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REPORT AND INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED 30 JUNE 2004

Review Report of Independent Auditor
To the Board of Directors and Shareholders of

Rattana Real Estate Public Company Limited

I have reviewed the balance sheet of Rattana Real Estate Public Company Limited as at 30 June 2004, the related statements of earnings for the three-month and six-month periods ended 30 June 2004 and 2003, and the related statements of changes in shareholders’ equity and cash flows for the six-month periods ended 30 June 2004 and 2003. These financial statements are the responsibility of the Company’s management as to their correctness and the completeness of the presentation. My responsibility is to report on these financial statements based on my reviews.  

I conducted my reviews in accordance with the auditing standard applicable to review engagements.  This standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of the Company’s personnel and analytical procedures applied to financial data and thus provides less assurance than an audit.  I have not performed an audit and, accordingly, I do not express an audit opinion.

Based on my reviews, nothing has come to my attention that causes me to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.

Without qualifying my report on the above financial statements, I draw attention to Notes 1 and 3 to the financial statements, to the ability of the new investor in fulfilling its obligations under the reciprocal agreement. 

Under my report dated 7 November 2003, I reported that I was unable to reach a conclusion as a result of my review of the financial statements for the three-month and six-month periods ended 30 June 2003, as presented herein for comparative purposes, because of the scope limitations imposed by circumstance regarding the audit of the ownership of several plots of land and the balance of a payable during the audit of the financial statements for the year ended 31 December 2002, and because of the uncertainty relating to the going concern of the Company’s business. However, during the audit of the financial statements for the year ended 31 December 2003, I performed other audit procedures subsequent to the date of that report to satisfy myself as to the ownership of the land and the balance of the payable. In addition, as discussed in Note 1 to the financial statements, the Company has successfully concluded negotiations with most of its lenders and creditors and the remaining debts are the subject of ongoing negotiations, which the Company believes will be concluded successfully. Furthermore, the Company has already fulfilled its obligations under the reciprocal agreement with the new investor. The new investor has also now fulfilled most of its obligations  and the Company believes that it will be able to fulfill its remaining obligations in full. My present report on the financial statements for the three-month and six-month periods ended 30 June 2003, as presented herein for comparative purposes, is thus different from that previously reported.

I have previously audited the financial statements of Rattana Real Estate Public Company Limited for the year ended 31 December 2003 in accordance with generally accepted auditing standards and expressed an unqualified opinion on those statements but drew attention to the going concern of the Company under my report dated 17 February 2004. The balance sheet as at 31 December 2003, as presented herein for comparative purposes, formed an integral part of the financial statements which I audited and reported on. I have not performed any other audit procedures subsequent to the date of that report.



Supachai Phanyawattano



Certified Public Accountant (Thailand) No. 3930

Ernst & Young Office Limited

Bangkok : 11 August 2004
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