SYARIKAT KAYU WANGI BERHAD (64915-T)
UNAUDITED QUARTERLY REPORT ON FINANCIAL RESULTS FOR THE 

FOURTH QUARTER ENDED 30 NOVEMBER 2005

A.
EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT - FRS 134

A1
Accounting policies
The quarterly financial statement has been prepared in accordance with FRS 134 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad.  The accounting policies and methods of computation in the interim financial statements are consistent with the annual financial statement for the year ended 30 November 2004, except for the adoption of MASB 32: Property Development Activities by the Group during the financial year for the first time. The adoption of MASB 32 did not give rise to any adjustments to the opening balances of retained profits of the prior year and current year.

Comparative amounts as at 30 November 2004, have been restated to conform with changes in presentation as follows:-

	
	Previously Stated
	Re-classification
	Restated

	
	RM'000
	RM'000
	RM'000

	Land held for future development
	-
	48,279
	48,279

	Property development costs
	50,759
	(47,992)
	2,767

	Progress billing, included in trade payables
	(1,902)
	(287)
	(2,189)


A2
Audit Qualification

There was no audit qualification in the annual audit report of the Company’s previous annual financial statements for the year ended 30 November 2004.

A3
Seasonal or cyclical factors 

The principal business operations of the Group were not significantly affected by seasonal or cyclical factors.

A4
Items of unusual nature and amount
There were no items affecting the assets, liabilities, equity, net income, or cash flows of the Group that are unusual because of their nature, size or incidence.

A5
Changes in estimates of amounts reported in prior interim years of the current and prior financial years
There were no significant changes in estimates of amounts reported in prior interim years of the current or previous financial years that have a material effect in the current interim year.
A.
EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT - FRS 134

A6
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities 
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares as at the date of issue of the quarterly report. 
A7
Dividends paid

There was no dividend paid for the financial year ended 30 November 2005.

A8
Segment information
The Group's segmental report for the financial year is as follows:

	
	
	
	 Property 
	
	
	
	
	
	
	
	

	
	
	
	Development
	Construction
	Timber
	
	Elimination
	Consolidated

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	RM'000
	
	RM'000

	Revenue
	
	
	
	
	
	
	
	
	
	

	
	External sales
	              943 
	
	49 
	
	   20,464 
	
	            -   
	
	         21,456 

	
	Inter-segment sales
	                 -   
	
	           951
	
	        139
	
	         (1,090)
	
	            -

	Total Revenue
	              943 
	
	              1000   
	
	   20,603 
	
	         (1,090)
	
	         21,456 

	
	
	
	
	
	
	
	
	
	
	
	

	Result
	
	
	
	
	
	
	
	
	
	

	
	Segment results
	        (18,326)
	
	              499 
	
	     1,509 
	
	      (2,765)
	
	            (19,083)

	
	Finance costs
	
	
	
	
	
	
	
	
	         (4,934)

	
	Taxation
	
	
	
	
	
	
	
	
	             115

	
	Loss after taxation
	
	
	
	
	
	
	
	
	         (23,902)

	
	Minority interests
	
	
	
	
	
	
	
	
	             702 

	
	Net loss for the year
	
	
	
	
	
	
	
	         (23,200)

	
	
	
	
	
	
	
	
	
	
	
	


A.
EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT - FRS 134

	
	
	
	 Property 
	
	
	
	
	
	
	
	

	
	
	
	Development
	Construction
	Timber
	
	Elimination
	Consolidated

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	RM'000
	
	RM'000

	Assets
	
	
	
	
	
	
	
	
	
	

	
	Segment assets
	         34,014 
	
	        58,075 
	
	   42,545 
	
	     (54,182)
	
	         80,452 

	
	Unallocated corporate assets
	
	
	
	
	
	
	
	
	           190

	
	Consolidated total assets 
	
	
	
	
	
	
	
	
	       80,642 

	
	
	
	
	
	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	
	
	
	
	

	
	Segment liabilities
	42,683
	
	          3,017 
	
	     2,443 
	
	     (40,102)
	
	           8,041 

	
	Unallocated corporate liabilities
	
	
	
	
	
	
	
	         65,057

	
	Consolidated total liabilities
	
	
	
	
	
	
	
	
	         73,098 

	
	
	
	
	
	
	
	
	
	
	
	

	Other Information
	
	
	
	
	
	
	
	
	

	
	Capital expenditure
	            1   
	
	              51 
	
	         79 
	
	-
	
	               131 

	
	Depreciation
	                15 
	
	              41 
	
	       735 
	
	-
	
	             791 

	
	Impairment loss on land held    
	
	
	
	
	
	
	
	
	

	
	    for future development
	17,816
	
	-
	
	-
	
	-
	
	17,816


A9
Valuation of property, plant and equipment
The values of property, plant and equipment have been brought forward without amendment from the previous annual financial statements except for the net book values of the property and equipment where depreciation have been provided for in the current quarter and current financial year.  Any additions to the property, plant and equipment are carried at cost less depreciation charge for the current quarter and financial year.
A10
Subsequent events

There were no material events not reflected in the financial statements subsequent to the quarter ended 30 November 2005 up to 25 January 2006 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

A11
The effect of changes in the composition of the Group during the interim year, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations

There were no changes in the composition of the Group during the current quarter and financial year.

