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INITED STATES BANKRUPTOY COURT
NORTHERN DISTRICT GF TEXAS
DIVISION ¢
MONTHLY OPERATING REPORT FORMONTH ENDING GCTOBER 31, 2009
QF PROVIDENT ROYALTIES L1LC
LISTING OF CO-RERTORS INCLUDED IN THIS REPORT

’ CUASE NAME: : PROVIDENT ROVALTIES LLC ;

[CASE NUMBER: 09-33886 ]

CoDebtor Name | Cuse No,

Provident Operating Company LLC 09-33883
Provident Energy 1L LP 9-33888

Provident Energy 2, LP (3933894

Provident Energy 3, LP 0933899
Provident Resources 1. L¥ 3 04-338%7
Somerset Development, Inc. 09-33512
Somerset Lease Haldings. Inc. 09-33892
Shale Rovalifes H, Inc. G9-33889
Shale Rovaliies 3, LLC 03-33891
Shate Royulties 4, Ine. {9-33890
Shale Rovalties 3, Inc. (933895
Shale Rowalies 8, Inc. ; 09-33896

Shale Royaltes 7. Inc. ‘ 09-33898

Shale Rovalties §, Inc. {9-33900
Shale Royalties 9, Inc. (9-33902
Shale Royalties 10, Inc. (933901
Shale Rovalties 12, Ine. $19-33903
Shale Rovalties 14, Inc. v {9-339G5
Shale Rovalties 13, Ine. G2-33904
Shale Royalties 16, lag. :_ $9.33506
Shale Rovalties 17, Ine. 09-33913
Shale Rovalties 18, Inc. JU-339G7
Shale Rovalties 19, Inc. (933908
Shale Rovalties 24, Inc, 34-33910

Shale Rovalties 21. Inc. 09-3350%

Shale Rovalties 22, Inc, - (9-33911
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I(L\fi«iﬁi NAME: PROVIDENT ROYALTIES LLC 1
|cASE NUMBER: 09-33886 |
]J'UDGE: Harlin DeWayne Hale 1

: UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF TEXAS
DIVISION G
GLOBAL NOTES AND STATE M ENTS OF LIMITATIONS, METHODOLOGIES, AND DISCLAIMERS
REGARDING MONTHLY OPERATING REPORT

MONTH ENDING: October 31, 2009

This Monthly Operating Report, which is being filed collectively for Provident Royalties LLC; Provident
Operating Company, LLC; Somerset Lease Holdings, Inc.; Somsrset Development, Inc.; Provident
Energy 1, LP; Provident Resources 1, LP; Provident Energy 2, LP; Provident Energy 3, LP; Shale
Royalties 11, Inc.; Shale Royalties 3. LLC; Shale Royalties 4, Inc.; Shale Royalties §, Inc.; Shale Royalties
8, Inc.; Shale Royatties 7, Inc.: Shale Royalties 8, Inc.; Shale Royalties 9, Inc.; Shale Royalties 10, Inc.;
Shale Royalties 12, Inc.; Shale Royalties 14, Inc.; Shale Royalties 15, Inc.; Shale Royalties 18, Inc.;
Shale Royalties 17, Inc.; Shale Royalties 18, Inc.; Shale Royalties 19, Inc.; Shale Royalties 20, Inc
Shale Royalties 21, Inc.; and Shale Royalties 22, Inc. {colleclively, the "Deblors™ was prepared by the
Deblors’ financial advisor, Bridge Associates, LLC ("Bridge™). and the Debtors' Chief Restructuring
Officer, David N. Phelps, who is an employee of Bridge. Bridge, in conjunction with Dennis L. Roossiern,
Jr. (the "Trustee™), the duly appointed Chapter 11 trustee in the Debtors’ bankruptey cases, made
reascnable efforts to file a complete and accurate Monthly Operating Report based upon information
available to it at the time of preparation of the Monthly Operating Report. However, as g resulf of the
complexity of the Debtors’ business operations, this Monthly Operating Report remains subject to further
revision and verification by the Trustee. Subsequent information may result in material changes in
financial and other data contained in this Monthly Operating Report. The Trustee reserves his right to
amend this Monthly Operating Report from time to time as may be necessary and appropriate.

