SYNTEC CONSTRUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES

(FORMERLY : SIAM SYNTECH CONSTRUCTION PUBLIC COMPANY LIMITED)

Notes to Interim Financial Statements

For each of the three-month and six-month periods ended June 30, 2004 and 2003 (Reviewed)

and for the period from July 1, 2003 to December 31, 2003 (Audited)

1.
BASIS OF INTERIM FINANCIAL STATEMENT PREPARATION AND 
PRINCIPLES OF CONSOLIDATION

The accompanying interim financial statements have been prepared in Thai language, expressed in Thai Baht, and in conformity with generally accepted accounting principles in Thailand.

The accompanying interim financial statements for each of the three-month and six-month periods ended June 30, 2003 have been prepared under the management and responsibility by Siam Syntech Planner Company Limited until July 1, 2003, and since July 1, 2003 to present, that is the chief accounts inspector and accounts inspector under the Accounting Act B.E. 2543.
The interim financial statements have been prepared to provide an update on the financial statements for the period from July 1, 2003 to December 31, 2003. They focus on new activities, events and circumstances to avoid repetition of information previously reported.  Accordingly, these interim financial statements should be read in conjunction with the financial statements for the period from July 1, 2003 to December 31, 2003.

The accounting standards, being adopted by the Company, may not be in conformity with generally accepted accounting principles practiced in other countries and are not intended to present the financial position, results of operations and cash flows in accordance with accounting principles and practices generally accepted in countries and jurisdictions other than Thailand.  Accordingly, these interim financial statements have not been designed for those who are not familiar with Thai accounting principles and practices.
Other than those specified in notes to the annual and interim financial statements, all balances presented in these interim financial statements are prepared under the historical cost basis.
For the convenience of the readers, an English version of the interim financial statements has been translated from the Thai version of the interim financial statements.  Such financial statements have been prepared for domestic reporting purposes.
The accompanying consolidated interim financial statements include the financial statements of Syntec Construction Public Company Limited (formerly : Siam Syntech Construction Public Company Limited), hereafter referred to as “the Company”, and the financial statements of its subsidiaries in which the Company has control or invested over 50% of their voting rights or exercises significant control to govern the financial and operating policies of those subsidiaries and the joint ventures, hereafter referred to as “subsidiaries” and “joint ventures”.  These subsidiaries and joint ventures are detailed as follows:

	
	
	
	
	
	Percentage of Holding /

	
	
	
	
	
	Proportion of joint ventures

	
	Business
	
	Country of
	
	June 
	
	June
	
	December

	
	Type
	
	Registration
	
	30, 2004
	
	30, 2003
	
	31, 2003

	Subsidiary
	
	
	
	
	
	
	
	
	

	Richee Center & Supply Co., Ltd.
	Hotel
	
	Thailand
	
	-
	
	62.50
	
	62.50

	Joint Ventures (Proportionate
	
	
	
	
	
	
	
	
	

	Consolidation)
	
	
	
	
	
	
	
	
	

	Joint Venture between Siam Syntech
	
	
	
	
	
	
	
	
	

	Construction PCL. and Federal
	
	
	
	
	
	
	
	
	

	Engineering Co., Ltd.
	Construction
	
	Thailand
	
	75.00
	
	100.00
	
	75.00

	Joint Venture between Siam Syntech
	
	
	
	
	
	
	
	
	

	Construction PCL. and Underground
	
	
	
	
	
	
	
	
	

	Technologies (Thailand) Co., Ltd.
	Construction
	
	Thailand
	
	50.00
	
	50.00
	
	50.00

	SVK Joint venture
	Construction
	
	Thailand
	
	51.00
	
	-
	
	51.00

	SSU Joint venture
	Construction
	
	Thailand
	
	95.00
	
	-
	
	-


The Company’s financial statements for each of the three-month and six-month periods ended June 30, 2004 and 2003 include investments in the subsidiaries, the joint ventures and the associates, (in respect of which the Company has significant influence and/or power to participate in decision making in relation to the financial policies, hereafter referred to as “associates”), accounted for using equity method. The financial information of those subsidiaries, joint ventures and associates have been reviewed by the same auditor and another auditor in the same office. 

The Board of Directors Meeting held on February 27, 2004 to resolve the disposal of investment in Richee Center and Supply Co.,Ltd. of 300,000 shares in the price of Baht 100 per share amounting to Baht 30 million to Natural Park Public Company Limited and recognized gain on disposal of investments amounting to Baht 15.17 million. Therefore, the remaining proportion of percentage of holding is 25% of paid-up share capital and the reservation of increased share capital of Richee Center and Supply Co., Ltd. in the same proportion of 800,000 shares amounting to Baht 80 million. Therefore, as at June 30, 2004, investment in Richee Center and Supply Co.,Ltd. represents 1,000,000 shares or 25% of paid-up share capital.

Significant intercompany transactions and balances between the Company and the subsidiaries have been eliminated.
2.
THE REHABILITATION PLAN OF THE COMPANY
The rehabilitation plan of the Company dated December 27, 2000 and a petition to amend the Plan dated February 7, 2001, which were accepted by the meeting of creditors and approved by the Central Bankruptcy Court, contains the significant matters as described in the annual financial statements for the period from July 1, 2003 to December 31, 2003

If plan implementation of the Company is not successfully completed, the Company with have to comply with its existing loan agreements.

The Progress of Rehabilitation Plan of the Company 
The Company has partially implemented the rehabilitation plan to successfully achieve in accordance with the rehabilitation plan which was accepted by the creditors and approved by the Central Bankruptcy Court for the periods ended June 30, 2004 and 2003, are summarized as follow:

For the Period Ended June 30, 2004.

· The Company’s management made the payments to all groups of creditors under the rehabilitation totalling Baht 2.37 million and USD 1.05 million.

· The Company’s management converted debts, which were approved by the Central Bankruptcy Court, into equity for creditors classified to group 6, group 7 and group 9.  Siam Syntech Planner Co., Ltd. as 
keeper, distributed and delivered the additional share certificates during March 1, 2004 to June 30, 2004 for 20,834,145 shares of Baht 1 par value in the proportion of 1 : 1.  The fair value of share certificate as at deliverable date is Baht 2.32 – 4.46 per share.

As a result of the conversion of debts into equity, the Company recognized loss from debt restructuring for each of the three-month and six-month periods ended June 30, 2004 of Baht 6.44 million and 60.69 million, respectively as shown under the extraordinary items, recorded premium on common shares amounting to Baht 60.69 million and has share subscription receivable decreased by Baht 20.84 million, respectively.

For the Period Ended June 30, 2003

(
The Company’s Plan Administrator made the payments to all groups of creditors under the rehabilitation totaling Baht 33.89 million and USD 0.10 million.

