Half Year Financial Statement And Dividend Announcement For The Period Ended 30/06/2004 
PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3), 
HALF-YEAR AND FULL YEAR RESULTS


1(a) An income statement (for the group) together with a comparative statement for the 
corresponding period of the immediately preceding financial year.
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement 
as at the end of the immediately preceding financial year.
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1(b)(ii) Aggregate amount of group's borrowings and debt securities.
Amount repayable in one year or less, or on demand
	As at 30/06/2004
	As at 30/06/2003


	Secured
	Unsecured
	Secured
	Unsecured
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	0
	0
	0
	0




Amount repayable after one year
	As at 30/06/2004
	As at 30/06/2003


	Secured
	Unsecured
	Secured
	Unsecured
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	0
	0
	0
	0




Details of any collateral

N.A. - Not Applicable


1(c) A cash flow statement (for the group), together with a comparative statement for 
the corresponding period of the immediately preceding financial year.
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or 
(ii) changes in equity other than those arising from capitalisation issues and 
distributions to shareholders, together with a comparative statement for the 
corresponding period of the immediately preceding financial year.
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(a) Not available for distribution as cash dividends
(b) A statutory reserve required in China



1(d)(ii) Details of any changes in the company's share capital arising from rights issue, 
bonus issue, share buy-backs, exercise of share options or warrants, conversion of 
other issues of equity securities, issue of shares for cash or as consideration for 
acquisition or for any other purpose since the end of the previous period reported 
on. State also the number of shares that may be issued on conversion of all the 
outstanding convertibles as at the end of the current financial period reported on 
and as at the end of the corresponding period of the immediately preceding 
financial year.
 



2. Whether the figures have been audited or reviewed and in accordance with 
which auditing standard or practice.
The figures have not been audited or reviewed by the Group's auditors.


3. Where the figures have been audited or reviewed, the auditors' report (including 
any qualifications or emphasis of a matter).
Not Applicable


4. Whether the same accounting policies and methods of computation as in the 
issuer's most recently audited annual financial statements have been applied.
The Group has adopted the same accounting policies and methods of computation for the current financial period as those of the financial year ended 31 December 2003.


5. If there are any changes in the accounting policies and methods of computation, 
including any required by an accounting standard, what has changed, as well as 
the reasons for, and the effect of, the change.
Not Applicable


6. Earnings per ordinary share of the group for the current financial period reported 
on and the corresponding period of the immediately preceding financial year,
after deducting any provision for preference dividends.
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7. Net asset value (for the issuer and group) per ordinary share based on issued share 
capital of the issuer at the end of the:- 
(a) current financial period reported on; and 
(b) immediately preceding financial year.
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8. A review of the performance of the group, to the extent necessary for a reasonable 
understanding of the group's business. It must include a discussion of the
following:- 
(a) any significant factors that affected the turnover, costs, and earnings of the
group for the current financial period reported on, including (where applicable)
seasonal or cyclical factors; and 
(b) any material factors that affected the cash flow, working capital, assets or 
liabilities of the group during the current financial period reported on.

For the half year ended June for FY 2004, the Group's turnover dropped by 12.4% to $10.681 million from $12.197 million for the corresponding period in FY 2003. Due to the continuing difficulties faced by the building and construction sector, the Group suffered a net loss of $1.191 million after tax and minority interests as compared to a profit of $727,000 for the same period in FY 2003. Of the loss amount registered for the first half year, about 50% ( $596,000) was attributed to a one-off provision for bad and doubtful debts. The bottom-line was also impacted due to budget over-runs for 2 projects. Due to the continuing difficulties, weak and volatile environment faced by the building and construction industry, margins for projects completed and nearing completion had been severely affected. Reflecting the difficulties of the market, in spite of a reduced turnover during the first half of the year, cost of sales did not show a corresponding decline. With the volatility of prices of materials during the first half of FY 2004, especially the steep rise in steel prices and the price of oil, cost of sales registered an increase of 1.8% as compared to the same period in FY2003.

The Group continued to operate in an extremely difficult environment within the building and construction sector. The sector contracted by 5.1% in the second quarter of FY2004 after registering a small gain in the first quarter of FY2004. Public sector projects awarded in the first quarter of 2004 declined by a significant 28.9% to $1.0 billion, as compared to the same period last year. Industrial developments registered a significant 85.3% decline. Keen competition had resulted in continued erosion of margins. 

There were no significant material factors that affected the cash flows, working capital, assets or liabilities of the Group other than those arising from the operations of the Group. In July, the month following the end of the first half in June 2004, the Group received payments primarily as trade receivables and other receivables and pre-paid expenses totaling $ 2.08 million approximately for works done for the various on-going projects. The NTA of the Group as at end June 2004 registered a slight decrease of about 14% approximately to 14.99 cents as compared to 17.44 cents as at end of December 2003. 


9. Where a forecast, or a prospect statement, has been previously disclosed to 
shareholders, any variance between it and the actual results.

No forecast or a prospect statement had been previously disclosed. The Group issued a profit warning on 23 July 2004. The Group continued to monitor its operations carefully given the extremely difficult operating environment within the building and construction sector.


10. A commentary at the date of the announcement of the significant trends and 
competitive conditions of the industry in which the group operates and any
known factors or events that may affect the group in the next reporting period
and the next 12 months.

Domestically, the building and construction industry continued to be weak, contracting by 5.1% approximately in the 2nd quarter of FY2004 notwithstanding the strong growth rates registered by the Singapore economy for the 1st quarter of FY 2004 and with prospects for growth continuing to be strong in the 2nd quarter. 

The Group will continue to monitor the execution of current on-going projects very carefully given the difficult operating environment and to contain costs especially with prices of materials not expected to stabilize so quickly.

The Group is actively on the look–out for new business opportunities and investments to enhance the growth of the Group and shareholders value. Baring unforeseen circumstances, we expect to see an improvement in performance in the second half of the year.


11. Dividend
(a) Current Financial Period Reported On

Any dividend declared for the current financial period reported on? None
(b) Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immediately preceding financial year? None

(c) Date payable

Not Applicable


(d) Books closure date

Not Applicable


12. If no dividend has been declared/recommended, a statement to that effect.
No dividend has been declared or recommended for the period under review



PART II - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT 
(This part is not applicable to Q1, Q2, Q3 or Half Year Results)


13. Segmented revenue and results for business or geographical segments (of the 
group) in the form presented in the issuer's most recently audited annual financial 
statements, with comparative information for the immediately preceding year.
Not Applicable


14. In the review of performance, the factors leading to any material changes in 
contributions to turnover and earnings by the business or geographical segments.
Not Applicable


15. A breakdown of sales.
Not Applicable


16. A breakdown of the total annual dividend (in dollar value) for the issuer's latest 
full year and its previous full year.

Total Annual Dividend (Refer to Para 16 of Appendix 7.2 for the required details)
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	Latest Full Year ()
	Previous Full Year ()

	Ordinary
	
	

	Preference
	0
	0

	Total:
	
	



17. Aggregate value of interested person transactions conducted pursuant to shareholders' mandate for the financial year ended 31 December 2003 :

	Name of Interested Person
	Aggregate value of all interested person transactions during the financial year under review (excluding transactions less than $100,000 and transactions conducted under shareholders' mandate pursuant to Rule 920)

(S$'000)
	Aggregate value of all interested person transactions conducted under shareholders' mandate pursuant to Rule 920 (excluding transactions less than $100,000)


(S$'000)
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	Eng Seng Cement Products Pte Ltd
	N.A.
	S$400.87
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BY ORDER OF THE BOARD

Tan Siok Kheng
Company Secretary
11/08/2004


