UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF MICHIGAN
SOUTHERN DIVISION

In re:
Case No. 16-54348-mlo
Rojo One, LLC', Chapter 11

Hon. Maria L.. Oxholm
Debtor.

g COVER SHEET FOR FIRST DAY MOTION TO USE CASH
- COLLATERAL OR TO OBTAIN CREDIT

The debtors have filed a motion to use cash collateral or to obtain postpetition financing,
which is attached to this Cover Sheet. In accordance with LBR 4001-2(b) (E.D.M.), the debtor
has identified below, by page and paragraph number, the location in the proposed order

accompanying the motion of each of the following provisions:

Provision Contained Location in

in Proposed | Proposed Order

Order

(1) Provisions that grant liens on the estate’s claims and | Yes
causes of action arising under Chapter 5 of the Code. Page .9

X __No

An Order has been entered in this case directing the procedural consolidation and

joint administration of the chapter 11 cases of Rojo One, LLC Case No.
16-54348-mlo, Rojo Two LLC Case No 16-54349-mlo, Rojo Four, LLC Case No.
16-54350-mlo, Rojo Five LLC, Case No. 16-54352-mlo, and Rojo Six, LLC Case
No. 16-54353-mlo. The docket in Case No. 16-54348-mlo should be consulted for
all matters affecting this case,
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(2) Provisions that grant cross-collateralization protection |  Yes

to the prepetition secured creditor (i.e., clauses that secure Page .9

prepetition debt with categories of collateral that were not | _ X No

covered by the secured party’s lien prepetition) other than

liens granted solely as adequate protection against

diminution in value of a prepetition creditor’s collateral. | = .

,(3.)A,Ero.visionsihatestéblisha-:procedure:or?conditionsﬂffop ——Yes-  — e

relief from the automatic stay. Page 9
_ X No

(4) Provisions regarding the validity or perfection of a|  Yes

secured creditor’s prepetition liens or that release claims Page .9

against a secured creditor. _X_ No

(5) Provisions that prime any lien without that{  Yes

lienholder’s consent. Page .9
_ X No

(6) Provisions that relate to a sale of substantially all of | Yes

the debtor’s assets. Page 9
_X No

(7) Provisions for the payment of professional fees of the | _ X Yes

debtor or any committees, including any carve-outs for Page 2 ,9 3

such payments. ~__No

(8) Provisions for the payment of prepetition debt. ~ Yes

Page .9
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(9) Provisions that waive the debtor’s exclusive right to] ~ Yes
file or solicit acceptances of a plan during the time Page .9

periods specified in 11 U.S.C. § 1121. _X No

(10) Provisions that require the debtor’s plan to be on|  Yes
terms acceptable to the secured creditor. Page .9

_ X _No

(11) Provisions that require or prohibit specific terms in]  Yes
—|thedebtor’s plan. — — | |Paec T

| X Mo |

- (172) Provisiohs establishing that proposing a plan|  Yes
inconsistent with the order constitutes a default. Page .9

X No

(13) Provisions that waive surcharge under 11 U.S.C.|  Yes
§ 506(c). Page .9

_X No

(14) Provisions that address the rights and obligations of | Yes
guarantors or co-obligors. Page .9

_X _No

(15) Provisions that prohibit the debtor from seeking|  Yes
approval to use cash collateral without the secured Page .9

creditor’s consent. _X No

(16) Provisions that purport to bind a subsequent trustee. |  Yes
Page  ,9__

_ X No

(17) Provisions that obligate the debtor to pay any of a|  Yes
secured creditor’s professional fees. Page 9

X—No
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GOLDSTEIN, BERSHAD,& FRIED, P.C.

By: /s/ Aaron J. Scheinfield
Aaron J. Scheinfield (P67495)
Scott M. Kwiatkowski (P67871)
Attorneys for Debtors
4000 Town Center, Suite 1200
Southfield, Michigan 48075
(248) 355-5300
aaron(@bk-lawyer.net
scolt@bk-lawyer.net

Dated: October 28, 2016

4
16-54348-mlo  Doc 22 Filed 10/28/16 Entered 10/28/16 09:43:58 Page 4 of 23



UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF MICHIGAN
SOUTHERN DIVISION

Rojo One, LLC? Chapter 11
Case Number 16-54348-mlo
Debtor. Hon. Maria L. Oxholm
/

DEBTORS’ FIRST DAY MOTION FOR INTERIM AUTHORITY TO USE CASH
7 COLLATERAL AND FOR RELATED RELIEF

HOJo One LEC, Rojo~ Two LLC, Rojo FourLLC:, Rojo Flve LL(}and ROJO SixLEC .