· The Company’s Plan Administrator made additional adjustments in respective claims filed by creditors for payment, which were examined by the official receiver and ordered by the Central Bankruptcy Court, and withholding tax liabilities for personal and corporate incurred in 1998, 1999 and 2000 in accordance with the Rehabilitation Plan for each of the three-month and six-month periods ended June 30, 2003.  As a result of the above adjustments, the Company recognized a gain from debt restructuring of Baht 2.58 million and Baht 10.98 million, respectively which was presented under extraordinary items.

Creditors’ Respective Claims for Payment
Since the appointment of the Company’s Planner, 520 creditors filed their respective claims for payment according to the rehabilitation plan and as at June 21, 2000, the outstanding debts equivalent to approximately Baht 17,068 million (translated by the exchange rates as at June 21, 2000) are summarized as follows:

(Amounts : Million)

	
	
	Debts per respective claims
	
	Debts examined by the Official Receiver And approved by the
	
	

	
	
	For payment
	
	Central Bankruptcy Court
	
	Debts under the examination

	
	
	Amounts in
	
	
	
	Amounts in
	
	
	
	Amounts in
	
	

	
	
	foreign
	
	Equivalent to
	
	foreign
	
	Equivalent to
	
	foreign
	
	Equivalent to

	Currency
	
	currency
	
	Baht
	
	currency
	
	Baht
	
	currency
	
	Baht

	THB
	
	11,994.26
	
	11,994.26
	
	8,281.08
	
	8,281.08
	
	355.15
	
	355.15

	USD
	
	109.22
	
	4,587.39
	
	108.50
	
	4,557.00
	
	-
	
	-

	YEN
	
	48.20
	
	17.98
	
	-
	
	-
	
	48.20
	
	17.41

	S$
	
	0.32
	
	7.38
	
	0.32
	
	7.38
	
	-
	
	-

	DM
	
	0.16
	
	2.98
	
	0.10
	
	1.90
	
	-
	
	-

	RM
	
	44.10
	
	     457.65
	
	44.10
	
	     457.65
	
	-
	
	
 
-


	
	
	
	
	17,067.64
	
	
	
	13,305.01
	
	
	
	372.56


Up to June 30, 2004 and December 31, 2003 the claims of three creditors were still being examined by the official receiver of Baht 372.56 million.  The Plan Administrator had already adjusted aforementioned debt per respective claim of Baht 19.52 million and recorded liability under construction contract guarantee of Baht 16.24 million in the consolidated financial statements and the Company’s financial statements.

The Order for Cancelling the Rehabilitation Requested by the Debtor

On April 28, 2003, the Central Bankruptcy Court considered the petition, submitted by the Plan Administrator, on the report of cancellation of the rehabilitation by the official receiver and testimony of the Plan Administrator Company’s director.  After the Court’s order to approve the Company’s Plan, the Plan Administrator successfully implemented under item No. 11.8 of the rehabilitation plan Subject: Success of implementation pursuant to the rehabilitation plan without any objection on termination of the rehabilitation by the committee of creditors and official receiver.  The rehabilitation which was petitioned by the debtor had been successfully implemented pursuant to the plan under the first paragraph in Section 90/70 of the Bankruptcy Act B.E. 2483, therefore, the Court ordered to cancel the Company’s rehabilitation as requested by the debtor. 

Therefore, the responsibility for managing the business operations and assets of the debtor shall again devolve to the debtor’s management.  The debtor’s shareholders shall again enjoy their legal right since stated in the Government Gazette on July 1, 2003 onwards.

As at June 30, 2004 and December 31, 2003, the Company and subsidiaries have a deficit of Baht 137.23 million and Baht 177.25 million in the consolidated financial statements and the Company’s financial statements, respectively.  After implementing the partial of rehabilitation plan to successfully achieve in accordance with the rehabilitation plan, and the Central Bankruptcy Court ordered to cancel the rehabilitation of the Company.  However, the Company is currently in the process of implementation under the rehabilitation plan in the remaining until 2008.

3.
SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim financial statements have been prepared in accordance with generally accepted accounting principles.  Accounting policies that have been applied to the preparation of the interim financial statements for each of the three-month and six-month periods ended June 30, 2004 and 2003 are similar to those applied to the financial statements for the period from July 1, 2003 to December 31, 2003.

Basic Earnings per Share

Basic earnings per share is calculated by dividing the net profit for the period attributable to common shareholders by the number of common shares outstanding at the end of the period for each of the three-month and six-month periods ended June 30, 2004 (1,600,000,000 shares) and by the weighted average number of outstanding common shares to be issued during the period for each of the three-month and six-month periods ended June 30, 2003 (351,807,988 shares), respectively.

4.
TRANSACTIONS WITH RELATED PARTIES
The Company, its subsidiaries, joint ventures and other related companies have transactions with related parties, the Planner and the Plan Administrator (“Siam Syntech Planner Company Limited until July 1, 2003”).  Certain portions of the Company’s assets, liabilities, service income and other income represent transactions occurring with subsidiaries, associates, joint ventures, related companies, the Planner and the Plan Administrator.  These parties are related through common shareholders and/or directorships.  Those significant transactions with subsidiaries, associates, joint ventures, related companies, the Planner and the Plan Administrator as included in the financial statements are determined at the prices in line with those occurring in the normal course of business based on the market price in general or the price as stipulated in the agreement if no market price exists.

The significant balances of assets, liabilities and transactions with those parties are shown as follows:

For each of the three-month and six-month periods ended June 30, 2004

	
	In Thousand Baht
	
	

	
	Consolidated
	
	The Company Only
	
	Pricing

	
	3 Months
	
	6 Months
	
	3 Months
	
	6 Months
	
	policy

	Joint Ventures
	
	
	
	
	
	
	
	
	

	Service income
	58,982
	
	60,978
	
	262,221
	
	281,388
	
	Contract price

	Other income-Share of profit
	13,500
	
	13,500
	
	13,500
	
	13,500
	
	-

	Associates
	
	
	
	
	
	
	
	
	

	Service income
	13,091
	
	91,175
	
	13,091
	
	91,175
	
	Contract price

	Other income 
	2,836
	
	2,836
	
	2,836
	
	2,836
	
	-

	Other Related Company
	
	
	
	
	
	
	

	Service income
	326,291
	
	554,018
	
	326,291
	
	554,018
	
	Contract price

	Other income
	60
	
	318
	
	60
	
	318
	
	-

	Gain on disposal of investment
	-
	
	15,165
	
	-
	
	15,165
	
	


For each of the three-month and six-month periods ended June 30, 2003

	
	In Thousand Baht
	
	

	
	Consolidated
	
	The Company Only
	
	Pricing

	
	3 Months
	
	6 Months
	
	3 Months
	
	6 Months
	
	policy

	Associates
	
	
	
	
	
	
	
	
	

	Other income 
	-
	
	10,382
	
	-
	
	10,382
	
	Contract price


For each of the three-month and six-month periods ended June 30, 2004 

	
	
	
	
	
	
	Project Price
	
	

	Project Name
	
	Project Owner
	
	Relationship
	
	(Million Baht)
	
	Pricing Policy

	
	
	
	
	
	
	
	
	

	Narasiri Sathorn

-Wongwan
	
	Sansiri Pcl.
	
