Operations:-
Perseverance announced on 29 October that it had Gold production for the September quarter wiasz4a;20
entered into a binding Merger Implementation Agreem  cash cost of $597 per oz.
that provides for the acquisition of Perseveranca b _
Canadian company, Northgate Minerals Corporatien. frosterville:-
arrangement between Perseverance and its shansholde $evellopr|rgjent. duction 19,981 , -
and option holders, respectively (the “Schemest),aa ~ ot gold production 19,981 0z, an increasewér2Bi
: . . previous quarter.

resolution of holders of convertible subordinateiga . .

) Cash cost $677 per oz, an increase of 9% onaridhe p
to approve the early redemption of the notes. Uhder quarter.
Schemes, a wholly owned subsidiary of Northgdte wil
acquire all of the outstanding fully paid ordisaares stawell:-

in Perseverance and the Company’'s options will be Gold production 23,410 oz, a decrease of 8%tlejainst

cancelled. In addition, under the resolution afeh®lof previous quarter. Gold production was in firieeyiflans.
convertible subordinated notes, the convertible Cash cost $529 per oz, a reduction of 8% fravidhe p
subordinated notes will be cancelled. quarter.

Under Northgate’s offer, Perseverance securitgrsold Exploration:-
will receive: - Resources increased by 23% over the 12 moatbsado th

of June 2007 to 37.8 million tonnes at 3.1 agitafing

3,723,000 oz gold. Company Reserves (withice®esour

grew by 12% to 8.1 million tonnes at 4.3 g/taiingon

] 1,121,000 oz of gold.

A$0.08 cash for each of the Perseverance options at Stawell ongoing drilling has further exteridgd ¢ade

issued as part of the recent A$26.5 million GG6 mineralisation. Results received thisrpladenil.3

placement; and metres at 13.1 g/t Au in hole MD5094 and 24.atriielre
g/t Au in hole MD5078.

A$100,000 (face value) plus any accrued interest pe Underground drilling at Fosterville has identifeal

convertible subordinated note. mineralised zone between the Fosterville Fatlie and
Phoenix Fault, the Shamrock Zone [FigureiBf hBsill
extended the known strike of this zone to 15Owittetre
recent intersections including 12.4 metres gt 28.2n
hole UD051 and 11.7 metres at 18.9 g/t AuliBele U

A$0.20 cash per ordinary share;



The Company

produced a total cf I # #

43,391 oz gold for the -

September quarter (a Unit 3 months 3 months 3 months 3 months

4% increase on the ended ended ended ended

Ju(r:e quarter) at A 30 Sep 2007 30 Jun 2007 31 Mar 2007 31 Dec 2006

cash cost of $597 per Gold production oz 43,391 41,819 51,394 48,901
0z. A summary of tk;e ROM stocks 0z 13,554 20,344 17,800 24,000
consolidated physicals _ Total Cash Cost A$/0z 597 592 481 464

is shown in Table 1.

Operating costs were in line with buddg#ts. mainly to lower open pit productioheaproduced in the December 2007 quarte
The unit cash cost was higher than expdc@séerville. This open pit ore is scheduleshdds additive to the original production plan

Mineral Resources and Reserves wareFosterville Resources were 32.3 millioBtawell Resources were 5.5 million tonne
reported in detail in the 2007 Annual Réportes at 3.0 g/t Au containing 3,121,008t &4 g/t Au for 602,000 oz gold containec
released on 11 October. Overall comgaig. Within this, the mining reserve wadBe9mining reserve was 2.2 million tonnes
Resources increased by 23% over themilton tonnes at 4.4 g/t Au for 838,00@1.6zg/t Au containing 283,000 oz gold. Th
months to the end of June 2007 to 37.8 ngllilmh This is a reduction in Reserve of H&Ypublished Reserve at 31 December 20C
tonnes at 3.1 g/t Au containing 3,723,000ver the previous year. Most of the reduaté@n 431,000 oz implying a reduction o
gold. Company Reserves (within Resoumas)the result of mine depletion with verylif@00 oz. Over that period gold productic
grew by 12% to 8.1 million tonnes at 4.3 gkgaurce definition work done during the wast164,000 oz.

containing 1,121,000 oz of gold. year.

