Case 14-11553-KG  Doc 177 TH~~ a7ineins memgy Ret #0105 Date Filed: 7/8/2014

UNITED STATES BANKRUPTCY COURT
DISTRICT OF DELAWARE

In re Source Home Entertainment, LLC, et al. Case No. 14-11553 (KG)
Debtor

INITIAL MONTHLY OPERATING REPORT
File report and attachments with Court and submit copy to United States Trustee within 15 days after order for relief.

Certificates of insurance must name United States Trustee as a party to be notified in the event of policy cancellation.
Bank accounts and checks must bear the name of the debtor, the case number, and the designation "Debtor in Possession."
Examples of aceeptable evidence of Debtor in Possession Bank accounts include voided checks, copy of bank deposit
agreement/certificate of authority, signature card, and/or corporate checking resolution.

Document Explanation
REQUIRED DOCUMENTS Attached Attached
12-Month Cash Flow Projection (Form IR-1) Cash Collateral Budget Attached
Certificates of Insurance: Attached
Workers Compensation

Property
General Liability

Vehicle

Other: Excess Liability, E&O, Umbrella, D&O, Excess D&O,
Foreign Travel, AD&D, Crime
Identify areas of self-insurance w/liability caps

Evidence of Debtor in Possession Bank Accounts Cash Management Order Attached
Tax Escrow Account

General Operating Account

Money Market Account pursuant to Local Rule 4001-3. Refer to

Other:
Retainers Paid (Form IR-2) |Attached

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the documents attached
are true and correct 1o the best of my knowledge and belief,

Signature of Debtor Date
Signature of Joint Debtor Date
z E?h\ 2wy LY
Signature of Authorized Individual ® Date
Stephen Dubé Chief Restructuring Officer
Printed Name of Authorized Individual Title of Authorized Individual

* Authorized individual must be an officer, director or sharcholder if debtor is a corparation; a pariner if debtor
is a partnership; 8 mmagcrwmcm\zw if debtor s a limited liability company.

FORM IR
(4/07)

1411553140709000000000001


¨1¤I/U.')     !Z«

1411553140709000000000001

Docket #0105  Date Filed: 7/8/2014
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Exhibit 1

Cash Collateral Budget
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Exhibit 2

Certificates of Insurance
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/___.-—-’ "
ACORD
La/

CERTIFICATE OF LIABILITY INSURANCE

307585

DATE {MM/DDIYYYY)
71812014

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER,

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

certlficate holder In lieu of such endorsement(s).

IMPORTANT: If the certificate holder Is an ADDITIONAL INSURED, the policy(les) must be endorsed If SUEROGATION IS WAIVED, subject to
the terms and conditions of the pollcy, certain policies may requira an endorsement. A statamant on this certificate does not confer rights to the

| PRODUCER ] ﬁﬁ'}:‘.“‘“ Elda Gentry
Commerclal Lines - {813} 6(%9—3000 PHONE . 813 639 3000 l&"r’é.n_m 855 298 7117
Wells Fargo Insur':fnca Ssmce.s USA, Inc. _&% elda.m.gentry@wellslargo.com
2502 N. Recky Peinl Drive, Suite 400 i INSURER(S) AFFORDING COVERAGE NAIC #
Tampa, FL 33607 InsUrer a: New Hampshire Insurance Co, 23841
INSURED msurer 8:  Ohlo Casually Insurance Company 24074
Saource Interlink Distribution LLC, Source Home Entertainmeant wsurerc: National Union Fire Ins. Co. of Piltsburgh, PA 19445
27500 Riverview Cenler Blvd. nsurerp: Commerce & Industry Insurance Campany 19410

. INSURER E : o]

Bonita Springs FL 34134 INSURER F

COVERAGES CERTIFICATE NUMBER; 79558408

REVISION NUMBER: See below

THIS |8 TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY'REQUIREMENT, TERM OR CONDITION QF ANY CONTRACT DR OTHER DOCUMENT WITH RESPECT TO WHICK THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN |15 SUBJECT TO ALL THE TERMS,
EXCLUSICNS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

