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PAE (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO INTERIM FINANCIAL STATEMENTS

1.
GENERAL INFORMATION


1.1
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Accounting Standards Pronouncement No. 41 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements.  However, additional line items are presented in the balance sheets, and the statements of earnings, changes in shareholders’ equity and cash flows, as in the annual financial statements.



These interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


1.2
Basis of consolidation


These consolidated financial statements include the financial statements of PAE (Thailand) Public Company Limited and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2003 with no structural changes related to subsidiaries during the current period.

1.3

Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2003.
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2. 
BUSINESS REHABILITATION PLAN

The PAE (Thailand) Public Company Limited and Thai Sakura Company Limited have submitted application for the business rehabilitation of PAE (Thailand) Public Company Limited which was approved on 22 February 2000, and the GTT Planners Co., Ltd. has been appointed to handle the rehabilitation plan.

According to the revised rehabilitation plan approved on 15 November 2002, the creditors have been requested to do as follows :-

1. 
consider reducing the amount of debts, or extend the repayment period for the amount requested for settlement, and 

2. 
approve the merger of business operations with other construction companies in order to gain support for guarantee facilities in the future, as well as to improve management team and cash flows.

The stages of the rehabilitation plan are as follows: 

a.
Debts compromise of PAE (Thailand) Public Company Limited

1.
For the financial institution creditors amounting to Baht 180 million and income from the assets management will be deposited in the account of the financial institution creditors for the release of all financial obligations with those financial institution creditors.

2.
For the letters of guarantee provided to third parties in bidding, if the financial institution creditors require these to be returned the Company may have to find new guarantees if necessary.

(UNAUDITED BUT REVIEWED)

3.
For the creditors between group companies, the value of amount due to the Pacific Resources International Limited will be reduced by 94.26% and the remaining 5.74% will not be included with other repayments to any group of creditors, nor will it be repaid under the rehabilitation plan, but will be shown as liability in the Company’s balance sheet after the completion of the rehabilitation process.

4.
For the employees, an amount of Baht 32.60 million will be deposited in the account of the employees with preferential right.  Such amount will be put in escrow account for payment to the employees.  All the employees who are creditors of the Company whether with preferential right or not will be repaid in amount not less than that will be received in the case of receivership.

5.
For the trade and other creditors, the amounts due to trade creditors and other non-collateral creditors will be repaid at 7.61% of the amount before interest in accordance with such right that have been approved, in case of withholding tax refund (or at 5.74% in case of no withholding tax refund from the payments made).  There will be no payment of any interest.

6.
For expenses relating to the rehabilitation plan, the responsible officers of the plan will be paid such fees for legal and consulting and other expenses (paid on behalf of the Company) after the capital increase has been made.

7.
For creditors ascribed to during the rehabilitation process, the payment for such creditors will be made within 30 days from the date of receiving shares by the new investors.
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b.
Capital restructure

The rehabilitation plan called for an increase in share capital of Baht 1,200 million in the PAE (Thailand) Public Company Limited by restructuring the existing share capital together with an increase in share capital as follows:

1.
Before capital increment, any shares held by existing shareholders to be reduced in the ratio of 96%, and any shareholder would be able to hold more than 50% of the shares already issued by the Company.

2.
In the initial stage of capital increment, the 35 million new shares to be sold at Baht 6 per share to the new investors for cash for at least Baht 210 million.  This sum would then be used to pay-off various debts within 30 days from the date that the condition to pay up for new share capital is completed, or after such date as may be agreed between the Plan Manager and the Committee of Creditors.

3.
In the next stage of capital increment, 2.50 million new shares to be allocated to the Plan Manager or their representatives in lieu of compensation (expenditure for capital restructuring); and 81.70 million new shares to be allocated to new investors or any other persons at a price of not less than Baht 6 per share.

c.
Time schedule for the execution of the plan

The period for the execution of the plan is scheduled to complete early in the year 2003, and may be delayed for any unforeseen reason, which cannot be anticipated at this stage.  However, the execution of the plan must be completed within 5 years, and can be extended not more than twice at one year each time.
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d.
Progress on the capital restructure


A group of investors has offered to buy 35 million shares at Baht 6 each, totalling Baht 210 million and has transferred the said amount in the capital account for debts restructuring in the first and forth quarter of the year 2003.


