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Posted SeDtember 4. 2002
Date .September 4. 2002
Subject: ABS-CBN BROADCASTING CORPORATION

Further to Circular for Brokers No. 2315-2002 dated September 3, 2002, please
be informed that the Exchange is in receipt, at 7:09 p.m. yesterday, of a letter
from BNP Paribas and Standard Chartered Bank in relation to the disclosure
made by ABS-CBN Broadcasting Corporation ("ABS" or the "Company")
pertaining to the Company's Php 3.0 billion Exchangeable Notes Facility.

Attached herewith is a copy of the following:

1. BNP Paribas and Standard Chartered Bank's letter to the Exchange; and
2. ABS's reply to the Exchange's query on the said matter.

For your information.

Noted by:

~v
Tel No 634-5112 Tel No 634-6903
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Jose G. Cervantes \

SVP I Disclosure Departn1:ent
Philippine Stock ExchantJ~

From

Subject:

:j
'~Oliver C. Calma ;'~r. Tel No.: (632) 924-4101)

Director- Finance 1~: Fax No.: (632) 431-9368
':j~
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Response to letter fro~~he PSE dated September 4, 2002

Gentlemen:
~

In response to your letter dated Sijember 4, 2002, concerning the Claim
~ of (I~

creditor banks, BNP Paribas (BNP)~~nd Stand~rd Gharter,ed Bank (8GB), i their:

to you dated September 3, 2002, .'We would like to clarify and confirm t tou
matters:
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1. Timing of discrosure
: ;1

On August 30, 2002, FridaY~1 approximately 5:40 in the evening, 0 r mE~~ rsage
center at ELJ Communicati~ Center received two separate letters frontt :BNP

and SCB. ~n their letters, botb~-bankS advised ABS-CBN that due. to 0 r.failiire to
pay on their demand letters d~ted August 27,2002, they are calling u In ~fault
of our obligations pe! .our res~.ctive Loan Agreements with them. ComseqY,~ntIY,
the letters were officially re~lved by the addressee only on the morri~g of

Monday, September 2, 2002:.\~rompt action w~s then take:n immed!at~ly b~!!.ABS-
CBN management upon re~~t of the letters In substantial compllan r wIt the rules of the PSE. ~;! 1.(1;

,~~ ;~:.' ,~." p
:.. : '~,1.~ ~\.

2. Use of the word default ~i:
..1.1:

'rt
Although the word default w~ not explicitly used in the statement, n e+nce
and in content, our disclosur~~~ufficiently conveyed the facts constituting d:tault.
There was no intent to misle~;ij and we regret if our disclosure was miscon~rued
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Visit.ourw~~site atwww.abscbn-ir.com :ll t~',.~ tj,
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ABS-CtN Broadcasting Corporatictn
Sgt.liguerra Avenue, Quezon City, Philippines'

~;f

, i;: '

Rest assured that we would, like to\~aintain an open and honest relationship wr~~1 your
good office and that future dlSClosur, with be handled appropriateIY.~:

,: II.
Thank you for your kind attention and consideration. ~

:",ti:Very truly yours, ,':

~~l...\, Oliver C. Calma

Director -Finance

!~ ~;;

1)" : ';i
, ...".

"It
rt

~ '1.:
'"

~;.
r
~r: 

~'"
;~,

,~:; f.:,I 
r!-'

; ~f

: H'
.' .j,

: ~j;

:~:
i!
!',(

: .,
!i

: 1:
~II
.r.; 
(~:: 
ii;
;'1:
ill', I,:

, ~,

;(:
tl
!i~

.'1;I:, ,i~
'\; :"! 
;!:

:~ ~:
!;~: 
if

i i;:.!;,

1!"

!~
,(
~I';':!!;

: i If~
I~:
,I ,;~i Ii,
:. ij;
; 4~"
;; n~
IIi'
:! !~
1;1'
Ii'
'I (Ii"",r,'
.; ~~
":)
.11;,

:;~

-I

;j

~~

'j
..f",:.