i ACDL|SUGA| FOLICY EFF._| POLICY EXP :
I E‘ﬁ? TYPE OF INSURANCE INSD | WD POLICY NUMBER [MMIDBIYYYY) | (MMDDIYYYY) LIMITS
COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE $
] CLAIMS-MADE I:] OCCUR REMISES urrenee) | §
MED EXP [Any ono person) 5
1 PERSONAL & ADVINJURY | §
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE 5
POLITY s Loc PRODUCTS - COMPIORP AGG | §
OTHER: i 5
A | AUTOHOBILELIABILEY 2935830 09/26/2013 | 09/26/2014 | 2 aortony o -
% | Any AUTO BODILY INJURY (Per parson)
ALLD¥aEn 52:5;3::2 :gg:.; INJURY (burE acsldont)| 5
e | . oW RTY DAMAG
* | HIRED AUTOS, * AUTOS {Par secidant) 5
|
B UMBRELLALIAE | & | ooiun £C01455769484 089/26/2013 | 08/26/2014| EACH OCCURRENGE
% | EXCESSLIAB CLAIMS-MALE AGGREGATE
| DED | l RETENTION'S 5
[WORHKERS COMPENSATION PER, TH-
AND EMPLOYERS' LIABILITY YiN l STATUTE | EB .
| ANY PROPRIETORIPARTHER/EXETUTIVE E.L. EACH ACCIDENT . 3
OFFICERMEMBER EXCLUDECT NIA
[ [Mandutory In \m, E.L. DISEASE - EA EMPLOYEE] §
| VIt yes, doscribe u
| DESERIPTION OF OPERATIONS bulow : E. - FOLICY LIMIT [ §
| C | Crime - Employee Theft 01-585-63-55 089/26/2013 | 09/26/2014

l DESCRIFTION OF OPERATIONS | LOCATIONS { VEHICLES [ACORD 101, A | Remarks

lule, may bo

I moro spaca Is required)

_CERTIFICATE HOLDER

' CANCELLATION

United Stales Trustee

844 King Stree!, Room 2207
Lockbox #35

Wilmington, DE 18898-0035

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

Qecnn/Sind

The ACORD name and logo are registerad marks of ACORD

ACORD 25 {2014/01)

{This esilinea00 repinees curtlicalgd 7025401 lssud un TIAR014)

© 1988-2014 ACORD CORPORATICN. All rights reserved.

-
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ClD: 307569 ’ SID: 7956408
N g P T SR T \-: ET ]
Certificate of Insurance.(Con't)
OTHER Coverage
INSR  TYPE OF INSURANCE ADDL WVD POLICY NUMBER EFFECTIVE DATE EXPIRATION DATE LIMIT
LTR INSR SUBR (MM/DDIYY) (MIM/DDIYY)
c Employed Lawyers Liabliity - 04-172-51-58 08/26/2013 09/26/201 4
c Employment Practices Llability 03-933-04-04 08/26/2013 09-‘26]'2014
C Fiduclary Plan 04-000-85-28 09/26/2013 09/28/2014
o Pollution Liabiity . FPLO118436390 11/02/2013 11/02/2014

Certificdte of Insurancé-Con't
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07568

DATE (MMIDDIYYYY) |

b s I i
AE__‘D/RD CERTIFICATE OF LIABILITY INSURANCE  7/8/2014

THIS CERTIFICATE IS |SSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW, THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER{S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER,

IMPORTANT: [f the certificate holder Is an ADDITIONAL INSURED, the policy(ies) must be endorsed. IF SUBROGATION IS WAIVED, subject lo
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certificate ho]der in lieu of such endorsement(s).

| PRODUCER ﬁ?ﬂ?‘” Elda Gentry
Rt AR B0, 5 [ b3 03000 68 S 07117
' AppRess:  elda.m.gentry@wellsfargo.com
2502 N. Rocky Point Drive, Suile 400 INSURER(S) AFFORDING COVERAGE . NAIC #
| Tampa, FL 33607 wsuren & MNational Unlon Fire Ins. Co. of Piltsburgh, PA 19445
| INSURED NSURER B ;:  Empire Indemnity Ins. Campany 21334
Source Interlink Dlstrmutlon LLC, Source Home Entertainment insurer c:  Wright National Flood Ins Co 11523
27500 Riverview Cenler Blvd. y INsurRer 0: American Bankers Insurance Company of Florlda 10111
. INSURER E :
Bonita Springs FL 34134 INSURER F :
COVERAGES CERTIFICATE NUMBER: 7956413 ' REVISION NUMBER;: See below

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABCVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSH FWUS‘UB? POLICY EFF | POLICY EXF
! TR . TYPE OF INSURANCE [ POLICY NUMBER [MMITRIYYYY) | (MMIDDIYYYY) LImITS
COMMERCIAL GENERAL LIABILITY . ¥ EACH OCCURRENCE

TAMAGE TO RENTED
CLAIMS-MADE D CCCUR PREMISES (Ea occurones)

