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NETIA SA REPORTS 2005 THIRD QUARTER RESULTS

WARSAW, Poland — November 8, 2005 — Netia SA ("Betr the “Company”) (WSE: NET), Poland's largest
alternative provider of fixed-line telecommunicasoservices, today announced its unaudited corgetidinancial
results in accordance with IFRS E)for the third quarter and nine months ended Sepéerd0, 2005.

Financial Highlights:

>

>

Year-to-date revenues were PLN 670.5m (EUR 171.2m), a yearymar increase of 4%.
Revenues for Q3 2005 were PLN 230.3m (EUR 58.8apresenting a year-on-year increase of 5%.

Year-to-date EBITDA was PLN 262.4m (EUR 67.0m), a year-on-year in&eaf 8%, representing an
EBITDA margin of 39.1%. EBITDA for Q3 2005 was PL89.7m (EUR 22.9m), a year-on-year increase of
7%, representing an EBITDA margin of 39.0%.

Year-to-date net profit was PLN 71.3m (EUR 18.2m) while net profit for Q805 was PLN 22.8m (EUR
5.8m). Excluding the impact of one-off items reaatdn 2004, i.e., negative goodwill amortizatioom (onger
recorded in 2005 due to the adoption of new ac@ogrstandards from January 1, 2005) and a gairefericéd
license fee payments, and excluding a deferredniectax charge recorded in 2005, year-to-date nait pr
increased by 6% and net profit for Q3 2005 incrddgel4% on a year-on-year basis.

Cash at September 30, 2005 was PLN 237.6m (EUR 60.7ntoampared to PLN 257.1m at September 30,
2004 and PLN 371.2m at June 30, 2005.

P4 Sp. z o0.0. (“P4"), a company operating previouglunder the name “Netia Mobile Sp. z 0.0.”, was
announced as a winner of Poland’'s UMTS tendeon May 9, 2005. On August 24, 2005, P4 received the
reservation of the UMTS frequencies from the Potesfulator (“URTIP”) and paid a single reservatfer in

the amount of PLN 345.0m (EUR 88.1m) on Septemb@065. The P4’s shareholders are Netia Ventures Sp
Z 0.0. (30%), Netia’'s subsidiary, and Novator TetadPoland S.a.r.l. (70%) (see section “Other HaitiE").

Netia completed its share and subscription warrantbuy-back program, amounting to PLN 120.0m (EUR
30.6m), on September 30, 2005 (see section “Otiglights”).

(*) In accordance with the accounting standardeitéd for use in the European Union.
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Operational Highlights:

» Sales of telecommunications productsther than traditional direct voice (including indirect voice, data
transmission, interconnection revenues, wholesatelligent network and other telecom services)éased
their share of total revenues from telecom service®% or PLN 110.3m (EUR 28.2m) in Q3 2005 fro8%3
in Q3 2004. For the nine-month period ended SepterBB, 2005 sales of these products grew 30% year-o
year to PLN 291.1m (EUR 74.3m), increasing from 36%44% of total telecom revenues.

» Revenues from business customeexcounted for 77% of total telecom revenues in2Q35 and 74% for the
nine-month period ended September 30, 2005.

» Subscriber lines(net of voluntary churn and disconnections) wer@,225 at September 30, 2005 as compared
to 426,523 at September 30, 2004 488,678 at June 30, 2005. Business customeriliwesased by 4% year-
on-year to 150,853 and these now account for 3@084tal subscriber lines.

» ADSL active portsincreased to 34,662 at September 30, 2005, reaehpanetration rate of 8% Netia’s total
subscriber lines.

» Average monthly revenue per line (with regard to diect voice services onlyflecreased by 11% to PLN 93
(EUR 24) in Q3 2005 from PLN 105 in Q3 2004 andsBy from PLN 98 in Q2 2005, reflecting the continued
overall tariff reduction trends in the sector.

» Headcountof the Netia group was 1,210 at September 30, 20f¥5pared to 1,253 at September 30, 2004 and

1,201 at June 30, 2005.

Wojciech Madalski, Netia’s President and Chief Exeative Officer, commented:Netia has delivered continued
robust profitability and free cash generation cameliwith solid top-line growth for the first nineomths of 2005,
led by a 30% increase in sales from products dtmer traditional direct voice. Revenues from thisitegically
targeted segment now represent 44% of total teleemenues, and we are particularly pleased withtbmentum
from data transmission. Netia also continued tom gebund with business customers, who now accaambver
75% of total telecom sales. This performance reaffiour confidence in our ability to deliver on Mé&t stated
financial objectives while pursuing establishedatglgic directions and exciting new initiatives tapgort the
Company’s success.

“Our preparations to offer mobile services are uwdg with the formation of the P4 mobile venture,veell as
management appointments and active planning onoeyational issues needed for launch. Netia willthoe
exclusive direct sales channel for P4 focusing asiness customers, with guaranteed long-term atoas®bile
products and infrastructure. The ability to furtterengthen Netia’s product offering by includingliie and
convergent products represents a significant oppiytto grow our customer base and expand geogalph P4
is targeting a 20% market share over the long tench we expect mobile services to contribute sigaifily to
Netia’s future revenue growth.”