The Fosterville operations achieved a retatd predict increased continuity Also significant during the quarter was th
1,676 metres of decline and latetalelopment approaches the core of inkersection of the new  Shamrock
development for the September Quarterorébody. mineralisation in a previously unrecognise
total gold production 19,981 oz. mineralised position.

A production summary is shown in Table 2.

The Phoenix orebody
was accessed on twe
new levels — the 4980 1& #
and 4960 levels. The

N | Unit 3 months 3 months 3 months 3 months
results ~ from  this ended ended ended ended
development 30 Sep 2007 30 Jun 2007 31 Mar 2007 31 Dec 2006
highlighted ~ mor¢ 56 mined t 205,394 289/259 149,648 299,709
continuous grade ard  Grade Au git 35 2.8 2.8 3.1
lode thickness  Ore treated t 220,397 257,481 240,465 253,769
compared to the  Grade Au git 34 2.7 2.9 3.2
upper levels Gold production oz 19,981 16,248 17,951 22,085
accessed previously. ROM stocks 0z 13,554 20,344 1/7,800 24,000
These observations  Total Cash Cost A$/o0z 677 620 610 450

support the
geological models




The Shamrock discovery is associated pegtformance is in line with expectation aardl allowing development of the Ellesmer

the Fosterville Fault and has to date lredlects the revised mine plan completecsaurce.

identified over a strike length of 150 meiaze.

Drilling is continuing to define the extent of the Treatment Plant

mineralisation and no estimates of @re production for the quarter was 117,959

resource potential are yet available. tonnes at 4.0 g/t Au. This represents an Rfega throughput for the September quarte
. increase in tonnes and a 15% increaswaa 220,397 tonnes. Milled grade average

Open Pit Mining grade compared to the previous quarter.37h@/t Au with total gold production 19,981 o

Mining of the northern pod of the Harrie'??)ﬁon cave front cor!tinues_ to perfornd zﬁ%lincrease on the previqus quarter drive

was completed to 5,073mRL (compared §§Pgctation and Phoenix stoping has reaBjigtn improvement in the mill feed grade ar

design depth 5071mRL). Mining of W5 4998 level. Phoenix stoping operatioigoved metallurgical recovery.

southern pod is currently at the 5,090/m@f|centrated mainly on the margins of the . o .

(design 5,071mRL). Total ore mined forPffBOdY above the 5020 level whilst theFtriation recoveries were o Img with

quarter from the Harrier pit was 87,435 toffi§ development progressed in the higkieectation averaging 94.7%, and® BIOX

at 2.72 g/t Au. gra elandI wider core ofhthe oLebog}éoatamtﬂghlde ocxlllc_iatlger::(lji\éerilzscogggtlaegetg b8e4co>/vn

i evel. Driving south on the 4 . 0,
ﬁ\p;?]cu;ithagr;eetin aptla(;:%dstgrr\],i|?ee'fmggndﬁ@8§{)sected 75 metres grading over 18 gipfiuenced by the planned campaign treatme

optimisation work was undertaken on JohtP&re 4l- of high preg-robbing ore. — Overall plan

0 .
pit which indicates a potential for two small recovery was 76.'8f/°' Tfh|s. aspect of the
pits of predominantly oxide and transitid{f§i commenced on the development oPREEAtion Is a major focus for improvement.

ore. Phoenix primary vent shaft. This work is
scheduled to be completed during the
Underground Mining December 2007 quarter.

Development of the Phoenix and Falegielopment of the Ellesmere Portal
underground operations achieved 1.8y®menced late in the quarter, opening what
metres of advance for the quarter. PHlkbe a second decline access to Phoenix

# n
Underground Mining Treatment Plant

172,019 tonnes at 4.7 g/t Au were prod@eggblopment into the GG3 and GG5 lowePlarg throughput was 181,971 tonnes at 4.
against plan of 170,242 tonnes at 4.3 g/bégies continued. Total development advait@ producing 23,410 oz.
GG3 stope production commenced Wi 1,330 metres. Vertical advance @Ghél recovery at 88% was better than th

favourable grade reconciliation. GG1 staifigal path) was on plan. forecast 85%. As anticipated, overall recove
is nearing qompletiqn as GG5L access was lower than the long term forecast cause
development is established. by treatment of some previously identified hig

preg-robbing ore.

