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Cabot Christianson, Esq. 
Alaska Bar No. 7811089
LAW OFFICES OF CABOT CHRISTIANSON, P.C.
911 W. 8th Avenue, Suite 201
Anchorage, Alaska 99501
(907) 258-6016
cabot@cclawyers.net

Attorneys for Debtor    

IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF ALASKA

In re: )
)

PENINSULA AIRWAYS, INC., d/b/a  )
PENAIR, ) Case No.: 17-00282 GS        

) Chapter 11
Debtor. ) 

                                                                                    ) 

MOTION FOR AUTHORITY TO ENTER INTO
AIRCRAFT LEASE COVERING ONE 

SAAB 2000 AIRCRAFT

Debtor Peninsula Airways, Inc., dba PenAir (“Debtor”) seeks an order

authorizing it to enter into an aircraft lease covering one Saab 2000 Aircraft, on the terms

of the proposal attached hereto as Exhibit A.

The proposal is from Montrose Global, who currently is lessor to Debtor on four

Saab 340B Aircraft.

Debtor currently leases all of its four Saab 2000 aircraft from Jetstream and its

affiliates.  Those are straight leases at $80,000 per month. 
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Under the proposal for which approval is sought herein, the lease payments are

$45,000 per month, with a purchase option schedule set forth in the proposal.  At any

time during the lease, the option to purchase can be exercised.  The option price is

approximately $3 million at the beginning of the lease, and is lower for each succeeding

month, until month 120, at which time the option price is zero.  The lease is therefore

essentially a purchase of the aircraft.  

The Saab 2000 proposed to be leased is comparable to the four Saab 2000's

currently in Debtor’s fleet. The disparity in the monthly payments, combined with the

buildup of equity, makes the proposed Saab 2000 lease an attractive alternative.

Debtor estimates that the imputed interest rate on the lease payments is

approximately 13%.  This is relatively high interest rate, but Debtor is willing to pay this

imputed rate because it has an immediate need to acquire the aircraft, and because the

option to purchase the aircraft can be made at any time.  A proposed order is attached

hereto. 

Dated this September 15, 2017.  

LAW OFFICES OF 
CABOT CHRISTIANSON, PC  
Attorneys for Debtor

        

By:     /s/ Cabot Christianson        
Cabot Christianson  

Exhibits
A - Montrose Global proposal
B - Proposed order 

PAGE 2: MOTION FOR AUTHORITY TO ENTER INTO LEASE COVERING ONE SAAB 2000
H:\3306\MAIN\MOTION FOR AUTHORITY TO ENTER INTO AIRCRAFT LEASE ON SAAB 2000.WPD

Case 17-00282    Doc 138    Filed 09/15/17    Entered 09/15/17 09:58:54    Desc Main
 Document      Page 2 of 15



L
A

W
 O

F
F

IC
E

S
 O

F
 C

A
B

O
T

 C
H

R
IS

T
IA

N
S

O
N

, P
.C

.
91

1 
W

E
S

T
 8

T
H
 A

V
E

N
U

E
, #

20
1 
C 

A
N

C
H

O
R

A
G

E
, A

L
A

S
K

A
 9

95
01

(9
07

) 
25

8-
60

16
  C

 F
ax

 (
90

7)
 2

58
-2

02
6

CERTIFICATE OF SERVICE

The undersigned hereby certifies that on September 15, 2017, a true and correct copy of
the above document was served by electronic means through the ECF system as indicated
on the Notice of Electronic Filing.  

By:    /s/ Margaret Stroble                  
    Margaret Stroble
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Cabot Christianson, Esq. 
Alaska Bar No. 7811089
LAW OFFICES OF CABOT CHRISTIANSON, P.C.
911 W. 8th Avenue, Suite 201
Anchorage, Alaska 99501
(907) 258-6016
cabot@cclawyers.net

Attorneys for Debtor    

IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF ALASKA

In re: )
)

PENINSULA AIRWAYS, INC., d/b/a  )
PENAIR, ) Case No.: 17-00282 GS        

) Chapter 11
Debtor. ) 

                                                                                    ) 

ORDER GRANTING DEBTOR’S 
MOTION FOR AUTHORITY TO ENTER INTO

AIRCRAFT LEASE COVERING ONE 
SAAB 2000 AIRCRAFT

At Docket _____, Debtor Peninsula Airways, Inc., dba PenAir (“Debtor”) filed a

Motion for Authority to Enter Into Aircraft Lease Covering One Saab 2000 Aircraft (“the

Motion”).  A hearing on the Motion was held September 22, 2017.  Good cause

appearing, 

IT IS HEREBY ORDERED that the Motion is GRANTED.  Debtor may enter

into an aircraft lease covering one Saab 2000 Aircraft, on the terms of the proposal

attached as Exhibit A to the Motion.
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DATED this ___ day of September 2017.

By:                                                   
Gary Spraker
U.S. Bankruptcy Court Judge
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