PERSONAL & ADV INJURY

s
§
MED EXP {Any ona parson) 3
5
3

GEN'L AGGREGATE LIMIT APPLIES FER: ' GENERAL AGGREGATE
POLICY TES J LoC PRODUCTS - COMPIOR AGG | §
OTHER: |s
A | AUTOMOBILE LIABILITY 2035829 09/26/2013 | 09/26/2014 %OameﬂEEF'“GLE uNT
X | ANY AUTD BODILY INJURY (Por person)
Rhﬁ_gg\k.‘hu SLJ‘I-_thL’._l:IJ | BODILY INJURY (Por acsident}| 5
= | NON-OWNED . PROPERTY DAMAGE 5
| HIRED AUTOS AUTOS [Par accldent)
| Y
| oy
| UMBRELLA LIAS | OeLUR EACH QCCURRENCE s
| EXCESS LIAS CLAIMS-MADE AGGREGATE 5
DED | | RETENTION § - §
[WORKERS COMPENSATION . R OTH-
AND EMPLOYERS' LIABILITY YIN [ §rure | X
ANY PROPRIETORPARTNERIEXEGUTIVE i E.L, EACH ACCIDENT 3
OFFICERAMEMBER EXCLUDED? NIA .
(Mandatery [n NH) E.L. DISEASE - EA EMPLOYEE] §
If yes, describe undor ¢
DESCRIFTION OF '.‘JF':RM‘JONS bolow E.L. DISEASE - POLICY LIMIT [ 5
B | Califarnla Earthquake * | BPP5780438 08/25/2013 | 09/28/2014 ar oocurance
2 . pprogale
Ded-5% of TIV each localion - ) mum por cccurronca
DESCRIPTION OF OPERATIONS / LOCATIONS | VEXICLES (ACORD 101, Addillonal Remarks Schudulo, may be ttached If more space is roquired)
1 ¥
| i
CERTIFICATE HOLDER 5 ) CANCELLATION
United States Truslee SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
- . k THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
844 King Street, Room 2207 AGCORDANCE WITH THE POLICY PROVISIONS,
Lockbox #35 -
Wilminglon, DE 18889-0035 AUTHORIZED REPRESENTATIVE
9( W&a}f_
|
The ACORD name and loge are registered marks of ACORD ©1988-2014 ACORD CORPQORATION, All rights reserved.

ACORD 25 (2014/01)
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CID: 307569 " SID: 7956413

“Certificate of Insurance (Con't)

OTHER Coverage

INSR  TYPE OF INSURANCE ADDL WWVD POLICY NUMBER EFFECTIVE DATE EXPIRATION DATE LIMIT
LTR INSR SUBR : (MM/DDIYY) (MMIDD/YY)

c Flood-Eenita Springs, FL 91150085291 08/28/2013 08/28/2014

D Flood-Coral Springs, FL I 2042805600 08/12/2013 0B/12/2014

Corlificats of MSurancs-Cont
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b
ACORD
\-—--/

CERTIFICATE OF LIABILITY INSURANCE

07seg

DATE (MMIDDIYYYY)
7172014

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND,

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

certificate holder in lieu of such endorsement(s).

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy{ies) must be endorsed.
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

If SUBROGATION IS WAIVED, subject to

PRODUCER SREACT Jennifer Jewitt -

\_ominerctal Lines - (813) 6?9-3000 PHONE £, 813-248-5461 [mé Nel:

Wells Fargo Insurénce ‘SENICE‘S USA, Inc. mlé_s_& jennifer.hewitt@wellsfargo.com

2502 N. Rocky Point Drive, Suite 400 INSURER(S] AFFORDING COVERAGE NAIC #

Tampa, FL 33607 msurer & : Admiral Insurance Company 248586

INSURED msurers: Federal Insurance Company 20281

Source Interink Distribution LLC, Source Home Entertainment msurerc: Lloyd's of London

27500 Riverview Center Blvd. msurerp: _National Union Fire Ins. Co. of Pittsburgh, PA | 19445
msurere: Affiliated FM Insurance Company 10014

Bonila Springs FL 34134 INSURER 7 :

COVERAGES CERTIFICATE NUMBER: 7925263

REVISION NUMBER: See below

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERICD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TC WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONE: AND C"‘I\DITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

NSR JABBLSUHER] POLICY EFF | POLICY EXP
LTR TYPE OF INSURANCE NS0 | Wyn POLICY NUMBER {MM/DOAYYYY] | IMMIDDIYYYY) LINITS
A [ 2| COMMERGIAL GENERAL LIARILITY CAD0001629103 12/07/2013 | 12/07/2014 | EACH OCCURRENCE, ,
BAMAS T
X | cumsawoe [ | ocour Retro Date is 12/19/2011 | PREMISES (€2 occumence)
L (Dream VWater) MED EXP (Any ane person) | §
. PERSONAL & ADV INJURY | §
GENL AGGREGATE u r.m" APPLIES PER! GENERAL AGGREGATE is
| PDLLCYI : chr | Loc PRODUCTS - COMP/OP AGG | §
OTHER: | $
AUTOMOBILE LIABILITY NINES SINGLELNT 5
‘l ANY AUTED BODILY INJURY (Per uarmn] 5
ALL OWNED SCHEDULED -
| autos { AuTOS BODILY INJURY {Per m:cldenl] 5 »
NON-OWNED PROPERTY DAMAGE P
|| HIRED AUTOS | AUTOS [Per accident) :
|
B || UMBRELLALIAB | X |occur 79891333 09/26/2013 | 08/26/2014 | EACH OCCURRENCE
X | EXCESSLIAR CLAIMS-MADE AGGREGATE |
pED | RETENTION § 5
WORKERS COMPENSATION PER OTH-
AND EMPLOYERS' LABILITY YIN AT I
ANY PROPRIETOR/PARTNER/EXECUTIVE E.L. EACH ACCIDENT | s
OFFICER/MEMBER EXCLUDED? NiA
manua:cry In NH) E.L. DISEASE - EA EMPLOYEE §
as, describe under
D SCRIPTION OF OPERATIONS below . DISEASE - POLICY LIMIT | §
C: | E&O W1438D130101 09/26/2013 | 09/26/2014 clicy Aggregate
|
|

