
UNITED STATES BANKRUPTCY COURT 
MIDDLE DISTRICT OF FLORIDA 

TAMPA DIVISION 
www.flmb.uscourts.gov  

 
 
 
In re:       Chapter 11 
 
SCRUB ISLAND DEVELOPMENT   Case No. 8:13-bk-15285-MGW 
GROUP LIMITED,      
       Jointly Administered with 
SCRUB ISLAND CONSTRUCTION 
LIMITED,      Case No. 8:13-bk-15286-MGW 
 
 Reorganized Debtors.      
      / 
 
SCRUB ISLAND DEVELOPMENT   Case No. 8:13-bk-15285-MGW 
GROUP LIMITED,  
 
 Applicable Reorganized Debtor.  
      / 
  

REORGANIZED DEBTOR’S MOTION TO 
APPROVE (A) SALE OF MARINA VILLAGE UNIT G204 AND 

(B) PAYMENT OF RELEASE PRICE TO FIRSTBANK PUERTO RICO 
 

[Hearing Requested on July 12, 2017 at 9:30 a.m.] 
 

SCRUB ISLAND DEVELOPMENT GROUP LIMITED (“Reorganized SIDG”), by and 

through its undersigned attorneys, hereby files its Motion to Approve (A) Sale of Marina Village 

Unit G204 and (B) Payment of Release Price to FirstBank Puerto Rico (the “Motion”) and, in 

support hereof, states as follows: 

A.  Jurisdiction and Venue 

1. This Court has jurisdiction to consider this Motion pursuant to 28 U.S.C. §§157 

and 1334.  The subject matter of this Motion is a core proceeding pursuant to 28 U.S.C. §157(b).  

Venue is proper in this district pursuant to 28 U.S.C. §1408.   
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B.  General Background 

2. On November 19, 2013, Scrub Island Development Group Limited (“SIDG”) and 

Scrub Island Construction Limited (collectively, the “Debtors”) filed with this Court their 

Voluntary Petitions for relief under Chapter 11 of Title 11 of the United States Code. 

3. On January 15, 2015, the Debtors filed with this Court their First Amended Joint 

Plan of Reorganization of Scrub Island Development Group Limited and Scrub Island 

Construction Limited under Chapter 11 of Title 11, United States Code, As Modified and 

Confirmed dated as of July 11, 2014 (Doc. No. 464-1 in the SIDG Bankruptcy Case) (the 

“Modified Plan”). 

4. On January 20, 2015, this Court entered its Order Confirming First Amended Joint 

Plan of Reorganization of Scrub Island Development Group Limited and Scrub Island 

Construction Limited under Chapter 11 of Title 11, United States Code Dated as of July 11, 2014, 

As Modified, Pursuant to 11 U.S.C. § 1129 (Doc. No. 472 in the SIDG Bankruptcy Case) (the 

“Confirmation Order”), which confirmed the Modified Plan in all respects. 

5. On January 30, 2015, the Effective Date of the Modified Plan occurred. 

6. On March 4, 2015, through judicial mediation ordered by this Court, SIDG and 

FirstBank Puerto Rico (“FirstBank”) entered into that certain Scrub Island Development Group 

Limited Term Sheet (the “Settlement Term Sheet”), providing for the full and final resolution of 

all disputes between SIDG and FirstBank. 

7. On March 10, 2015, SIDG and FirstBank filed with this Court their Joint Agreed 

Motion to Approve Modification of Confirmed Plan Pursuant to Mediation Settlement (Doc. No. 

587 in the SIDG Bankruptcy Case) (the “Settlement Motion”) seeking approval by this Court of 

the terms set forth in the Settlement Term Sheet. 
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8. On March 13, 2015, this Court entered its Order Granting Joint Agreed Motion to 

Approve Modification of Confirmed Plan Pursuant to Mediation Settlement (Doc. No. 591 in the 

SIDG Bankruptcy Case), which (i) granted the Settlement Motion, (ii) approved the terms of the 

Settlement Term Sheet and the modification of the Modified Plan and the Confirmation Order in 

accordance with the Settlement Term Sheet, and (iii) authorized and directed SIDG and FirstBank 

to take any and all actions necessary to document the transactions described in the Settlement Term 

Sheet and consummate the closing of the transactions between the parties (the “Closing”).  The 

Closing occurred on September 29, 2015, with Reorganized SIDG and FirstBank executing a Loan 

Agreement (the “FirstBank Loan Agreement”) and various related documents. 