This Monthly Operafing Report does not purport to represent financial statements prepared in
accordance with Generally Accepted Accounting Principles. The Balance Sheet and Income Statement
included herein are unaudited and reflect the activity and balances as such have been posted to the
Debtors' general ledger. Reasonable efforts have been made to review and adjust entries and balances
o correct cerfain known issues with accounts; however the general ledger is under conlinuing review
and additional adjustments may be expected. :

The following conventions were used in the preparation of this Monthly Operating Report:

{a) Reasonable efforis were made fo allocate abilities between pre-petition and post-petifion pericds
based upon the information and research that was conducted in connection with the preparation of
this Monthly Operating Report. As additional information becomes available and further research is
conducted, the allocation of liabilities between pre-petition and post-pelition periods may change.

Giobal Notes page 3 of 42



Case 09-33886-hdh11l Doc 447 Filed 11/30/09 Entered 11/30/09 15:52:43 Desc
Main Document  Page 4 of 20

|CASE NAME: PROVIDENT ROYALTIES LLC |
|CASE NUMBER: 09-33886 }
iJlEI)GK: Harlin DeWayne Hale }

CUNITED STATES BANKRUPTCY COURT
NORTHERN BISTRICT OF TEXAS
DIVISION 6
GLOBAL NOTES AXD STAT{C%’S’I ENTS OF LIMITATIONS, METHODOLOGIES, AND DISCLAIMERS
REGARDING MONTHLY OPERATING REPORT

MONTH ENDING: October 31, 2009

{b} Revenues are reported on a modified accrual basis consisting of (i) cash receipts during the
month, (i) revenues offset by operating expenses as set forth in Joint Interest Billings from operators,
and (i} an acorual as of period end for unpaid revenues from wells and properties that the Deblors

have identified as producing facilities for which funds are due to the Deblors.

{c} Operaling expenses, inciudfng payroll, are reported on a cash basis for accounting purposes.,
{d} Professional fees are reported on an accrual basis ulilizing the Cash Collateral Budget.

{e} Accounts Recelvables and Notes Receivable reflect best estimates of amounts due fo the
Debtors from third parties. In reconciling vendor statements, these amounts are subject to revision.

{f) Accounts Payable and Notes Payable reflect best estimates of amounts due to third parties by the
Debtors. In reconciling vendor statements, these amounts are subject to revision.

{g) Intercompany Receivables and Payables consist of the fransfer of cash-among the Debtors and
the pass-through of revenues and direct operating expenses related to each of the respective Debtors
for receipts and disbursements processed through the centralized cash management system of the
Debtors. '

This Global Notes and Stalement of Limitations, Methodology, and Disclaimer Regarding this Monthly
Operating Report is incorporated by reference in, and comprises an integral part of, this Monthly
Operating Report and should be referred to and reviewed in connection with any review of this Monthly
Operating Report. '

Clobal Notes page 4 of 42
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[CASE NAME!

PROVIDENT ROYALTIES LLC

ICASE NUMBER:

09-33886 .

COMPARATIVE BALANCE SHEET

20

Asmust 31,2009
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Balance Sheet as of Oclober 31, 2008

Balance Sheet as of 10/31072809

-~

Provident Resources | Provident Operating | Provident Energy 1 {Providen Encrgy 2 {Provident Energy 3
Campany LLT Ly Ly Lp
09-33893 G9-33888 09-33894 09-3389%

st

i )dmv

TASH AND CASH EQUIVALENTS 142,210 - - - -

Ly

ACCOLR 3.667 -

'S RECEIVABLE 19.304 {24321 - 3
NOTES RECEIVABLE | 2AG7.70D 9,03§ - 4,180,000 -
FCRECEIVARLES PREPETTTION | 436,357,824 38991444 4.248,592 10221277 15,225
O RECEIVABLES - POST PETITION 5,748,045 B 176,383 T I8 -
INVESTMENTS IN SUBSHNARIES 2,766,483 B - - -
OTHER INVESTAMENTS - - . . .
BUILDING FURNISHING & FIXTURES 1,394 281 13,4000 - - -
ACCUM DEPRECIATION {865.417 - - | - -
MINERAL RIGHTS } - - 15,228 6515618 -
Lease Bonus : - - - - -
ehold Cosig « - 35413 2.322.613 -