On 26 January 2004, the Company has registered the above increase in the issued and paid-up share capital with the Ministry of Commerce.

e.
Commitment in the repayment of preferential debts


The Company has a commitment to repay its preferential debts as at 31st December, 2003, as follows :

1.
Expenses on restructuring


The planner and the plan manager shall receive, on the same level as preferential creditors, their expenses incurred on the restructuring, as follows :


-
Part 1, an amount of Baht 25 million to be received in cash from the capital account for debts restructuring.


-
Part 2, an amount of Baht 15 million to be converted into shares at 2.5 million newly issued shares at Baht 6 each.

2.
Creditors during the restructuring period


The Company has trade creditors amounting to approximately Baht 35 million, arisen from the normal business operations of the Company by the planner and the plan manager since 22 February 2000.
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3.
Legal consulting fees


The commitment to repay the above preferential debts shall be made in full within 30 days from the date that the conditions to repay debts in accordance with restructuring plan has been met.


However, in 2003, the Company has already made a partial payment on the above preferential debts regarding expenses on restructuring and legal consulting fees at the amount of Baht 25 million and Baht 2.40 million, respectively.

On 9 January 2004, the Company submitted the revised debt restructuring plan to the Central Bankruptcy Court for considering the approval of debt repayment in February 2004 and approval the Company to quit the court’s debt restructuring plan.

On 26 March 2004, the debt restructuring management requested the court to cancel the restructure because the Company had achievely practiced the plan’s conditions.

During quarter 1st and 2nd of 2004, the Company had completed the major steps as stipulated in the restructuring plan with relating to the increase share capital, repaid parts of its debts and also received the redemption of the rest; therefore, the Company recorded gain from debt restructuring amounting Baht 3,005 million by presenting as extraordinary item in income statement.

On 28 April 2004, the Central Bankruptcy Court ordered the cancellation of restructuring of PAE (Thailand) Company Limited because of the achievement of debt restructuring plan.
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3.
CASH AND CASH EQUIVALENTS/RESTRICTED BANK DEPOSITS


Cash and cash equivalents included cash in hand and at banks, fixed deposits with banks and deposits with finance companies with an original maturity of 3 months or less and free from commitments.


As at 30 June 2004 and 2003, cash and cash equivalents consist of the following :-

(Unit : Thousand Baht)

	
	As at 30 June

	
	Consolidated
	The Company Only

	
	2004
	2003
	2004
	2003

	Cash in hand and at financial institutions
	11,126
	2,562
	8,379
	1,668

	Less : Restricted bank deposits
	(3,536)
	(617)
	(3,536)
	(617)

	Cash and cash equivalents
	7,590
	1,945
	4,843
	1,051



As at 30 June 2004 and 2003, deposits at financial institutions of the Company and its subsidiaries of approximately Baht 3.5 million and Baht 0.6 million (the Company Only : Baht 3.5 million and Baht 0.6 million), respectively, have been pledged with banks as collateral for bank credit facilities.

4.
TRADE ACCOUNTS RECEIVABLE


As at 30 June 2004 and 31 December 2003, the aging of the outstanding balance of trade accounts receivable is as follows :-
(Unit : Thousand Baht)

	
	Consolidated
	The Company Only

	
	30 June
	31 December
	30 June
	31 December

	
	2004
	2003
	2004
	2003

	Related parties
	
	
	
	

	Within 3 months
	-
	-
	-
	-

	3 - 6 months
	-
	-
	-
	-

	6 - 12 months
	-
	-
	-
	-

	More than 12 months
	11,108
	10,755
	42,293
	41,880

	Total
	11,108
	10,755
	42,293
	41,880

	Less : Allowance for doubtful account
	(11,108)
	(10,755)
	(42,293)
	(41,880)

	Trade accounts receivable - related parties - net
	-
	-
	-
	-
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(Unit : Thousand Baht)

	
	Consolidated
	The Company Only

	
	30 June
	31 December
	30 June
	31 December

	
	2004
	2003
	2004
	2003

	Other companies
	
	
	
	

	Within 3 months
	31,515
	29,381
	19,529
	7,009

	3 - 6 months
	964
	48
	880
	7

	6 - 12 months
	497
	768
	-
	768

	More than 12 months
	146,163
	152,659
	114,766
	122,296

	Total
	179,139
	182,856
	135,175
	130,080

	Less : Allowance for doubtful account
	(147,171)
	(156,370)
	(115,742)
	(125,935)

	Trade accounts receivable - other companies - net
	31,968
	26,486
	19,433
	4,145


5.
RELATED PARTY TRANSACTIONS


During the periods, the Company had significant business transactions with its subsidiaries (eliminated from the consolidated financial statements) and its related companies (related by way of common shareholders and/or directors which main transactions related to loan).  The policies on pricing for its related party transactions are summarized as follows :-
1)
Trade accounts receivable - related companies


There are no interest charged.

