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SMITH & SMITH

GERALD K. SMITH AND JOHN C. SMITH
Law OFFICES, PLLC
ATTORNEYS AT LAW

6720 E. Camino Principal, Suite 203
Tucson, AZ 85715

Tel: (520) 722-1605

Fax: (520) 844-8070

Gerald K. Smith, State Bar No. 001428
Email: gerald@smithandsmithpllc.com
John C. Smith, State Bar No. 023008
Email: john@smithandsmithpllc.com
Will Sherman, State Bar No. 034221
Email: will@smithandsmithpllc.com

Attorneys for Debtors

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF ARIZONA

In re: Chapter 11 Proceedings
| NAUGHTON PLUMBING SALES Case No. 4:19-bk-11441-SHG

CO., INC.
L] FWN INVESTMENTS, LLC Case No(s). 4:19-bk-11443-BMW
L] NAUGHTON CONSTRUCTION, 4:19-bk-11444-SHG

LLC

(Jointly Administered)
Debtors.
This Filing Applies to: SUPPLEMENT TO DEBTOR’S
0 EMERGENCY MOTION FOR
All Debtors INTERIM ORDER AUTHORIZING

O Specified Debtor(s) USE OF CASH COLLATERAL

Naughton Plumbing Sales Co., Inc., through undersigned counsel, hereby supplements
its Emergency Motion for Interim Order Authorizing Use of Case Collateral filed on
September 12, 2019 [DE 15], with the attached Budget and Revenue Projections for 2019 and
2020.

DATED this 17th day of September 2019.

GERALD K. SMITH AND JOHN C.
SMITH LAW OFFICES, PLLC

By: /s/John C. Smith
John C. Smith
Attorneys for Debtors
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Original of the foregoing
electronically filed September 17, 2019, with:

Clerk, United States Bankruptcy Court
38 South Scott Avenue

Tucson, Arizona 85701
https://ecf.azb.uscourts.gov

COPY of the foregoing mailed or emailed* on
September 17, 2019, to:

Renee Sandler Shamblin*

Office of the United States Trustee
230 North First Avenue, #204
Phoenix, AZ 85003-1706

Email: renee.s.shamblin@usdoj.gov

Isaac D. Rothschild*

Mesch, Clark & Rothschild, P.C.
259 North Meyer Avenue

Tucson, Arizona 85701-1090
Email: irothschild@mcrazlaw.com

/s/ Kate Manns
Kate Manns
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Naughton Plumbing Sales Co., Inc.

$0/201% 10 Yp0i9

Year 1 % OF Year 2 ‘ % OF
SALE % OF SALE SALE % OF SALE
Income
Revenue
Sales 5,000,000.00 5,500,000.00
Cost of good sold 3,072,000.00 61.44%  3,379,200.00 61.44%

Total Revenues

1,928,000.00

2,120,800.00

Total Income 1,928,000.00 2,120,800.00
Gross Profit 1,928,000.00 38.56% 2,120,800.00 38.56%
Expense
Advertising and Promotion 18,000.00 0.36% 18,000.00 0.33%
Bank Service Charges 24,000.00 0.48% 20,000.00 0.36%
Credit Cards Charges 70,000.00 1.40% 75,000.00 1.36%
Depreciation 30,000.00 0.60% 25,000.00 0.45%
Dues and Subscriptions 3,000.00 0.06% 3,000.00 0.05%
Insurance Expense
Workman Comp 16,150.00 0.32% 16,950.00 0.31%
Insurance Expense - Other 127,850.00 2.56% 134,250.00 2.44%
Total insurance Expense 144,000.00 2.88% 151,200.00 2.75%
Interest Expense 175,000.00 3.50% 250,000.00 4.55%
Internet and Cable 9,600.00 0.19% 8,000.00 0.15%
Licenses & Permits 3,000.00 0.06% 4,000.00 0.07%
Office Supplies 16,500.00 0.33% 16,500.00 0.30%
Payroll - for Your Employees 940,000.00 18.80% 847,600.00 16.41%
Payroll - for You the Owner 150,000.00 3.00% 150,000.00 2.73%
Postage and Delivery 2,400.00 0.05% 2,400.00 0.04%
Professional Fees 18,000.00 0.36% 18,000.00 0.33%
Rent 132,000.00 2.64% 125,000.00 2.27%
Repairs and Maintenance 5,000.00 0.10% 5,000.00 0.09%
Supplies 16,000.00 0.32% 15,000.00 0.27%
Taxes
Payroll Taxes 76,300.00 1.53% 69,832.00 1.27%
Property Tax 0.00 0.00% 0.00 0.00%
Total Taxes 0.00%
Telephone Expense 36,000.00 0.72% 30,000.00 0.55%
Travel 6,000.00 0.12% 5,000.00 0.09%
Utilities
Garbase Disposal 10,000.00 0.20% 8,000.00 0.15%
Gas and Electricity 36,000.00 0.72% 30,000.00 0.55%
Water 6,000.00 0.12% 6,000.00 0.11%
Total Utilities 62,000.00 1.04% 44,000.00 0.80%
Total Expense 1,926,800.00 38.54% 1,882,532.00 0.34
Net Income 1,200.00 0.02% 238,268.00 4.33%
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