! #
Unit 3 months 3 months 3 months 3 months
ended ended ended ended
30 Sep 2007 30 Jun 2007 31 Mar 2007 31 Dec 2006

Ore mined t 172,019 162,725 164,837 137,079
Grade Au g/t 47 4.8 7.2 6.3
Ore processed t 181,971 180,338 188,860 176,886
Grade Au g/t 4,6 4.9 6.1 5.2
Gold production 0z 23,410 25,570 33,443 26,816
ROM stocks oz - - - -
Total Cash Cost A$/oz 529 574 411 458




As at 30 September 2007, the Staweh
operation was 41 days LTI free (L7IFR
5.4) and Fosterville 30 days LTI free

(LTIFR 5.0). Sep07 Q Sep 06 Q Sep07 Q Sep 06 Q
LTI LTI LTIFR LTIFR

A lost time injury occurred at SteweHostervill 2 1 5 11.

where an underground miner was stru&tawe 1 1 5.4 4.¢

by a rock whilst charging a development

heading.

There were two lost time injuries at Fosteuvitlerground electrician suffered a sevétel/ LTI is Lost Time Injury an injury that
during the quarter: An Exploration Fsprained ankle whilst walking down figlted in an employee being unable to atten
Technician suffered a laceration and brdleefine. work for a period of one or more shifts.

bones in his right index finger whilst FR is Frequency Ratecalculated as events per

. . . million hours worked on a rolling 12 month basis.
conducting core cutting operations, and an

B(( $

Reduced levels of exploration resultedapidly identifying and developing resourcéshin’s Pit Extension

expenditure for the September Quarteph%fimmediate Fostervi.IIeIGold Mine areaFmﬁlgWing from drilling _completed .in the

$801,281. Limited drilling activity resufifé@de that would sustain increased produpterious quarter, geological modelling an

during the quarter testing the GG6 targ et\vg{s. Reduced dr|II|n_g activity this quaessurce estlmatlon, re_sulted in a smal

Stawell and upgrading the Falcon N allowed explorayon staff to prowp_grad_e to the John’s P_|t resource. A sme
i 86stance to the mine geology teanmopgan pit may be economic.

resource at Fosterville. developing and improving data collection and

i%er retation systems. In addition, significantern Area

roagér)ess has been made in geological

modelling and resource estimation in depé&itawilla

which currently fall outside the existing fa@@logical interpretation and modelling c

A total of 2,895 metres of diamond drillin
completed.

plan. recent drilling data resulted in a new inferre
resource estimate for the Wirrrawilla arei
Fosterville Mine Area  [Figure2] between 5180N and 6150N.The resource f

Fosterville Trend this area is now 4.9M tonnes at 3.3 g/t Au ft

515,000 oz Au at a 2.0 g/t Au cut-off. Th
resource is based on a scoping diamond dr
o ol desianed to i hole density of 100 metres north-south x 5
; ; ; ; . SIX nole program designed 10 InCreaggres down-dip and takes into consideratic
m||nderallzed systemfnow C%ng,l\l/lns an |plﬁngg dence in the down-plunge continuatipg:eht geolog?cal interpretations.  This
?nqnerZ? O;I-V me_gt ot_f_o;er ' to_zk W|It gﬁb alcon Lode to the north commenced@sslirce represents a substantial upgrade
I ISa !On l:aentined over a strike e.n 58 ts to date confirm the Continuity Oftﬁbe previou3|y announced resource fol
some 80 kilometres, well beyond the Ilmgﬂg
0

Perseverance remains committed to explefiig? ~rea
for extensions and repeats of the Foste jl
gold deposits. The Fosterville gE?‘ on North

) - . n mineralisation a short distance beyg@willa, and remains open at depth an
E?nnélf|e[()jevr§|30%l:;(;enst g]:c t:esgl?;éergglgo limit of the current mine plawn plunge. It is proposed to increase th

: : : - Pflsideration will be given to furth@nhole density in this area in the current yes
model combined with the very fine grajg

disseminated gold distribution has allo: Fensmn of this program subject to the

. o . retation of new . Results incl
resources to be identified at a relatively Q eset;tzg(;/t iu ?r?)tri Zoelsl:r:tre(s: lij,??f'{gﬁtéﬁem Area
cost. i