A.
EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT - FRS 134

A12
Contingent liabilities and contingent assets
As at the date of issue of this quarterly report, there were no contingent liabilities and contingent assets that had arisen since the last annual balance sheet date other than Corporate guarantee issued by the Company to financial institutions for credit facilities utilised by subsidiaries amounting to RM 6.6 million as at 25 January 2006 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

By an agreement with the minority shareholder of Wangi KMB Bhd, the Company has given a guarantee that arising from the development project undertaken by that subsidiary company, pre-tax profit accruing to the minority shareholder of at least RM10 million will be generated, of which none has crystallized as at 25 January 2006.  An amount of RM1,000,000 has been advanced as at balance sheet date and included under Other Receivable in the Balance Sheet.

B.
ADDITIONAL INFORMATION AS REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS (PART A OF APPENDIX 9B)

B1
Review of performance

The Group recorded a lower turnover of RM 4.4 million for the current quarter as compared to RM 7.4 million for the corresponding quarter of previous year. For the current year, the Group recorded a lower turnover of RM 21.4 million as compared to RM 27.6 million for the corresponding year of previous year. The Group’s lower turnover was due to the slow down in sawn timber production and construction activities due to lack of funds.


The Group recorded a higher loss before tax of RM 19.5 million for the current quarter as compared to loss before tax of RM 1.6 million for the corresponding quarter of previous year. As for the current year, the Group recorded a loss before tax of RM 24.0 million as compared to the loss before tax of RM 3.2 million for the preceding year corresponding year.

This was mainly due to impairment loss of RM 17.8 million on writing down of the value on land held for future development in accordance with MASB 23 on Impairment of Assets and goodwill on consolidation of RM 912,000 fully written off.
B2
Material change in loss before taxation for the current quarter compared to the immediate preceding quarter


The Group posted a higher loss before taxation of RM 19.5 million for the current quarter reported as compared to a loss before taxation of RM 3.1 million in the immediate preceding quarter under review. This was mainly due to impairment loss of RM 17.8 million on writing down of the value on land held for future development in accordance with MASB 23 on Impairment of Assets and goodwill on consolidation of RM 912,000 fully written off.
B3
Prospects

The present economic conditions with sustainable growth, recovery in the property market, strong demand for timber based products in the overseas market and the completion of the corporate exercises in August 2005 will bring some impetus to the Group in the form of improved financial results for the forthcoming financial year.

B4
Variances from profit forecast and profit guarantee

Not applicable to the Group as no profit forecast or profit guarantee was published.

B.
ADDITIONAL INFORMATION AS REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS (PART A OF APPENDIX 9B)

B5
Taxation

	
	
	
	
	
	
	
	 Comparative 

	
	 Current 
	
	Comparative
	
	 12 Months 
	
	 12 Months 

	
	 Quarter 
	
	 Quarter 
	
	Cumulative 
	
	 Cumulative 

	
	 Ended 
	
	 Ended 
	
	 To Date 
	
	 To Date 

	
	 30/11/2005 
	
	30/11/2004
	
	 30/11/2005 
	
	30/11/2004

	
	 RM `000 
	
	 RM `000 
	
	 RM `000 
	
	 RM `000 

	
	
	
	
	
	
	
	

	Income tax:
	
	
	
	
	
	
	

	Malaysian income tax
	(18) 
	
	111
	
	22 
	
	111

	Under/(Over) provision in prior years
	5
	
	-
	
	(92)
	
	-

	
	(13)
	
	111
	
	(70)
	
	111

	Deferred tax:
	
	
	
	
	
	
	

	Relating to origination and reversal
	
	
	
	
	
	
	

	   of temporary differences
	(86) 
	
	(20)
	
	(14)
	
	(20)

	Over provision in prior years
	(47) 
	
	(4)
	
	(31) 
	
	(4)

	
	(133) 
	
	(24)
	
	(45) 
	
	(24)

	
	
	
	
	
	
	
	

	
	(146) 
	