DESCRIPTION OF OPERATIONS | LOCATIONS | VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space |s required)

CERTIFICATE HOLDER

CANCELLATION

United States Trustee
B44 King Street, Room 2207
Lockbox #35

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS,

Wilmington, DE 19899-0035

AUTHORIZED REPRESENTATIVE

Q(WA_

The ACORD name and logo are registered marks of ACORD

ACORD 25 (2014/01)

(Tt cartificats repluces certificated 7524360 Ixsved an T/I014)

© 1988-2014 ACORD CORPORATION. All rights reserved.
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:1D: 307569 SID: 7925263

| Certificate of Insurance (Con’t)

| OTHER Coverage

‘ INSR TYPE OF INSURANCE ADDL WVD POLICY NUMBER EFFECTIVE DATE EXPIRATION DATE LinMiT
LTR INSR SUEBR (MM/DDIYY) (MM/DD/YY)

‘ [
|
|

E Commarcial Property GL510 09/26/2013 09/26/2014

Certificate of Insurance-Con't
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s ) o
ACORD
N—

CERTIFICATE OF LIABILITY INSURANCE

307568

DATE (MM/DDIYYYY)
7112014

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT:

certificate holder in lieu of such endorsement(s).

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed,
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

If SUBROGATION IS WAIVED, subject to

FRomuee T Jemer T
Commercial Lines - (8". 3 83.9—3000 ﬁ{-{{gl\l&n oy B813-249-5481 ’ IF:-’JC‘. Nol:
Wells Farge Insurance Services USA, Inc. ML es.  Jennifer.hewitt@wellsfargo.com
2502 N. Rocky Point Drive, Suite 400 INSURER(S) AFFORDING COVERAGE NAIC #
Tampa, FL 33607 e - | nsurer 4 :  National Union Fire Ins. Co. of Pittst | 19445
INSURED NsuRer B :  Continental Casually Company 20443
Source Interlink Distribution LLC, Source Home Entertainment nsURerc: New Hampshire Insurance Co. 4 23841 ¢
27500 Riverview Center Blvd. msurerp: linois National Insurance Company 23817
msurere: Chubb Indemnity Insurance Co, 12777
Gonita Springs FL 34134 nsurer £;  Starr Indemnity and Liability Company | 38318

COVERAGES CERTIFICATE NUMBER: 7924388

REVISION NUMBER: See below

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABQVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE |SSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

SR, 2] B
‘I F'g i TYPE OF INSURANCE 'EET_U;D. POLICY NUMBER H-F(JE}D]%}{YE’F\:'FY} rﬁﬁ%&%‘ﬁfﬁ-’n LIMITS
% | COMMERCIAL GENERAL LIABILITY 7 09/28/2014 | EACH OCCURRENCE
A | . Z | 6816372 09/26/2013 f26/2 DAWGE TORENTED
CLAIMS-MADE OCCUR P coual
IS FA— MED EXP (Any one person)
_— | PERSONAL & ADV INJURY
| GEN'L AGGREGATE LIMIT APPLIES PER: I' GENERAL AGGREGATE
| Pouiey | EEE-T' L_‘ Loc | PRODUCTS - COMPIOP AGG
OTHER:
A | IOMOBRE LISFILITY i 2935828 09/26/2013 | 08/26/2014 | (3 aongeg e o-c LT
l ANY ALTO ' BODILY INJURY (Per parsan) | §
I [ AL SWNED SCHEDULED BODILY INJURY (Per accident) | §
x| o NON-OWNED PROFERTY DAMAGE s
i HIRED AUTOS AUTOS {Per accident)
| 5
g | X |UMBRELLALIAR | X | occuR L5094575202 09/26/2013| 09/26/2014 | EACH OCCURRENCE $
3 EXCESS LIAB | CLAIMS-MADE AGGREGATE 5
T
| oeo | * | reventions 18000 | s
~ |WORKERS COMPENSATION % OTH-
~ | AND EMPLOYERS' LIABILITY vinl 028020331/32/35 ggﬁ:i?g 08/26/2014 _Lamy:r_s | l.ER e __
NY PROPRIETOR/PARTNER/EXECUTIVE 13 | 09/26/2014 | E.L. EACH ACCIDENT B
] BFFICEWMEMSEH EXCLUDED? D NIA 028020336/37 T
| {Mandatary In NH| E.L. DISEASE - EA EMPLOYEES §
If yes, describe updar
DESCRIPTION OF OPERATIONS bolow E.L DISEASE - POLICY LIMIT | §
A | Direclors & Cfficers - Runoff 014209127 05/29/2014 | 05/29/2020
E | Excess Directors & Officers - Runoff B237-1081 05/25/2014 | 05/29/2020
F | Excess Directors & Officers - Runoff SISIFL21137813 05/29/2014 | 05/29/2020
|