	Related as show below
	
	359.64
	
	Bid

	Sun Square Silom
	
	S.U.N.Management Co.,Ltd.


	
	”
	
	74.23
	
	Bid

	Baan Ratchadamri
	
	Sansiri Pcl.


	
	”
	
	259.70
	
	Bid

	Baan Settasiripanya

-Ramintra
	
	Sansiri Pcl.


	
	”
	
	38.25
	
	Bid

	Baan Nanthasiri
	
	Sansiri Pcl.


	
	”
	
	324.14
	
	Bid

	Sofitel Sukhumvit
	
	Richee Center & Supply

Co., Ltd.
	
	”
	
	1,303
	
	Cost of construction 

at fair value plus operating expense and profit at the rate of normal construction business.

	The Chedi Chiangmai
	
	Delux Origin Co.,Ltd.
	
	”
	
	186.73
	
	Cost of construction

	
	
	Natural Real Estate Co.,Ltd.
	
	”
	
	434.88
	
	at fair value plus operating expense and profit at the rate of normal construction business.

	Baan Sathornsiri
	
	Sansiri Pcl.


	
	”
	
	170.09
	
	Bid


As at June 30, 2004, the related relationships as follows :

1.
Natural Park Pcl. hold 99.94% of paid-up share capital in Richee Venture Holding Co.,Ltd.

2.
Richee Venture Holding Co.,Ltd. hold 26.82% of paid-up share capital in Syntec Construction Pcl.
3.
Natural Park Pcl. hold 24.62% of paid-up share capital in Sansiri Pcl.

4.
Sansiri Pcl. hold partial in S.U.N Management Co.,Ltd. with the other two partners.

5.
Syntec Construction Pcl. hold 25% of paid-up share capital in Richee Center & Supply Co.,Ltd.

6.
Natural Park Pcl hold 99.30% of paid-up share capital in Delux Origin Co.,Ltd.

7.
Natural Park Pcl hold 100% of paid-up share capital in Natural Real Estate Co.,Ltd.

Balances with related parties as at June 30, 2004 and December 31, 2003

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	June 30,

2004
	
	 December 31, 2003
	
	June 30,

2004
	
	 December 31, 2003

	Trade Accounts Receivable
	
	
	
	
	
	
	

	(From part of the trade accounts
	
	
	
	
	
	
	

	
receivable in the Balance sheets)
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Richee Center & Supply Co., Ltd.
	61,000
	
	-
	
	61,000
	
	-

	Other Related Company
	
	
	
	
	
	
	

	SNMC Joint Venture Co., Ltd.
	21
	
	       21
	
	21
	
	       21

	Sansiri Public Company Limited
	75,054
	
	-
	
	75,054
	
	-

	Natural Real Estate Co., Ltd.
	

29,530
	
	

-

	
	  29,530
	
	

-


	Total
	165,605
	
	       21
	
	165,605
	
	       21

	
	
	
	
	
	
	
	

	Retentions Receivable Under Construction
	
	
	
	
	
	
	

	   Contracts
	
	
	
	
	
	
	

	(From part of retentions receivable under construction contracts in the Balance sheets)
	
	
	
	
	
	
	

	Joint Ventures
	
	
	
	
	
	
	

	SSU Joint venture
	109
	
	-
	
	2,193
	
	-

	SVK Joint venture
	5,453
	
	-
	
	11,129
	
	-

	Other Related Company
	
	
	
	
	
	
	

	Sansiri Public Company Limited
	21,710
	
	

-

	
	21,710
	
	

-


	Total
	27,272
	
	

-

	
	35,032
	
	

-


	
	
	
	
	
	
	
	

	Accrued Income and Unbilled Complete
	
	
	
	
	
	
	

	Construction in Progress
	
	
	
	
	
	
	

	(From part of accrued income and 
	
	
	
	
	
	
	

	
unbilled complete construction 
	
	
	
	
	
	
	

	
in progress in the Balance sheets)
	
	
	
	
	
	
	

	Associate in 2004 or Subsidiary in 2003
	
	
	
	
	
	
	

	Richee Center & Supply Co., Ltd.
	16,756
	
	-
	
	16,756
	
	37,626

	Joint Ventures
	
	
	
	
	
	
	

	SSU Joint venture
	553
	
	-
	
	11,059
	
	-

	SVK Joint venture
	18,537
	
	13,739
	
	165,141
	
	28,039

	Other Related Company
	
	
	
	
	
	
	

	Sansiri Public Company Limited
	94,053
	
	-
	
	94,053
	
	-

	Natural Real Estate Co., Ltd.
	191,818
	
	

-

	
	191,818
	
	

-


	Total
	321,717
	
	13,739
	
	478,827
	
	65,665

	
	
	
	
	
	
	
	


	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	June 30,

2004
	
	 December 31, 2003
	
	June 30,

2004
	
	 December 31, 2003

	Short-term Loans to Related Parties
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Sathorn Ria Co., Ltd.
	70
	
	70
	
	70
	
	70

	Richee Intertrade Supply Co., Ltd.
	119,896
	
	300,690
	
	119,896
	
	300,690

	Joint Ventures
	
	
	
	
	
	
	

	Joint Venture between Siam
	
	
	
	
	
	
	

	
Syntech Construction Pcl. and
	
	
	
	
	
	
	

	
Federal Engineering Co., Ltd.
	105
	
	24
	
	56,146
	
	56,067

	Joint Venture between Siam
	
	
	
	
	
	
	

	
Syntech Construction Pcl. and
	
	
	
	
	
	
	

	
Underground Technologies
	
	
	
	
	
	
	

	
(Thailand) Co., Ltd.
	5,941
	
	5,860
	
	11,883
	
	11,721

	SVK Joint Venture
	6,423
	
	4,034
	
	13,107
	
	8,232

	SSU Joint Venture 
	105
	
	-
	
	3,312
	
	-

	Other Related Companies
	
	
	
	
	
	
	

	DS Management Co., Ltd.
	6,073
	
	6,073
	
	6,073
	
	6,073

	Other related companies
	  21,124
	
	  21,918
	
	       603
	
	


 603

	Total
	159,737
	
	338,669
	
	211,090
	
	383,456

	Less Allowance for doubtful accounts
	(27,266)
	
	(27,266)
	
	 (62,715)
	
	(62,715)

	Total Short-term Loans to Related
	
	
	
	
	
	
	

	
Parties – Net
	132,471
	
	311,403
	
	148,375
	
	320,741


As at June 30, 2004 and December 31, 2003, short-term loans to related parties of Baht 39.84 million and Baht 35.66 million, respectively in the consolidated financial statements, and Baht 91.19 million and Baht 82.76 million, respectively in the Company’s financial statements, represent the advances without contracts and interest charges.