9. Among the properties owned by Reorganized SIDG are unsold condominium units 

(the “MV Units”) in the Marina Village located on Little Scrub Island.  Reorganized SIDG has 

agreed to sell Unit G204, also known as 1727-28 (the “Unit”), to Thomas E. Skilling III or his 

assigns (the “Buyer”) and, as seller, has entered into a Sale and Purchase Agreement with the 

Buyer for the sale of the Unit (the “Purchase Agreement”).1  A copy of the Purchase Agreement 

is attached hereto as Exhibit A and by reference incorporated herein. 

10. The Unit is subject to a lien or encumbrance in favor of FirstBank. 

11. The total purchase price for the Unit is $835,975.00 cash (the “Purchase Price”).  

There is no financing contingency in the Purchase Agreement.   

12. By this Motion, Reorganized SIDG requests the entry of an order by the Court 

granting this Motion and approving the sale (the “Approval Order”).   

13. In connection with the closing under the Purchase Agreement, as a non-BVI 

resident the Buyer is required to apply for and receive a Non-Belongers Land Holding License (the 

                                                 
1 Mr. Skilling has advised Reorganized SIDG that he intends to assign his rights under the Purchase 
Agreement to Nirvana South Inc. at or before the closing on the sale of the Unit. 
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“License”). Under the Purchase Agreement, the parties have agreed to close upon the issuance of 

the License as set forth in paragraph 6 of the Purchase Agreement.  The closing is expected to take 

place in July 2017 or shortly thereafter.  At closing, the Buyer shall fund the full amount of the 

Purchase Price, Reorganized SIDG shall deliver ordinary and customary transfer documents,  and 

FirstBank shall execute a release of its various liens on the Unit, along with such other ordinary 

and customary documents which may be required to allow for the transfer of clear title to the Unit. 

14. Simultaneously with the foregoing, the Purchase Price shall be distributed as set 

forth on the Closing Statement attached hereto as Exhibit B and by reference incorporated herein.   

This will result in funds in the amount of $768,776.87 being deposited into the Interest Reserve 

Account maintained by FirstBank consistent with the release price provisions of the FirstBank 

Loan Agreement.   

15. Under the FirstBank Loan Agreement, Reorganized SIDG is authorized to sell MV 

Units, subject to meeting certain conditions, including that the sale price equal or exceed a 

minimum sale price, as more fully described in the FirstBank Loan Agreement and the related Plan 

Administrator Agreement.  The Purchase Price exceeds the minimum sale price for the Unit, and 

all other conditions have been met or will be met or exceeded at closing under the Purchase 

Agreement.   

16. This Court has previously granted relief to Reorganized SIDG with respect to the 

prior sale of Marina Village Unit A-201 (Doc. No. 733), and for the same reasons should approve 

this sale. 

D.  Relief Requested 

17. By this Motion, Reorganized SIDG seeks the authority to sell the Unit to the Buyer 

free and clear of all liens, claims, and encumbrances of FirstBank pursuant to the Modified Plan.  
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There are no other liens or encumbrances.   

18. For all of the reasons set forth in this Motion, Reorganized SIDG, through the 

exercise of its business judgment, has determined that the sale of the Unit to the Buyer pursuant to 

the terms of the Purchase Agreement is in the best interest of Reorganized SIDG, and consistent 

with the terms of the Modified Plan and the FirstBank Loan Agreement. 

19. The Court has jurisdiction under the Confirmation Order to approve the sale.  The 

Modified Plan (Article 12.2) and Confirmation Order provide for continued post-confirmation 

jurisdiction to approve sales of assets and to otherwise enter orders necessary or appropriate to 

implement the Modified Plan. 