2)
Short-term loans, advances and other receivable - related companies


There are interest charged at the rate of 6-8% per annum except for PAE Technical Service Company Limited, there are no interest charged.

3)
Short-term loans and advances from related companies


There are interest charged at the rate of 12% per annum for Pacific Resources International Company Limited and there are no interest charged for other parties.
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4)
Other current liabilities


Short-term loan from related person.  There are interest charged at the rate of 3% per month and 12% per annum.

5)
Income from other services


Income from other services charged by the Company is based on allocation of expenses to services provided to each related parties.


Significant transactions for the three-month and the six-month periods ended 30 June 2004 and 2003 were as follows :-

(Unit : Million Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated
	The Company only

	
	2004
	2003
	2004
	2003

	Transactions with subsidiary company
	
	
	
	

	Interest income
	-
	-
	258
	381

	Interest expense
	-
	-
	-
	151

	Transactions with associated companies
	
	
	
	

	Interest income
	1
	1
	1
	1


(Unit : Million Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated
	The Company only

	
	2004
	2003
	2004
	2003

	Transactions with subsidiary company
	
	
	
	

	Interest income
	-
	-
	585
	758

	Interest expense
	-
	-
	99
	300

	Transactions with associated companies
	
	
	
	

	Interest income
	3
	3
	3
	3
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As at 30 June 2004 and 31 December 2003, the outstanding balances of the above transactions have been separately shown in the balance sheets and consist of the following :-

	
	
	(Unit : Thousand Baht)

	
	Consolidated
	The Company only

	
	30 June
	31 December
	30 June
	31 December

	
	2004
	2003
	2004
	2003

	Current assets
	
	
	
	

	Trade accounts receivable - related parties
	
	
	
	

	Subsidiary companies
	
	
	
	

	Pacific Resources International 
	
	
	
	

	   Company Limited
	-
	-
	20,371
	20,371

	Pacific Resources International Limited (BVI)
	-
	-
	10,831
	10,770

	Sub total

	-
	-
	31,202
	31,141

	Associated companies
	
	
	
	

	PMD Limited
	16
	16
	-
	-

	Myanmar Soon Pacific Company Limited
	11,091
	10,739
	11,091
	10,739

	Sub total
	11,107
	10,755
	11,091
	10,739

	Grand total
	11,107
	10,755
	42,293
	41,880

	Less : Allowance for doubtful accounts
	(11,107)
	(10,755)
	(42,293)
	(41,880)

	Trade accounts receivable - related parties - net
	-
	-
	-
	-

	
	
	
	
	

	Short-term loans, advances and other receivable to related parties
	
	
	
	

	Subsidiary companies
	
	
	
	

	Pacific Resources International Limited (BVI)
	-
	-
	171,676
	171,070

	PAE Technical Service Company Limited
	-
	-
	25,779
	26,889

	Oasis Development Company Limited
	-
	-
	14,714
	14,438

	Sub total
	-
	-
	212,169
	212,397
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	(Unit : Thousand Baht)

	
	Consolidated
	The Company only

	
	30 June
	31 December
	30 June
	31 December

	
	2004
	2003
	2004
	2003

	Associated company
	
	
	
	

	Myanmar Soon Pacific Company Limited
	-
	110
	-
	110

	Other companies
	
	
	
	

	Myanmar Soon Pacific Company Limited
	112
	-
	112
	-

	Myanmar Pacific Resources Company Limited
	3
	3
	3
	3

	Sub total
	115
	113
	115
	113

	Joint venture
	
	
	
	

	PAE - Tech & K.Y. Joint Venture
	-
	131
	-
	-

	Grand total
	115
	244
	212,284
	212,510

	Less : Allowance for doubtful accounts
	(109)
	(106)
	(210,783)
	(208,923)

	Short-term loans, advances and other 
	
	
	
	

	   receivable - related parties - net
	6
	138
	1,501
	3,587

	Current liabilities
	
	
	
	

	Short-term loans and advances from 


related parties
	
	
	
	

	Subsidiary companies
	
	
	
	