Accrued Leasehold : - - - 3,960,000 -
Leasehold Costs - Producing - - - 2,060,031 -

P Equipment - 349 ~ R kX -
Drifling Costs - 96 - 8,308 -
- “ - 4,834 -

3&G Property Acg Deposin - - . . .
Landman/Filing Fees H0.000 2,176 3.156 195,459 -
Drilling Advances Paid Vendors - - . . .
EQUIPMENT AND LEASEHOLDS 100,000 102,621 38,271 : 8,358,377 -

DEPOSITS AND OTHER ASSETS 100810 - { -

L
3
N
Lt

TOTAL ASSETS 148902361 39,343.253 3478670 29949.119 15225

Supp 14 page 7 o
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ACCRUED & OTHER CAL - POST
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- POST

TOTAL POST PETITION LIABILITIES

ECURED TRADE PREFETITION
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Due to Gthers - Prepetition
OTHER PREPETITION DEBT
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UNSECURED DEBT PREPETITION

TOTAL PREPETITION DEBT
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fauity
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Retsined Farnings
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Lp
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b
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1P Lp
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1P Main Dgeunent: inc P

{19-33887

09-33912

T-33892

Bate DOSE:
inc,
O9-33891

Lok

19-33889

CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE

NOTES RECEIVABLE

O RECEIVABLES PREPETITION
1C RECEIVABLES - POST PETITION
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OTHER INVESTM
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Supp 1b

7,162,267

7,017,526 4.333.649 126,106,107
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suppiement to ACC-1
Balarce Sheei as of October 31, 2009

Balance Sheet us of 10/310/2009

I’;@widem Resources |Somerset Somerset Lease Shale Royalties I, {Shale Royalties 3,
Debtor LLp Development Joc {Holdings Inc Inc.
Case Number {9-33887 09-33912 09-33892 09-33889

ACCOUNTS PAYARLE - POST = - ~ - -

PAYROLL TAXES PAYABLE - POST v - - - - .

God
o
“a
<
it

ACCRUED & OTHER CA - POST - { {18,840 . _
ST TAX LIABILITY . . . i 3
DEFERRED TAX LIABILITY : 93 - - (14,156} -

INTERCOMPANY LIABILITIES - POST : 67,860 1,063,896 336,680 90,662 1,470,201

TAL POST PETITION LIABILITIES ? 67,955 1,030,195 317,840 76,506 1470201

UNSECURED TRADE PREPETITION . - - - ' {30 -

Agcounts Payable - Sinclair ; « ~ - - -
Revenue Pavable - Sipolair - - - - -

Revenue Suspense Account - - - - -
Dividends Payable - Pref Sik - - - 202,656 21321858
Due t Others ~ Prepetition ~ - - 20,600 -

OTHER PREPETITION DEBT - - - 232,650

O PAYABLE « PREPETITION ‘ 1,363,767 1,050,126 6,215,532 10,544,232 208,588,606
PRICRITY UNSECURED PREPETITION {17.29%) - - ' {27.444) ~

i FRED DEBT PREPETITION - ~ - i - -

L
Led
()
it
[t
h=
fo )
fo)

TOTAL PREPETITION DERT ;, 1,346,471 1030126 6,215, 210.910,.261

Preferred Stuck - Shareholders . 9173000 ~ - 4,480,026 3 93,0 %UO
Broker Degler Comynissions Paid (1,327,475 - - : {1,558.80(0 2.898.3
Paid in Capital - ~ - £59 i S?EQ{J
i 3 (44,6803 5.082.46% 420,813 25744 28,063
Dividend Distributions - - - 1,125 201,484
Deferred Dividends Payable-PF l - - - {202.650) -
Accrued DHvidend - - - -
Refained Eamnings {210,409 - - (1,774,063
{523} £3.340 {7.434 487 {96.861. 539-13
3,081,946 484,133 {6.482.24%; {86,274, 3353

Nei income {Lass) Year To Dute
EUITY

TOTAL LIABILITIES AND EQUATY 2,578,303 7.162.267 7017526 4,333,649 126,100,107

This form X does ___ does nof have
refated foolnotes on Footnotes Supplement

Supp b ' page 10 of 42



Case 09-33886-hdh11l Doc 447

Balance Sheet as of 103143/2609

"
Nurber

CASH AND CASH EQUAVALE

ACCOUNTS RECEIVABLE

NOTES RECEIVABLE

O RECEIVABLES PREPETITION

FCRECRIVABLES - POST PETITION

INVESTMENTS IN SUBSIDIARIES

OTHER INVESTME!

