THE SALIENT TERMS OF THE PROPOSED ISSUANCE OF RM70 MILLION OF BaIDS

	Issuer
	:
	Ace Polymers (M) Sdn Bhd (“Ace”)



	Facility Amount
	:
	Up to RM70.0 million nominal value



	Purchase Price
	:
	Up to RM70.0 million payable immediately by the Investor(s) to Ace in consideration of the sale by APM of the Asset to the Investor(s).



	Selling Price
	:
	The aggregate of the Purchase Price and the Profit Margin.



	Issuance and Redemption of BaIDS
	:
	The Selling Price under the Asset Sale Agreement shall be evidenced by the issuance of BaIDS which shall comprise the following:

a)
Primary BaIDS evidencing the cost portion; and

b)
Secondary BaIDS evidencing the agreed profit portion.

The Primary BaIDS shall be redeemed at their respective Maturity Dates, as defined hereunder, unless redeemed earlier due to occurrence of an event of default.  Every Primary BaIDS shall be supported by a number of Secondary BaIDS of a certain value, representing the profit margin of the Selling Price. Each Secondary BaIDS is non-detachable and cannot be sold or transferred separately. 



	Tenure
	:
	Tranche

Face Amount of Primary BaIDS (RM’ Million)

Maturity (years from Issue Date)

1

5.0

2

2

10.0

3

3

10.0

4

4

10.0

5

5

15.0

6

6

20.0

7



	Profit Rate/IRR Yield
	:
	The Profit Rates (Yield) rating is as follows:

Tranche

Yield (% p.a.)

Maturity Date (years from the Issue Date)

1

6.25%

2

2

6.75%

3

3

7.25%

4

4

7.75%

5

5

8.15%

6

6

8.55%

7



	Profit Payment Period
	:
	Payable semi-annually in arrears with the first profit payment commencing six (6) months from the date of the issue of the respective BaIDS with the last profit payment for each tranche of BaIDS to be made on the respective maturity dates of each tranche. The Profit Margin shall be calculated at the above shown profit rate based on actual/actual days basis.



	Security
	:
	The obligations of APM in respect of the BaIDS shall be secured by the following security:-

(a)
A principal debenture incorporating fixed and floating charges on all assets, both present and future belonging to the Issuer including any rights, benefits and interest under any agreements, contracts or other arrangements;

(b)
Assignment of all benefits and contractual rights of the APM Group under the Project Contracts including rights to revenue, proceeds and all other monies due and payable to APM Group under the Project Contracts;

(c)
Assignment of all relevant insurances in respect of the fire, burglary and equipment including but not limited to third party liabilities and property takaful/insurance; and 

(d)
Principal charge over Designated Accounts namely DA, FSRA, RA and OA; and

(e)
First fixed legal charge over all that piece of land known as GM 203, Lot No 1570, Mukim of Batu, District of Gombak, State of Selangor (‘the Said Land”).  The charge over the Said Land will be created after completion of the acquisition of the assets.



	Status
	:
	The BaIDS shall constitute direct, secured, unsubordinated and unconditional obligations of the Issuer and rank pari passu and shall rank above all the other present and future unsecured obligations of the Issuer, other than such obligations as may be preferred by law.



	Forms & Denomination
	:
	The BaIDS shall be represented by global certificates to be deposited with BNM and shall be issued in bearer form and will be prescribed under the Rules on Fully Automated System for Tendering (“FAST”) and/or the Malaysian Scripless Securities Market under the Real Time Electronic Transfer of Funds and Securities (“RENTAS”) system issued by BNM in October 2001 and/or by any other guidelines issued by other relevant authority(ies).  

The BaIDS shall be issued and traded in the denomination of RM1.0 million each and in multiples of RM1.0 million each or such other denomination as agreed between the Issuer and the Facility Agent and approved by the SC. 




	Permitted Investments
	:
	The Issuer shall be permitted from time to time to utilise funds held in the Designated Accounts to make Permitted Investments or to make other investments subject to the consent of the Trustee, provided that such funds utilised for Permitted Investments shall be remitted to the Designated Accounts in a timely manner to meet any payment obligations of the Issuer when due and payable.




	Permitted Investments (cont’d)
	
	The Permitted Investments shall have an earlier maturity date by at least five (5) days prior to the date when monies will be needed for payments.  Such Permitted Investments are to be held and not traded.

Permitted Investments mean:

a) Mudharabah Deposits with any licensed financial institution;

b) Islamic acceptance bills, bankers acceptance or promissory notes issued by licensed financial institutions with a rating of not less than AA (or its equivalent);

c) Marketable Islamic securities which are Government guaranteed, or guaranteed by licensed financial institutions whose long term rating are not lower than AA (or its equivalent);

d) Marketable Islamic securities with a minimum long term rating of AA (or its equivalent);

e) Marketable Islamic securities which are guaranteed by licensed financial institutions with long-term rating of AA and above, and those issued by corporations with long-term rating of AAA (or its equivalent); or AA (or its equivalent); if such corporations are controlled by the Government;

Islamic Bonds, treasury bills, debt instruments or securities issued by the Government or Khazanah Nasional Berhad.



	Priority of Payments
	:
	All revenue and all other income owing to Ace shall be applied as follows:-

i)
All revenues and all other income shall be credited to the Revenue Account;

Funds credited to the Revenue Account shall be applied in the following order of priority:-

(a)
Tax payable;

(b)
financing costs including payment of the Secondary BaIDS and redemption of the BaIDS;

(c)
contributions to the FSRA

(d)
purchase of the BaIDS (if the Issuer so elects);

(e)
contributions to the OA; and

(g)
making Permitted Investments.



	Mode of Issue
	:
	Bought deal basis.



	Selling Restriction
	:
	The BaIDS shall not be issued, offered for subscription or purchase, nor can any invitation to subscribe for or purchase the BaIDS be made to persons other than persons whose ordinary business is to buy or sell shares or debentures whether as principal or agent falling within any one of categories of persons specified under Section 4(6) of the Companies Act, 1965 (as amended).



	Purchase and Cancellation
	:
	Ace may at any time purchase the BaIDS in the open market at any price or by private treaty. The BaIDS purchased will be cancelled and may not be resold or reissued.



	Mandatory Redemption At Maturity


	:
	Unless previously redeemed, purchased and cancelled, the BaIDS shall be redeemed at their respective face values on their respective maturity dates.



	Listing
	:
	The BaIDS will not be listed on any stock exchange.



	Governing Laws
	:
	Laws of Malaysia.