	Pacific Resources International Company Limited
	-
	-
	-
	25,127

	PAE Technical Service Company Limited
	-
	-
	-
	534

	Oasis Development Company Limited
	-
	-
	-
	429

	Polity Securicor Company Limited
	-
	168
	-
	168

	Sub total
	-
	168
	-
	26,258

	Associated companies
	
	
	
	

	PMD Limited
	4,212
	4,212
	-
	-

	Myanmar Soon Pacific Company Limited
	-
	217
	-
	-

	Sub total
	4,212
	4,429
	-
	-

	Other companies
	
	
	
	

	Myanmar Soon Pacific Company Limited
	217
	-
	-
	-

	Warba Nation Contracting Co., W.L.L
	8,636
	8,636
	-
	-

	Subtotal
	8,853
	8,636
	-
	-

	Total short-term loans and advances from 

   related parties
	13,065
	13,233
	-
	26,258
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6.
INVESTMENTS ACCOUNTED FOR UNDER EQUITY METHOD/LOSS IN EXCESS OF COST OF INVESTMENTS ACCOUNTED FOR UNDER EQUITY METHOD


As at 30 June 2004 and 31 December 2003, the holding structure of the Company are as follows :-

	
	Fully paid in capital
	Type of business

	
	30 June
	31 December
	

	
	2004
	2003
	

	
	Thousand Baht
	Thousand Baht
	

	Direct subsidiary companies
	
	
	

	Pacific Resources International Company Limited
	40,000
	40,000
	Holding company

	PAE Construction and Manpower Services Company limited
	4,999
	4,999
	Recruiting

	Pacific Resources International Limited (BVI)
	86,681
	86,681
	Construction and supplying manpower

	PAE Technical Service Company Limited
	5,000
	5,000
	Construction and hire of work

	Indirect subsidiary company  (“Subsidiary companies 


of its subsidiary company”) :
	
	
	

	Oasis Development Company Limited
	549
	549
	Rental apartment



As at 30 June 2004 and 31 December 2003, the Company and subsidiaries have long-term investments in the ordinary shares of the following companies :-


Consolidated

(Unit : Thousand Baht)

	
	
	
	Investment

	
	Paid up share capital
	Equity interest
	Cost method
	Equity method

	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December

	
	2004
	2003
	2004
	2003
	2004
	2003
	2004
	2003

	
	Thousand Baht
	Thousand Baht
	Percent
	Percent
	
	
	
	

	Investment in associated companies
	
	
	
	
	
	
	
	

	Myanmar Soon Pacific Company Limited
	-
	1,572
	-
	40.00
	-
	718
	-
	-

	PMD Limited
	3,750
	3,750
	33.33
	33.33
	2,689
	2,689
	5,028
	4,869

	
	
	
	
	
	2,689
	3,407
	5,028
	4,869

	Less : Provision for devaluation
	
	
	
	
	-
	-
	(5,028)
	(4,869)

	Total
	
	
	
	
	2,689
	3,407
	-
	-



During the second quarter of year 2004, a subsidiary company sold its investment in an associated company at USD 1.
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The Company only

	
	
	
	Investment
	Excess loss over cost of 

	
	Paid up share capital
	Equity interest
	Cost method
	Equity method
	investment in subsidiary

	
	30
	31
	30
	31
	30
	31
	30
	31
	30
	31

	
	June
	December
	June
	December
	June
	December
	June
	December
	June
	December

	
	2004
	2003
	2004
	2003
	2004
	2003
	2004
	2003
	2004
	2003

	
	Thousand Baht
	Thousand Baht
	Percent
	Percent
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	Investment in subsidiary companies
	
	
	
	
	
	
	
	
	
	

	PAE Construction and Manpower Services Company Limited
	5,000
	5,000
	99.99
	99.99
	4,999
	4,999
	-
	-
	(887)
	(949)

	Pacific Resources International Company Limited
	40,000
	40,000
	99.99
	99.99
	40,000
	40,000
	-
	-
	(37,002)
	(36,335)

	Pacific Resources International Limited (BVI)
	86,681
	86,681
	100.00
	100.00
	86,681
	86,681
	-
	-
	(89,139)
	(88,226)

	PAE Technical Service Company Limited
	5,000
	3,000
	100.00
	99.99
	5,000
	3,000
	-
	-
	(10,571)
	(3,200)

	Total 

	
	
	
	
	136,680
	134,680
	-
	-
	(137,599)
	(128,710)


7.
LIABILITIES UNDER FINANCE LEASE AGREEMENTS

 (Unit : Thousand Baht)
	