DESCRIFTION OF OPERATIONS | LOCATIONS | VEHICLES (ACORD 101, Additional Remarks

may be

d If more space is required)

CERTIFICATE HOLDER

CANCELLATION

United States Trustee

844 King Street, Room 2207
Lockbox #35

Wilmington, DE 19899-0035

|

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED
ACCORDANCE WITH THE POLICY PROVISIONS.

IN

AUTHORIZED REPRESENTATIVE

k-

The ACORD name and loge are registered marks of ACORD

ACORD 25 (2014/01)

© 1988-2014 ACORD CORPORATION. All rights reserved.
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N P
ACORD
A —

CERTIFICATE OF LIABILITY INSURANCE

307569

DATE (MM/DBIYYYY)
7/1/2014

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW, THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

certificate holder in lieu of such endorsement(s).

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(les) must be endorsed, If SUEROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

FRODUCER
Commercial Lines - (§13) 638-3000

5232‘“ Jennifer Jewitt

PHONE [ Fax
(A1 o, Exty; 813-249-5461 | {AIC, Noj:

Walls e A o ¥
Wells Fargo Insurance Services USA, Inc. SMAL .. jennifer.hewitt@wellsfargo.com P
.::02 N. Roecky Point Drive, Suite 400 INSURER({S) AFFORDING COVERAGE NAIC #
ampa, FL 33607 nsuRer & :  Insurance Company of the State of Pennsylvania 19429

r:sunsn ) _ ) ) INSURER B :
Source Interlink Distribution LLC, Source Home Enlertainment INSURER & ¢
27 i i -

500 Riverview Center Blvd. INSURER D +

INSURER E

Conita Springs FL 34134 INSURER F :

COVERAGES CERTIFICATE NUMBER: 7928094

REVISION NUMBER: See below

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TQ THE INSURED NAMED ABOVE FOR THE POLICY PERIOD

INDICATED, MNOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS

CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

TNSR ADDL[SUER FOLICY EFE | POLIGY EXP
LTR TYPE OF INSURANCE WD POLICY NUMBER (MMIDOYYY Y] | (MMIDDIYYYY] LIMITS
4 L% | coMMERCIAL GENERAL E.laeu.mf WS11006295 09/26/2013 | 09/26/2014 Eimé’é%%’#‘éi | <f
] cLams-mace | % | ocour BREMI 2 pecurrance)
L | MED EXP (Any one persen)
B | PERSONAL & ADV INJURY
| GEN'L AGGREGATE LIMIT APPLIES PER GENERAL AGGREGATE
X |eoucr [ %% [ e PRODUCTS - COMPIOF AGG
OTHER: Masler Aggregate
=
s | AUTONQBRE LIALIPY WS11006295 09/26/2013 | 09/26/2014 | &3 aeibami " oe !
ANY AUTO BODILY INJURY (Par parscn)
ALL OWNED SCHEDULED :
___| AUTOS Rg’I;EJOSW 55 Eggi.;;?:%ﬁ" lPe;amnanl.j
[ON-OWN AMAG
X | HRep auTos | X | AUTos (Per aceidan)
| Medical Exponse $25,000
UMBRELLA LIAB OCCUR EACH OCCURRENCE
EXCESS LIAS CLAIMS-MADE AGGREGATE
DED [ | revenTions
. |WORKERS COMPE ) PER OTH-
A | AND EMPLOYERS LIAGILITY i WS11006295 06/26/2013 | os/z6/2014| | Eirure | [ 8
ANY PROPRIETOR/PARTNER/EXECUTIVE E.L. EACH ACCIDENT
OFFICERMEMBER EXCLUDED? NIA |
[Mandatory in NH) E.L DISEASE - EA EMPLOYEE]
If yes, describe under |
DESCRIFTION OF OPERATIONS bolgw | E.L DISEASE - POLICY LIMIT
A | Foreign Travel Accident | WS11006295 09/26/2013 | 09/26/2014
and Sickness ) | gurogate
Accidental Death&Dismemberment |

«»+Eyidence of International Packagew+»

DESCRIPTION OF OPERATIONS | LOCATIONS | VEHICLES [ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

CERTIFICATE HOLDER

CANCELLATION

United Slate Truslee

844 King Streel, Room 2207
Lockbox #35

Wilmington, DE 19899-0035

|

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES EE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN

ACCORDANCE WITH THE POLICY PROVISIONS.
AUTHCORIZED REPRESENTATIVE

Qrernd-

The ACORD name and logo are registered marks of ACORD

ACORD 25 (2014/01)

| Thiz cercate replocos cordfcated TEZBUTT keuad on THIZ014)

© 1988-2014 ACORD CORPORATION. All rights reserved,
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CID: 3075869

SID: 7928094

Certificate of Insurance (Con’t)

OTHER Coverage
INSR  TYPE OF INSURANCE ADDL WVD POLICY NUMBER EFFECTIVE DATE EXPIRATION DATE LIMIT
LTR INSR SUBR (MM/DD/YY) (MM/DDIYY)
A Corporate Kidnap & Ranson/ WS511006295 09/26/2013 08/26/2014
Extortion
A Commercial Property WS11006255 09/26/2013 09/26/2014
A Crime - Employee Theft WS11006295 09/26/2013 09/26/2014

5

Certificate of Insurance-Con't
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Exhibit 3

Cash Management Order
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

)
In re: ) Chapter 11

)
SOURCE HOME ENTERTAINMENT, LLC, eral.,’ ) Case No. 14-11553 (KG)

)
Debtors. ) (Jointly Administered)

)

) Re: Docket No. 10

ORDER (I) AUTHORIZING THE DEBTORS TO
(A) CONTINUE TO OPERATE THE CASH MANAGEMENT
SYSTEM, (B) HONOR CERTAIN PREPETITION OBLIGATIONS
RELATED THERETO, (C) MAINTAIN EXISTING BUSINESS FORMS, AND
(D) CONTINUE TO PERFORM INTERCOMPANY TRANSACTIONS, (II) WAIVING
THE DEPOSIT AND INVESTMENT REQUIREMENTS OF SECTION 345(B) OF
THE BANKRUPTCY CODE ON AN INTERIM BASIS, AND (III) GRANTING
RELATED RELIEF

Upon the motion (the “Motion™)* of the above-captioned debtors and debtors in

possession (collectively, the “Debtors™) for entry of an order (this “Order”): (I) authorizing the

Debtors to: (a) continue to operate the Cash Management System, as illustrated on Exhibit 1
attached hereto, (b) honor certain prepetition obligations related thereto, (c¢) maintain existing
business forms, and (d) continue to perform intercompany transactions consistent with historical
practice; (II) waiving the deposit and investment requirements of section 345(b) of the
Bankruptcy Code solely on an interim basis for 45 days; and (III) granting related relief; all as

more fully set forth in the Motion; and upon the First Day Declaration; and this Court having

The Debtors, together with the last four digits of each Debtor’s federal tax identification number, are: Source
Home Entertainment, LLC (8517); Directtou, Inc. (4741); RDS Logistics, LLC (0305); Retail Vision, LLC
(2023); Source Interlink Distribution, LLC (3387); Source Interlink International, Inc. (1428); Source Interlink
Manufacturing, LLC (7123); and Source Interlink Retail Services, LLC (6967). The location of the Debtors’
corporate headquarters and the service address for all Debtors is: 27500 Riverview Center Boulevard, Suite
400, Bonita Springs, Florida 34134.

Capitalized terms used but not otherwise defined herein have the meanings ascribed to them in the Motion.

01:15604383.2
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jurisdiction over this matter pursuant to 28 U.S.C. §§ 157 and 1334 and the Amended Standing
Order of Reference from the United States District Court for the District of Delaware, dated
February 29, 2012; and this Court having found that this is a core proceeding pursuant to
28 U.S.C. § 157(b)(2), and that this Court may enter a final order consistent with Article 111 of
the United States Constitution; and this Court having found that venue of this proceeding and the
Motion in this district is proper pursuant to 28 U.S.C. §§ 1408 and 1409; and this Court having
found that the relief requested in the Motion is in the best interests of the Debtors’ estates, their
creditors, and other parties in interest; and this Court having found that the Debtors’ notice of the
Motion and opportunity for a hearing on the Motion were appropriate and no other notice need
be provided; and this Court having reviewed the Motion and having heard the statements in
support of the relief requested therein at a hearing before this Court (the “Hearing”); and this
Court having determined that the legal and factual bases set forth in the Motion and at the
Hearing establish just cause for the relief granted herein; and upon all of the proceedings had

before this Court; and after due deliberation and sufficient cause appearing therefor, it is

HEREBY ORDERED THAT:
1. The Motion is granted as set forth herein.
2. The Debtors are authorized, in their sole discretion, to: (a) continue operating the

Cash Management System, substantially as identified on Exhibit 1 attached hereto; (b) honor
their prepetition obligations related thereto; (c) maintain existing business forms; and
(d) continue to perform intercompany transactions consistent with historical practice.