Kent Holding, Netia’s Chief Financial Officer, addel: “Netia’s third quarter 2005 revenue growth of %ttd
EBITDA growth of 7% are in line with our expectat® while EBITDA margin at 39.0% once again exceleoiar
35% strategic target. Pro forma net profit, adjdgta one-off items in 2004 and a deferred incoare dharge in
2005, also grew roughly in-line with sales and EBAL

“Netia continues to demonstrate its financial ggtenand ability to return capital to shareholderghe form of
share buy-backs and dividends while investing tari growth. In September we completed our PLN 120are
and subscription warrant buy-back program, equntale some 7% of Netia’s total share capital athefprogram’s
completion day, executing repurchases of PLN 90Umgharter. We also made an initial equity conttidouof PLN
108m (EUR 28m) to the P4 mobile venture as padwfoverall EUR 90m financial commitment to thiject.
Despite these outlays amounting to PLN 198m, osh gmsition at the end of Q3 stood at a healthy PB8m - a
reduction of only PLN 133m compared to Q2 2005daracoring Netia’'s strong ongoing cash generation.”
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Other Highlights:

» Netia's share and subscription warrant buy-back prgram. Netiaacquired under the program 27,693,462 of
its own shares and 3,569 of subscription warramtstife total amount of PLN 120.0m (EUR 30.6m) to be
redeemed by the Company. The shares purchased thdé&uy-back program, which constituted 6.96% of
Netia's share capital as of September 30, 2005, deitrease the Company’s share capital following th
approval of the relevant resolution at the shadrs! meeting. The buy-back program was executad lay
9, 2005 to September 30, 2005 as a further iniBath return capital to shareholders, in additmthe dividend
payment of PLN 38.7m (EUR 9.9m) or PLN 0.10 pershmade in April 2005, as adopted by Netia’s ordina
shareholders' meeting on March 17, 2005.

» Netia's issued and outstanding share capitaiotaled PLN 397,833,440 as of September 30, 20@bveas
comprised of 397,833,440 shares, PLN 1 par valuespare, each representing one right to vote aiaNet
general meeting of shareholders. Netia’'s sharetalagintinues to increase upon the exercise ofcsigi®n
warrants and options, which were issued in conoeatiith Netia’s financial restructuring. As of Nowuber 8,
2005, 50,328,583 subscription warrants had beercieeel and 1,361,947 two-year subscription warrhats
expired out of a total of 64,848,442 two- and thyear subscription warrants issued. As at Nover8h&005,
Netia's share capital equaled PLN 401,183,504. Tukided 27,693,462 shares repurchased by the @omp
under the buy-back program mentioned above, whielsabject to redemption.

» P4 (previously Netia Mobile) update.

- UMTS/GSM 1800. P4 won a UMTS tender and received the reservatioth® UMTS frequencies
covering the period from July 1, 2006 to December2®22. In addition, on May 9, 2005 P4 re-appf@d
the reservation of GSM 1800 MHz channels (the eatéinder for acquiring GSM 1800 MHz spectrum, in
which P4 participated in parallel, remained unresd).

— P4 shareholders’ agreementA shareholders agreement was signed on August@®, 2jiving Netia a
30% minority interest in P4 with the majority 70%lse held by Novator Telecom Poland S.a.r.l. Until
October 13, 2005, P4 was operating under the coynpame Netia Mobile Sp. z 0.0. Netia’s total finghc
commitment in the P4 mobile venture will not exc&tdR 90.0m out of a total equity contribution of EU
300.0m. It is assumed that P4’s further financieguirements will be met by vendor financing andkban
loans. Netia group started accounting for investme®4 using the equity method from August 23,500
when it became an associate. In addition, Netiseetspto book the incremental mobile revenues of as
much as PLN 100.0m after the first full year of $#éperation and as much as PLN 400.0m by the fifth
year.

- P4 management.P4’s supervisory board consists of three membepsesenting Novator and two
members representing Netia. Mr. Wojciechddlski was appointed as the Chairman of P4’s siigmmw
board and Mr. Constantine Gonticas of Novator bec#me Vice Chairman. The first appointments of the
five member management board of P4 are underway.

— P4 business developmentCurrently, P4 is finalizing negotiations with teteenmunications equipment
suppliers and is also in discussions with the mgstPolish mobile operators on potential network
interconnection and national roaming agreements.

» WiMax. Netia Globe SA and Netifwiat SA, Netia’s subsidiaries, were announced ameris of Poland’s
tender for frequency reservations in 3.6-3.8 GHzgea on July 25, 2005. Both companies received thei
respective frequency reservations on October 205 28etia plans to use the above frequencies tagedigh
quality data and voice transmission in WiMax tedbgg allowing cost efficient geographic expansiaybnd
Netia’'s existing fixed-line network. Netia also exjs to benefit from the WiMax and UMTS networkldtout
by taking advantage of such operational synergiesit® sharing and common utilization of transroissi
equipment.

» Netia acquired 100% of share capital of HFC Interné Sp. z 0.0.0n September 30, 2005 for the total amount
of PLN 3.2m (EUR 0.8m), including transaction costs
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Consolidated Financial Information

Please note that due to the changes in presentatimoduced as of January 1, 2005 in connectionhwite

implementation of the IFRS 2 “Share-based paymemisélated adjustment to employee benefit costsmeade.

In addition, changes in the presentation formatevietroduced as of January 1, 2005 with regardh®e teclassification
of the cost of traffic termination, including irltgent network revenue sharing, (previously showpasately under the
“Other operating expenses” category). Following t&RS good practice in the telecom sector, thepemses are now
transferred to telecommunications revenue and de#tgainst the related revenue categories (i.e.tétoonnection
revenues” and “Intelligent network services” lines)

Due to the above, the revenues and operating castgparative figures for periods ended through Ddmem81, 2004
were adjusted accordingly and therefore vary fréwe figures reported previously.

Moreover, pursuant to the adoption of the IFRS 88Bess Combinations” by the Netia group, as ofudewm 1, 2005 the
amount of PLN 77.7m (EUR 19.8m), representing themortized part of the negative goodwill, was tfan®d to
retained earnings. Consequently, as of January )52Netia ceased the amortization of negative gdbdwhich
decreased EBIT and net profit results comparedttiex periods.