BUNLDING FURNISHING & FIXTURES

ACCLIM DEPRECIATION
AINERAL RIGHTS

Lease Bonwes

Leasehold Costs

Accrued Leaschold
Leagehold Costs - Praduding
Lease & Well Equipment
Intangible Drilling Cosig
tntangthle Completion Costs
INVENTORY-CASING
O&G Property Acg Deposits
Landman/Filing Fées

Dhiliing Advances Paid Vendors
EQUAPMENT AND LEASEHOLDS

DEPGSITS AND OTHER ASKSETS

TOTAL ASSETS

Supp 1b

phled L3009

Main DagUmeRber o

supplement to ACC-1
Belance Sheet gs of Ucicber 31, 2008

11 of 20

Entered 11/30/09 15:52:43 Desc

Shale Rovaltiss 4,

Shale Royalties 3,
Ine.
(39-3389%

Shale Rovalties 7.

Ine.

39-33898

Shale Rovaliies 8,

19-33900

3,330

2.220.081

72,666,209

140,439

2,350,439

19,657.247

251,003
149,452

522.651

10,590

279021

340,000

4,465,089

8.803

10.516.230

10,895,526

36,754
9.740.7319

14,900,300

39,281

4,760,119

A
fa1
LA
v
[

{9.650.847

1,623
49,127
229,630
996
3,000
1,263,696
776

21,206,715

7,009

2.600.000

6,565,703

300,792

,297

1,328.960
1,305.304

0

69528

2000000

9,312,907

2977

1.206.799
9,428

19.491,464

98,466,658

Lt
LAt

20,978,426

60,619,649
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Balance Sheet as of 10/31H2009

Debor
(ase Number

ACCOUNTS PAYABLE «POST
PAYROLL TAXES PAYABLLE - POST
ACCRUED & OTHER (4L - POST
STTAX LIABLITY

DEFERRED TAX LIABHITY
INTERCOMPANY LIABILITIES - POST
TOTAL POST PETITION LIABILITIES

UNSECURED TRADE PREPETITION

Accounts Fayable - Sinclair

Levenue Payable - Sinclair
Revenue
Dividends Payable - Pr
Due to Others - Prepetition

OTHER PREPETITION DERY

Swuspense Account
ef Stk

FOPAYABLE - PREPETITION

PRIORITY UNSECURED PREPETITION

UNSECURED DEBT PREPETITION

TOTAL PREPETITION DEBT

Preferred Stock - Sharchold

Broker Dealer Commissions Paid

Paid in Capital

dend Distributions

Deferred Dividends Payuble-PF
Accrued Dividend

Retained Earnings

Nel Income {Loss) Year To Date
EQUITY

TOTAL LIABILITIES AND EOQUITY

X dues s

does

Doc 447 _Filed

Main Dcigiﬁ‘fﬁﬁ Zfd

supplement {o ACGC-1
Balance Sheet gs of Ociober 31,

Entered 11/30/09 15:52:43

12 of 20

20308

Desc

Shale Royalties 4,

Ine,
(-33800

Shale Royaltics 3,

~

Shale Rovaltics 6,
Inc,

Shale Rovalties 7,

ine.

08-3389%

Shale Rovaltics &,
nc.
339409

49

94017

1,549.891

{227 896}

263,404

44 357

202 450

321,875

Sa

629,901

2,490,068

246,847

251777

152,625,888

3.690

2250037

2,290,037

9,566,116

21,790

2,588,887
34,282,485

2.693.73

LA

2,693,755
9,567,057

8.350

Cia

11,834,363

36,871,371

12,269,162

687.025)
19,678
(163,199

{2,571,830)
(3,018,207}
(66.461)

37,460,000
{3,874,300
895

-
L]

’)t

68,

L

3

e,

(2,290,037
{3.258.921)
{71.888}

{29,563}

{2,388,887)
(2.279.487)
417.917

31,810,409
{4,149.746)
gus

{ 2,,8??.»{;%;3_}
232,392

polement.