3. The Debtors are further authorized, in their sole discretion, to: (a) continue to
use, with the same account numbers, the Bank Accounts in existence as of the Petition Date,

including those accounts identified on Exhibit 2 attached hereto; (b) use, in their present form,

01:15604383.2
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all correspondence and business forms (including letterhead, purchase orders, and invoices), as
well as checks and other documents related to the Bank Accounts existing immediately before
the Petition Date, without reference to the Debtors’ status as debtors in possession; provided,
that, once the Debtors have exhausted their existing supply of checks, the Debtors will reorder
checks with the designation “Debtor in Possession” and the corresponding bankruptcy number
on all such checks; (c) treat the Bank Accounts for all purposes as accounts of the Debtors as
debtors in possession; (d) deposit funds in and withdraw funds from the Bank Accounts by all
usual means, including checks, wire transfers, and other debits; (e) pay the Prepetition Bank
Fees; and (f) pay any ordinary course Bank Fees incurred in connection with the Bank Accounts,
irrespective of whether such fees arose prior to the Petition Date, and to otherwise perform their
obligations under the documents governing the Bank Accounts.

4. All existing deposit agreements between the Debtors and banks at which the Bank
Accounts are maintained, including, without limitation, Wells Fargo Bank, shall continue to
govern the postpetition cash management relationship between the Debtors and such banks, and
all of the provisions of such agreements, shall remain in full force and effect.

S. All banks at which the Bank Accounts are maintained are authorized to continue
to maintain, service, and administer the Bank Accounts as accounts of the Debtors as debtors in
possession, without interruption and in the ordinary course, and to receive, process, honor, and
pay, to the extent of available funds, any and all checks, drafts, wires, and ACH transfers issued
and drawn on the Bank Accounts after the Petition Date by the holders or makers thereof, as the
case may be.

6. Within fifteen (15) days of the entry of this Order, the Debtors shall contact the

banks at which the Debtors hold bank accounts that are party to a UDA and: (a) provide such

01:15604383.2
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bank with the Debtors’ employer identification number; and (b) identify each of their bank
accounts as being held by a debtor in possession.

7. All banks provided with notice of this Order maintaining any of the Bank
Accounts shall not honor or pay any bank payments drawn on the listed Bank Accounts, or
otherwise issued before the Petition Date, absent further direction from the Debtors.

8. The Debtors will maintain records in the ordinary course of business reflecting
transfers of cash, if any, including Intercompany Transactions, so as to permit all such
transactions to be ascertainable.

9. In the course of providing cash management services to the Debtors, each of the
banks at which the Bank Accounts are maintained is authorized, without further order of this
Court, to deduct the applicable fees and expenses associated with the nature of the deposit and
cash management services rendered to the Debtors, whether arising prepetition or postpetition,
from the appropriate accounts of the Debtors, and further, to charge back to the appropriate
accounts of the Debtors any amounts resulting from returned checks or other returned items,
including returned items that result from ACH transactions, wire transfers, or other electronic
transfers of any kind, regardless of whether such items were deposited or transferred prepetition
or postpetition and regardless of whether the returned items relate to prepetition or postpetition
items or transfers.

10.  The Debtors shall maintain at all times $50,000 in the aggregate and without
duplication at the Bank Accounts to secure their obligations with respect to cash management
services provided to the Debtors by each of the banks at which the Bank Accounts are

maintained.

01:15604383.2
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11. Subject to the terms set forth herein, including without limitation Paragraph 7
hereof, each of the banks at which the Bank Accounts are maintained is authorized to debit the
Debtors’ accounts in the ordinary course of business and without further order of this Court on
account of all checks drawn on the Debtors’ accounts which have been cashed at such banks’
counters or exchanged for cashier’s or official checks by the payees thereof prior to the Petition
Date.

12. Subject to the terms set forth herein, any bank may rely upon the representations
of the Debtors with respect to whether any check, draft, wire, or other transfer drawn or issued
by the Debtors prior to the Petition Date should be honored pursuant to any order of this Court,
and no bank that honors a prepetition check or other item drawn on any account that is the
subject of this Order (a) at the direction of the Debtors, (b) in a good-faith belief that this Court
has authorized such prepetition check or item to be honored, or (c) as a result of an innocent
mistake made despite implementation of customary item handling procedures, shall be deemed
to be nor shall be liable to the Debtors or their estates on account of such prepetition check or
other item being honored postpetition, or otherwise deemed to be in violation of this Order.

13.  Any and all banks are further authorized to (a) honor the Debtors’ directions with
respect to the opening and closing of any Bank Account and (b) accept and hold, or invest, the
Debtors’ funds in accordance with the Debtors’ instructions; provided, that, the Debtors’ banks
shall not have any liability to any party for relying on such representations.

14. The Debtors are authorized to open any new Bank Accounts or close any existing
Bank Accounts as they may deem necessary and appropriate in their sole discretion;
provided, that, the Debtors shall give notice within fifteen (15) days to the U.S. Trustee and any

statutory committees appointed in these chapter 11 cases of the opening or closing of any Bank

01:15604383.2
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Accounts; provided, further, that, the Debtors shall open any such new Bank Account at banks
that have executed a UDA with the U.S. Trustee, or at such banks that are willing to immediately
execute such an agreement.