SPDA474 and 4.4 metres at 5.7 g/t Au fronFaRdy’s-Sharkey’s

As the exploration effort continues to ma%resin hole SPD476. Additional drilling ~ extended the Farley:
P 9 mineralisation to include the southern portic

momentum, the focus is planned to remain on of the previously mined Sharkey’s oxide pi




# shallow overlying sediments (north) Imcdted below the previously defined GG5 o
basalts (south) which prevented eadge. The drilling has revealed two distinc
prospectors from discovering mineralisatinonies, a high grade basalt contact zone and
these areas. stockwork zone.  One diamond drill rig i

currently operating around the clock,

continuing a program to further delineate th
extent of mineralisation within the GG6 targ
Results received this quarter indicate

The Stawell Goldfield, characterised sy, .l vine Area

guartz-sulphide lode style mineralisation

controlled by basalt domes has an estimatdiihg of key near-mine targets resu
gold endowment of over 5M oz Au. At ldashg the quarter to build on the of high grade mineralisation of at lea:
seven similar basalt domes, the key liteperted last quarter. This drilling is focgﬁﬁ ar extent to the GG5 orebody. Drilling
structural feature controlling gaid priority targets identified earlier this year - 1 outine the extent of the GG
mineralisation, have been discovered, déaltbwing a review of targets within the E‘ﬁﬁéralisation and to provide information t
with d”rillhoI?s conlf(;rming thelz presencerp\iob environment. allow preliminary resource models to by
Stawell style go mineralisation. This :

extensive mineral field is covered byG@6 TarggFigure 5] developed during the December quarter.
substantial tenement holding which surroRedent drilling results continue to extendytlies .o+ intersections received during th
the current Stawell operations and extémgls grade mineralisation in the GG6 t Ler are listed below.

north-south for over 250kms. Large are#fsabfwas reported last quarter and in a reCent

these tenements are obscured by maslilyase to the market. This mineralisation is

Table 4: Stockwork Intercepts for GG6 drilling Notes:
1. The information in this report that
Hole N From To Interva Grade  Mine Gri RL relates to Exploration Results, Mineral
Section Nth Resources and Ore Reserves has been

compiled by Mr Simon Hitchman and Mr

m m m glt A,u | m lan Holland, members of the
MD5077 376.. 377.1 1.4 121 605! -156: Australasian Institute of Mining and
MD5077 382.1 388.. 5.f 3.1 605! -156° Metallurgy, who have a minimum of five
MD507 332.. 340.1 8.2 10.: 602. -155| years in the estimation, assessment, anc
MD50¢ 307.. 308.. 1.0 0.8 604" 153 evaluation of mineral resources and ore
MD50¢ 329. 331 1.1 8.4 605 154 RS
MD510 328. 331. 3.2 5.1 609: -154: 2. Simon Hitchman and lan Holland
MD51C 24°.C 251. 4.¢ 3.1 586( -146: have significant experience that is
MD510 254.; 255. 1k 3.¢ 585! 146 relevant to the style of mineralisation
and type of deposit under consideration
and to the activity which they are
undertaking to qualify as Competent
Persons as defined in the 2004 edition of
Table 5: Basalt Contact Intercepts for GG6 drilling the “Australasian Code for Reporting of
Exploration Results, Mineral Resources
HoleNc. Fromn To Interva Grade  Mine Gri RL and Ore Reserves”. Simon Hitchman
Section _and _Ian Holland consent to the inclusion
m m m /t Au Nth m in this report of these matters based on
: - 9 - the information in the form and context in
MD5077 397.. 405.; 8.2 8.( 606! -158: which it appears.
MD507 358.. 383. 24. 7.1 602! -158
includir 372. 382.. 9.¢ 13.¢ 602! -1591 3. All intersections are quoted as
MD5089 352.i 364.. 11 13.: 605! -157: length weighted average grades and
includir 360.! 364. 3.6 23. 605! 157 down-hole intervals. Whilst true widths
MD51C 349.. 357C 7¢ 7¢ 610! 156 have not been finally determined,
. . ’ - D " intersections are interpreted as being
II’]C|LIdII" 349‘ 352 3.\: 14\ 610( '156' |eSS than 45° from perpendicular to the