(all Debtors being referred to herein collectively as the "Debtors), pursuant to 11 U.S.C.}A
§ 363(c)(2), Fed. R. Bankr. P. 4001(b), and Bankruptcy Rule 4001-2, hereby requests
that this Court enter an order in the form attached hereto as Exhibit 1 (the “Interim
Order"); () authorizing the Debtors to use cash collateral on an interim basis; (ii)
scheduling a final hearing on the Debtors’ use of cash collateral on a permanent basis
(“Final Hearing”); and (iii) providing adequate protection to the secured creditors listed
in paragraph 1 below on account of their respective prepetition liens and security
interests, all of the foregoing in accordance with the proposed interim order (the “Interim
Order”) and the budget / 6-month cash flow projections attached to the Interim Order as
Exhibit 2 to this Motion (the “Budget” and the “Motion”). In support of the Motion, the
Debtors respectfully state as follows:
Pursuant to Bankruptcy Code 4001:

1. The following disclosures are made pursuant to Bankruptcy Rule

4001(b)(1)(B):

An Order has been entered in this case directing the procedural consolidation and
joint administration of the chapter 11 cases of Rojo One, LLC Case No.
16-54348-mlo, Rojo Two LLC Case No 16-54349-mlo, Rojo Four, LLC Case No.
16-54350-mlo, Rojo Five LLC, Case No. 16-54352-mlo, and Rojo Six, LLC Case
No. 16-54353-mlo. The docket in Case No. 16-54348-mlo should be consulted for
all matters affecting this case.
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(a)

Name of the Entity with a Purported Interest in Cash Collateral:

Debtors are indebted to the following secured
following:

creditors and are secured by the

Rojo Four, LLC

Rojo One, LLC
First State Bank All assets
Rewards Network Establishment Services, | All assets
Inc.
I-Michigar- Unemploymentinsurance—— | $4.000.00———[————————————
Agency
Red River Ridge LLC All assets
Dorset Capital All assets
Michigan Department of Treasury $160,000.00
Internal Revenue Service $182,000.00
L & O Finance, LLC All assets
CT Corporation System All assets
Rojo Two, LLC
First State Bank All assets
Rewards Network Establishment Services, | All assets
Inc.
Red River Ridge LLC All assets
Dorset Capital All assets
Internal Revenue Service $194,000.00
Sysco Detroit, LLC Inventory and accounts receivable

Dorset Capital All assets
Rojo Five, LLC

Essco of Birmingham All assets

Carmel Capital All assets
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Inc.

Rewards Network Establishment Services, | All assets

Sysco Detroit, LLC

Inventory and accounts receivable

Michigan Department of Treasury $53,000.00
Internal Revenue Service $161,000.00
L & O Finance, LLC All assets

| First State Bank

Rojo Six, LLC

Al éssets

Rewards Network Establishment Services, | All assets

Inc.

L & O Finance, LLC All assets
Luna Properties Novi, LLC Liquor license
Corporation Service Company All assets

Sysco Detroit, LLC

All assets

known collectively as “Secured Creditors”

(b)

(c)

(d)—Liens;-Cash-Payments-or Other Adequate Protection:

The Purpose for the Use of Cash Collateral: To fund debt
service and related payments to the Secured Creditors, and to pay
ordinary and necessary costs and expenses of operating the
Debtors’ business and preserving the value of Secured Creditors’
collateral and operating the Debtors’ collateral in the amounts set
forth in the Budget. Use of cash collateral is also needed to pay
costs of the Debtors’ professionals as may be approved by this
Court. The Debtors will file and serve a final budget prior to the final
Hearing.

The Material Terms and Duration of Use of Cash Collateral:
The Debtors are requesting the use of cash collateral, limited to the
amounts, and for the purposes, set forth on the Budget, on an
interim basis and pending a final hearing on the Motion (the
“Interim Period”), pursuant to the terms of the Interim Order.

Replacement liens are provided under the Interim Order.

2. Pursuant to Bankruptcy Rule 4001, and to the extent not otherwise

described herein, the Debtors intend to use cash collateral to fund ordinary and

necessary costs of operations, limited to the amounts set forth on the Budget, as the
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same may be supplemented after the Interim Period. Use of cash collateral is also
needed to pay costs of the Debtors' professionals as may be approved by this Court.