15.  Nothing contained herein shall permit any bank at which the Bank Accounts are
maintained to terminate any cash management services without thirty (30) days prior written
notice to the Debtors, U.S. Trustee, and any official committee appointed in these chapter 11
cases.

16.  The requirement to establish separate accounts for cash collateral and/or tax
payments is hereby waived.

17. The requirements of section 345 of the Bankruptcy Code, to the extent applicable,
are waived on an interim basis for 45 days from the date hereof; provided, that the Debtors
reserve all rights to request an extension of such waiver at a later date.

18.  Notwithstanding anything to the contrary set forth herein, the Debtors are
authorized to continue Intercompany Transactions arising from or related to the operation of
their businesses in the ordinary course; provided, that, for the avoidance of doubt, the Debtors
shall not be authorized by this Order to undertake any other Intercompany Transaction that is not
on the same terms as, or materially consistent with, the Debtors’ operation of the businesses in
the ordinary course during the prepetition period. All postpetition payments from a Debtor to
another Debtor under any postpetition Intercompany Transactions authorized hereunder are
hereby accorded administrative expense status under section 503(b) of the Bankruptcy Code. In
connection with the Intercompany Transactions, the Debtors shall continue to maintain current
records with respect to all transfers of cash so that all Intercompany Transactions may be readily

ascertained, traced, and properly recorded on intercompany accounts.

01:15604383.2
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19. Notwithstanding the relief granted herein and any actions taken hereunder,
nothing contained in the Motion or this Order or any payment made pursuant to this Order shall
constitute, nor is it intended to constitute, an admission as to the validity or priority of any claim
or lien against the Debtors, a waiver of the Debtors’ rights to subsequently dispute such claim or
lien, or the assumption or adoption of any agreement, contract, or lease under section 365 of the
Bankruptcy Code.

20.  Notwithstanding the Debtors’ use of a consolidated cash management system, the
Debtors shall calculate quarterly fees under 28 U.S.C. § 1930(a)(6) based on the disbursements
of each Debtor, regardless of which entity pays those disbursements.

21.  The Debtors are authorized to issue postpetition checks, or to effect postpetition
fund transfer requests, in replacement of any checks or fund transfer requests that are dishonored
as a consequence of these chapter 11 cases with respect to prepetition amounts owed in
connection with any claims related to the Bank Fees.

22.  The contents of the Motion satisfy the requirements of Bankruptcy Rule 6003(b).

23.  Notice of the Motion satisfies the requirements of Bankruptcy Rule 6004(a).

24.  Notwithstanding Bankruptcy Rule 6004(h), the terms and conditions of this Order
are immediately effective and enforceable upon its entry.

25.  The Debtors are authorized to take all actions necessary to effectuate the relief
granted in this Order in accordance with the Motion.

26.  This Court retains jurisdiction with respect to all matters arising from or related to

the implemgntation, interpretation, and enforcement of/thj Orde

Dated: \Jease o Z - 2014 l(,gé—l

Ly
Wilmington, Delaware e Hohorable Kevin (iross
Chief United States ptcy Judge

01:15604383.2
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EXHIBIT 1

Cash Management System Schematic
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EXHIBIT 2

Bank Accounts
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No. Accounft Name

Debtor

BANK ACCOUNT LIST

Account Bank

Account No.

1 Master Operating Account

(9]

Retail Vision Restricted Deposit
Account

3 RetailVision Unrestricted Deposit

Account
4 In-Store Deposit Account
5 Fulfillment Deposit Account

6 Magazine Distribution CDA

7 In-Store CDA

8 International CDA

9 Distribution CDA

01:15604383.2

Source Interlink
Distribution, LLC

Source Interlink
Distribution, LLC

Source Interlink
Distribution, LLC

Source Interlink
Distribution, LLC

Source Interlink
Distribution, LLC

Source Interlink
Distribution, LLC

Source Interlink
Distribution, LLC

Source Interlink
Distribution, LLC

Source Interlink
Distribution, LLC

Wells Fargo Bank, N.A.
Wells Fargo Bank, N.A.
Wells Fargo Bank, N.A.
Wells Fargo Bank, N.A.
Well]s Fargo Bank, N.A.
Wells Fargo Bank, N.A.
Wells Fargo Bank, N.A.
Wells Fargo Bank, N.A.

Wells Fargo Bank, N.A.

XXXXXXXXX5247

XXXxxxxxx 1098

x00000xx 1772

XXXXXXXXX6149

XXXXXXXXX6152

XXXXXXXXXAT56

XXXXXXXXX5689

XXXXXXXXXST715

XXXKXXXXX 2123
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Exhibit 4

Schedule of Retainers Paid
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