Please also see our interim condensed consolid@tadcial statements for the nine-month period en8eptember 30,
2005.

2005 Year-to-Date vs. 2004 Year-to-Date

Revenuesincreased by 4% to PLN 670.5m (EUR 171.2m) for rime-month period ended September 30, 2005
compared to PLN 643.4m for the same period in 2004.

Revenues from telecommunications servicaacreased by 4% to PLN 663.0m (EUR 169.3m) fronNF335.5m

in the corresponding period of 2004. The increass \attributable to the expansion of products othen
traditional direct voice such as data transmissigterconnection revenues and wholesale servicasl Tevenues
from products other than direct voice increase®@@¥ to PLN 291.1m (EUR 74.3m) during the first nmenths

of 2005 from PLN 224.1m for the same period in 20@d constituted 44% of total revenues from
telecommunications services as compared to 35%h®rnine-month period ended September 30, 2004. The
revenues from direct voice services decreased By thOPLN 372.0m (EUR 95.0m) during the first ninenths of
2005 from PLN 411.4m in the corresponding perio®@@®d4, reflecting mainly the overall tariff reduasti trend in
this product segment. In April 2005 Netia introddiceew tariff plans for mass market direct voicetomsers and
continued the roll-out of ADSL products of a broadt Internet access. In March and April 2005 Net&o
introduced new tariff plans for indirect voice sees. In October 2005 Netia launched new produfgrioiy for
business customers within its voice and fixed lmé&raccess products (see section “Operational REévie

Interconnection chargesincreased by 13% to PLN 134.7m (EUR 34.4m) for tiee-month period ended
September 30, 2005 as compared to PLN 119.4m éocdlresponding period of last year, driven byramease in
traffic volumes associated with wholesale services.

Operating expenses (excluding interconnection chaeg) represented 41% of total revenues for the ninetinon
period ended September 30, 2005 as compared tofdd%e same period last year. This improvement was
attributable to the continuous increase in key atieg cost efficiencies, led by lower manpower sqd#.4% of
total revenues for the first nine months of 20053&0% for the same period in 2004) and profesdisarvices
costs (1.2% of total revenues for the first ninenthe of 2005 vs. 1.6% for the same period in 2004).

EBITDA increased by 8% to PLN 262.4m (EUR 67.0m) for thet fiine months of 2005 from PLN 243.0m for the
same period in 2004. EBITDA margin increased tal®9from 37.8%. This was due to increases in revenue
combined with our continuous effort to optimize teeel of operating costs.

Depreciation of fixed assetincreased by 9% to PLN 150.2m (EUR 38.3m) comptod®lLN 137.4m for the nine-
month period ended September 30, 2004, mainly mmection with the completion of the investment potg and
the revision of useful lives of certain fixed asseesulting in the introduction of higher depréoia rates as of
January 1, 2005.
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Amortization of intangible assetsdecreased by 5% to PLN 36.0m (EUR 9.2m) from PLN8®i7for the first nine
months of 2004.

Profit from operations (EBIT) was PLN 76.3m (EUR 19.5m) as compared to PLN 85@nthe nine-month
period ended September 30, 2004. EBIT recordethfofirst nine months of 2004 included the posiiiv@act of
the amortization of negative goodwill of PLN 17.7Rallowing the implementation of the IFRS 3 as afidary 1,
2005, Netia ceased the amortization of negativelgibas of that date.

Net financial incomewas PLN 11.8m (EUR 3.0m) as compared to PLN 2&@mthe nine-month period ended
September 30, 2004, of which PLN 13.4m represeaigain recorded on deferral of EI-Net's licensedagments.

Income tax chargeof PLN 16.2m (EUR 4.1m) was recorded during fiisienmonths of 2005. This was mainly due
to a change in value of the deferred income tagtass recognized in Q3 2005 and Q4 2004 (i.ehénamount of
PLN 31.1m and PLN 46.8m, respectively), which resiifrom the partial utilization of temporary difémces,
higher depreciation rates applied as of Januar005 and an update of Netia's assessment with detgathe
Company’s income tax position for the years 2006820

Net profit was PLN 71.3m (EUR 18.2m) as compared to PLN 1@ 3d¥ the nine-month period ended September
30, 2004. The change in net profit is due to thet fiaat Netia has ceased to amortize negative gidogivd also
reflects the impact of higher amortization of fixaskets, lower net financial income and the inctarecharge, as
mentioned above. Excluding the impact of one-ofimis recorded in 2004, such as amortization of negat
goodwill of PLN 17.7m (EUR 4.5m) (no longer recadda 2005 due to adoption of new accounting staslfnom
January 1, 2005) and a gain on deferral of licdiegepayments of PLN 13.4m (EUR 3.4m), and excluding
deferred income tax charge of PLN 15.7m (EUR 4.@esprded in 2005 as a result of recognizing a dederax
asset as of December 31, 2004, year-to-date nfit ipreased by 6%.

Net cash used for the purchase of fixed assets andmputer software decreased by 27% to PLN 102.6m (EUR
26.2m) for the nine-month period ended September2805 from PLN 140.9m for the same period in 2004.
addition, PLN 107.7m (EUR 27.6m) was transferredirgust 2005 to P4 as part of Netia’s equity cdmittion to
the mobile venture. Further investment activitiesluded outflow of PLN 3.2m (EUR 0.8m) on the pwsé of
HFC Internet group, offset by PLN 8.4m (EUR 2.1rhtash acquired in this transaction, and grantaddaf PLN
25.0m (EUR 6.4m). As a result, cash used for inngsictivities amounted to PLN 234.0m (EUR 59.7an) the
first nine months of 2005 as compared to PLN 24 lf@nthe corresponding period of 2004.