Jurisdiction and Venue

3. This Court has core jurisdiction to hear this matter and enter a final order
granting the relief requested herein pursuant to 28 U.S.C. §§ 1334 and 157(b)(2).

4, No request has been made for the appointment of a trustee or examiner.

Backeround—
5. On October 20, 2016 (“Petition Date”), the Debtors filed a voluntary petition

for relief under chapter 11 of the Bankruptcy Code (the “Case”). The Debtors’ principal
place of business assets are located in Rochester, Michigan; Novi, Michigan; Sterling
Heights, MI; and Birmingham, MI. The Debtors now have possession of their assets
and plan to manage the affairs of their estate as a debtor in possession in accordance
with 11 U.S.C. §§ 1107 and 1108. The Debtors have all of the rights and powers of a
trustee in bankruptcy pursuantto 11 U.S.C. § 1107(a).

6. Debtor Rojo One, LLC conducts business out ovaovi, Michigan as Duel Novi
and operates as a dueling piano bar.

7. Debtor Rojo Two, LLC conducts business out of Rochester, Michigan as Rojo
Mexican Bistro and operates as a restaurant.

8. Debtor Rojo Four, LLC conducts business out of Sterling Heights, Michigan
as Rojo Mexican Bistro and operates as a restaurant.

9. Debtor Rojo Five, LLC conducts business out of Birmingham, Michigan as

Rojo-Mexican-Bistro-and-Sidecar-Slider-Bar-and-operates-as-two-(2)-restaurants:
10. Debtor Rojo Six, LLC conducts business out of Novi, Michigan as Rojo

Mexican Bistro and Michigan Beer Company and operates as two (2) restaurants.
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11. There are numerous factors contributing to the Debtors’ need for
bankruptcy relief. The largest factor was the expansion of the business with insufficient
capital and the down turn of certain key locations.

12. For the reasons stated, as well as other reasons, to maintain and sustain its
business operations and preserve the going concern value of its assets and enterprise

value of its businesses, the Debtors determined it would be in their best interests and

~the bestinterests of their creditors-and estates to initiate these Chaptef 11 proceeding.
These proceedings will afford the Debtors the opportunity to, among other things,
increase their revenues, lower their expenses, and reduce their debt burden. In
addition, the Debtors expect a significant increase in business in the next six to twelve
months.

13.  The proposed cash collateral agreement is intended to permit the Debtors
to utilize cash, accounts receivable and deposit accounts subject to the liens and
security interests of Secured Creditors.®

14.  Secured Creditor First State Bank maintains that it has a lien on the
Debtors’ post-petition cash equal to the cost of its inventory. However, revenues
generated from the operation of a debtor’s restaurant are not “proceeds” from sale of
‘inventory” subject to a creditor’s security interest. Restaurants are engaged in the
principal business of selling service, not inventory. In re Inman, 95 B.R. 479, 480-481

(W.D. Kentucky 1988).

In response to the October 27, 2016 hearing on other First Day Motions, Debtors
note that the instant Motion is being filed merely as a precautionary measure.
Debtors are not using cash collateral. All cash, deposit accounts and accounts
receivable that Debtors possessed as of the petition date are not being used.
Accordingly, Debtors have segregated all funds collected pre-petition and are not
using the segregated cash collateral to run its day-to-day operations.

9
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15.  Subject to the terms of the Interim Order and the Budget, the Debtors
seek authority to use Secured Creditors’ cash collateral. The Debtors intend to use the
cash collateral to pay debt service obligations and related expenses to the Secured
Creditors to operate the Debtors’ business in the ordinary course and to facilitate the
Debtors’ reorganization. Further, Debtors request use of cash collateral to pay costs of

the Debtors’ professionals as may be approved by this Court.

Relrief Requested

16. By this Motion, the Debtors seek authority, pursuant to 11 U.S.C. §
363(c)(2), Fed. R. Bankr P. 4001(b), and Bankruptcy Rule 4001-2, to use the Secured
Creditors’ cash collateral, substantially in the manner and amounts reflected on the
Budget. The Debtors also seek the scheduling of a Final Hearing on Debtors’ use of
cash collateral. The Debtors will serve in accordance with local rules and file with the
Court a supplemental Budget extending the period for use of cash collateral beyond the
Interim Period in advance of the date of the Final Hearing, along with a proposed final

order.

