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I have reviewed the accompanying consolidated balance sheet of Tongkah Harbour Public Company Limited and its subsidiaries as at 30th June, 2004, the related consolidated statements of earnings for the three-month and six-month periods then ended, and the statements of change in shareholders’ equity and cash flow for the six-month period then ended and the separate financial statements of Tongkah Harbour Public Company Limited for the same period. These financial statements are the responsibility of the Company’s management as to their correctness and the completeness of the presentation. My responsibility is to issue a report on these financial statements based on my review.

I conducted my review in accordance with the auditing standard applicable to review engagements. This standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. I have not performed an audit and, accordingly, I do not express an audit opinion.

Based on my review, nothing has come to my attention that causes me to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.

Without qualifying my review report on the aforementioned financial statements, I draw attention to the followings:


1)
As discussed in Note 2 to the financial statements, the Company and its subsidiary companies have experienced persistent operating losses and have current liabilities substantially in excess of current assets. Nevertheless, the accompanying financial statements have been prepared on the going concern basis, assuming that the realization of assets and settlement of liabilities and obligations will occur in the ordinary course of business of the Company and its subsidiary companies, without any expectation of significant disruption to the ongoing activities.

2)
Land awaiting development of a subsidiary company (Sky Cliff Limited) amounting to Baht 409 million, is stated at the fair market value appraised by an independent appraisal company according to his report dated 14th July, 1999.  In addition during the year 2003, a company offered to purchase such land at the price of Baht 422 million which is over the appraisal value.  As a result of the appraised value by the independent company in 1999 together with the offered price by a company in 2003, the Company and its subsidiary company believe that the carrying amount of this land does not materially differ from the fair market value at the balance sheet date.

3)
Due to persistent losses generated from operating results, on 31st December, 2003 the Company and the subsidiary company (Cholsin Limited) considered whether there had been impairment of the value of its operating equipment, of which the net book value as at 30th June, 2004 was approximately Baht 73.1 million (approximately Baht 50.8 million for the Company only).  To this end, cash flows from the quarry were projected, using a discounted rate of 7 percent. These projected cash flows suggested that the future cash flows would be in excess of the net book value of the assets as at the balance sheet date. The Company believes that the future projected cash flows from the quarry would not be significantly different from the projection and will exceed the net book value of the assets as at the balance sheet date.  However, given the adverse effects of the uncertainty of the Company’s bidding result to get the order from a client and andesite selling capability, there may be the impairment in the stated value of the related assets.

I have previously audited the consolidated financial statements of Tongkah Harbour Public Company Limited and its subsidiaries and the separate financial statements of Tongkah Harbour Public Company Limited for the year ended 31st December, 2003 in accordance with generally accepted auditing standards and expressed an unqualified opinion on those statements under my report dated 9th February, 2004.  However, I drew attention to the persistent operating losses, the impairment in the stated values of land awaiting development and assets relating to the andesite operations, getting the approval from the SET for trading the Company's securities and receipt of gold mining licenses.  The consolidated balance sheet of Tongkah Harbour Public Company Limited and its subsidiaries and the separate balance sheet of the Company as at the same date, as presented herein for comparative purposes, formed a part of the financial statements which I audited and reported on. I have not performed any other audit procedures subsequent to the date of that report.


I have previously reviewed the consolidated financial statements of Tongkah Habour Public Company Limited and its subsidiaries and the separate financial statements of Tongkah Habour Public Company Limited for the three-month and six-month periods ended 30th June, 2003 in accordance with the auditing standards applicable to review engagements, and drew a conclusion from the review under my report dated 30th July, 2003, that none of material modification should be made to interim financial statements in order for them to be in conformity with generally accepted accounting principles.  However, I drew attention to the persistent operating losses, the impairment in the stated values of land awaiting development and assets relating to the andesite operations, getting the approval from the SET for trading the Company's securities and receipt of gold mining licenses.  The consolidated statements of earnings for the three-month and six-month periods then ended, and the statements of change in shareholders’ equity and cash flow for the six-month period then ended of the Company and its subsidiaries and the separate financial statements of the Company for the same period, as presented herein for comparative purpose formed as a part of the financial statements which I reviewed and reported on.  I have not performed any other audit procedures subsequent to the date of that report.



Mr. Boonsri  Techavarutama
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