Cash and cash equivalentst September 30, 2005 in the amount of PLN 237{BWR 60.7m) were available to
fund Netia’s operations.

Q3 2005 vs. Q2 2005

Revenuesincreased by 3% to PLN 230.4m (EUR 58.8m) for @®2 from PLN 223.8m for Q2 2005. The
revenues from telecommunications products other theditional direct voice increased by 15% to PLND.3m
(EUR 28.2m) in Q3 2005 from PLN 96.3m in Q2 200%ebt voice revenues were PLN 117.6m (EUR 30.0m) fo
Q3 2005 as compared to PLN 124.9m in Q2 2005. Netiaduced new tariff plans with regard to all itsice
services (including both direct and indirect voimeducts) in March and April 2005. In October 208Btia
introduced new offering with its voice and fixeddmet access products, targeted to small and meeiderprises
(see section “Operational Review”).

EBITDA increased by 3% to PLN 89.7m (EUR 22.9m) in Q3 2@85compared to PLN 87.1m in Q2 2005.
EBITDA margin remained stable between the quadeB9.0% in Q3 2005 as compared to 38.9% in Q2 .2005

Net profit of PLN 22.8m (EUR 5.8m) was recorded in Q3 2006ampared to PLN 25.1m in Q2 2005.
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Operational Review

Subscriber lines in servicewere 419,225 at September 30, 2005 as comparég6id23 at September 30, 2004
and 423,678 at June 30, 2005. This included ISDiNvatent lines which increased to 95,637 at Septn30,
2005 from 89,132 at September 30, 2004 and 93,80unz 30, 2005.

Business customer lines in servicencreased to 150,853 at September 30, 2005,bye4% from 145,499 at
September 30, 2004 and by 1% from 149,093 at JOn20B5.

Business lines as a percentage of total subscriblates at September 30, 2005 reached 36.0%, up from 34t1%
September 30, 2004 and from 35.2% at June 30, 2005.

New tariff plans within Netia's direct voice servieswere introduced effective April 4, 2005. The newiff plans
are targeted to mass market customers using Netiekogue lines. Depending on a customer profilents now
have a choice between seven tariff plan option$ widmpetitive pricing terms, including, among othethe
packages of free local and domestic long distaatie within a monthly subscription fee and unifiedes for local,
domestic long-distance and fixed-to-mobile calls.

New tariff plans for Telekomunikacja Polska customes using Netia's indirect voice serviceg“Netia 1055”)
were introduced effective March 15, 2005. The narifftplans “Optymalna 1055” and “Zyskowna 1055"jthw
competitive pricing terms, are targeted to mediunt krge corporate clients, respectively, and aset) on a per-
second billing. In addition, the price reductionsrevintroduced within the “Specjalna 1055” tarifap, offered to
TP customers of Netia 1055 service since NovembBéd 2with regard to fixed-to-mobile and internaabfong-
distance calls, effective March 1, 2005 and ApbBil 2005, respectively.

Local calls in two stage access for Telekomunikacj®olska customers using “Netia 1055" servicevere
introduced as of May 1, 2005. The calls will be-getafter dialing a free access number (havinginbtha
connection with the dial-in number, a client didl§, then an area code and a local number).

New product options within Netia’s ADSL broadband Internet access service “Net24were offered as of
April 4, 2005. The new options “Net24 Optimum” didet24 VIP” are addressed to Netia's residentiddssumibers
using both analog or ISDN lines and complement éRisting “Net24” service offering with regard to tda
transmission speeds (i.e., download speeds of BE6and 1024 kb/s, respectively, and outbound spekf4 kb/s
and 160 kb/s, respectively). Currently, the “Net2&tvice is offered in four options: “Net24 PremiurtNet24
Komfort”, “Net24 Optimum” and “Net24 VIP",

A new ADSL service “SuperNet24” (in SADSL technology) was launched on April 15,080 The service is
targeted to Netia’'s subscribers using analog limesstly to medium and large enterprises. It is reffein two
options — “SuperNet24 Komfort” and “SuperNet24 Piani — providing a choice of data transmission sjzee
with unlimited data transfer in each case, (iwg-tvay speeds of 1 Mb/s and 2 Mb/s, respectivehy fixed IP
addresses.

As of November 7, 2005 there were in total 36,1@8pused by Netia’s clients for all type of its 8D services
(i.e., “Net24”, “BiznesNet24” and “SuperNet24” s@ms).

New rates for international long-distance callsvere introduced effective September 5, 2005. Ttangbas apply
to all ILD connections (traditional and VolP techwgy) in tariff plans for direct and indirect voipeoducts.

New product offering for business customersin particular the small and medium enterpriseas faunched on
October 10, 2005. This included the introductionttwée new “Business” tariff plans within Netia'sige services,
the introduction of “TopNet” service for fixed Imteet access in SDSL technology and modificationthiwi

“BusinessNet24” fixed Internet access in ADSL temlbgy. Within this new offering Netia introducedetlvalue

packages, defining the amount of money to be useddice connections per month, with the possiptiit transfer

the unutilized part of the package’s limit onto neonths (up to the amount of two packages).
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Key Figures *