Basis for Relief

17.  Section 363(a) of the Bankruptcy Code provides the definition of cash
collateral. 11 U.S.C. § 363(a). Cash collateral is defined by § 363 to mean:

.. . cash, negotiable instruments, documents of title, securities, deposit
accounts, or other cash equivalents whenever acquired in which the
estate and an entity other than the estate have an interest and includes
the proceeds, products, offspring, rents, or profits of property and the
fees, charges, accounts or other payments for the use or occupancy of
rooms and other public facilities in hotels, motels, or other lodging

properties_subject to-a-security-interest-as-provided-in-section-552(b)-of

this title, whether existing before or after the commencement of a case

under this title.

18. A debtor is authorized to use cash collateral if the party with an interest in
the cash collateral consents to its use or the Court authorizes its use after notice and
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hearing. 11 U.S.C. § 363(c)(2). A court can authorize use of cash collateral over the
objection of the affected creditor where the debtor demonstrates that it can adequately
protect the interests of the party holding an interest in the cash collateral. 11 U.S.C. §
363(e).

19.  Asreflected in the Budget, during the Interim Period, the Debtors intend to

use the cash collateral to fund essential expenses relating to operation and

maintenance of the Debtors’ business and to pay costs of the Debtors’ professionals as
may be approved by this Court. Pursuantto 11 U.S.C. § 363(c)(2), the Debtors
accordingly requests authority of use cash collateral in accordance withe provision of
the Interim Order and the Budget to pay ongoing expenses incurred in the ordinary
course of business associated with the Debtors’ business and payment of prepetition
secured debt and to pay costs of the Debtors’ professionals as may be approved by this
Court. See Verified Declaration of Daniel R. Linnen, sole member of Debtors, attached
hereto as Exhibit 3.

20.  Provided that the Debtors (i) comply with the provisions of the interim
Order and the Budget, and (ii) provide the adequate protection contemplated therein
(and as discussed in greater detail below), this Court should authorize the Debtors’ use
of cash collateral for expenditures in accordance with the Budget. The proposed use of
cash collateral will adequately protect the security interests asserted by the Secured
Creditors and provide for the operation of the Debtors’ business pending the Final

Hearing. See In re Addison Properties Ltd. P’ship, 185 B.R. 766, 783 (Bankr N.D. III.

1995)-(collecting-cases-regarding-use-of-cash-collateral-and-determination-of-adequate

protection).
21.  The Debtors believe that (1) the terms and provisions of the Interim Order
are fair and reasonable under the circumstances and reflect the most favorable terms

11
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upon which the Debtors could obtain the necessary use of cash collateral, and (i) the
Secured Creditors are entitled to the protection afforded under §§ 361 and 363(e) of the
Bankruptcy Code as more specifically described in the Interim Order.

22.  Without the ability to use cash collateral to pay for expenses associated
with the operation of Debtors’ business pending a Final Hearing, the value of the

Secured Creditors’ collateral and of Debtors’ business are in jeopardy of serious

decline. The inability of the Debtors to utilize the cash, deposit accounts and
receivables will not allow it to adequately run its day-to-day business operations.
Therefore, the Debtors request interim authority to use cash collateral according to the
Budget. Such interim use is necessary to avoid immediate and irreparable harm to the
Debtors’ business and the security interests of the Secured Creditors.

23.  In order for a prepetition security interest to attach to a debtor’s after-
acquired cash, making it “cash collateral,” the secured creditor must show that the
security agreement attaches to the proceeds of the collateral covered by the agreement
and that the proceeds claimed as cash collateral are in fact proceeds of prepetition
property subject to the lien.

24.  Using equipment to create a good does not make the revenue generated
by the sale of that good “proceeds” of the equipment, within meaning of the section of
the Bankruptcy Code governing the application of prepetition security interests
postpetition. 771 U.S.C. §§ 552, 552(b).

Adequate Protection

26-——Pursuantto-11-U.5:6-§§-361-and-363(e);-the-Debtors-request-authority-to
grant certain adequate protection to the Secured Creditors on account of its prepetition

liens and security interests by granting the Secured Creditors replacement liens.
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26.  As set forth in the Interim Order, and the provisions of section 552 (11
U.S.C. § 552) of the Bankruptcy Code notwithstanding, the Debtors proposes to grant
to the Secured Creditors replacement liens and security interests on all further accounts
receivable, cash and deposit accounts in the same priority, validity and extent that the
Debtors’ interest in the cash collateral existed as of the Petition Date.

