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REVIEW REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Board of Directors of 

The Siam Agro Industry Pineapple and Others Public Company Limited

I have reviewed the accompanying balance sheet of The Siam Agro Industry Pineapple and Others Public Company Limited as at June 30, 2004, the related statements of income for the three-month and six-month periods ended June 30, 2004, and the statements of changes in deficit in shareholders’ equity and cash flows for the six-month periods ended June 30, 2004.  The management of The Siam Agro Industry Pineapple and Others Public Company Limited is responsible for the correctness and completeness of information presented in these financial statements.  My responsibility is to issue a report on these financial statements based on my reviews.  The statements of income for the three-month and six-month periods ended June 30, 2003, and the statements of changes in deficit in shareholders’ equity and cash flow for the six-month periods ended June 30, 2003 of The Siam Agro Industry Pineapple and Others Public Company Limited, which have been presented herein for comparative purpose, were reviewed by another auditor, whose report dated July 25, 2003, nothing has come to his attention that causes him to believe that the financial statements referred to above were not presented fairly, in all material respects, in accordance with generally accepted accounting principles.

I conducted my reviews in accordance with the auditing standard applicable to review engagements.  This Standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards.  Accordingly, I do not express an audit opinion on the reviewed financial statements.

Based on my reviews, nothing has come to my attention that causes me to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.

The financial statements of The Siam Agro Industry Pineapple and Others Public Company Limited for the year ended December 31, 2003, which have been presented herein for comparative purpose, were audited by another auditor whose report dated January 30, 2004, expressed an unqualified opinion.

As at June 30, 2004 and December 31, 2003, the Company’s total current liabilities exceeded its total current assets by Baht 88.73 million and Baht 35.39 million and its total liabilities exceeded its total assets by Baht 603.94 million and Baht 588.11 million, respectively.  As discussed in Note 2 and 6.2 (a) to the financial statements relating to the terms and conditions of the long-term loans under the restructuring program with the major financial creditor, the original debts of the Company of Baht 483.78 million were set-off against the price of land and buildings, which were sold to the major financial creditor.  The major financial creditor agreed to lease the land and buildings to the Company for up to 5 years and the Company has the option to buy back all or any part thereof at any time or from time to time during the 5 years period.  The initial lease period commenced from April 30, 1999 and expired on April 29, 2004.  As at April 30, 2004, the Company has extended the buy back option for a period of six months, commencing from April 30, 2004 and expiring on October 31, 2004 and lease period for one year from April 30, 2004 to April 30, 2005, with respect to the factory and ancillary facilities.  The balance of land, involving plantation plots, the Company expressed an interest to exercise the buy back option and is awaiting further discussions with the interested parties.  The accompanying financial statements for the period ended June 30, 2004 and the year ended December 31, 2003 have been prepared assuming the Company will continue as a going concern.  The validity of this assumption is dependent upon the Company’s ability to meet its financial requirements, and the success of future business operations.  The financial statements do not include any adjustments that might result from the outcome of this uncertainty but the Company’s management strongly believes that the Company is able to continue its business operations for the foreseeable future.
(Santi  Pongjareanpit)

Certified Public Accountant
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