mineralised structure.
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Perseverance and Northgate announce Northgate has also agreed to acquire allpefintment and Resignation of
Merger Implementation Agreement Perseverance’s existing bank debt (amounting s

to A$33.5 million) and to provide a new
Perseverance announced on Monday Octaiging facility of up to A$25.0 milllon.10 August 2007, the Company announce
29 that it has signed a Merger ImplementBiigdthgate has also agreed to acquire thlee resignation of Mr Graeme Sloan as
Agreement (“MIA”) pursuant to whhamk's exposure of approximately A$Mabaging Director and Chief Executive
Northgate Minerals Corporation will acquireiliin to Perseverance’'s gold hedges Gfficer. On 27 August 2007, the Compan
outstanding  securities and debt sabsequent to the close of the Transactionpunced the resignation of Mr Johr
Perseverance for cash consideration Kbehgate will close out this hedge positioRobinson as a Director and on 6 August 200
“Transaction”). the resignation of Dr Robin George as

Perseverance Directors have unanimoDghctor.
The Transaction will be implemented def@rmined that the Transaction is in the best
schemes of arrangement  betwdaterests of security holders and unanimausly20 September 2007, the Company
Perseverance and its shareholders and opgiommend  that  all Perseverar@menounced the appointment of Mr John Row
holders, respectively (the “Schemes”), asaseholders and option holders vote in fagabe Board of the Company.
resolution of holders of convertibfe the Schemes and that convertible
subordinated notes to approve the esulgordinated note holders approve the earhy:ment
redemption of the notes. Under the Scheradsmption of the notes in the absence of a
a wholly owned subsidiary of Northgateswigrior proposal. On 12 July 2007, the Company announce
acquire all of the outstanding fully paid that it had completed a $26.5 million
ordinary shares in Perseverance and Rl details of this proposal are containgglagement to institutional and sophisticate
Company’s options will be cancelled.thtnOctober 29, 2007 announcement whiigtvéstors. The placement involved the issue

addition, under the resolution of holderappended to this Report approximately 177 million fu]ly paid ordinf_;u
convertible subordinated notes, the convertible shqres at $0.15 per share with one attachir
subordinated notes will be cancelled. option per share issued. The options have &

Cash Assets and Finance exercise price of $0.15 and a term to expiry
Under Northgate's offer, Perseverance 31 August 2009. A General Meeting o
security holders will receive: Group cash and gold on hand at the end efholders held on 24 August 2007

quarter was $22.7 million. A total of 43,3%he7oved the issue of the shares and options
Au was sold during the quarter, at an average

rice of A$746 per oz. During the quarter, the. | .ozl Meeting

Perseverance options issued as par Qppany in consultation .With. ANZ Banking

the recent A$26.5 million placement; guP Limited temporarlly |ncregsed The Annual General Meeting of the

A$100.000 (face value) plus any ac,cr ompany's debt facility by $5 million tosh3@eholders of the Company will be held |

interes't per convertible subordinaM on. At the e_n_d of  the _q_uartme Plenary Room at the Oaks On Market, €

note 5%_rOX|mater $1.9 million of the original debitet Street, Melbourne, Victoria on 1.
: facility of $25 million had not been drawn\wvémber 2007 commencing at 10:00 a.m.

The Northgate offer of A$0.20 per Sri%eéne were no drawings under the additional

A$0.20 cash per ordinary share;
A$0.08 cash for each of

. . illion facility.
provides substantial value to Perseverance on facility
shareholders and represents:

Gold Hedging

a 37.9% premium to the Perseverance
closing share price on 26 October 2@@7at 30 September 2007,
of A$0.145; the Group had 164,375 oz
a 37.1% premium to the one moofh flat forward sale
volume weighted average price cohtracts at A$626 per
A$0.146; and ounce. The marked-to-
a 51.4% premium to the volume weightedket value of the hedge
average price of A$0.132 since 12 hagk as at 30 September
2007, the day. 2007 was negative $43.6
million.

Perseverance was reinstated to official

guotation on the ASX, following the completion

of the A$26.5 million placement.




FIGURE 1




FIGURE 2




FIGURE 3




FIGURE 4

-10 -



FIGURE 5

-11 -



