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In re: Response Genetics, Inc. Case No.: I S-I 1663 (LSS)

Reporting Period: August 9, 2015 to August 31, 2015

GEN~Rr1L ftiOTES A\D DiSCLAI~7ER TO ~'iOhTHLY OPERATII~'G REPt?RT

The financial statements and supplemental information contained herein are unaudited, preliminary, and may not comply with generally
accepted accounting principles ("GAAP") in all material respects, In addition, the financial statements and supplemental information
contained herein is provided to fulfill the requirements of the Office of the United States Trustee and have been derived from the books
and records of the Debtor.

The results of operations contained herein are not necessarily indicative of results that are expected from any other period or for the fu►1
year and are not reflective of the results of operations, financial position, and cash flow of the Debtor in the future (and as more fully
described below).

Notes to MOR-1
In lieu of bank reconciliations, bank and book balances are provided.

Notes to MOR-2
The Debtor's Statement of Operations contain material estimates that are subjected to ongoing review and analysis. 7'he Debtor will

amend, if necessary, upon the completion of this review and analysis.

Notes to MOR-3
The Debtor's Balance Sheet contains significant estimates that are subjected to ongoing review and analysis. The Debtor will amend,

if necessary, upon the completion of this review and analysis.

MOR

(04/07)
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In re: Kesponse Genetics, Inc. Case No. 15-11663 (LSS)

Debtor Reporting Period: August 9, 2015 to August 31, 2015

MOR-1

Receipts &Disbursements Report

SILICON VALLEY BAI^:li
Acet A'a. XXX0133 Acre R`o. z:.~si0177 Acsi too. X7tX0919 Acct No. Yl'K30GG
Qperaiing Acct. Payroll Acct. Ftz~c Spsndin~ Ac.~t. DeUosito~y r`1cct. ToCa1

Be~int»n~ Book Cash

Opening Book Balance $ 343,236 $ - $ - $ - ~ 3A3,236

Receipts

Rcceipls

Receipts firm Sales $ 994,914 $ - $ - $ - $ 994,914

Receipts =i'ransferred from Other Debtor Acc. - 4,732 3,662 6,000 $ 14,394

Receipts -Borrowings under DIP Credit Facility 714,£S86 - - - 714,886

Miscellaneous Receipts 20,947 20,947

Total Receipts $ 1,730,747 $ 4,732 $ 3,662 $ 6,000 $ 1,745,141

Disbursements

Payroll and Related (556,399) (8,334) (3,662) - (568,395)

Lab Testing/Supplies (62,195) - - - (62,195)

SG&A (36,547) - - - (36,547)

Insurance (I 11,897) - - - (111,897)

Taxes, Permits, Licenses &fees (6,615) - - - (6,615)

Rent &Utilities (74,780) - - - (74,780)

[3ank Charge (588) - - - (588)

Other

Total Operating Disbursements (849,022) (8,334) (3,662) - (861,018)

Nnn-Opern~ing DLchursemen~s

Bankruptcy Related Professional Fees (425,166) - - - (425,166)

Interest Expense - - - -

US Tn~stee - - -

Others

Total Non-Operating Disbursements (425,166) - - - (425,166)

Cash Rlow before Debt Repayment an~i Transfers $ 456,559 $ (3,602) $ - ~ 6,000 $ 458,957

Repayment on DIP Credit Facility

Transfer to Other Debtor Account (14,394) (14,394)

Net Cash Flow 40.2,166 (3,602) - 6,000 444,563

Closing Book Balance $ 785,402 $ (3,602) $ - $ 6,000 $ 787,800

Outstanding Checks 116,038 3,602 - 119,640

Ending Cash Balance (Bank) $ 901,440 $ - $ $ 6,000 $ 907,4A0

Total Operating Disbursements (849,022) (8,33q) (3,662) - (861,018)

Non-Operating Disbursements (425,166) - - - (425,166)

Intercompany Transfers (14,394) 4,732 3,662 6,000

Total Disbursements $ (1288581) $ (3,602) $ $ 6,000 $ (1,286,184)

MOR
(Odi07)
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In re: Response Genetics, Inc. Case No. I S-1 1663 (LSS)

Debtor Reporting Period: Au~~st 9, 2015 to Au~~st 31, 2015

MOR - 1 Continuation Sheet

Schedule of Bank Account Balances

Entity Rank Account Number Name/Type Book Balance Bank Balance

Response Genetics, Inc. Silicon Valley Bank Acct No. XXXo143 Operating Acct. $ 785,402 $ 901,0.75

Response Genetics, Uia Silicon Valley Bank Acct No. XXX0177 Vayroll Acct. (3,602) 0

Response Genetics, Ina Silicon Valley Bank Acct No. XXX0919 Flex Spending Acct. - (35)

12esponse Genetics, Ina Silicon Valley Bank Acct No. XXX3066 Depository Acct. 6,000 6,000

