














PREMIERE ENTERTAINMENT PRODUCTIONS, INC.
Balance Sheets

Audited
31-Mar-06 31-Dec-05

ASSETS
CASH & CASH EQUIVALENT 433,254 404,951
NOTES RECEIVABLE-net 59,953,093 64,635,593
RECEIVABLE-net 1,834,685 1,998,400
PREPAID EXPENSES 2,998,141 2,963,726
FILM COST INVENTORY-net 45,753,848 45,753,848
INVESTMENT 47,340,268 42,461,001
AVAILABLE-FOR-SALE INVESTMENTS 566,000 566,000
PROPERTY & EQUIPMENT-(Net) 19,930,853 20,367,578
OTHER ASSETS 415,924 415,923

179,226,065 179,567,020

LIABILITIES AND STOCKHOLDERS' EQUITY
ACCOUNTS PAYABLE & ACCRUED EXPENSES 5,325,006 6,201,385
INCOME TAX PAYABLE 0 4,882
SUBSCRIPTION PAYABLE 28,900,000 28,900,000

34,225,006 35,106,267

STOCKHOLDERS' EQUITY
CAPITAL STOCK - P 1 par value
        Authorized - 1,000,000,000 shares
        Issued - 520,000,000 shares 520,000,000 520,000,000

DEFICIT (374,998,940) (375,629,247)
NET UNREALIZED GAIN ON 
     AVAILABLE-FOR-SALE INVESTMENTS 0 90,000

145,001,060 144,460,753

179,226,065 179,567,020



PREMIERE ENTERTAINMENT PRODUCTIONS, INC.
Income Statement

2006 2005
INCOME

SPONSORED FILM EXHIBITS 0 0
0 0

COST AND EXPENSES
DEPRECIATION 436,662 524,265
TAXES & LICENSES 254,822 198,649
SALARIES & WAGES 231,000 231,000
RENTAL & UTILITIES 38,923 63,789
REPAIRS & MAINTENANCE 19,200 8,171
COMMUNICATIONS 16,692 24,255
SUPPLIES & MATERIALS 9,041 3,348
PROFESSIONAL FEES 8,000 16,000
EMPLOYEE BENEFITS 7,151 400
INSURANCE 6,600 20,147
TRANSPORTATION & TRAVEL 4,479 1,041
REPRESENTATION 1,402 0
PRODUCTION COST 0 0
MISCELLANEOUS 247,148 203,090

1,281,119 1,294,155

NET INCOME / ( LOSS ) FROM OPERATIONS (1,281,119) (1,294,155)
INTEREST  AND OTHER NON-OPERATING
    INCOME AND EXPENSES 1,649,601 49,665
INCOME / (LOSS) BEFORE EQUITY IN

NET LOSSES OF AN AFFILIATE 368,482 (1,244,490)

EQUITY IN NET LOSS OF AN AFFILIATE 0 0
NET INCOME / (LOSS) BEFORE TAX 368,482 (1,244,490)

PROVISION FOR INCOME TAX
CURRENT 0 0

NET INCOME / (LOSS) 368,482 (1,244,490)

DEFICIT AT BEGINNING OF YEAR (375,367,422) (367,238,392)

DEFICIT AT END OF MONTH / YEAR (374,998,940) (368,482,882)

EARNINGS / (LOSS) PER SHARE 0.0007 (0.0024)
NO. OF SHARES ISSUED 520,000,000 520,000,000

Three months ending March 31



PREMIERE ENTERTAINMENT PRODUCTIONS INC.
STATEMENT OF CASH FLOWS

31-Mar-06 31-Mar-05
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income / (Loss) 368,482 (1,244,490)
Adjustments to reconcile net loss to net

Cash provided by (used in) operating activities:
Equity in net losses of an affiliates
Depreciation (6,880,401) 524,265

Changes in operating assets & liabilities:
Decrease (Increase) in:

Receivable 1,197,189 2,460,758
Prepaid expenses (13,752) (78,543)
Film cost inventory 0 0

Increase (Decrease) in :
Accounts payable & accrued expenses (30,211) (881,034)

Cash provided by (used in) operating activities (5,358,692) 780,956
Income taxes paid
Interest received 0
Interest paid

Net cash provided by (used in) operating activities (5,358,692) 780,956

CASH FLOWS FROM INVESTING ACTIVITIES
(Additions to) / sale of property & equipment 7,317,126 524,266
(Increase) / Decrease  in other assets 0

Net cash provided by (used in) investing activities 7,317,126 524,266

CASH FLOWS FROM FINANCING ACTIVITIES
Increase / (Decrease) in Installment payable 0 0

Net cash provided by (used) in financing activities 0 0
NET INCREASE / (DECREASE) IN CASH AND 

CASH EQUIVALENTS 1,958,434 1,305,222
CASH & CASH EQUIVALENTS AT

BEGINNING OF YEAR 406,239 340,973

CASH & CASH EQUIVALENTS AT END OF YEAR 2,364,674 1,646,195

Three months ended



PREMIERE ENTERTAINMENT PRODUCTIONS, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

31-Mar-06 31-Mar-05

CAPITAL STOCK 520,000,000 520,000,000

DEFICIT
Deficit at beginning of year (375,367,422) (367,238,392)
Net income / (loss) 368,482 (1,244,490)
Balance at end of year (374,998,941) (368,482,882)

145,001,059 151,517,118

Three months ended



PREMIERE ENTERTAINMENT PRODUCTIONS INC.
SCHEDULE OF ACCOUNTS PAYABLE & ACCRUED EXPENSES

31-Mar-06 31-Dec-05
ACCOUNTS PAYABLE

1 Provision for vat 1,315,474 1,315,474
2 Withholding tax (79,750) (63,805)
3 SSS Premium (5,339) (1,539)
4 Philhealth Insurance 450 5,988
5 Pag-ibig fund 1,987 5,687
6 Pag-ibig loan (1,700) 17,365
7 SSS Loan (1,837) 13,038

1,229,286 1,292,208

ACCRUED EXPENSES 4,095,720 4,714,077
TOTAL 5,325,006 6,006,285



PREMIERE ENTERTAINMENT PRODUCTIONS INC.
AGING OF ACCOUNTS RECEIVABLES
AS OF MARCH 31, 2006

Account Title TOTAL 1-30 31-60 61-90 91-120 OVER 120
1 Trade (157,892) (157,892)
2 Non-trade 0 0
3 Advances for liquidation 1,428,412 49,500 46,000 165,500 1,167,412
4 Others 564,165 6,000 3,500 554,665

TOTAL-NET 1,834,685 55,500 46,000 169,000 0 1,564,185

DAYS