Notice and Request for Hearing 

20. Notice of this Motion has been given by (i) the Court’s CM/ECF transmission to 

the Office of the United States Trustee for the Middle District of Florida, counsel for FirstBank, 

counsel for the Creditors Committee, and counsel for RCB Equities #1, LLC; and (ii) United States 

first class mail to the Notice Parties, as defined in the Modified Plan. 

WHEREFORE, Reorganized SDIG respectfully requests that this Court enter the Approval 

Order in substantially the form attached hereto as Exhibit C: 

A. granting this Motion; 

B. authorizing the sale of the Unit in accordance with the terms and conditions of this 

Motion and the Purchase Agreement;  

C. approving the Closing Statement and authorizing the payment of the release price 

to FirstBank as set forth therein in exchange for its execution and deposit into escrow of a release;  

D. directing all parties to take the steps necessary to accomplish the closing of the sale 

of the Unit; and  
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E. providing for such other and further relief as is just. 

DATED:  July 5, 2017. 

 

  /s/ Harley E. Riedel    
Harley E. Riedel (FBN 183628) 
Charles A. Postler (FBN 455318) 
Daniel R. Fogarty (FBN 0017532) 
Stichter, Riedel, Blain & Postler, P.A. 
110 East Madison Street, Suite 200 
Tampa, Florida  33602 
Telephone:  (813) 229-0144 
Facsimile:  (813) 229-1811 
Email:   hriedel@srbp.com 
  cpostler@srbp.com  
  dfogarty@srbp.com  
Attorneys for Reorganized Debtors 

 
 

CERTIFICATE OF SERVICE 
 

I HEREBY CERTIFY that a true and correct of the foregoing Reorganized Debtor’s 

Motion to Approve (A) Sale of Marina Village Unit G204 and (B) Payment of Release Price to 

FirstBank Puerto Rico (with attached Exhibits A, B, and C) has been furnished on this 5th day of 

July, 2017, by CM/ECF Transmission or U.S. Mail to (i) the Office of the United States Trustee 

for the Middle District of Florida; (ii) counsel for FirstBank; and (iii) United States first class mail 

to the Notice Parties, as defined in the Modified Plan. 

 
  /s/ Harley E. Riedel    
Harley E. Riedel (FBN 183628) 

 
 
H:\User\Scrub Island Development Group Limited\Motions\Sale to Skilling of Unit G204-2.docx 
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NOTICE PARTIES 
 

a) Debtors 
 
Scrub Island Development Group Limited 
Scrub Island Construction Limited 
Attn:  Joe C. Collier, III, President 
4602 Eisenhower Blvd. 
Tampa, Florida  33634 
 
b)   Debtors’ Bankruptcy Counsel 
 
Harley Riedel, Esquire  
Stichter, Riedel, Blain & Postler, P.A. 
110 East Madison Street, Ste. 200 
Tampa, Florida  33602 
 
c)   Counsel for FirstBank 
 
W. Keith Fendrick, Esq.  
Holland & Knight LLP  
PO Box 1288 
Tampa, Florida 33601-1288 
100 North Tampa Street, Suite 4100 
Tampa, FL 33602 
 
Alberto M. Hernandez , Esq. 
Holland & Knight LLP 
701 Brickell Avenue, Suite 3000 
Miami, Florida  33131 
 
d)   U.S. Trustee 
 
U.S. Trustee 
United States Trustee’s Office 
Timberlake Annex 
501 East Polk St., Ste. 1200 
Tampa, Florida   33602 
 
e) Counsel to RCB Equities #1 
 
Richard J. McIntyre 
McIntyre Thanasides Bringgold Elliott Grimaldi & Guito, P.A. 
6943 East Fowler Avenue,  
Tampa, Florida 33617 
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f)   SHAREHOLDERS 
 
CIH Loft, LLC 
4602 Eisenhower Blvd. 
Tampa, Florida  33634 
 
VK Investments Limited 
2102 Kentmere Parkway 
Wilmington, Delaware  19806 
 
Gary Eng 
4905 34th Street South, Ste. 5800 
St. Petersburg, Florida  33711 
 
g)  Local Rules Service List 
 

1007-2 Parties in Interest Matrix for SIDG 
 1007-2 Parties in Interest Matrix for SICL 
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