17,908,137

17,697 215

22,796,501

22,313,263

98,466,638

55,256,367

29,978,426

60,619,649

34,394,514
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Balance Sheet as of 18/3106/72609

Mumber
CASH AND CASH EGUIVALENTS
AUCOUNTS RECEIVABLE

NOTES RECEIVABLE

PO RECEIVABLES PREPETITION

VU RECEIVABLES « POST PETITION

INVESTMENTS IN SUIBSIDIARIES

OTHER ISVESTME!

BUILDING FURNISHING & FINTURES

ACCUM DEPRECIATION

MINERAL RIGHTS

{eass Bonus

Lease & Well Equipment
Tntangt i%

Dritling Costs

ing Advances Paid Vendors

EQUIPMENT AND LEASEHOLDS

DEPOSITS AND OTHER ASSETS

?i) AL ASSETS

Supp 1b

Main Dchmgg

Eer ooPagle 13 of 20

supplement fo ACC-1

Balance Sheet as

of Oclober 31, 2008

/30 09 Entered 11/30/09 15:52:43 Desc

Shale Rovaliiss 9,
In¢ inc,
0933902 09-33901

Shale Rovaltes 19,

Shale Rovalties 12,
ine.
04-33903

Shale Royaltics 14,
Inc.
(9-33903

inc.
{19-33904

391,784

15,643,514

164,386

13,398,213

01534
2,322 808
5,920,302
2.069.377
1023902

606,156
25,432,914

230

10,248,286

2,712,019

13,221 -

20,000 -

13,693,453

34571 ~

1.889,133

8,528,112 8,556,263
3,286,500 !
116 944,460
341.893 1262357
;s,ﬁss.;a;z
. 1,246,062

30000 -

("u 5423
15,587,618

18,010,885

498 430

296,308 366.259
- 3,006,000
G9.803.272 5,401,795

397.297

JIES

26358029 3982236

8448286

16,702 353,069
1,520 201
18.907.819 8.801.712
16 {1

43671370

27,793,427

32,062,941 24,732 081

33,630,444

page 13 cf42



Case 09-33886-hdh11 Doc 447 I
Main DQJ%QQ%EQ er {‘s?&?&%

supplement to ACC-1
Balance Sheet as of October 31, 2009

Filed 11/30/09 . Entered 11/30/09 15:52:43 Desc
P cmgem:l?]éyaig L9LC 14 of 20

Balance Sheet as of 10/316/2009

ACCOUNTS PAYARLE - FOST
PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER C7L - POST

ST TAX LIABILITY

DEFERRED TAX LIABILITY
INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABTLITIES

UNSECURED TRADE PREPETITION

Aceounts Pavable - Sinclair
Revenue Pavable - Sinclair
Revenue Suspense Avcount
Dividends Payable - Pref Sik
Dueto Others - Prepetition
OTHER PREPETITION DERT

PFOPAYABLE - PREPETITION
PRIORITY UNSECURED PREPETITION

LN

CURED DEBT PREPETITION
TOTAL PREPETITION DEBT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Puid in Capital

Equity

Dividend Distributions

rred Dividends Favable-PF
Accrued Dividend

R
Net Income {Loss) Year To Date
EQUITY

ined Earpings

TOTAL LIABILITIES AND EQUITY

This form _X_does does not Imve

refited footnotes on Foolnotes Supplement.

o

Supp 1

Shale Rovalties 9,
ine.
(9-33902

Shale Rovalties 10,
Inc.
09-339111

Shale Rovalties 12,
Inc.
0B-33903

Shale Rovaliies 14,
lne.
09-33003

Shale Royalties 13,
{oe,
09-3301014

(430.279)

148,701

79

Lo

oy
e

303987

20153,904

(252.789)

{281.578)