	Consolidated
	The Company Only

	
	30 June         2004
	31 December 2003
	30 June         2004
	31 December 2003

	Liabilities under finance lease agreements
	8,318
	8,779
	8,318
	8,692

	Less : Deferred interest expense
	(441)
	(2)
	(441)
	-

	
	7,877
	8,777
	7,877
	8,692

	Less : Portion due within one year
	(1,969)
	(8,777)
	(1,969)
	(8,692)

	Liabilities under finance lease agreements - net 


of current portion
	5,908
	-
	5,908
	-
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8. 
Segment information

Information is classified by type of business of the Company and its subsidiary companies in the consolidated financial statements as follows : 


The results of operations separated by type of business :-

(Unit : Thousand Baht)

	
	For the three-month periods ended 30 June

	
	
	Communication
	
	
	

	
	Construction
	and manpower
	Industrial service
	Sales
	Total

	
	2004
	2003
	2004
	2003
	2004
	2003
	2004
	2003
	2004
	2003

	Revenues
	7,000
	(1,284)
	1,112
	607
	25,186
	22,288
	8,993
	-
	42,291
	21,611

	Cost of sales
	(8,906)
	(1,041)
	(897)
	(249)
	(18,966)
	(12,756)
	(2,232)
	(110)
	(31,001)
	(14,157)

	Gross profit (loss)
	(1,906)
	(2,325)
	215
	358
	6,220
	9,532
	6,761
	(110)
	11,290
	7,454

	Selling and administrative expense
	
	
	
	
	
	
	
	(16,038)
	(7,557)

	Reversal of bad debt and doubtful expenses 
	
	
	
	
	
	
	1,609
	1,526

	Loss on impairment of assets
	
	
	
	
	
	
	
	-
	(2,043)

	Gain on exchange 
	
	
	
	
	
	
	
	
	346
	24,482

	Other income
	
	
	
	
	
	
	
	
	4,180
	150

	Interest expense
	
	
	
	
	
	
	
	
	(172)
	(50,606)

	Net earnings (loss) for the period
	
	
	
	
	
	
	
	1,215
	(26,594)


 (Unit : Thousand Baht)

	
	For the six-month periods ended 30 June

	
	
	Communication
	
	
	

	
	Construction
	and manpower
	Industrial service
	Sales
	Total

	
	2004
	2003
	2004
	2003
	2004
	2003
	2004
	2003
	2004
	2003

	Revenues
	6,954
	(1,133)
	1,112
	2,438
	42,732
	38,359
	8,382
	1,329
	59,180
	40,993

	Cost of sales
	(9,887)
	(2,174)
	(1,019)
	(522)
	(35,714)
	(26,707)
	(2,332)
	(5,494)
	(48,952)
	(34,897)

	Gross profit (loss)
	(2,933)
	(3,307)
	93
	1,916
	7,018
	11,652
	6,050
	(4,165)
	10,228
	6,096

	Selling and administrative expense
	
	
	
	
	
	
	
	(25,751)
	(13,611)

	Reversal of bad debt and doubtful expenses 
	
	
	
	
	
	
	7,746
	60,952

	Allowance for obsolescence stocks
	
	
	
	
	
	
	
	-
	(974)

	Loss on impairment of assets
	
	
	
	
	
	
	
	(9,922)
	(3,862)

	Gain on exchange 
	
	
	
	
	
	
	
	
	372
	29,668

	Other income
	
	
	
	
	
	
	
	
	4,211
	165

	Interest expense
	
	
	
	
	
	
	
	
	(389)
	(114,996)

	Extraordinary item - gain from debt restructuring
	
	
	
	
	
	
	3,004,862
	-

	Net earnings (loss) for the period
	
	
	
	
	
	
	
	2,991,357
	(36,562)
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9.
SHARE CAPITAL


On 20 December 2002, the Company registered its capital reduction with the Ministry of Commerce, from Baht 500 million (50,000,000 ordinary shares at Baht 10 each) of which Baht 200 million had been issued and fully paid (20,000,000 ordinary shares at Baht 10 each) to Baht 8 million (800,000 ordinary shares at Baht 10 each).  Subsequently, on 27 December 2002, the Company registered an increase in share capital, from Baht 8 million (800,000 ordinary shares at Baht 10 each) to Baht 358 million (35,800,000 ordinary shares at Baht 10 each).  Thereafter on 17th January, 2003, the Company registered another increase in share capital to Baht 1,200 million (120,000,000 ordinary shares at Baht 10 each).