27.  The Debtors’ proposed use of cash collateral in accordance with the

Budget, Is, In the Debtors’ judgment, sufficient for the Debtors to satisfy its cash needs
in order to maintain and preserve the business while it reorganizes.

28.  Notice of this Motion has been given to: (a) the United States Trustee for
the Eastern District of Michigan; (b) Secured Creditors; and (c) each of the Debtors’
creditors for whom addresses are currently available. The Debtors will attempt to
update such addresses as soon as possible. The Debtors submit that in light of the
nature of the relief requested, no further notice is required.

WHEREFORE, pursuant to 11 U.S.C. §§ 361, 362, 363(c)(2), 363(e), Fed. R.
Bankr. P. 4001(b), 4001( c) and 4001(d), and Bankruptcy Rule 4001, the Debtors
request that this Court: (a) grant this Motion upon the terms set forth in the Interim
Order; (b) schedule a Final Hearing; and (c) grant such other and further relief as is just
and equitable.

GOLDSTEIN, BERSHAD,& FRIED, P.C.
By: /s/ Aaron J. Scheinfield
Aaron J. Scheinfield (P67495)

Scott M. Kwiatkowski (P67871)
Attorneys for Debtors

4000-Town-Center;-Suite-1200
Southfield, Michigan 48075
(248) 355-5300
aaron@bk-lawyer.net
scott@bk-lawyer.net

Dated: October 28, 2016
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UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF MICHIGAN EHEIIBIT e

SOUTHERN DIVISION

Rojo One, LLC* Chapter 11
Case Number 16-54348-mlo
Debtor. Hon. Maria L. Oxholm
/

FIRST DAY INTERIM ORDER AUTHORIZING USE OF CASH COLLATERAL
AND GRANTING ADEQUATE PROTECTION

Upon interim consideration of the motion (the “Motion”) of Rojo One, LLC, Rojo
Two, LLC, Rojo Four, LLC, Rojo Five, LLC and Rojo Six, LLC (the “Debtors”) requesting
this Court’s authorization to use the cash collateral of Secured Creditors (capitalized
terms to the extent not defined herein shall have the meaning ascribed to them in
Debtors’ Motion for Interim Order Authorizing the Use of Cash Collateral) pursuant to 11
U.S.C. § 363(c)(2) and Fed. R. Bankr. P. 4001 (capitalized terms used herein and
defined herein shall have the meaning ascribed thereto in the Motion); due and proper
notice of the Motion having been given to all parties entitled thereto; the Court having
considered all relevant matters related thereto and being otherwise fully advised in the
premises; a preliminary hearing having been held on the Motion pursuant to the
provisions of Fed. R. Bankr. P. 4001(c)(2); sufficient cause appearing therefore; it is
hereby ORDERED:

1. The Motion is hereby grantedﬁon an interim basis subject to the terms and

conditions set forth in this Order.

An Order has been entered in this case directing the procedural consolidation and
joint administration of the chapter 11 cases of Rojo One, LLC Case No. 16-
54348-mlo, Rojo Two LLC Case No 16-54349-mlo, Rojo Four, LLC Case No,
16-54350-mlo, Rojo Five LLC, Case No. 16-54352-mlo, and Rojo Six, LLC Case
No. 16-54353-mlo. The docket in Case No. 16-54348-mlo should be consulted for
all matters affecting this case.
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2. This Court has jurisdiction of this Case and the Motion pursuant to 28
U.S.C. §§ 157(b) and 1334. Consideration of the Motion constitutes a core proceeding
as defined in 28 U.S.C. § 157(b)(2). Venue is proper in this Court pursuant to 28
U.S.C. § 1408.

3. The Debtors are authorized to use the Secured Creditors’ cash collateral

on an interim basis and pending a final hearing on the Motion (“Final Hearing”) in a

‘manner that'is substantially consistent with the budget / 6-month cash flow projections
attached hereto (the “Budget’) to pay actual, ordinary, and necessary expenses of
maintaining its business operations and to pay costs of the Debtors’ professionals as
may be approved by this Court.