339,366

{217,913

2,864,950
19873
2.884.829

5,488,949

2.470,784

2,470,784
4675210

50,863

1462607

21,546,603

6.975,182

7,196,857

3,661.489

33,135,000
(4,290,775}
895
{4923
{12,060

(2.717.887)
(2,415,307)

29,050,000
{3.860,300}

895
{1,097
(1.276)
{2.446.570)
(1,592,417
(78,207)

34,900,600
(4,471,150}

893
{98,693}
{875}

(2,864,956)
{1.768,529)
{138,446)

31,125,000
401

225

895
{301.,700)

(2,470,784)
(333,494)
318,026

(297.048)

(2,198,882}
(543,382)

322,246

21071033

24326718

21,308,303

45,671,370

27793427

33,630,444

32,062,541

24,752,081



Case 09-33886-hdh11 Doc 447 Flled

Balance Sheet as of 1031072008

Debuor

{ase Number

CASH AND CASH EQUIVALENTS

ACCOUNTS RECEIVABLE

NOTES RECEIVABLE

JAC RECEIVABLES PREPETITION

FCRECEIVABLES - POST PETITION

MENTS IN SUBSIDIARIES

N

OTHER INVESTMENTS

BUILDING FURNISHING & FIXTURES

ACCUM DEPRECIATION

MINERAL RIGHTS

Lease Bonus

Leasehold Costs

Acerued Leasehold
Leasehold Cosls - Producing

Q&G Property f\u; Deps
Landman/Filing Foes
Drilling Advances Paid Vendors

EQUAPM CAND LEASEHOGLDS

DEPOSITS AND OTHER ASSETS

TOTAL ASSETS

Supp 1h

Main Dggymg

Balance Shest as of Ociober

vicent 50 ,xa

O/O

=i u9 \)\3‘

Entered 11/30/09 15:52:43

g15 of 20

supplement to ACC-1

31, 2008

Desc

Shale Rosvalities 16,
ne.
(9-33906

hade Rovaliies 17,
1 N,

{19-33913

Shaie Rovalties 18,

ine.
(9-33907

Shale Rovalifes |
Ine.

(9-33

908

Shade Resvaliles 20,

I,

933910

1,325,000
12,340,088

24,503

7,716,252

$59.921
1.966.938
903460
3,319,597
$14.161
117,809
(59,983)
7,724,903

{0y

1,134,933

6,400,600

7,989,054

bbbbbb

5,540,018

6,702,723

123 468

0

600,600

18,848,310

1,246,770

1,406,845

94195985

409,970

1415001
17519
15,786

1,464,396

3,681,462

2,104

50,084
1519

186,876

R.689

2

dd

350,070

28,812,818

10.970.350

5,907,131

page 15 of 42



Case 09-33886-hdh11 - Doc 447 Filed

Balance Sheet as of H/312009

btor

ACCOUNTS PAYABLE - POST
PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER CA. - POST

ST TAX LIABILITY

DEFERRED TAX LIABILITY

INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABILITIES

VUNSECURED TRADE PREPETITION
Acecounts Payable « Sinclair

Revepue Payable - Sinclair

Revanue Suspense Account
Dividends Pavable « Pref Stk
Due to Others - Prepetition
OTHER PREPETITION DERT

PO PAYARLE - PRE

BES

PRIORITY UNSECURED FREPETITION

UNSECURED DEBT PREPETTTION
TOTAL PREPETITION DERT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Paid in Capital

Equity

Dividend Distributions

Deferred Dividends Payable-PF
Acerved Dividend

Retained Earnings

Net Income fLoss) Year Te Date
EQULATY

TOTAL LIABILITIE

ND EQUITY

This form _does not have

reluted footnotes o

Supp b

Main D@ggﬁé’éﬁiiiﬁ%&% 16 of 20

Balance

supplement to ACC-3
Sheet as of Qoiober 21, 2008

/30/09, . Entered 11/30/09 15:52:43

Desc

Shale Royalties 16,
Ine.
D9-33508

Shale Royalties 17,
Ine.
$39-33913

Shale Rovalties 18,
Ine.
1933907

Shale Royalties 19,
1
$9-33908

Shale Royalties 20,
Ine.
(39-33014

i oy
34

7.371% 390120

121,360 62,655

(156008

31,075

{236,011) {327 465

o,
sk
td
L4
LA
Lad

<331)