PLN’000 YTD 2005 YTD 2004 Q32005 Q22005 Q12005 Q42004 Q32004
Revenues 670,501 643,406 230,338 223,787 216,376 219,988 220,340
y-0-y % change 4.2% 25.1% 4.5% 3.7% 4.4% 20.5% 24.8%
EBITDA / Adjusted EBITDA 262,434 242,972 89,732 87,148 85,554 81,297 83,493
Margin % 39.1% 37.8% 39.0% 38.9% 39.5% 37.0% 37.9%
y-0-y change % 8.0%  64.9% 7.5% 41%  13.0% 49.6%  56.2%
EBIT 76,262 85,513 25,794 25,678 24,790 (358) 29,139
Margin % 11.4% 13.3% 11.2% 11.5% 11.5% (0.2%) 13.2%
Net profit of the Netia Group

(consolidated) 71,277 113,531 22,835 25,137 23,305 45,841 44,710
Margin % 10.6% 17.6% 9.9% 11.2% 10.8% 20.8% 20.3%
Net profit of Netia SA

(stand alone)™ 79,544 28,573 23,587 27,385

Cash and cash equivalents 237,584 257,072 237,584 371,157 357,848 301,863 257,072
Capex related payments 102,565 140,925 31,412 21,123 50,030 50,472 49,019
EUR 000 * YTD 2005 YTD 2004 Q32005 Q22005 Q12005 Q42004 Q32004
Revenues 171,195 164,277 58,811 57,138 55,246 56,168 56,258
y-0-y % change 42%  25.1% 4.5% 3.7% 4.4%  20.5%  24.8%
EBITDA / Adjusted EBITDA 67,006 62,036 22,911 22,251 21,844 20,757 21,318
Margin % 39.1% 37.8% 39.0% 38.9% 39.5% 37.0% 37.9%
y-0-y change % 8.0%  64.9% 7.5% 41%  13.0%  49.6%  56.2%
EBIT 19,471 21,833 6,586 6,556 6,329 (91) 7,440
Margin % 11.4% 13.3% 11.2% 11.5% 11.5% (0.2%) 13.2%
Net profit of the Netia Group

(consolidated) 18,198 28,987 5,830 6,418 5,950 11,704 11,416
Margin % 10.6% 17.6% 9.9% 11.2% 10.8% 20.8% 20.3%
Net profit of Netia SA

(stand alone)™ 20,309 7,295 6,022 6,992

Cash and cash equivalents 60,661 65,637 60,661 94,765 91,367 77,073 65,637
Capex related payments 26,187 35,981 8,020 5,393 12,774 12,887 12,516

* The EUR amounts shown in this table and inghtre document have been translated using an ergehate of PLN 3.9166
= EUR 1.00, the average rate announced by the iNdtBank of Poland at September 30, 2005. Theseeigare included
for the convenience of the reader only.

" Please note that due to the changes in presamiatroduced as of January 1, 2005 in connectiith the implementation
of the IFRS 2 “Share-based payments”, a relatedsaient to employee benefit costs was made. Irtiaddthe changes in
the presentation format consistent with good IFR&ctces were introduced as of January 1, 2005 vagard to the
reclassification of the cost of traffic terminatjancluding intelligent network revenue sharingefpously shown separately
under the “Other operating expenses” category)s@&lmsts are now transferred to telecommunicatievenue and netted
against the related revenue categories (i.e., rdnteection revenues” and “Intelligent network $sg” lines). Due to the
above, the comparative figures for periods endeautfh December 31, 2004 were adjusted accordinglytiaerefore vary
from the figures reported previously.

M The net profit of Netia SA (stand alone) is lgeirsed for purpose of calculation of the amountslable for potential cash
distribution to shareholders through dividendstars buy-backs.
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Key Operational Indicators |

Q32005 Q22005 Q12005 Q42004 Q3 2004

Network data
Backbone (KM) ......oviiiiiiiiiieeee e 5,002 5,002 5,002 5,002 4,939

Number of connected lines (cumulative) ......cwmeeeeeeeenneee.. 520,742 518,792 516,272 514,202 513,662

Subscriber data
(with regard to direct voice services)

Subscriber lines (cumulative) ............ccccciiiiieeiieeeee e, 419,225 423,678 424,585 424,802 426,523
incl. ISDN equivalent of liNn@S...........ccoccciiiiiiiieieee e, 95,637 93,807 90,680 89,566 89,132
Total Net additioNS .........uvvviiriee e (4,453) (907) (217) (1,721) (83)
Business net additionS............oooviiiiicccceeeee e 1,760 3,435 - 159 2,332
Business subscriber lines (cumulative) ..........ccccccovcvierenns 150,853 149,093 145,658 145,658 145,499
Business mix of total subscriber lines (cumulative)............. 36.0% 35.2% 34.3% 34.3% 34.1%
Monthly ARPU (PLN) ™ ... 93 98 101 105 105
Other
L (=TT (71U ] o | S 1,210 1,201 1,204 1,234 1,253

A Monthly ARPUs presented in this report are gif@ma relevant three-month period.

All data, except for the number of connected limesludes the effect of the acquisition of EI-Net.