As at June 30, 2004 and December 31, 2003, short-term loan with accrued interest income to a related party of Baht 119.90 million and 300.70 million in the consolidated financial statements and the Company’s financial statements, respectively is in the form of a promissory note, carrying interest at 4% per annum.

Movements of short-term loans to related parties (before netted against allowance for doubtful accounts) for the six-month period ended June 30, 2004 are as follows:

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company Only

	Balance as at January 1, 2004
	
	338,669
	
	383,456

	Increase during period
	
	12,508
	
	20,015

	Decrease during period
	
	(191,440)
	
	(192,381)

	Balance as at June 30, 2004
	
	  159,737
	
	  211,090


Movements of short-term loans to related parties (before netted against allowance for doubtful accounts) for the period from July 1, 2003 to December 31, 2003 are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	Balance as at July 1, 2003
	35,659
	
	74,223

	Increase during year
	305,953
	
	311,404

	Decrease during year
	  (2,943)
	
	  (2,171)

	Balance as at December 31, 2003
	338,669
	
	383,456


	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	June 30,

2004
	
	December 31, 

2003
	
	June 30,

2004
	
	December 31, 

2003

	Investments Recorded by the Equity Method
	
	
	
	
	
	
	

	Investments in subsidiaries 
	-
	
	-
	
	-
	
	25,513

	Investment in associates
	150,795
	
	66,229
	
	150,795
	
	66,229

	Total
	150,795
	
	66,229
	
	150,795
	
	91,742

	Less Provision for decline in value of
	
	
	
	
	
	
	

	
Investments
	(44,440)
	
	(44,440)
	
	(44,440)
	
	(44,440)

	Investments Recorded by the Equity 


Method 
	106,355
	
	21,789
	
	106,355
	
	47,302

	
	
	
	
	
	
	
	

	Long-term Investments in Related Companies
	
	
	
	
	
	
	

	General investments
	59,778
	
	59,778
	
	59,778
	
	59,778

	Available - for - sale securities
	 194,136
	
	 194,136
	
	 194,136
	
	194,136

	Total
	 253,914
	
	 253,914
	
	 253,914
	
	253,914

	Less Provision for decline in value of
	
	
	
	
	
	
	

	
Investments
	(253,914)
	
	(253,914)
	
	(253,914)
	
	(253,914)

	Long-term Investments in Related 


Companies 
	

-

	
	

-

	
	

-

	
	

-



Please see Notes 7 and 8 to the financial statements.

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	June 30,

2004
	
	December 31, 

2003
	
	June 30,

2004
	
	December 31, 

2003

	Long-term Loans to Related Parties
	
	
	
	
	
	
	

	Joint Ventures
	
	
	
	
	
	
	

	Joint Venture between Siam Syntech
	
	
	
	
	
	
	

	
Construction Pcl. and Federal 
	
	
	
	
	
	
	

	
Engineering Co., Ltd.
	-
	
	-
	
	28,655
	
	28,655

	Associates
	
	
	
	
	
	
	

	Siam Syntech Holding Co., Ltd.
	39,699
	
	39,699
	
	39,699
	
	39,699

	Sathorn Ria Co., Ltd.
	71,022
	
	71,022
	
	71,022
	
	71,022


	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	June 30,

2004
	
	December 31, 

2003
	
	June 30,

2004
	
	December 31, 

2003

	Other Related Companies
	
	
	
	
	
	
	

	Siam Syntech - Wattana Engineering 
	
	
	
	
	
	
	

	
Joint Venture
	12,181
	
	12,181
	
	12,181
	
	12,181

	Gentech Engineering Co., Ltd.
	    4,956
	
	    4,956
	
	    4,956
	
	    4,956

	Total 
	127,858
	
	127,858
	
	156,513
	
	156,513

	Less Allowance for doubtful accounts
	 (87,608)
	
	 (87,608)
	
	(116,263)
	
	(116,263)

	Long-term Loans to Related
	
	
	
	
	
	
	

	
Parties - Net
	  40,250
	
	  40,250
	
	   40,250
	
	   40,250


As at June 30, 2004 and December 31, 2003, long-term loans to related parties of Baht 127.86 million and Baht 156.51 million in the consolidated financial statements and the Company’s financial statements, respectively, represent the advances without contracts and interest charges.

Movement of long-term loans to related parties (before netted against allowance for doubtful account) for the six-month period ended June 30, 2004 are as follows:

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company Only

	Balance as at January 1, 2004
	
	127,858
	
	156,513

	Increase during period
	
	-
	
	-

	Decrease during period
	
	

-

	
	

-


	Balance as at June 30, 2004
	
	127,858
	
	156,513


Movements of long-term loans to related parties (before netting off allowance for doubtful account) for the period from July 1, 2003 to December 31, 2003 are as follows:

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company Only

	Balance as at July 1, 2003
	
	127,858
	
	156,513

	Increase during period
	
	-
	
	-

	Decrease during period
	
	

-

	
	

-


	Balance as at December 31, 2003
	
	127,858
	
	156,513


	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	June 30,

2004
	
	December 31, 2003
	
	June 30,

2004
	
	December 31, 2003

	Short-term Loans from Related Parties
	
	
	
	
	
	
	

	Other Related Companies
	
	
	
	
	
	
	

	SNMC Joint Venture Co., Ltd.
	1,828
	
	1,829
	
	1,828
	
	1,828

	A related person
	

-

	
	115,051
	
	

-

	
	

-


	Total Short-term Loans from Related Parties
	1,828
	
	116,880
	
	1,828
	
	1,828


As at June 30, 2004 and December 31, 2003, short-term loans from related parties of Baht 1.83 million and Baht 116.88 million, respectively in the consolidated financial statements, and Baht 1.83 million in the Company’s financial statements represent the advances without contracts and interest charges.