2361917

2,561,917

1

3.468.409

2238477 890,038

896,038

2258477

4,256,868

168,866

168,866

300.643

6,031,133

3,426,460

1,968 979

31.285.000
(4,159,325}

{280.145)

{2.561.917)

(694,532)
197,494

24,430,000

(3,266,350
8§83 935

(2.010,284) {606,844

{4,111,5500)

{2,258477y {896,038}
{340,985) {323.249;
768 883 (117.8463

{355,724
{188,378}

{94388}

6,
(887.275)
935
(325,919
(168.856)
(90.177)
(87,608}

22,553,483 19,020,608

9,126,902

5,320,090

stnotes Supplenint.

28,812,819 22,119,603

1,970,350

5,907,131

pags 16 of 42




Case 09-33886-hdh11 Doc 447 .Filed k1/30/09 - Entered 11/30/09 15:52:43 Desc

Main DeGUm@Rter osRage 17 of 20
supplement {o ACC-1
Balance Sheet s of Oclober 31, 2608

Balance Sheet as of 187310720609

Phbior
Case Number

CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE

NUTES RECFIVABLE
FCRECEIVABLES PREPETITION
FORECEIVABLES « POST PETITION

INVESTMENTR IN SUBSIDIARIES

QOTHER INVESTMENTS

BUILDING FURNISHING & FIXTURES

ACCUM DEPRECIATION

AINERAL RIGHTS

Lease Bonus

{.ease K

Acerued Leasehold
{easehold Costs - Producing
Lease & Well Equipment

Intangible Dritling C

ble Completion C
ORY-CASING
G&G Property
Landman

fors
TOLDS

DEPOSITS AND OTHER ASSETS

TOTAL ASSETS

Shaie Royalties 21,

Ine.
(19-339(9

Shale Royalties 22,
{ne.
09-33911

SHmination

Comsolidaied

3,400,827

. . . 3,827,506
) - - 24,648,117
100 - (827,130,165 733,750
. . (11,389,974 292 877
; . , 2,765,121
. B - 10,516,230
; - - 1609281
. - - {863.4173
- - - 71602210
. - - 30,169
. . . 143,652,163
y - - 39,264,650
. . - §.047.454
3 - - 10,238,941
. . - 31,434,117
. . - 4472 004
. . - 362,142
. . - 9,393.641
) . - 2,779,123
. - - 249,924,404
376 . - 715,759
476 -

(838.720.139)

371,172,666




Case 09-33886-hdh11l Doc 447 Filed 11/

Balanee Sheef as of 1H/310/72649

blar
“age Number

ALCCOU

TS PAYARLE - POST
PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER (UL « POST

ST TAX LIARBILITY

DEFERRED TAX LIABILITY
INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABILITIER

CURED TRADE PREPETITHON

o

Aceounts Pavable - Sin

Revenue Pavable - Sinclal
Revenue Suspense Accounyt
¥
Drue o Others - Prapelition
OTHER PREPETITION DERT

vidends Payable - Pref 81k

PO PAYABLE « PREPETITION

PRIORITY UNSECURED PREPETITION

SCURED DERT PREPETITION
TOTAL PREPETITION DEBT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Paid in Capitad

Equity

Dyividend Distribuitons

[referved Dividends Paysble-PE
Acceraed Dividend

Hetained Farnings

Net income {Lossy Year To Date
EOUITY

TOTAL LIABILITIES AND £QUITY

Thisfome X does  does not e
relzted footnotes on Footpotes Supplement,

: 30/ Entered 11/30/09 15:52:43 Desc
Vi DAGUSIEHE JEAgS 18 of 20

supplement to ACC-1
Baiance Sheet as of October 31, 3009

Shale Royaities 21,
nc.
(9-33909

Shale Rovalties 22,
Inc.
(39-33491 1

Eilmination

Conselidated

16,274

- - ~ 3,681
- ™ “ 1,236,216
{13 ~ - (2.221,170%
i - {12,366,484) “
{0} - (12,366,484 {964,999}
. - - 15,435,173
- - ~ 16,996
- - - 34,171,833
- - - 11,694,629
- - - 45,883,438

