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THIS TERM SHEET IS NOT A SOLICITATION TO VOTE ON A PLAN OF REORGANIZATION OF 
PLASTECH ENGINEERED PRODUCTS, INC. OR ANY OF ITS DEBTOR SUBSIDIARIES. 

 
 

JULIE N. BROWN, JAMES A. BROWN 
 

STEERING COMMITTEE OF FIRST LIEN TERM LOAN LENDERS 
 

SETTLEMENT TERM SHEET 
 

JUNE 18, 2008 
 

This Settlement Term Sheet (this “Term Sheet”) is by and among Julie N. Brown (“Brown”), James A. Brown 
(together with Brown, the “Browns”), and the Steering Committee of First Lien Term Loan Lenders (the “Steering 
Committee”) comprising Requisite Lenders under (i) the First Lien Term Loan Credit and Guaranty Agreement 
dated as of February 17, 2007 (the “First Lien Term Loan Credit Agreement”) among Plastech Engineered Products, 
Inc. (“Plastech”), as Borrower, and Certain Subsidiaries of Plastech (collectively, with Plastech, the “Debtors”), as 
Guarantors, various lenders from time to time (the “First Lien Term Loan Lenders”) and Goldman Sachs Credit 
Partners, L.P., as Lead Arranger, Syndication Agent, Administrative Agent, and Collateral Agent (the “First Lien 
Agent”), and (ii) the Second Lien Term Loan Credit and Guaranty Agreement dated as of February 17, 2007 (the 
“Second Lien Term Loan Credit Agreement”) among Plastech, as Borrower, and Certain Subsidiaries of Plastech, as 
Guarantors, various lenders from time to time (the “Second Lien Term Loan Lenders” and, collectively with the 
First Lien Term Loan Lenders, the “Term Lenders”), Goldman Sachs Credit Partners, L.P., as Lead Arranger and 
Syndication Agent, and The Bank of New York, as Administrative Agent and Collateral Agent (the “Second Lien 
Agent” and, together with the First Lien Agent, the “Agents”).  
 
On February 1, 2008, Plastech and certain of its subsidiaries filed voluntary petitions under chapter 11 of title 11 of 
the United States Code (the “Bankruptcy Code”) in the United States Bankruptcy Court for the Eastern District of 
Michigan, Southern Division (the “Bankruptcy Court”).  The Steering Committee and certain other parties in interest 
in the Debtors’ chapter 11 cases (the “Bankruptcy Cases”) have engaged in negotiations and reached, or anticipate 
reaching, certain agreements with respect to the disposition of the assets in the Debtors’ estates, including (i) the 
acquisition of the Company’s interior and under hood components manufacturing business by a company (“Newco”) 
to be jointly owned by Johnson Controls, Inc. (“JCI”), the First Lien Term Loan Lenders and the Second Lien Term 
Loan Lenders (the “Interiors Acquisition”) in a sale by the Company under Section 363 of title 11 of the United 
States Code (the “Bankruptcy Code”) and (ii) the purchase and sale of the Exteriors Business by Decoma 
International Corp. (“Decoma”) in a sale by the Company under Section 363 of the Bankruptcy Code (the “Exteriors 
Sale” and, together with the Interiors Acquisition, the “Sale Transactions”). 
 
In order to facilitate the consummation of the foregoing agreements, the Steering Committee and Brown have 
engaged in negotiations regarding the settlement of claims that the Browns and their family members and non-
Debtor entities controlled by Brown, James A. Brown and/or their family members (the “Brown Entities”) have 
alleged or may allege against the Debtors’ estates, JCI, General Motors Corporation (“GM”), Ford Motor Company 
(“Ford”), and Chrysler, LLC (“Chrysler”) and that the First Lien Lenders and Second Lien Lenders have alleged or 
may allege against the Browns, their family members and/or the Brown Entities.  Brown and the Steering 
Committee have determined to resolve certain potential intercreditor disputes as set forth in this Term Sheet.  The 
terms and conditions herein shall be reflected in the definitive documentation relating to the Interiors Acquisition, 
the Exteriors Sale and/or a stand-alone motion pursuant to Federal Rule of Bankruptcy Procedure 9019.  
Notwithstanding the requirement for definitive documentation, the Browns and the Steering Committee agree, as of 
the date hereof, to be fully bound by the terms and conditions hereof. 
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Brown Sale Fee: In consideration for her facilitation of the Interiors Acquisition, upon the 
closing of the Interiors Acquisition, Brown shall be entitled to receive 
from Newco (or one of its subsidiaries) a sale fee of $9.25 million (the 
“Sale Fee”).  The Sale Fee shall be fully earned at closing, but shall be 
paid in five equal annual installments, with the first installment to be 
paid on the closing date of the Interiors Acquisition and subsequent 
installments to be paid on the anniversary of the closing date of the 
Interiors Acquisition. 
 