Movement of short-term loans from related parties for the six-month period ended June 30, 2004 are as follows:

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company Only

	Balance as at January 1, 2004
	
	116,880
	
	1,828

	Increase during period
	
	

-

	
	

-


	Decrease during period
	
	(115,052)
	
	

-


	Balance as at June 30, 2004
	
	     1,828
	
	1,828


Movements of short-term loans from related parties for the period from July 1, 2003 to December 31, 2003 are as follows:

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company Only

	Balance as at July 1, 2003
	
	
73,192
	
	1,828

	Increase during period
	
	
43,688
	
	

-


	Decrease during period
	
	

-

	
	

-


	Balance as at December 31, 2003
	
	116,880
	
	1,828


	
	In Thousand Baht

	
	Consolidated

	
	June 30, 2004
	
	December 31, 2003

	Long-term Loans from Related Party
	
	
	

	Joint Venture
	
	
	

	Federal Engineering Co., Ltd.
	15,259
	
	15,259


Movement in long-term loans from related parties for the six-month period ended June 30, 2004 are as follows:

	
	In Thousand Baht

	
	Consolidated

	Balance as at January 1, 2004
	15,259

	Increase during period
	
-

	Decrease during period
	

-


	Balance as at June 30, 2004
	15,259


Movement in long-term loans from related party for the period from July 1, 2003 to December 31, 2003 are as follows:

	
	In Thousand Baht

	
	Consolidated

	Balance as at July 1, 2003
	15,259

	Increase during period
	
-

	Decrease during period
	

-


	Balance as at December 31, 2003
	15,259


As at June 30, 2004, the Company has the commitment under the contract with related company as described in Note 19 to the financial statements.

5.
STATEMENTS OF CASH FLOWS

Cash and cash equivalents in the consolidated financial statements and the Company’s financial statements for each of the six-month periods ended June 30, 2004 and 2003 consisted of:

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	2004
	
	2003
	
	2004
	
	2003

	Cash and cash equivalents
	172,788
	
	76,959
	
	172,014
	
	75,654

	Less Bank deposits pledged as collateral
	(34,068)
	
	(18,110)
	
	(34,068)
	
	(18,094)

	Total Cash and Cash Equivalents
	138,720
	
	
  58,849
	
	137,946
	
	

57,560


Supplemental disclosures of cash flow information are as follows:

1.
The Board of Directors Meeting held on February 27, 2004 to resolve the disposal of investment in a subsidiary.  This resulted to the proportion of holding decreased from 62.50% to 25% of paid up share capital. Therefore, the change of the proportion of holding in subsidiary impacted cash and cash equivalent at beginning of year decreased by Baht 7.24 million in the consolidated financial statements

2.
Non-cash transactions from financing activities for the six-month period ended June 30, 2004 represented an issuance of share certificates for 20,834,145 shares of Baht 1 par value to the creditors whose claims was judged by the Central Bankruptcy Court including premium on common shares of Baht 60.69 million, and decrease of subscription receivables of Baht 20.84 million. 
3.
Non-cash transactions from financing activities for the six-month period ended June 30, 2003 represented a conversion of debts into the Company’s equity in according to the rehabilitation plan of Baht 11.22 million and discount on common shares of Baht 2.58 million.
6.
TRADE ACCOUNTS RECEIVABLE AND RETENTIONS RECEIVABLE UNDER 
CONSTRUCTION CONTRACTS
As at June 30, 2004 and December 31, 2003, the Company has the outstanding balances of trade accounts receivable and retentions receivable under construction contracts  (including trade accounts receivable and retentions receivable under construction contracts from related parties) are as follows:

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company Only

	
	
	June 30,

2004
	
	December 31, 2003
	
	June 30,

2004
	
	December 31, 2003

	
	
	
	
	
	
	
	
	

	Accounts receivable
	
	806,517
	
	491,983
	
	766,206
	
	491,983

	Retentions receivable under
	
	
	
	
	
	
	
	

	
construction contracts
	
	186,990
	
	143,536
	
	185,320
	
	141,875

	Less Advance received from customers
	
	
	
	
	
	
	
	

	
under construction contracts
	
	 (33,846)
	
	

-

	
	 (33,846)
	
	

-


	Total Accounts Receivable and  
	
	
	
	
	
	
	
	

	
Retentions Receivable Under
	
	
	
	
	
	
	
	

	
Construction Contracts
	
	959,661
	
	635,519
	
	917,680
	
	633,858

	Less Allowance for doubtful accounts
	
	(492,173)
	
	(492,187)
	
	(492,173)
	
	(492,187)

	Total Accounts Receivable and
	
	
	
	
	
	
	
	

	
Retentions Receivable Under
	
	
	
	
	
	
	
	

	
Construction Contracts - Net
	
	467,488
	
	143,332
	
	425,507
	
	141,671


As at June 30, 2004 and December 31, 2003 the outstanding trade accounts receivable aged by number of months are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	June 30,

2004
	
	December 31, 2003
	
	June 30,

2004
	
	December 31, 2003

	
	
	
	
	
	
	
	

	Current
	270,174
	
	43,496
	
	229,864
	
	43,496

	Overdue from 1 month to 3 months
	93,758
	
	-
	
	93,758
	
	-

	Overdue from 7 months to 12 months
	-
	
	900
	
	-
	
	900

	Overdue more than 12 months
	442,585
	
	447,587
	
	442,584
	
	447,587

	Total
	806,517
	
	491,983
	
	766,206
	
	491,983


As at June 30, 2004 and December 31, 2003, trade accounts receivable and retentions receivable under construction contracts amounting to Baht 139.47 million have been committed under the claim-transferring contract dated January 2, 2003.
7.
INVESTMENTS RECORDED BY THE EQUITY METHOD

The financial information for valuation of investments in subsidiaries, associates and joint ventures is based on the financial statements reviewed by the same auditor and another auditor in the same office.

When the losses of subsidiaries, joint ventures and associates are recognized in the consolidated financial statements, the Company will recognize the full amount of the Company’s share in subsidiaries’ and joint ventures’ losses.

If the losses of subsidiaries, joint ventures or associates are recognized by the equity method, the Company will recognize such losses not exceeding the carrying amount of investments in those companies, except when the Company has commitments or contingent liabilities on guarantees to subsidiaries, joint ventures and associates, in which case the Company’s equity in excess of investment value in proportion outstanding debts under such commitments and/or guarantees is shown as non-current liabilities.

Investments recorded by the equity method as at June 30, 2004 consisted of:

	
	
	
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	
	
	
	
	Equity Method

	
	
	
	
	
	Paid-up
	
	
	
	
	
	

	
	Type of
	
	
	
	Share Capital
	
	% of 
	
	Cost
	
	The Cmpany 

	
	Business
	
	Relationship
	
	Million Baht
	
	Shareholding
	
	Method
	
Consolidated
	
Only


	Joint Ventures: -
	
	
	
	
	
	
	
	
	
	
	

	SSU Joint Venture
	Construction
	
	Joint venture
	
	-
	
	95.00
	
	-
	-
	-

	Joint Venture between Siam
	
	
	
	
	
	
	
	
	
	
	

	
Syntech Construction Pcl.
	
