total

BOI
NON BOI

Total

Revenue from sales and service
502,993
1,180
504,173
463,753
1,180
464,933

Revenue from sales of raw material
62,670
-
62,670
62,671
-
62,671

Interest Income
829
-
829
724
-
724

Others

8,708

-


8,708

8,665

-


8,665



575,200

1,180

576,380

535,813

1,180

536,993
(Unit : Thousand Baht)




For the three-month periods ended 30th June, 2003





Consolidated


 The Company Only



BOI
NON BOI

Total

BOI
NON BOI

Total

Revenue from sales and service
769,967
75,954
845,921
739,902
75,954
815,856

Revenue from sales of raw material
45,059
-
45,059
45,058
-
45,058

Interest Income
271
-
271
271
-
271

Others

12,094

-


12,094

12,024

-


12,024



827,391

75,954

903,345

797,255

75,954

873,209
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(Unit : Thousand Baht)




For the six-month periods ended 30th June, 2004





Consolidated


 The Company Only



BOI
NON BOI

Total

BOI
NON BOI

Total

Revenue from sales and service
684,913
5,986
690,899
611,948
5,986
617,934

Revenue from sales of raw material
134,185
-
134,185
134,186
-
134,186

Interest Income
835
-
835
730
-
730

Others

9,909

-


9,909

9,692

-


9,692



829,842

5,986

835,828

756,556

5,986

762,542
(Unit : Thousand Baht)




For the six-month periods ended 30th June, 2003





Consolidated


 The Company Only



BOI
NON BOI

Total

BOI
NON BOI

Total

Revenue from sales and service
1,302,026
119,712
1,421,738
1,243,928
119,712
1,363,640

Revenue from sales of raw material
73,155
-
73,155
73,154
-
73,154

Interest Income
271
-
271
271
-
271

Others

61,078

-


61,078

60,985

-


60,985



1,436,530

119,712

1,556,242

1,378,338

119,712

1,498,050
5.11
Subsequent event

The Company registered the change of its name from “National Fertilizer Public Company Limited” to “NFC Fertilizer Public Company Limited” with the Ministry of Commerce on 20th July, 2004.
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5.12
Disclosure of financial instruments

5.12.1
Foreign currency risk

The Company acquires the hedging for foreign exchange risk which includes derivatives such as forward contract and it has significant assets and liabilities denominated in foreign currencies transactions are as follow:



The Company Only



As at 30th June, 2004


As at 31st December, 2003



Credit term (days)
USD
Thousand Baht
USD
Thousand Baht
Cash at banks - saving accounts
-
7,920
323
7,911
312

Loans from banks - trust receipts
60 - 90
(31,982,873)
(1,576,478)
(34,971,846)
(1,566,573)

A subsidiary company has no assets and liabilities denominated in foreign currencies transaction.
5.12.2
The Company and its subsidiary company have the same policies for the non-compliance of contracts, interest rate risk, credit risk and the estimation of the fair values of financial assets and liabilities as those presented in the financial statements for the year 2003.
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NOTE 6 -
PROGRESS ON THE BUSINESS REHABILITATION PLAN

The Company has followed the steps specified in the business rehabilitation plan as follows:
6.1
On 11th May, 2004, the Company registered a reduction in the unissued amount of the   share capital of 180,509,260 shares, thereby leaving a registered share capital balance of 1,313,946,879 shares (at the par value of Baht 10 each).
6.2
On 21st May, 2004, the Company issued unsecured debentures with name bearers for the purpose of converting debts into creditors, as referred to the note to financial statements No. 5.5, amounting to Baht 200 million (200,000 units of debentures at face value of Baht 1,000 each), with a 3-year redemption, without interest.
6.3
On 24th May, 2004, the Company registered another capital reduction, by reducing the registered paid up capital from 1,313,946,879 shares to 6,486,197 shares ( at par value Baht 10 each), and it transferred the amount over the par value of Baht 240 million, the amount under the par value of Baht 4,569.73 million, and the decrease in the share capital to offset the retained deficit of Baht 8,744.87 million.
6.4
On 26th May, 2004, the Company registered the increase in ordinary share capital of 293,513,803 shares at par value of Baht 10 each, and called up for the share capital increase of 58,375,775 shares by converting the long-term loan creditors under the debt restructuring agreement as indicated in Note 5.5 into capital.  The Company then has a total registered capital of 300,000,000 shares at Baht 10 each (or Baht 3,000 million), and paid up capital of 64,861,972 shares at Baht 10 each (or Baht 648,619,720).

6.5
On 8th June, 2004, the Company issued the increased portion of the ordinary shares of 183,800,000 shares at the par value of Baht 10 each, by offering to the joint investors, and used the share value received of Baht 1,838 million to settle the long-term loan creditors under the debt restructuring agreement as indicated in Note 5.5.
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NOTE 7 -
BUSINESS REHABILITATION PLAN OF THE SUBSIDIARY COMPANY

By resolution of the meeting of the shareholders on 16th April, 2004, the subsidiary company was approved to go into business rehabilitation through the Central Bankruptcy Court, with the written support of the creditor banks and financial institutions.

On 27th May, 2004, the subsidiary filed a petition for business rehabilitation with the Central Bankruptcy Court, requesting itself as the business rehabilitation administrator.  Consequently, on 30th June, 2004 the Central Bankruptcy Court gave an order for the subsidiary to rehabilitate its business by appointing the subsidiary to be the rehabilitation administrator.  Currently, the subsidiary is in the process of planning for its business rehabilitation.

NOTE 8 -
LITIGATION OF SUBSIDIARY COMPANY

In the lawsuit, reference black no. 1960/2547, dated 14th May, 2004, the Industrial Estate Authority of Thailand filed charges against the subsidiary at the Civil Court for breach of the Agreement for Joint Development of Construction of the Pier Area.  In which, it  claimed for damages, consisting of outstanding interests, penalty with interest, and other loss of opportunities, totaling Baht 3,457.13 million, by deducting such amounts from the bank guarantee of Baht 6 million, thereby leaving a balance of Baht 3,451.13.  The subsidiary was also required to pay interest, at the bank’s prime rate plus one percent per annum, on the principal amount of the outstanding interests of Baht 207.80 million and on the penalty of Baht 1.99 million, starting from the date of charges being filed until payment is settled.

However, on 2nd July, 2004 the subsidiary filed a counter-claim, reference black no. 1960/2547, that the Industrial Estate Authority of Thailand was itself in breach of the Agreement.  The cancellation of Agreement by the latter was not legal, and demanding a compensation for damage incurred consisting of the construction cost of the pier together with interest, other damage and the opportunities loss in the future income, totaling Baht 6,057.84.  Currently, the case is pending trial.
NOTE 9 -
APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s board of directors.
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