$ 787,800 $ 907,440

Schedule of DisUursements

Current Month Cumulative

Disbursements by Disbursements for

Case # Debtor's Name entity 3QTR 2015

15-I 1663 (LSS) Response Genetics, Inc. $ 1,286,184 $ 1,286,184

MOR
~nqm~>

Case 15-11663-LSS    Doc 194    Filed 10/05/15    Page 4 of 11



in re: Response Genetics, Inc. Chapter I 1

[)ebtor base No.: 15-11b63 (I,SS~

MpR - t Ct~n#inu~tion Shut

T)ec~arAtioa Regarding the Cash Disbursement Schedute

For ~rlod Augast 4, 2tlIS to Aa~ust 31, 24fS

E3enjan~in .t. Metz herby declares under pertaity of perjury:

1, Y any the Chief Restnicturin~ C3fficer far Response Genetics, Inc., the above-captio~ied dehtar and dehtar-ih-

poss~ssion (tk7e "Debtor"').

2. 'Tl~ C~el3tor submits this t}ecl~rat on regarding cash disbar txents in lieu of providing copies nf~the e~sh

dis~i~~rserr~c~nt schedute.

3. All statements in the L7eatat•aiion at'e based on my p~~•sonal knowledge, my review of the reieva~~t

documents, ~r my discussions ~~ith T.7ebtor's emplayec~s. ! an} ai~tharized tc~ sub►nit this De~laratian on behalfof
fhe I7~bt~r.

4. '1"he l7ebtor leas, an a tim~ly kxasis, disbursed approximately $1.386,1 ~4 for post-petition and alic~~vabie pre-

petition amounts for the pericsd August 9, 2U i 5 to August 3 t, 20I S. Copies of t}t~; cash disbursement schedules

are av~til.able for inspe~finn tipnn req~~est by the C7ffice cif the [Jnited States Tn~ste~.

Dated: 1(3/2/2015 B~njaniin J. Matz, Cbief Restructuring; officer

~.- ~P`M ~v''

~.~

MpR
(t7~tfYl7}
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h~ re: Response Genetics, lne.R.e Chapter- 11

Debtar Cass Na.: 15- } t ~B3 (LS5}

MUR - la

~eelaration Regarding the Bank 12ecnntil~atiart~

~'or periad August 9, 21115 to August 3~, ZtllS

Bet~jatnin J. Matz hereby declares under penalty of perjure;

1, I am the Chief Resrracturin~ t?t"~cer for Resprsnse (:,enetics, Inc., the above-captioned dcbtar ar~d debtor-in-

passession (thy "R~btar"). i am #'an~iiiar with the Ucbtars day-ta-day operAtiar~s, ~rusiness ~f~"airs and books

and records.

2. All siaternents in the Declaratio~~ are teased on my ~Sersonal knowledge, my review of the n;levAnt

dacu~nent~, or my discussions wiCh Debtor's einptoyces. i am autharize~l to submit this C?eclaratian on b~halti of

the D~btar.

3. 'T`a the best of my knowledge, all of the i3ebtor's bank balances are reconciled in an accurate and timely

iT1At111~9'.

1~ated; l 01212015 ~3enjamin 1, tvt~tz, Chief Res-~ruclurin~ Of#ic~r

~~ ~~ 
~.

MC1R
(t~41ft7)
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In re: Response Genetics, Inc.

Debtor

Case No. 15-11663 (LSS)

Reporting Period: August 9, 2015 to August 31, 2015

A1(?R - 1 b

SCHEDULE OF PROFESSIONAL FEES AND EXPENSES PAID

This schedule is to include all retained professional payments from case inception to current month.

Professionals

Canaccord Genunity

Conway MacKenzie

Epiq Bankruptcy Solutions, LLC

Pachulski StangI.,iehl &Jones LLP

Rust Omni Group

Amount Paid This Cumulative Amount
Period Paid

Fees and expenses Fees and Expenses

[a] $ 50,000

[a] 109,000

[a] 6,666

[a] 250,000

[a] 9,500

$ 425,166

$ 50,000

109,000

6,666

250,000

9,500

$ 425,166

Note:

~a~ Pursuant to a Court order authorizing the Debtor to obtain post-petition financing and authorizing the use of cash collateral [Docket No.

26], the Debtor transferred funds to a Pachulski Stang Ziehl &Jones Client Trust Account, on a weekly basis, the amount that the

professionals may be paid pursuant to a budget agreed to with the post-petition financing lender for such week. Such funds are being held

for the benefit of the professionals and applied to the fees and expenses of such professionals pursuant to one or more orders of the Court.

"I'he amounts shown reflect portions of the transferred funds attributed to the respective professionals.

MOR
(04/07)
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In re: Response C>enetics, Inc. Case No. 15-11663 (LSS)

Debtor Reporting Period: August 9, 2015 to August 31, 2015

MOR - 2
STATEMENT OF OPERATIONS

For the Period August 9, 2015 to August 31, 201.5.