17.391

(13631

15,608

(%

{820.333.633)

26,614,456

16,028

N

o
[
o)
£
[
[¥%)
”
o)
L&y
Lt

87930820

476,005 456

- - - (64,879,321
35 935 -
63 63 -
- - - {33,964,308)
{16,354) {16,554) - {45.731.081)
2 - - (47.417,13%
(15.552; (15.554) - 284,186,845

{838,720,13%

371,172,666

page 18 of 42



Case 09-33886-hdh11l Doc 447 Filed 11/30/09 Entered 11/30/09 15:52:43 Desc

Main Document

Page 19 of 20

'l{:f,-\sit-: NAME:

PROVIDENT ROYALTIES LLC

{(I.—XS E XNUMBER: 09-33886

OME STATEMENT

I ACCRUAL BASIS -2

For the Period from
Jupe 22 1o

June 30, 2009

Augast 312809

Sept 30, 2009

s 136,571

$ 192 697

£ 432 106

512,374

s

192,997

5. Direct Labor

6. Direct Costs

Ty

7. Total Cost Of Geods Sold

v o
ol e
~n]
o
>

%

Lt

8. Gross Proflt

%
e
fr o

o}

L

L %
t ey i,
4 o o
. 1
~
s

PENSES

2]

w |
e |
A N
pcd

13, Other (Pavroll benefit taxes)

14, Total Operaling Expenses

[l R

318,306

@
[
P
S
&
o5
N

&

%)

8. Officer/ nsider Compensation § g ~i$ <15 37.323
10, Selling & Marketing. $ - $ -1 8 -15 -
11. General & Adminisirative $ 144117 1 & 459604 1 § 163,137 1§ 229218 742,329
12, Reny & Lease § 1.588 1§ 487021 %8 45827 1§ {1,274 1% 49,375

§ - -i3 -1 § -15% -

15, Income Before Non-Operating
fncome & Expense

(OTHERAINCOME & EXPENSES:

14, Non-Operating Income (At Lis)

g |
)

17, Non-Operating Expense (Aft List

18,

o8 e
£

19. Depreciation { Depletion

% -1% - -
20, Amartization $ - % - .

£ Loss on Sale

21, {Ga

+

3
g .
3 (303,958}

o Len Les

22

303958

937,092

540,426

77,833

24, LS. Trustee Fees

18,850

[763

9423

-

23, Other - Trustee Bond

60000

54

H.000

26, Total Reorganization Expenses

5 360,000

1017092

340.426

L

785,683

2617767

27, Income Tax

p) 62,831

%

(763

28, Net Profit (Losst

S {491.1613} !

(30139378

S (148.494)

{72R.040)

(40.368.383;

Acc 2

B

j

“r

ar

18 of42



Case 09-33886-hdh11 Doc 447 J;gl w 1/§ éog Entered 11/30/09 15:52:43 Desc
Main DecUmeRt.: ;sPage 20 of 20
Stcﬁement of Income

Suppiement ic ACC-2
for the Period ended Qciober 31, 2009

st

Provy 1dgm Resorees {Provident Operating {Provident Encrgy 1 {Provident Energy 2 {Pravident Encry,
Debior LLC Company LLC LP Lpe Ly
Case Number {19-33886 09-33493 09-3388% 09-33894 (933899

{N

o
b

G AND GAS INCOME - - « 13

CONT OF GOODS SOLD « DIRECT COST 434 “ - 14

CGROSS PROFIT {434, - - C 1B

OFFICER /INSIDER COMPENSATION - - - -
SELLING AND MARKETING i - - - -

RAL AND ADMINISTRATION 302,292 ~ - -

AND LEASE ; 11,274 - - -

KONOPERATING INCOME - - - ' N

Irvferest - . . .
Interest Income ; - - - -

EST INCOME (EXPE?

S8 - - - .
DIEPRECIATION AND DEPLETION - - - -
REORGANIZATION EXPENSES FIO833 - - -

UNITED STATES TRUY

B FEE 18.850 - . i

{GainyLoss on Sales of Assets - . P .

2%

NETPROFIT C{1,103.683} - - : i

Supp 2o page 2