(Tables to Follow)
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Income Statement
(PLN in thousands unless otherwise stated)

Time periods: YTD 2005 YTD 2004 Q3 2005 Q2 2005
Telecommunications revenue
DireCt VOICE ...ovecvvivie ettt 371,950 411,364 117,619 124,886
monthly charges.........cccocoovveviiiicnceene e, 106,894 108,160 35,784 35,374
calling charges.......c.ccocoovivienicee e 265,056 303,204 81,835 89,512
= local calls.......ccoevviviiviieseeeeee 84,083 101,557 24,780 28,615
— domestic long-distance calls............. 51,094 61,758 15,663 17,346
— international long-distance calls....... 27,399 27,111 7,804 8,760
- fixed-to-mobile calls...........cccoccenee. 87,503 90,949 29,391 29,731
= Other e 14,977 21,829 4,197 5,060
INIreCt VOICE......ccuvevviceiecieeie e 62,499 77,999 19,299 20,917
| D L WSS 92,653 65,052 33,038 30,998
INnterconnNection reVENUES...........cccceevvervvervennnnns 56,776 28,423 24,683 20,741
Wholesale SErviCes........coovveiiveiireieenee e 58,899 31,037 26,452 17,148
Intelligent network Services...........cccoeevvevvveeseenee. 15,275 15,028 5,291 4,832
Other telecommunications revenues................. 4,986 6,567 1531 1671
Total telecommunications revenue..............cccccevvenae 663,038 635,470 227,913 221,193
Other FEVENUE.........ccoiieiiiiee e 7,463 7,936 2,425 2,594
TOtal FEVENUES ..o 670,501 643,406 230,338 223,787
Other operating iNCOME.........ccccovvvieiiesieeee e 2,239 3,315 528 1,415
Interconnection Charges...........ccceevevveveeeeeeiveeve e (134,670) (119,357) (50,121) (43,029)
Salaries & benefits, incl. social security costs............ (96,356) (103,128) (30,508) (31,508)
Professional ServiCes.........ccccovvviiiiiieesie e (8,379) (10,006) (2,696) (2,741)
INSUFANCE......ooiiiiieie ettt emeee e (4,750) (4,908) (1,633) (1,614)
Taxes and feeS.......ccoooe it (34,719) (32,485) (11,735) (11,517)
Cost of rented lines & network maintenance............. (54,736) (53,626) (19,625) (18,928)
Advertising & Promotion............c.cccvevveieiieeeeseeseeinens (16,716) (16,008) (5,087) (7,604)
Other operating eXPENSES.........ccvcveiiierieeeneeee e (59,980) (64,231) (19,729) (21,113)
EBITDA oot emee e 262,434 242,972 89,732 87,148
MaArGiN (90) ..ccvevereeeeiiesieei e 39.1% 37.8% 39.0% 38.9%
Depreciation of fixed assets........c.cceevvvivevvrenesnenennn (150,173) (137,380) (51,803) (49,375)
Amortization of negative goodwill...............ccceeireine. - 17,745 - -
Amortization of intangible assets.............ccocoeeecveeeeeen. (35,999) (37,824) (12,135) (12,095)
BB et 76,262 85,513 25,794 25,678
MaArgin (%) ..ccveeeeeeeeeeeieeieieeeee et 11.4% 13.3% 11.2% 11.5%
Net financial INCOME..........ccoceviiiiiiii e 11,758 28,408 4,922 3,771
Share of losses of investments in associates........... (524) - (524) -
Profit DEfOre taX .......cooveeeeee e 87,496 113,921 30,192 29,449
TAX CNAIGES. ..ottt (16,219) (390) (7,357) (4,312)
NEt Profit .....ccoovereii e 71,277 113,531 22,835 25,137
Attributable to:
Equity holders of the Company .............ccceeeennne. 70,665 112,950 22,637 24,915
MiINOTity INTErest .....vvveeviiiiee e e 612 581 198 222
Margin (%) 10.6% 17.6% 9.9% 11.2%
Earnings per share (not in thousands)....................... 0.19 0.32 0.06 0.06
Diluted earnings per share (not in thousands).......... 0.18 0.30 0.06 0.06
Weighted average number of shares outstanding
(NOt in thouSaNdS)......ccciieiiieii e 378,750,743 356,498,291 383,872,598 388,655,545
Weighted average diluted number of shares
(not in thousands)..........ccccvevieerire e 392,592,292 380,033,501 395,792,167 399,435,526
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Note to Net Financial Income

(PLN in thousands unless otherwise stated)

Time periods: YTD 2005 YTD 2004 Q32005 Q22005
Net interest income, incl. gain on valuatiorfiofncial

ASSEIS. ..t 8,418 5,811 3,632 2,003
Net foreign exchange gains............cccocevveriencncnnnns, 2,344 3,958 966 1,113
Gain on deferral of license fee payments............... - 13,363 - -
Gain on sale of subsidiaries...........cccceeevviiieenierneennn. 11 426 11 -
Amortization of discount on installment obligatians. - (465) - -
Oher..... o 985 5,315 313 655
TOtAl oo 11,758 28,408 4,922 3,771

EBITDA Reconciliation to Profit from Operations

(PLN in thousands unless otherwise stated)

Time periods: YTD 2005 YTD 2004 Q32005 Q22005
Profit from operations ..........c.ccooveoiiiiiiiccne e 76,262 85,513 25,794 25,678
Add back:
Depreciation of fixed assets.............ccocerveviireennn, 150,173 137,380 51,803 49,375
Amortization of negative goodwill....................... - (17,745) - -
Amortization of intangible assets.............c.......... 35,999 37,824 12,135 12,095
EBITDA ..o me e 262,434 242,972 89,732 87,148

Note to Other Operating Expenses

(PLN in thousands unless otherwise stated)

Time periods: YTD 2005 YTD 2004 Q32005 Q22005
Information technology ..........ccccvvviiiiceemeceee e, 11,158 11,805 3,973 3,670
EXternal SErviCes .........ococevivveeeiiiieeeee e 11,426 9,988 3,891 4,081
Bad debt eXpense .......ccccccveeeieiiiiicecccee 7,900 9,348 1,435 3,881
Office and car maintenance ............ccccceeeeeeevvnnnnnn. 7,461 8,827 2,594 2,530
Materials and €nergy .....cccccceeeeeeeeneremmmm e eeveneeens 6,152 5,919 2,111 2,141
Mailing SErViCES ......ccooviiiiiiiiiieeeiee e 5,040 5,262 1,614 1,751
Travel and accommodation ...........cccccevvccemereinnes 3,569 3,361 1,293 1,198
(©]1 0= T TTPPPPPP 7,274 9,721 2,818 1,861
TOMAl v ——————— 59,980 64,231 19,729 21,113

- more -
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Balance Sheet

(PLN in thousands unless otherwise stated)

Time Periods

September 30, 2005

December 31, 2004

Cash and cash equivalents.................
Trade and other receivables ...........
Current income tax receivables.........
INVENLOri€S......coveeeeeeeeeeeeeeee
Prepaid expenses.........cccocvoveeveeeenne.
Total current assets........ccccceeevevenee.