Net revenues

Pharmaceutical $ 80,641

Patient 594,569

Total revenues 675,210

Cost of goods sold 514,652

Grass profit 160,558

Operating expenses

Selling and marketing 162,175

General and administrative 620,286

Research and development 20,519

Total operating expenses 802,980

Operating loss (642,422)

Other income (expenses)

Interest expense (163,310)

Reorganization expenses (425,166)

Other 2,050

Net loss ~ 0,228,848)

MOR
(04/07)

Case 15-11663-LSS    Doc 194    Filed 10/05/15    Page 8 of 11



In re: Response Genetics, Inc.
Debtor

Case No. 15-11663 (I.SS)
Reporting Period: August 9, 2015 to August 3 ] , 2015

i~'IOR - 3

BALANCE SHEET

As of August 31, 201,5

ASSETS

Current assets

Cash and cash equivalents

Accounts receivable, net

Prepaid expenses and other current assets

Total current assets

Property and equipment, net

Intercompany receivable

Intangible assets

Other assets
Total assets

LIABILITIES AND S"TOCKI-IOLDERS' DTPICIT

Current liabilities

Accounts payable

Accrued expenses

Accrued payroll and related liabilities

Line of credit

Total current liabilities

Liabilities subject to compromise

Accounts payable

Accrued board of directors fees

Accrued interest

Accrued royalties

Capital lease obligations

Loan, net of debt discount

Total liabilities subject to compromise

Total liabilities

Stockholders' deficit:

Common stock
Additional paid-in capital

Accumulated deficit

Total stockholders' deficit

Total liabilities and stockholders' deficit

$ 788,471 [a]
3,586,201

684,461

5,059,134

1,428,165

5,841;152

134,599

55,319
$ 12,518,368

$ 259,187

171,493
1,634,371

1,465,662

3,530,712

1,135,373

174,667

514,938

882,159

] 33,432

12,765,204
15,605,772

$ 19,136,484

$ 388,010

78,658,422

(85,664,548)

$ (6,618,116)

$ 12,518,368

Note:
[a] Cash and cash equivalents balance contains petty cash balance in addition to bank account cash per book

MOR

(04/07)
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Tn r~: Respoeas~ L~enetios, Ins. Ghapt~r -1 I

C3ebtor Case Nv.: 15-11663 (LSS)

MOR-4
D~rlarxtion Rc~ar~ting Status of Posrpetitic~n Taxes

For ~reriod Au~ast 9, 2t~15 #o An~ust 3l, 2U1S

Benjfunin J. Matz herby declares under penalty of perjuiy:

~ . I any the Chief Restructuring Officer far ~2espanse Ge~~etics, inc., fhe above~aptiar~ed d~btt~r and @ebtar-

in-possession (the "~el~tor"). tam familiar with the f}eb2~r's ds~y-tc~-dory aperatioris, 6usine~s affairs a~7d

banks end reoords.

2. All statements in the G?eclaration are based on nay personal knowledge> nay review afthe relevant

docim~er~ts, ar my discussions with Debtor`s employees. 1 artt authorized to submit this Declaretion an behalf

of tt7e Debtor.

3. Tc~ the Est of my know l~dge> t}~e Debtor has filed all necessary federal, state and Incat txx re#erns end

made al! regc€ir~d post-petition #ax paymenCs in connection therewith can a tirn~iy basis or leave prar~lptly

rernedi~d any ittie tiling ar ~saym~nts that may have ~curre~i due to unintentional oversight.

Datr~f: i41212ptS Eierijarnin 1. Matz, C{~iePRestructuri~~g ~fticer

~1 } t

~soti
to~~o'r)
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In re: Response Genetics, Ina Case No. 15-11663 (I,SS)

Debtor Reporting Period: August 9, 2015 to August 31, 2015

MOR - 5

ACCOUNTS RECEIVABLE AGING

{3~,-~»...rc Rc~n..:.~n iiw A.~;n Amnttst

Current $ 939,705

1 - 30 days ast due 638,077

31-60 days ast due 1,059,7h1

61-90 da s ast due 446,506

Over 90 days ast due 4,212,964

Total Gross Accounts Receivable

Less: allowance for doubtful accounts, reserves, and returns

$ 7,296,993

(3,710,792)

Accounts Receivable (Net) $ 3,586,201

DEBTOR QUESTIONNAIRE

1L4.~rr ha rnss~nt~.t..A awF6 nrnnth YCR BYO

1. Have any assets been sold or transferred outside the normal course of business X

this reporting period? If yes, provide an explanation below.

2. Have any fiords been disbursed from any account other than a debtor in possession X

account [his reporting period? If yes, provide an explanation below.

3. Have all postpetition tax retm ns been timely filed? If no, provide an explanation X

below.

4. Are workers compensation, general liability and other necessary insurance X

coverages in eft'ect? lfno, provide an explanation below.

5. Has any bank account been opened during the reporting period? If yes, provide

doctunentation identifying the opened accoimt(s). If an invesdnent account has been opened X

provide the required documentation pursuant to the Delaware Local Rule 4001-3. See explanation

Question 5 Explanation
Silicon Valley Bank Acc[. HXXX3066 was opened nn or about Au~~st 14, 2015 to hold utility deposit in accordance with an order of the Court (Docket No. 29).

Copy of the bank account statement for this account will be made available to the U.S. 'Tn~stee upon request.

MOR
(04/07)
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