THE NORTH BORNEO CORPORATION BHD:

----------------------------------------------------

Pursuant to paragraph 9.19(34) of the Listing Requirements of Bursa Malaysia Securities Berhad (Bursa Securities), the Board of Directors announced that there arose deviations between the previously announced unaudited Fourth Quarterly Report with the now revised audited accounts:

                                               4th Quarterly

                                 Actual           Report

                                12.31.04         12.31.04

                              (as audited)     (as previously

                                                  announced)

Consolidated loss attributable

to Company members (MYR'000)      39,804              5,825

Loss per share                        60.20               8.81

(based on ordinary share- sen)

Net tangible liabilities

per share (MYR)                        2.34               1.83

The differences between the audited actual loss of MYR39.804 million and the

unaudited fourth quarterly loss of MYR5.825 million were due to the late

audit adjustments of MYR33.979 million in respect of the following items :

                                                           MYR

(i)  Provision for impairment loss:

     project expenditure                             34,999,999

(ii) Restatement of value of property to

     net realizable value                            (1,020,668)

                                                     33,979,331

The unaudited fourth quarterly report was prepared on a going concern basis

while the re-issued audited financial statements were prepared on a break up

basis based on the recommendations of the auditors.

The Board also wishes to inform that the First Quarterly Report as at March

31, 2005 announced on April 26, 2005 has been amended and will be re-lodged

for announcement on the same day as this announcement.

Pursuant to paragraph 9.19(44) of the Listing Requirements of Bursa Malaysia

Securities Berhad, the Board of Directors wishes to announce that a

valuation was conducted on three parcels of leasehold land (the Property)

belonging to the Group.

The valuation on the Property was conducted by Messrs. Colliers, Jordan Lee

& Jaafar Sdn. Bhd. on Sept. 4, 2002 for the purpose of submission to the

Securities Commission in relation to the Proposed Rescue cum Restructuring

Scheme of the Company. On May 11, 2005, at the request of the Company, the

Property was assessed by the same valuer based on forced sale basis, to

carry at an estimated value of MYR1.1 million.

The purpose of the valuation is to state the Property at their estimated

realizable value so as to better reflect the position of the Company and the

Group. The valuation is not subject to the approval of the Securities

Commission.

The value of the Property was adjusted in the Company's audited financial

statements for the financial year ended Dec. 31, 2004 at the estimated

realizable value of MYR1.1 million and the revaluation surplus of MYR1.02

million was recognized as other operating income in the income statement.

The effects of the above valuation on the Group were a reduction of MYR0.015

in net loss per share and a reduction of MYR0.015 in net tangible

liabilities per share.

