
AUDIT REPORT OF CERTIFIED PUBLIC ACCOUNTANT
To the Shareholders and the Board of Directors (the Plan Administrator) of

Thai Petrochemical Industry Public Company Limited:
I have audited the accompanying consolidated balance sheet of Thai Petrochemical Industry Public Company Limited and its subsidiaries as at December 31, 2004, the consolidated statements of income, changes in shareholders’ equity and cash flows for the year then ended, and the financial statements of Thai Petrochemical Industry Public Company Limited for the same year.  The management of Thai Petrochemical Industry Public Company Limited is responsible for the correctness and completeness of information presented in these financial statements.  My responsibility is to express an opinion on these financial statements based on my audit.  The consolidated financial statements of Thai Petrochemical Industry Public Company Limited and subsidiaries for the year ended December 31, 2003 and the financial statements of Thai Petrochemical Industry Public Company Limited for the year then ended were audited by another auditor whose report dated February 18, 2004 disclaimed an opinion on those statements due to the following significant matters, the effects of which on the financial statements could not be estimated, 1) not obtaining an appropriate representation letter for the information in the financial statements during the period April 21, 2003 to July 10, 2003 because there were three different groups of persons who implemented the rehabilitation plan during the year, and 2) the uncertainty regarding the outcome of the Current Plan Administrators’ negotiations with the scheme creditors which had not been finalized and the ability of the Company and its subsidiaries to continue as going concerns.  

Except for the third paragraph, I conducted my audit in accordance with generally accepted auditing standards.  Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.  I believe that my audit provides a reasonable basis for my opinion.

As described in Note 3 to the financial statements, on November 26, 2004, the Plan Administrator on behalf of the Company terminated the land lease agreement between the Company and Rayong Tank Terminal Company Limited “a related company” which has been managed by a separate Plan Administrator. These circumstances may have a material effect on the Company, which is dependent on the outcome of future events and is, therefore, not presently determinable. I have been unable to satisfy myself regarding the above.

In my opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had I been able to satisfy myself regarding the matter described in the third paragraph, the financial statements referred to above present fairly, in all material respects, the consolidated financial position of Thai Petrochemical Industry Public Company Limited and subsidiaries as at December 31, 2004, and the consolidated results of their operations and their cash flows for the year then ended, and the separate financial position and results of operations and cash flows of Thai Petrochemical Industry Public Company Limited for the year then ended, in conformity with generally accepted accounting principles.

I draw your attention to Notes 3, 17 and 31 to the financial statements, as at December 31, 2004, the Company and its subsidiaries have a deficit of Baht 72,928.85 million and Baht 73,249.67 million in the consolidated financial statements and the Company’s financial statements, respectively, and the current liabilities exceeded the current assets by Baht 13,608.21 million and Baht 15,426.87 million in the consolidated financial statements and the Company’s financial statements, respectively.  On November 10, 2004, the Central Bankruptcy Court ordered to approve the amended rehabilitation plan of the Company and its six subsidiaries.  Up to the date of this report, the Company and its six subsidiaries are in the process of implementing the amended rehabilitation plan, including repayment of the scheme creditors, restructure of share capital and issuance of new shares.  If implementation of the amended rehabilitation plan is not successfully completed by December 31, 2005 or the Court orders absolute receivership after the agreement cancellation date, the related rights and obligations of the scheme creditors and the Company will revert to those contained in the existing loan agreements.  These circumstances raise substantial doubts as to the ability of the Company and its subsidiaries to continue as going concerns.
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