A group of investors has offered to buy 35 million ordinary shares (par value of Baht 10 each) at Baht 6 each, totalling Baht 210 million and has transferred the said amount in the capital account for debts restructuring in the first and forth quarter of the year 2003.  On 26 January 2004, the Company has registered the above increase in the issued and paid-up share capital with the Ministry of Commerce.

During the first quarter of 2004, the Company has increased its issued share capital of 2.5 million ordinary shares (par value of Baht 10 each) at Baht 6 per share, amounting to Baht 15 million to make payment for restructuring expense of the planner.  On 16 February 2004, the Company has registered the above increase in the issued and paid-up share capital with the Ministry of Commerce.

10.
PRIOR YEAR ADJUSTMENT


During the first quarter of 2004, the Company made payment for restructuring expense amounting to approximately Baht 20 million, legal consulting fee amounting to approximately Baht 4.6 million and operating expenses of the planner amounting to approximately Baht 19 million whereby the management considered that they were services expense of 2003.  The Company did not record the above mentioned expenses in 2003.  Adjustments were therefore made to the balance of retained deficit brought forward to the year 2004 and the prior year’s financial statements, presented herein for comparative purposes, were restated retrospectively as though the account had been correctly recorded from the beginning, through adjustment to the statements of earnings for the year ended 31 December 2003.  As a resulted net loss for the year ended 31 December 2003 increased by Baht 43.6 million (54.5 Baht per share).
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11.
SUPPLEMENT DISCLOSURES OF STATEMENT OF CASH FLOWS


Non-cash related transactions for financing activities which are not shown in the statement of cash flows for the six-month periods ended 30 June 2004 and 2003 are as follows :-

(Unit : Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated
	The Company only

	
	2004
	2003
	2004
	2003

	Decrease in advances receipt on contracts
	-
	(57,251)
	-
	(57,251)

	Decrease in trade accounts receivable
	-
	57,251
	-
	57,251

	Increase in retention for capital account
	-
	21,000
	-
	21,000

	Increase in capital account for debts restructuring
	-
	(21,000)
	-
	(21,000)

	Increase in share capital
	15,000
	-
	15,000
	-

	Gain on debt restructuring
	3,004,862
	-
	3,004,862
	-

	Repayment by fixed assets
	(12,571)
	-
	(12,571)
	-

	Decrease in loans from financial institutions
	(2,606,170)
	-
	(2,606,170)
	-

	Decrease in accounts payable
	(212,585)
	-
	(212,585)
	-

	Decrease in accounts payable - Revenue Department
	(100,045)
	-
	(100,045)
	-

	Decrease in hire purchase creditors
	(8,692)
	-
	(8,692)
	-

	Decrease in short-term loans and advances from related companies

	(26,258)
	-
	(26,258)
	-

	Decrease in accounts payable - other
	(53,541)
	-
	(53,541)
	-

	
	-
	-
	-
	-
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12.
Commitment and contingent liabilities

The Company and its subsidiary companies have commitments and contingent liabilities as at 30 June 2004 and 31 December 2003 as follows :-



30 June 2004
31 December 2003
Guarantee for credit facilities to affiliated company
US$ 
4.00 
million
US$ 
4.00 
million

Claims under litigation
Baht 
17.39 
million
Baht 
49.68 
million

Guarantee for performance with agreement
Baht 
2.50 
million
Baht 
32.78 
million

Guarantee to the Provincial Electricity Authority

   and the Metropolitan Electricity Authority
Baht 
0.25 
million
Baht 
0.64 
million

13.
Foreign currency 

As at 30 June 2004 and 31 December 2003, the Company and its subsidiaries had foreign-currency assets and liabilities that were unhedged against foreign exchange risk, as summarised belows :-

(Unit : Million)

	
	Consolidated
	The Company Only

	
	30 June
	31 December
	30 June
	31 December

	Currency
	2004
	2003
	2004
	2003

	Assets
	
	
	
	

	Assets denominated in US dollars 
	0.3
	0.3
	0.3
	0.3

	Assets denominated in SGD
	0.1
	0.1
	0.1
	0.1



As at 30 June 2004, the Company and its subsidiaries did not enter into forward exchange contracts to hedge foreign currency liabilities.  

14. 
APPROVAL OF INTERIM FINANCIAL STATEMENTS


These interim financial statements have been approved by the Company’s director.
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