Available for sale financial assets......
Fixed assets, Net..........ccoceveveeeeennnnn.
Licenses, Net......c.ccccevveeveieceeceeeee,
Computer software, net......................
Investments in associates ...............
Goodwill / (Negative goodwill)...........
Deferred income tax asset ..............
Other long-term assets..........cc.ccevvene.
Total non-current assets....................

TOTAL ASSETS ..o,

Short-term liabilities for licenses........
Short-term installment obligations ...
Trade and other payables..................
Current income tax liabilities..............
PrOVISIONS........eeiieeee e
Deferred income.........c.ccooeeeveeeeeveennene.
Total current liabilities .......................

Long-term liabilities for licenses.........
PrOVISIONS .. oottt e e e s e e e e e e e e e e e aaaeaeeesnnnene
Other long-term liabilities...................
Total non-current liabilities ................
Total liabilities .........cccocveevviieiien

Share capital...........ccoceoviriinciinnn,
Treasury shares.........cccccoveeecvncinene.
Supplementary capital.............c.cccoc.....
Other reserves.........ocoveeeeeeeeeeeeen
Retained earnings........cc.ccocevveveveennnn,

Total capital and reserve attributable to the Compay’s equity

NOIAEIS .o
MINOFILY INEEIEST ..uveeiiieieeee et e e e e e e e e s ae e

TOTAL EQUITY i,

TOTAL LIABILITIES AND EQUITY

- more -

237,584
135,054

3,040
21,661
397,339

10
1,734,812
206,020
69,911
107,925
13,522
31,074

2,163,274
2,560,613

4,000
132,289
54
5,884
10,620
152,847

56,595
1,224
826
58,645
211,492

397,833
(122,806)
1,927,403
2,023
138,870

2,343,323
5,798

2,349,121
2,560,613

301,863
122,734
29
2,488
10,432
437,546

51
1,817,156
222,783
84,690

(77,657)
46,843
1,149
2,095,015

2,532,561

4,049
11,872
150,234

7,758
10,589
184,502

54,088
2,137
1,216

57,441

241,943

366,956
(2,812)
1,808,922
1,162
111,204

2,285,432
5,186

2,290,618
2,532,561
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Cash Flow Statement

(PLN in thousands unless otherwise stated)

Time periods: YTD 2005 YTD 2004 Q3 2005 Q2 2005
Nt Profit ....oceeeeeee e 71,277 113,531 22,835 25,137
Depreciation of fixed assets and amortization of

licenses and other intangible assets...................... 186,172 175,204 63,938 61,470
Amortization of negative goodwill ............rieeenn - (17,745) - -
Amortization of discount on notes and installment
0blgationS ...cooeeeeieiec s - 465 - -
Deferred income tax benefit ..........cceeeeeeeeeeiinneennnnn, 15,769 - 7,230 4,144
Deferral of license fee liabilities ........ccccccevvvvevvereeen. - (13,363) - -
Interest expense accrued on license liabilities......... 4,830 2,118 1,656 1,643
Interest accrued oN 10ANS .........ccceeveiiveeeemiiieee e (592) - (592) -
Non-cash employee benefits ........cccccoviveeeecnnnnnen, 1,024 468 61 412
Other ProvisSioNS.........ccuvviiiieieie e eeeeeeee e 117 (51) (44) 87
Decrease/(Increase) in long-term assets................. (250) (1,461) 51 (895)
Foreign exchange gains .........ccccvvvvvv e cccomeeeeeeeeeenn (3,416) (3,765) (981) (1,464)
Profit on sale of fixed assets .............eeeemmmeeeveeeeeeenn, (138) - 18 (156)
Gain on sale of subsidiaries............cccceeecccceveveeeeennn. (12) (426) (12) -
Changes in working capital ..............ccccceveeecviiinnnnn, (4,787) (24,607) 11,500 (19,944)
Net cash provided by operating activities.................. 269,995 230,368 105,661 70,434
Purchase of fixed assets and computer software..... (102,565) (140,925) (31,412) (21,123)
Proceeds from sale of fixed assets ........ccceeeecvviiien, 768 - 131 637
Investment in associate ...........cocecvvececmmeeeeeeeeeen (108,460) - (108,460) -
Purchase of subsidiary, net of received cash........... 5,177 (95,608) 5,177 -
Disposal of subsidiaries............c.ccccevvviiiimemseeiieeiesns 70 (504) 70 -
Loans granted .........ccccvveieiiieee e ccmeeee e (24,899) - (24,899) -
Payments for liCENSES.......cccocvvviiiiiciemeee e (4,050) (4,790) - -
Net cash used in investing activities................c.cc....... (233,959) (241,827) (159,393) (20,486)
Proceeds from share iSSUe..........c.ccoereivieeeercneeens, 62,761 43,272 9,799 36,380
Cost of share iISSUANCE ........uvvveeeniesimmmmenniciiieeeeeenns (1,707) (594) (85) (218)
Dividend paid to the Company’s shareholders......... (38,710) - - (38,710)
Repurchase of shares and warrants ........ccccceeeerieenn (122,138) - (88,807) (33,331)
Repayment of installment obligations....................... (1,511) - (6) (1,505)
Redemption of notes for warrants............c.cccecvrveeeene. (1) (8) - -
Net cash provided by/(used in) financing activities... (101,306) 42,670 (79,099) (37,384)
Effect of exchange rate change on cash and cash
EQUIVAIENES ... e 991 (2,140) (742) 745
Net change in cash and cash equivalents................. (64,279) 29,071  (133,573) 13,309
Cash and cash equivalents at the beginning of the
PEIIOM ...t 301,863 228,001 371,157 357,848
Cash and cash equivalents at the end of the periad 237,584 257,072 237,584 371,157