	
	
	
	
	
	
	
	
	
	

	
and Underground
	
	
	
	
	
	
	
	
	
	
	

	
Technologies (Thailand)
	
	
	
	
	
	
	
	
	
	
	

	
Co., Ltd.
	Construction
	
	Joint venture
	
	-
	
	50.00
	
	-
	-
	-

	Joint Venture between Siam
	
	
	
	
	
	
	
	
	
	
	

	
Syntech Construction Pcl.
	
	
	
	
	
	
	
	
	
	
	

	
and Federal Engineering
	
	
	
	
	
	
	
	
	
	
	

	
Co., Ltd.
	Construction
	
	Joint venture
	
	-
	
	75.00
	
	-
	-
	-

	SVK Joint Venture
	Construction
	
	Joint venture
	
	-
	
	51.00
	
	-
	

-

	

-


	Total
	
	
	
	
	
	
	
	
	
	

-

	

-


	Associates: -
	
	
	
	
	
	
	
	
	
	
	

	Richee Center & Supply
	
	
	Common 
	
	
	
	
	
	
	
	

	
Co., Ltd.
	Hotel
	
	shareholder
	
	400
	
	25.00
	
	100,000
	87,090
	87,090

	Richee Intertrade Supply
	
	
	Common 
	
	
	
	
	
	
	
	

	
Co.,Ltd.
	Hotel
	
	shareholder
	
	100
	
	24.99
	
	 24,999
	19,265
	19,265

	Sathorn Ria Co., Ltd.
	Property
	
	Common
	
	
	
	
	
	
	
	

	
	development
	
	shareholder
	
	300
	
	50.00
	
	150,000
	2,548
	2,548

	Siam Syntech Holding
	Holding
	
	Common
	
	
	
	
	
	
	
	

	
Co., Ltd.
	company
	
	shareholder
	
	100
	
	45.00
	
	 45,000
	25,953
	25,953

	Beauconcept Development
	Industrial 
	
	
	
	
	
	
	
	
	
	

	
Sdn. Bhd.
	Estate
	
	Common
	
	
	
	
	
	
	
	

	
	development
	
	shareholder
	
	RM 12
	
	25.00
	
	  29,302
	  15,939
	  15,939

	Total
	
	
	
	
	
	
	
	
	
	150,795
	150,795

	Less  Provision for decline in value of investments
	
	
	
	
	
	
	(44,440)
	(44,440)

	Net
	
	
	
	
	
	
	
	
	
	106,355
	
106,355

	Total Investments
	
	
	
	
	
	
	
	
	
	106,355
	106,355


Investments recorded by the equity method as at December 31, 2003 consisted of:

	
	
	
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	
	
	
	
	Equity Method

	
	
	
	
	
	Paid-up
	
	
	
	
	
	

	
	Type of
	
	
	
	Share Capital
	
	% of 
	
	Cost
	
	The Cmpany 

	
	Business
	
	Relationship
	
	Million Baht
	
	Shareholding
	
	Method
	
Consolidated
	
Only


	Subsidiary :-
	
	
	
	
	
	
	
	
	
	
	

	Richee Center & Supply
	
	
	Common
	
	
	
	
	
	
	
	

	   Co., Ltd.
	
Hotel
	
	shareholder
	
	80
	
	62.50
	
	50,000
	-
	25,513

	Joint Ventures:-
	
	
	
	
	
	
	
	
	
	
	

	Joint Venture between Siam 
	
	
	
	
	
	
	
	
	
	
	

	   Syntech Construction Pcl.
	
	
	
	
	
	
	
	
	
	
	

	   and Underground
	
	
	
	
	
	
	
	
	
	
	

	   Technologies (Thailand)
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	Construction
	
	Joint venture
	
	-
	
	50.00
	
	-
	-
	-

	Joint Venture between Siam 
	
	
	
	
	
	
	
	
	
	
	

	   Syntech Construction Pcl.
	
	
	
	
	
	
	
	
	
	
	

	   and Federal Engineering
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	Construction
	
	Joint venture
	
	-
	
	75.00
	
	-
	-
	-

	SVK Joint Venture
	Construction
	
	Joint venture
	
	-
	
	51.00
	
	-
	

-

	

-


	Total
	
	
	
	
	
	
	
	
	
	

-

	

25,513

	Associates :-
	
	
	
	
	
	
	
	
	
	
	

	Richee Intertrade Supply
	
	
	Common
	
	
	
	
	
	
	
	

	   Co., Ltd.
	
Hotel
	
	shareholder
	
	100
	
	24.99
	
	24,999
	21,789
	21,789

	Sathorn Ria Co., Ltd.
	Property
	
	Common
	
	
	
	
	
	
	
	

	
	development
	
	shareholder
	
	300
	
	50.00
	
	150,000
	2,548
	2,548

	Siam Syntech Holding Co.,Ltd.
	Holding
	
	Common
	
	
	
	
	
	
	
	

	
	company
	
	shareholder
	
	100
	
	45.00
	
	45,000
	25,953
	25,953

	Beauconcept Development
	Industrial estate
	
	Common
	
	
	
	
	
	
	
	

	   Sdn. Bhd.
	development
	
	shareholder
	
	RM 12
	
	25.00
	
	29,302
	15,939
	15,939

	Total
	
	
	
	
	
	
	
	
	
	66,229
	66,229

	Less  Provision for decline in value of investments
	
	
	
	
	
	
	(44,440)
	(44,440)

	Net
	
	
	
	
	
	
	
	
	
	21,789
	
21,789

	Total Investments
	
	
	
	
	
	
	
	
	
	21,789
	47,302



As at June 30, 2004 and December 31, 2003, the Company recognized losses on joint ventures exceeding carrying amount by equity method amounting to Baht 114.08 million and Baht 114.20 million, respectively in the Company’s financial statements as shown under other non-current liabilities.


As at June 30, 2004 and December 31, 2003, the Company recognized liability on contingent claim of a joint venture of Baht 84.63 million in the consolidated financial statements.

8.
LONG-TERM INVESTMENTS IN RELATED COMPANIES

Long-term investments in related companies as at June 30, 2004 and December 31, 2003 consisted of:

	
	
	
	
	
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	
	Paid up
	
	
	
	Cost Method

	
	Type of
	
	
	
	
	
	Capital
	
	% of
	
	
	
	The Company 

	
	Business
	
	Country
	
	Relationship
	
	(MillionBaht)
	
	Shareholding
	
	Consolidated
	
	Only

	General investments:
	
	
	
	
	
	
	
	
	
	
	
	
	

	DS Management Co.,
	Property
	
	
	
	Common
	
	
	
	
	
	
	
	

	
Ltd.
	development
	
	Thailand
	
	shareholder
	
	23
	
	17.30
	
	3,990
	
	3,990

	S.S. Bangkok 
Development Co., Ltd
	
Hotel
	
	Thailand
	
	Common shareholder
	
	125
	
	6.00
	
	34,038
	
	34,038

	Salintara Co., Ltd.
	