	87
	
	(115) 
	
	87


B6
Profits/(losses) on sale of unquoted investments and/or properties
The disposals of properties of a subsidiary company for the current quarter and financial year under review were as follows:

	
	 Current 
	
	 12 Months 

	
	 Quarter 
	
	Cumulative 

	
	 Ended 
	
	 To Date 

	
	 30/11/2005 
	
	 30/11/2005 

	
	RM
	
	RM

	Disposal of properties
	
	
	

	Sales proceeds
	1,000,000
	
	1,000,000

	Carrying value
	1,010,000
	
	1,010,000

	Loss on disposal
	10,000
	
	10,000


There were no sales of unquoted investments for the current quarter and financial year under review.
B.
ADDITIONAL INFORMATION AS REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS (PART A OF APPENDIX 9B)

B7
Particulars of purchase or disposal of quoted securities

There were no purchases or disposals of quoted securities for the current quarter and financial year.

B8
Status of corporate proposals
On the expiry of the Private Placement on 4 October 2005, the Corporate Exercises, as described below, were deemed completed with none of the Placement Shares had been issued pursuant to the Private Placement.

Corporate Exercises:-

(a) renounceable two-call rights issue of up to 26,012,281 Rights Shares in SKW together with up to 13,006,140 new free detachable Warrants at an indicative issue price of RM1.00 per Rights Share, of which the indicative first call of RM0.70 per Rights Share shall be payable in cash upon acceptance, whilst the indicative second call of RM0.30 per Rights Share shall be capitalised from the Company’s revaluation reserve and/or share premium accounts, on the basis of two (2) Rights Shares with one (1) free Warrant for every two (2) existing ordinary shares held;

(b) issuance of 10,000,000 new SKW Shares at an issue price to be determined later, as part settlement of the indebtedness owing by SKW to a financial institution; and

(c) private placement of new Placement Shares in SKW representing up to 10% of the issued and paid-up share capital of the Company.

(Collectively referred to as the “Corporate Exercises”)

Status of Utilisation of Proceeds from Rights Issue

The utilisation of the proceeds of RM11,394,000 derived from the Rights Issue is as follows:-

	
	Utilisation from Rights Issue
	Amount Utilised As At 30/11/2005
	Balance Not Utilised As At

30/11/2005

	
	RM’000
	RM’000
	RM’000

	Repayment of bank borrowings
	2,400
	2,400
	-

	Working capital for SKW’s property development
	7,994
	700
	7,294

	Corporate Exercises expenses
	1,000
	972
	28

	
	11,394
	4,072
	7,322


The corporate exercises expenses had been fully settled and the balance of RM28,000 is used as working capital for SKW’s property development.
B.
ADDITIONAL INFORMATION AS REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS (PART A OF APPENDIX 9B)

B9
Borrowings and debt securities

The Group’s borrowings (all denominated in Malaysian currency) are as follows:-

	
	
	30/11/2005

	Short Term Borrowings
	
	RM’000

	Secured
	
	

	Term Loan
	
	4,581

	Bankers Acceptances and Bill Discounted
	
	3,531

	Bank Overdraft
	
	4,440

	
	
	12,552

	Unsecured
	
	

	Bankers Acceptances and Bill Discounted
	
	2,649

	Bank Overdraft
	
	178

	
	
	2,827

	
	
	

	Sub-Total
	
	15,379

	
	
	

	Long Term Borrowings
	
	

	Secured Long Term Loan
	
	49,084

	
	
	

	Total
	
	64,463


B10
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at 25 January 2006.
B11
Material litigation 

There were no material litigations as at 25 January 2006 (the latest practicable date which is not earlier than 7 days from the-date of issue of this quarterly report).

B12
Dividends

The Board of Directors has not recommended any interim dividend for the current quarter.

B.
ADDITIONAL INFORMATION AS REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS (PART A OF APPENDIX 9B)

B13
Earnings per share
(i) Basic earnings per share

The calculation of basic earnings per share for the current quarter and financial year is based on the net loss attributable to ordinary shareholders and divided by the weighted average number of ordinary shares outstanding during the current quarter and financial year.

	
	Current Quarter Ended 30/11/2005
	12 Months 

Cumulative To Date

30/11/2005

	
	
	

	Net loss for the year (RM’000)
	(19,150)
	(23,200)

	Weighted average no. of ordinary shares in issue (’000)
	42,553
	24,699

	Basic earnings per share (sen)
	(45.00)
	(93.93)


(ii) Diluted earning per share

The diluted earning per share is not presented as the potential ordinary shares are anti-dilutive as their conversion to ordinary shares would decrease loss per share. 

