INDEPENDENT  CERTIFIED  PUBLIC  ACCOUNTANTS' REPORT
To The Shareholders and Board of Directors of  Tongkah Harbour Public Company Limited

I have reviewed the consolidated balance sheet of Tongkah Harbour Public Company Limited and its subsidiaries as of March 31, 2006, the related consolidated statements of changes in shareholders’ equity, income and cash flows for the three - month period then ended. I have also reviewed the Company’s financial statements for the same periods of Tongkah Harbour Public Company Limited. These financial statements are the responsibility of the Company’s management as to their correctness and the completeness of the presentation. My responsibility is to report on these financial statements based on my review.  

The interim financial statements of Tongkah Harbour Public Company Limited and its subsidiaries and the Company’s financial statements of Tongkah Harbour Public Company Limited for the three - month period ended March 31, 2005, presented herein for comparison, were reviewed by the other auditor and drew a conclusion from the review under his report dated May 6,  2005, that nothing had come to his attention that caused him to believe that such interim financial statements do not present fairy, in all respects, in accordance with generally accepted accounting principles. However, he drew attention to the continuous operating losses and the impairment of investment in land and assets relating to the andesite mining operations.

I conducted my review in accordance with the standard on auditing applicable to review engagements. This standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement. A review is limited primarily to inquiries of Company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. I have not performed an audit and, accordingly, I do not express an audit opinion.

Based on my review, nothing has come to my attention that causes me to believe that the   consolidated and the Company’s financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.


Without qualifying my review, I draw attention regarding various matters as follows:

1) As described in note 1.3 to the financial statements, the Company and its subsidiaries have experienced the continuous operating losses, and the consolidated financial  statements for the three - month period ended March 31, 2006, present an operating losses of Baht 23.35 million (the Company Only : Baht 23.35 million) and a working capital deficiency of Baht 4.93 million. These may effect the liquidity status and the going concern position of the Company. Accordingly, the Company’s ability to continue in existence depend upon its ability to get additional financing for the ensuing years, and achieve a profitable operations. However, as of March 31, 2006, the Company and its subsidiaries have cash and cash at banks for operational working capital of Baht 48.55 million.

2)
As described in note 3 to the financial statements, the Company and its subsidiaries had adjusted the beginning retained earning for correction of prior years errors and retroactively adjust to the 2005 financial statement for comparison as follows:
-
As of March 31, 2006, the Company had reversed the allowance for impairment of investment in the subsidiary company (Sea Minerals Limited) which formerly had recorded as the investment in other company, the Company had not reversed the said transaction when the equity method on investment being used. In effect, the deficit beginning of year 2006 was decreased and the investment in subsidiary company was increased by Baht 7.20 million.

-
As of March 31, 2006, the Company had changed the presentation in the consolidated financial statement of the devaluation of land for the amount of Baht 4.90 million from reduction from the shareholders’ equity to adjust the deficit beginning of year 2006. Because the investment in land of the subsidiary company (Sky Cliff Limited) shall be interpreted as the impairment of the asset in year 1999.


3)
As described in note 4 to the financial statements, as of March 31, 2006, the SET had announced to post “SP” (Suspension) signs to suspend trading of the Company’s shares until the Company is able to reinstate back to the normal sector.


4)
As of March 31, 2006, the deferred Phuket project account amounted to Baht 7.00 million is under the process for auction from the government. The recoverable value of project is subject to the result of auction.

The consolidated and  the Company’s balance sheet  as of December 31, 2005, presented herein for comparison, have been derived from such financial statements which other auditor who expressed an unqualified opinion in his report dated February 15, 2006. However, he drew attention to the continuous operating losses and the impairment of investment in land and assets relating to the andesite mining operations. I have not performed any other audit procedures subsequent to such report date.
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