Property development
	
	Thailand
	
	Common

shareholder
	
	300
	
	5.00
	
	18,750
	
	18,750

	The Bangkok Club 
	
	
	
	
	Common
	
	
	
	
	
	
	
	

	
Co., Ltd.
	Club
	
	Thailand
	
	shareholder
	
	450
	
	0.40
	
	     3,000
	
	   3,000

	Total
	
	
	
	
	
	
	
	
	
	
	59,778
	
	59,778

	Less  Provision for decline in value of investments
	
	
	
	
	
	  (59,778)
	
	(59,778)

	Net
	
	
	
	
	
	
	
	
	
	
	

-

	
	

-


	Available-for-sales securities:
	
	
	
	
	
	
	
	
	
	

	Plantation &
	Plam oil
	
	
	
	
	
	
	
	
	
	
	
	

	
Development.
	industry and
	
	
	
	
	
	
	
	
	
	
	
	

	
Malaysia) Bhd.
	property
	
	
	
	Common
	
	
	
	
	
	
	
	

	
	development
	
	Malaysia
	
	shareholder
	
	RM 159.83
	
	19.60
	
	194,136
	
	194,136

	Less Provision for decline in value of investments
	
	
	
	
	(194,136)
	
	(194,136)

	Net
	
	
	
	
	
	
	
	
	
	
	

-

	
	

-


	Total Investments in related companies
	
	
	
	
	
	
	
	
	
	

-

	
	

-



9.
OTHER LONG-TERM INVESTMENTS

Other long-term investments as at June 30, 2004 consisted of:

	
	
	
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	
	
	
	Consolidated and the Company Only

	
	
	
	
	
	Paid up
	
	
	
	
	
	

	
	Type of
	
	
	
	Share Capital
	
	% of
	
	
	
	

	
	Business
	
	Country
	
	(Million Baht)
	
	Shareholding
	
	Cost Method
	
	Cost Method

	General investments:
	
	
	
	
	
	
	
	
	
	
	

	Bangkok Metro Co., Ltd.
	Operate and maintain monorails, and underground electric train system
	
	Thailand
	
	7,050
	
	5.07
	
	530,184
	
	530,184


	
	
	
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	
	
	
	Consolidated and the Company Only

	
	
	
	
	
	Paid up
	
	
	
	
	
	

	
	Type of
	
	
	
	Share Capital
	
	% of
	
	
	
	

	
	Business
	
	Country
	
	(Million Baht)
	
	Shareholding
	
	Cost Method
	
	Cost Method

	Held to maturity of 
	
	
	
	
	
	
	
	
	
	
	

	   Debt securities:
	
	
	
	
	
	
	
	
	
	
	

	Glow SPP Pcl.
	Provide and
	
	
	
	
	
	
	
	
	
	

	
	distribute
	
	
	
	
	
	
	
	
	
	

	
	Public utilities
	
	Thailand
	
	-
	
	-
	
	  10,000
	
	  10,000

	Total Other Long-term Investments
	
	
	
	
	
	
	
	540,184
	
	540,184

	
	
	
	
	
	
	
	
	
	
	
	


Other long-term investments as at December 31, 2003 consisted of:

	
	
	
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	
	
	
	Consolidated and the Company Only

	
	
	
	
	
	Paid up
	
	
	
	
	
	

	
	Type of
	
	
	
	Share Capital
	
	% of
	
	
	
	

	
	Business
	
	Country
	
	(Million Baht)
	
	Shareholding
	
	Cost Method
	
	Cost Method

	General investments:
	
	
	
	
	
	
	
	
	
	
	

	Bangkok Metro Co., Ltd.
	Operate and maintain monorails, and underground electric train system
	
	Thailand
	
	6,800
	
	5.07
	
	517,500
	
	517,500

	Held to maturity of 
	
	
	
	
	
	
	
	
	
	
	

	   debt securities:
	
	
	
	
	
	
	
	
	
	
	

	Glow SPP Pcl.
	Provide and
	
	
	
	
	
	
	
	
	
	

	
	distribute
	
	
	
	
	
	
	
	
	
	

	
	Public utilities
	
	Thailand
	
	-
	
	-
	
	  10,000
	
	  10,000

	Total Other Long-term Investments
	
	
	
	
	
	
	
	527,500
	
	527,500

	
	
	
	
	
	
	
	
	
	
	
	


10.
OTHER LONG-TERM LOAN

Other long-term loan as June 30, 2004 and December 31, 2003 consisted of

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	Other long-term loan
	183,380
	
	183,380

	Less Allowance for doubtful accounts
	(183,380)
	
	(183,380)

	Other Long-term Loan-net
	

-

	
	

-



As at June 30, 2004 and December 31, 2003, other long-term loan of Baht 183.38 million represent the advances to three other companies without loan agreement and interest charges.

11.
CREDITORS UNDER THE REHABILITATION PLAN

Creditors under the rehabilitation plan as at June 30, 2004 and December 31, 2003 consisted of:

	
	In Thousand Baht

	
	Consolidated and the Company Only

	
	June 30,

2004
	
	December 31, 

2003

	Creditors under the rehabilitation plan
	228,223
	
	225,948

	Creditors in the process of converting debt to equity
	 14,295
	
	  35,129

	
	242,518
	
	261,077

	Less  Current portion of creditors under the
	
	
	

	

rehabilitation plan shown under current liabilities
	(40,788)
	
	 (39,680)

	Total Creditors under the Rehabilitation Plan
	201,730
	
	221,397


As at June 30, 2004 and December 31, 2003 creditors under the rehabilitation plan have the terms of payment, significant conditions to perform, interest rate charged and details are shown in the rehabilitation plan of the Company.

12.
OTHER LONG-TERM LOAN

Other long-term loan as at June 30, 2004 consisted of 

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	Loan from domestic commercial bank
	110,000
	
	110,000

	Less Current portion of other long-term loan due 
	
	
	

	
within one year shown under current liabilities
	 (50,000)
	
	 (50,000)

	Total Other Long-term Loan
	
 
60,000
	
	
 
60,000


Loan from a domestic commercial bank represented loan under a credit facilities agreement dated April 20, 2004 in the amount of Baht 240 million is drawn down of Baht 110 million.  Principal is repayable in three equal annual installments every December 31.  The first repayment shall be on December 31, 2004.  Interest is charged monthly at MLR per annum.  Such agreement contains certain restrictions, among other things, to fail repayment, reserve cash in reserve account for interest payment, maintain debts to equity ratio and outstanding debts to value of collaterals ratio, make liabilities, dispose or transfer its assets, provide a loan or guarantee, invest in corporation, reduce its capital and pay dividend.