- more -
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Definitions

ARPU — average monthly revenue per direct voice linenduthe period; ARPU is
obtained by dividing the amount of monthly revendiesn direct voice
services (excluding installation fees) by the ageraumber of subscriber
lines, in each case for the referenced three-nmoetiod;

Backbone — a telecommunications network designed to cédrey telecommunications
traffic between the main junctions of the network;

cash spending related to capital expenditunesgl the period;
cash and cash equivalents at the end of period;

a telecommunications line which was constructested and connected to
Netia's network/switching node and is ready foivatton after signing an
agreement for providing telecommunications seryices

Cost of rented lines & network — cost of rentals of lines and telecommunicatiogsigment, as well as

Capex
Cash
Connected line

maintenance maintenance, services and related expenses necessawperate our
network;
Data revenues — revenues from provisioning Frame Relay (includifgvPN-virtual private

network services), lease of lines (including leadiegs for carriers)
Internet fixed-access services and IP Transit;

Direct voice revenues — telecommunications revenues from voice servidérem by Netia to its
subscribers. Direct voice services include theofeihg traffic fractions:
local calls, domestic long-distance (DLD) callgeimational long distance
(ILD) calls, fixed-to-mobile calls and other semic(incl. Internet dial-in,
emergency calls and 0-80x/0-70x -type calls origidaby Netia’s
subscribers);

EBITDA /Adjusted EBITDA — to supplement the reporting of our consolidatedirfial information under
IFRS, we will continue to present certain financiaeasures, including
EBITDA. We define EBITDA as net income/(loss) asasared by IFRS,
adjusted for depreciation and amortization, netritial income/(expense),
income taxes and minority interest. EBITDA has béerther adjusted for
impairment of goodwill and impairment and writeféf non-current assets
and is therefore defined asljusted EBITDAWe believe EBITDA and related
measures of cash flow from operating activitievsers useful supplementary
financial indicators in measuring the operating f@enance of
telecommunication companies. EBITDA is not an IFR8asure and should
not be considered as an alternative to IFRS messineet income/(loss) or as
an indicator of operating performance or as a nreasfl cash flows from
operations under IFRS or as an indicator of ligyidiThe presentation of
EBITDA, however, enables investors to focus onquenver-period operating
performance, without the impact of non-operati@raton-recurring items. It is
also among the primary indicators we use in plagrémd operating the
business. You should note that EBITDA is not a emf or standardized
measure and the calculation of EBITDA, accordinghgy vary significantly
from company to company, and by itself providesgnounds for comparison
with other companies;

Headcount — full time employment equivalents;

Indirect voice revenues — telecommunications revenues from the serviceeradf through Netia's
prefix (1055) to customers being subscribers okpthperators. Indirect
access services include the following traffic frags: domestic long-
distance (DLD) calls, international long distanteD) calls and fixed-to-
mobile calls;

- more -
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Intelligent network services — revenues from provisioning free-phone, split-gearand premium rate
services (i.e., 0-800, 0-801 and 0-70x type sesyjagetted against the cost
of revenue sharing;

Interconnection charges — payments made by Netia to other operators fajiration, termination or
transfer of traffic using other operators’ netwqrks

Interconnection revenues — payments made by other operators to Netia for maigpn, termination or
transfer of traffic using Netia’s network, nettegamst the cost of traffic
termination;

Professional services — costs of legal, financial and other services l(edinog insurance and taxes
and fees, which are presented separately) provaBigtia by third parties;

Other operating expenses — include primarily costs of office and car mairgeoe, information

technology services, costs of materials and energjling services, bad
debt expense and other provisions and externakssrv

Other telecommunications — revenues from provisioning Internet dial-in seed for Netia's indirect
revenues customers (based on a call-back principle and aasacnumber (0-20)), as
well as other non-core revenues;

Other revenue — revenues from radio-trunking services provided\lagia’s subsidiary, UNI-
Net Sp. z 0.0,;

Subscriber line — a connected line which became activated and g&tkrevenue at the end of
the period,;

Wholesale services — revenues from providing commercial network sessicsuch as voice

termination, incoming Voice over Internet ProtoéolP), telehousing and
collocation as well as backbone-based services.

Netia management will hold a conference call toenenthe results tomorrow, November 9, at 3:30 PNKYW4:30

PM (Continent) / 10:30 AM (Eastern). To register fihe call and obtain dial in numbers please cdntac
Mark Walter at Taylor Rafferty London on +44 (0) 2614 2900 or Yuhau Lin at Taylor Rafferty New Yank +1
212 889 4350.

Some of the information contained in this newsasdecontains forward-looking statements. Readegscautioned that any such
forward-looking statements are not guarantees tfriperformance and involve risks and uncertasjtend that actual results may
differ materially from those in the forward-lookisgatements as a result of various factors. Netideutakes no obligation to publicly
update or revise any forward-looking statements.
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