4. Retroactive to the Debtors’ petition date (“Petition Date”) and without the
necessity of any additional documentation or filings, the Debtors grant to the Secured
Creditors valid, enforceable, non-avoidable, and fully perfected liens of the highest
available priority upon the collateral subject to each Secured Creditors’ respective liens
and security interests. The liens granted in this paragraph (‘Adequate Protection
Liens”) shall be subject only to prior perfected and unavoidable liens in the Property.
The Adequate Protection Liens granted by this Interim Order are in addition to all
security interests, liens and rights of the Secured Creditors existing as of the Petition
Date. The relative priorities and right of payment between the Secured Creditors as of
the Petition Date shall remain in full force and effect pursuant to this Order.

5. The entry of this Order is without prejudice to the Debtors’ right to seek

authority to-use-additional-.cash-collateral-or-borrow-funds-pursuant-11-U.S.C-§-364-if
the Debtors determine that the cash collateral use authorized by this Order is

insufficient.
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6. Debtors shall serve this Order within 24 hours after its entry on the 20
largest unsecured creditors, all secured creditors, any committee formed in this case
and the United States Trustee's Office.

7. Objections to this Order must be filed within fourteen (14) days from the
date of entry of the Order, except that an official committee may file an objection within

fourteen (14) days after it is served with the Order.

~ 8. The Motion is hereby set for a Final Hearing before this Courtat

am/pm on , 2016 (such date or such later

date to which the final hearing is adjourned or continued, the “Final Hearing Date”), at
which time any party in interest may present any timely filed objections to the entry of a
final order (“Final Order”) in the form of, and containing relief substantially similar to, this
Order. The Debtors shall promptly serve a notice of the Final Hearing, together with a
copy of this Order, by regular mail upon (i) the Office of the United States Trustee, (ii)
each of the Debtors’ creditors, and (iii) any other party which has filed a request with
this Court for notice in the Debtors’ case and served such request upon the Debtors’
counsel. The notice of the Final Hearing shall state that objections to the entry of a
Final Order on the Motion shall be in writing and shall be filed with the United States
Bankruptcy Court Clerk for the Eastern District of Michigan no later than

, 2016 which objections shall be served so that the

same are received on or before pm (Eastern Standard Time) of such date

by: (i) Aaron J. Scheinfield, Scott M. Kwiatkowski, Goldstein, Bershad & Fried, P.C.

counsel-to-the Debtors,-4000-Town-Center;-Suite-1200,-Southfield,-Michigan-48075:(ii)

the Office of the United States Trustee; (iii) Secured Creditors; (iv) Office of the United

States Attorney for the Eastern District of Michigan, US Department of Justice. Any
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objections by creditors or other parties in interest to any of the provisions of this Order
shall be deemed waived unless filed and served in accordance with this paragraph.

9. If no timely objections are filed, this Order shall become a final order
without any further action by the Court.

10.  The Debtors and the Secured Creditors may make modifications or

amendments to the Budget or this Order, to take effect only upon written notice

7 approved by allparties, and all actions taken pursuant to such ‘modified Budget shallbe™

and hereby are expressly authorized hereunder.
11. The Debtors’ authority to use the Secured Creditors’ cash collateral under
this Order shall be effective immediately and shall continue until otherwise ordered by

the Court.
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UNITED STATES BANKRUPTCY COURT

EASTERN DISTRICT OF MICHIGAN
SOUTHERN DIVISION ERHIBIT. NG ——

FF

Rojo One, LLC® Chapter 11
Case Number 16-54348
Debtor. Hon. Maria L. Oxholm
/

VERIFIED DECLARATION OF
DANIEL R. LINNEN, SOLE MEMBER OF THE DEBTORS

Daniel R. Linnen, hereby states under penalties of perjury that:

1. | am the sole member of the Debtors and intricately familiar with the day-
to-day operations and financial condition of the business.

2. | have read the Debtors’ Motion for Interim Authority to Use Cash
Collateral and for Related Relief.

3. | am over twenty-one years of age and personally familiar with all the facts
recited therein as well as the attachments and exhibits thereto and that all said facts are

true to the best of my knowledge, information and belief.

Signed under penalties of perjury

/s/ Daniel R. Linnen
Daniel R. Linnen,
Sole member of Debtors

Date: October 28, 2016

An Order has been entered in this case directing the procedural consolidation and
joint administration of the chapter 11 cases of Rojo One, LLC Case No. 16-
54348-mlo, Rojo Two LLC Case No 16-54349-mlo, Rojo Four, LL.C Case No.
16-54350-mlo, Rojo Five LLC, Case No. 16-54352-mlo, and Rojo Six, LLC Case
No. 16-54353-mlo. The docket in Case No. 16-54348-mlo should be consulted for
all matters affecting this case.
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