:*:;~,''i~

:.~t

~

Visit our w~~ite at www.abscbn-ir.com

~:~
r,~1;"~

P.0296%09:0104-SEP-2002



G9-G3-G2 18:32 BNP MANILA ID=632+7297812
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03 September 2002

..
THE PHiliPPINE STOCK EXCHANGE
Makati City

Attention MR. JOSE CERVANTES
Manager/Head of Disclosure Department

Gentlemen:

This is with reference to the disclosure made todsy by ABS CaN
BROADCASTING CORPOF~ATION (ASS CBN) on the Php 3.0 Billion

Exchangeable Notes Facility.

We, BNP Paribas and Standard Chartered Bank, are the shor1-term creditor
banks that are referred to in the disclosure statement as not having participated
in said facility. We wish to clarity that after giving separate written notices of
demand for payment, we subsequently issued letters of default dated 29 August
2002. We were made to understand that the loah agreement has not yet been
signed at that time. Attached are the two (2) copies received by ABS GBN.

This material informationASS CBN has been in default since 30 August 2002.
was not indicated In their dlsCiosure of today.

Very respectfully yours,

P.&l
RECEIVED fROM:8667152

632+7297812
, "':~I;-" n~_""
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30 August 2002

ABS.CBN BROADCASTING CORP.
Sgt. E. A. Esguerra Ave. corner
Mother Ignacia St., Q~ezon City

MANILA OFFSHORE BRANCH
301" Roar, PhilamlifG Tower
8757 ~es60 de AOXM
1226 Makali City, Phrlippine$
Tel. (832) 885-0252
Fax (632) 865-7076
Telex: 83707 BNP ~N ETPI
Swifl Address: BNPAPHMM
P.O. Box 2265 MCPO
1262 Malcati City, Philippines
Web6it~: www.bnpparlbas.col'tl.ph -

AB.~CDN BROJ\DCAS1ir.."G CORt:'
MESSAGI~ \f~NTER

,,- r-- r'.' nr---,r.~~ 1\.1.. .~-

AUG 3 L' 2002

Attention: Mr. Randolph Estrellado
Vice President & Chief Financial .

.t.

~:,

r;~Re

z..S'.:r:'H~/

Gentlemen:

In view of your long outstanding and unpaid obligation to us under your four (4)
Promissory Notes with a total aggregate principal amount of UNITED STATES
CURRENCY THREE MILLION SIX HUNDI{ED THOUSAND DOLLARS
(US$3,600,OOO.OO), all of which have matured an~ are past due, we hereby give YOll
notice of and declare the occurrcnce of an EVCllt of Default pur~uant to Section 19 of the

captioned Agreement.

Your continued non-payment of your outstaI1ding loans under the Promissory
Notes totaling US$3,70 1,432.68 Million, inclusive of accrued intercst. penalties and other
charges as of 30 August 2002, notwithstanding our repeated demands for repayment,
leaves us with no other altcrnative but to take $uch actions as arc necessary to protcct our

interests.

We trust you understand our position on this matter.

Very truly yours,

BNP Paribas
By: C/

~

Banking

Incorporated WI Franoe with limited liablQt'j
Head Office: 16. bou~ des IlaJlens. 75009 Paris. FRANCE

03-SEP-2002 19:10 632+7297812 97% P.02
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August 30, 2002

ASS CBN BROADCASTING CORPORATION
Sgt E. A. Esguerra Avenue cor. Mother Ignacia Street
Quezon City

A TTENT/ON MR. RANDOLPH T. ESTREllADO
Chief Finance Officer

MR.. CL.fVER C. CALMA
Oir"ector -Finance

NOTJCE OF DEFAULT

Gentlemen:

Very truly yours,

~~. ~fAJif{
ice ~~i~ent

RECEIVED FROM:8S57152

632+7297812
P.El299-03-G2 14:44

03-SEP-2002 19:10 P.0396%