The above loan is secured by shares in Bangkok Metro Public Company Limited of 3,450,000 shares under a mortgage agreement, and the saving account No. 001-2-87350-7, a reserve account for interest payment, under a transfer on right agreement.

13.
SHARE CAPITAL AND PREMIUM ON COMMON SHARES

Share Capital

The Company’s management converted debts of group 6 , group 7, and group 9 creditors into equity for the remaining 38,386,039 shares of Baht 1 par value.  On October 2, 2003, the Company also issued share certificates of 3,257,270 common shares of Baht 1 par value to creditors, whose claim were judged by the Central Bankruptcy Court’s order.  The Company also issued the remaining share certificates for 35,128,769 common shares of Baht 1 par value to Siam Syntech Planner Co., Ltd., who distributed and delivered those share certificates to group 6, group 7, and group 9 creditors in accordance with the Court’s order.  As at December 31, 2003, this transaction is presented under share subscription receivables of Baht 35.13 million.

During the period from March 1, 2004 to June 30, 2004, the Company’s management again issued share certificates to those creditors whose claims were judged by the Central Bankruptcy Court of 20,834,145 shares, Baht 1 par value as described in Note 2 to the financial statements.  Therefore, the remaining share certificates is 14,294,624 shares which has been held on behalf of Siam Syntech Planner Co.,Ltd as keeper, and share subscription receivables as at June 30, 2004 amounted to Baht 14.30 million.

On October 30, 2003, the General Meeting of Shareholders passed the resolution to increase the Company’s authorized share capital from Baht 400 million to Baht 1,600 million by issuing newly common shares of Baht 1,200 million of Baht 1 par value.  The newly common shares are distributed as follows :

-
1,200 million newly common shares of Baht 1 par value to be distributed and proposed to the existing shareholders in proportion of 1 existing share : 3 new shares at Baht 1 per share.

-
In case of incomplete reservation of the number of distributed shares, or remaining outstanding shares, the Company will distribute and offer all of the remaining shares to existing shareholders.  The remaining shares will be distributed and offered at the discretion of the Board of Directors or the Board of Committee under the determinated conditions.

On December 9, 2003, the Company’s management registered the increase of paid-up share capital by Baht 1,200 million divided into 1,200 million common shares of Baht 1 par value with the Ministry of Commerce.

Therefore, as at June 30, 2004 and December 31, 2003, the Company has authorized share capital consisting of Baht 1,600,000,000 divided into 1,600,000,000 common shares of Baht 1 par value and issued and fully paid-up share capital consisting of Baht 1,600,000,000 divided into 1,600,000,000 common shares of Baht 1 par value.

Premium on Share Capital

The Ordinary General Meeting of Shareholders held on April 29, 2004, passed the resolution to transfer premium on common shares in the amount of Baht 23,151,833 in order to compensate the deficit of the Company which is effective from June 30, 2004.

14.
EXTRAORDINARY ITEMS

As described in Note 2 to the financial statements, because as at June 30, 2002, the Plan Administrator made the adjustment for reducing principal debts and converting debts into share capital according to the rehabilitation plan that resulted to the Company recognizing a gain from debt restructuring as shown under the extraordinary items in the prior year financial statements.  Later, the Company’s management converted debts into equity of group 6 , group 7, and group 9 creditors and distributed and delivered the share certificates
as follows : 

(
During March 1-30, 2004, delivering the share certificates for 18,598,064 shares of Baht 1 par value to those creditors.  (fair value of shares at deliverable date of Baht 3.60-Baht 4.46)

(
During April 5 to June 30, 2004, delivering the share certificates for 2,236,081 shares of Baht 1 par value to those creditors.  (fair value of shares at deliverable date of Baht 2.32-Baht 4.24)

This resulted to the Company recognized a loss from debt restructuring for each of the three-month and 
six-month periods ended June 30, 2004 amounting to Baht 6.44 million and Baht 60.69 million, respectively 
as shown under the extraordinary items in consolidated financial statements and the Company’s financial statements.
15.
BUSINESS SEGMENT INFORMATION

The financial statements for each of the three-month and six-month periods ended June 30, 2004 and 2003 
did not present the business segment information because the Company’s and subsidiaries’ operations involve virtually one industry segment, that is, construction business.

16.
COMMITMENTS AND CONTINGENT LIABILITIES 

As at June 30, 2004, the Company and subsidiaries have commitments relating to letters of guarantee of Baht 1,131.66 million in the normal course of business of the Company.

As at June 30, 2004, the Company has commitments under the significant outstanding construction sub-contracts of Baht 1,216.37 million.

As at June 30, 2004, the Company have the following contingent liabilities as the claims for payment, which were examined by the official receiver and the Central Bankruptcy Court, and are still in the process of examination and consideration by Supreme Court. See Note 2 to the financial statements.

	
	
	In Million Baht

	
	
	
	
	Still in the process

	
	
	Examined
	
	of examination

	CONTINGENT LIABILITIES
	
	
	
	

	Letter of guarantee with six domestic commercial
	
	
	
	

	
banks and financial institutions
	
	605.07
	
	-

	Loss from claims under the shareholders agreement and
	
	
	
	

	
the joint venture agreement with a company
	
	-
	
	208.59

	Guarantee agreement with a domestic
	
	
	
	

	
commercial bank and a company
	
	

-

	
	163.97

	Total
	
	605.07
	
	372.56


17.
THE CHANGE OF THE ACCOUNTING PERIOD

On October 30, 2003, the Ordinary General Meeting of Shareholders passed the resolution to change the Company’s article of association relating to the accounting period from the beginning on 1 July and ending on 30 June of each year to the beginning on 1 January and ending on December 31 of each year valid from July 1, 2003 to December 31, 2003, onwards.

18.
THE CHANGE OF THE COMPANY’S NAME

The Ordinary General Meeting of Shareholders held on April 29, 2004 passed the resolutions to change the Company’s name from  “Siam Syntech Construction Public Company Limited” to “Syntec Construction Public Company Limited” and the Company registered the changed Company’s name with the Ministry of Commerce on May 21, 2004.

19.
SUBSEQUENT EVENT

On July 14, 2004, the Board of Directors Meeting resolved to authorize as follows :

(
To mortgage share certificates in Richee Center & Supply Co.,Ltd for 750,000 shares of Baht 100 par value to three domestic commercial banks as collateral for an associate’s loan in the amount of Baht 1,765 million ;

(
To enter a contract with Natural Park Public Company Limited for financial support to Richee Center & Supply Co.,Ltd in the amount not more than Baht 300 million (as per the proportionate holding) for Sofitel Hotel Project at Sukhumvit.

20.
RECLASSIFICATION
Certain account in the 2003 interim financial statements have been reclassified to conform with the 2004 interim financial statements presentation 
PAGE  
13