Plastech Holding Company 
Properties: 

Plastech Holding Company (“PHC”) will retain ownership of all its 
properties: the Arizona residences, the Rhode Island residence, and the 
manufacturing facilities located in Romulus (the “Romulus I Facility”), 
Kentwood (the “Kentwood Facility’) and Caro (the “Caro Facility”). 
 
In connection with the Interiors Acquisition, Newco will assume the 
leases for the Romulus I Facility and the Kentwood Facility subject to 
the following amendments and modifications: 
 

• The lease term for each facility will be extended to the date that 
is six (6) years from closing of the Interiors Acquisition (the 
“Extended Lease Term”); 

• The lease for each facility will be guaranteed by JCI for the 
Extended Lease Term 

• Base rent for each facility will be reduced as follows: 

° The base rent for the Romulus I Facility will be reduced to 
$5.35 per square foot on a triple net basis subject to CPI 
adjustments; 

° The base rent for the Kentwood Facility will be reduced to 
$3.75 per square foot on a triple net basis subject to CPI 
adjustments. 

• Newco (or JCI) will have a right of first refusal on any bona 
fide third party offer to purchase these facilities received by 
PHC during the lease term.  At end of lease term, Newco (or 
JCI) will have an option to purchase each facility at fair market 
value (pursuant to agreed upon  third party valuation  process )  

The lease for the Caro Facility will be included in the Interiors 
Acquisition, but the Caro Facility will be leased to Newco on a month-
to-month basis after closing at a replacement lease rate to be negotiated. 
 
There shall be no cure costs payable by Newco in connection with the 
assumption of the leases for the Romulus I Facility, the Kentwood 
Facility, or the Caro Facility. 
 

Cooperation with Sale Transactions: The Browns, all family members listed on Exhibit A and all Brown 
Entities  (collectively, the “Brown Group”) will cooperate fully with all 
aspects of (i) the Interiors Acquisition in order to accomplish a closing 
of the transaction no later than June 30, 2008, and (ii) the Exteriors 
Transaction in order to accomplish a closing no later than June 30, 2008.  
Such cooperation shall include support, as necessary, of motions and 
pleadings to shorten notice; unfettered diligence consistent with the on-
going operation of the company, without further confidentiality 
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requirements and promptly upon the request of the Steering Committee, 
for JCI, the Steering Committee and the First Lien Agent; and unfettered 
access of Steering Committee to Plastech management for advice and 
information relating to Interiors and Exteriors businesses consistent with 
the on-going business of the company (including, without limitation, 
entry by the Steering Committee into short-term consulting 
arrangements with members of management for such purpose in the sole 
discretion of the Steering Committee). 
 
Brown shall support the bid of Newco and the First Lien Agent for the 
Debtors’ interiors business and the bid of Decoma and the First Lien 
Agent for the Debtors’ exteriors business as the highest and best bids for 
those respective business units and shall support the foregoing bids, 
together with the prevailing bid for the Debtors’ stampings business, as 
the highest and best bid as compared to any bid for all the Debtors’ 
business units. 
 

Other Assets: Brown shall be entitled to retain the proceeds of the settlement of the T-
Ink litigation, less a total of $175,000 in legal fees and expenses to be 
reimbursed to the Debtors’ estates. The proceeds of the T-Ink settlement 
shall be held in escrow until the later of (i) the closing of the Interiors 
Acquisition and (ii) the closing of the Exteriors Transaction. 
 

Other Businesses: Upon the closing of the proposed sale of certain assets associated with 
the Debtors’ carpets business to BBi Enterprises, Inc. as determined at 
the auction on June 16, 2008, the Steering Committee shall direct the 
First Lien Agent to transfer the proceeds of such sale to Brown. 
 

Post Closing Estate Administration: Brown will support, including, without limitation, by taking necessary 
corporate action, the appointment of an estate representative selected by 
the Steering Committee and the Official Committee in consultation with 
the Debtors to wind down the cases and liquidate the Debtors' estates 
after the closing of the Interiors Acquisition and the Exteriors Sale.  The 
estate representative shall have full authority with respect to the wind 
down of the Debtors’ Bankruptcy Cases, including, without limitation, 
the formulation and proposal of a liquidating plan of reorganization, 
section 363 sales, the engagement and termination of estate 
professionals (subject to court approval) and any other actions necessary 
or desirable to wind down the Bankruptcy Cases and liquidate the 
estates. 
 

Brown Releases: Subject to Bankruptcy Court approval, the Debtors’ estates shall release 
all claims arising from or relating to intercompany receivables or debts 
owing to or from Plastech Holding Corp. and Heritage Human 
Technologies.  No claims relating to intercompany receivables from or 
other amounts asserted to be owed by Advanced Environmental 
Concepts (“AEC”) to the Debtors, collectively or individually (“AEC 
Intercompany Amounts”), shall be released by the Debtors’ estates and 
the Debtors’ estates shall retain all such claims with respect to AEC. 
 
Except as specifically provided above, the Debtors’ estates and a 
majority of the Term Lenders shall release Brown, all Brown family 
members and the Brown Entities from (i) all claims relating to the 
period prior to February 1, 2006; (ii) all claims relating to the period 
from and after February 1, 2006 to the extent such claims (a) relate to 
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transactions set forth on Schedule 1 attached hereto, which has been 
provided by Brown; (b) relate to matters documented by W-2 forms 
from this period attached hereto as Schedule 2, which have been 
provided by Brown (collectively (a) and (b), the “Disclosed 
Transactions”), (c) arise under theories of breach of fiduciary duty, 
deepening insolvency, misrepresentation, self-dealing or other tort or 
contract claims, except to the extent that such claims relate to matters 
that resulted in payment or other pecuniary gain after February 1, 2006 
that are not scheduled as Disclosed Transactions and (iii) all claims of 
any nature where the value of any such claim is less than $150,000, 
provided, however, that the Browns, Brown family members and the 
Brown Entities shall not be released from any claim based upon fraud or 
willful misconduct. 
 
The Browns represent and warrant that they have not, since February 1, 
2006, received any direct or indirect payment or other financial benefit 
in connection with the Debtors' purchasing activity, whether from AEC 
or any other person or entity, except to the extent scheduled as 
Disclosed Transactions.  The Browns further acknowledge that the 
foregoing representation is a material inducement to the Term Lenders' 
granting the releases set forth in this provision. 
 
At the closing of the Interiors Acquisition, Term Lenders representing a 
majority of First Lien Term Loan Lenders and a majority of Second 
Lien Term Loan Lenders shall deliver releases to the Browns and the 
Brown Group, subject to clause (ii) in the "Estate and Other Releases" 
provision.  The Term Lenders that are members of the Steering 
Committee as of the closing date shall grant the foregoing releases in 
their capacity as First Lien Term Loan Lenders and, if applicable, as 
Second Lien Term Loan Lenders.   
 

Goldman Claims Under no circumstances shall the obligations and undertakings of Brown 
or the Brown Group under this Term Sheet be conditioned on a release 
of any contribution claims, indemnification claims or cross-claims that 
have been asserted or may in the future be asserted by Goldman Sachs 
Credit Partners, L.P., in its capacity as Lead Arranger, Syndication 
Agent, Administrative Agent and Collateral Agent under the First Lien 
Term Loan Credit Agreement or in its capacity as Lead Arranger and 
Syndication Agent under the Second Lien Term Loan Credit Agreement 
against the Browns or any other officers or directors of the Debtors (the 
“Goldman Claims”). 
 
 

Estate and Other Releases: Immediately upon the closing of the Interiors Transaction, the Brown 
Group, shall give general releases to (a) JCI in the form attached hereto 
as Exhibit B; and (b) to the Debtors' estates, the Steering Committee, the 
Term Lenders, from all pre- and post-petition claims, including, without 
limitation, lease rejection claims, except that (i) AEC shall not release 
and shall retain any claims it may have against the Debtors’ estates with 
respect to intercompany receivables from or other amounts asserted to 
be owed to AEC by the Debtors’ estates, (ii) the Brown Group shall not 
be required to release any Term Lender that does not itself grant a 
release as set forth above in the “Brown Releases” provision, and (iii) 
any Brown family member other than Julie N. Brown and James A. 
Brown may elect not to give a general release under this provision, in 
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which case any such family member will not receive a release from 
Debtors’ estates or otherwise as set forth above in the “Brown Releases” 
provision, provided, however, that any Brown family member who 
wishes to receive a release must tender a release within 30 days of the 
date hereof. 
 
The Browns shall deposit the foregoing releases into escrow one 
business day prior to the scheduled closing of the Interiors Acquisition, 
and all such releases shall be released from escrow automatically upon 
closing of the Interiors Acquisition. 
 
The Brown Group shall also grant releases to GM, Ford and Chrysler to 
the extent that they receive mutual releases from such parties. 
 

Taxes: Under no circumstances shall Brown or any other member of the Brown 
Group seek from the Term Lenders, nor shall the Term Lenders have 
any duty to provide, any indemnity for any tax liability of Brown, the 
Brown Group or the Debtors’ estates, arising from the Sale transactions 
or the other transactions contemplated herein. 
 

  
  
  
 

[signatures begin on the following page] 
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SCHEDULE 1 

 
 

[Disclosed Transactions] 
 
 
 



 
 
 
 

CONFIDENTIAL DISCLOSURE SCHEDULES 
SOUGHT TO BE FILED UNDER PROTECTIVE ORDER 
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SCHEDULE 2 

 
 

[Disclosed Transactions – W-2s] 
 
 
 



 
 
 
 

CONFIDENTIAL DISCLOSURE SCHEDULES 
SOUGHT TO BE FILED UNDER PROTECTIVE ORDER 



 
 
 
 

EXHIBIT D 




