Report on Newly Issued Shares Allotment pursuant to the

Business Reorganization Plan of

Thai Petrochemical Industry Public Company Limited

November 3, 2005

Thai Petrochemical Industry Public Company Limited, hereby wish to report on the capital increase and the allotment of newly issued shares as follows:

(1) Capital Increase:

Thai Petrochemical Industry Public Company Limited (TPI): 

(1) The company had increased its registered capital from THB7,848,911,211 to THB19,500,000,000 by an issuance of 11,651,088,789 new ordinary shares (the New Equity) with the par value per share of THB1, where the New Equity is to be allotted to strategic investor(s) together with the existing ordinary shares which the Scheme Creditors received from conversion of debt into equity pursuant to the Company's Business Reorganization Plan approved by the Central Bankruptcy Court on the 15th day of December 2000 (the Existing Equity), so that the proceeds received from such sale of the New Equity and the Existing Equity will then be applied as repayment of debt owed to the Scheme Creditor by the Company pursuant to an order of approval given by the Central Bankruptcy Court dated December 28, 2004; and 

(2) had also increased its registered capital from THB19,500,000,000 to THB20,475,000,000 by way of issuance of 975,000,000 new ordinary shares for exercise of warrants to be issued to employees of TPI Group pursuant to an order of approval given by the Central Bankruptcy Court dated June 16, 2005, all of which pursuant to the details stipulated in the Company's Business Reorganization Plan previously approved by the Central Bankruptcy Court on November 10, 2004.

(2) Allotment of Newly Issued Shares:

(2.1) The details of allotment of 11,651,088,789 newly issued ordinary shares with the par value of THB1 each amounting to the total of  THB11,651,088,789 are as follows:

Allotted   Number    Ratio      Price per     Subscription and

to/for    (shares)  (old:new)   share(Baht)   Payment Period

Existing  3,900,000,000  1:2    3.30       30 Nov. to 7 Dec.2005

Shareholders

Note:

The existing shareholders may subscribe for or purchase shares from the buyers for the distribution of shares to the existing shareholders where such buyers are to purchase shares from the Company according to the details specified below.

General Public      -      -      -      -      -

Other persons  as follows:

(1) PTT Public Company Limited: 3,970,069,869  - 3.30 to be

informed

(2)Government Pension Fund: 1,260,339,640- 3.30 to be

informed

(3)Government Savings Bank: 1,260,339,640- 3.30 to be

informed

(4) Wayupuk Mutual Fund 1: 1,260,339,640- 3.30 to be

informed

The exercise of right under     975,000,000

the warrants allotted to

employees

Remark:

The Company had entered into an agreement for sale of the Company's newly issued ordinary shares in the amount of

3,900,000,000 shares to Asia Plus Securities Public Company

Limited, Finansa Securities Company Limited, National

Securities Public Company Limited and Trinity Securities

Company Limited which collectively are the "Buyers for the

Distribution of Shares to the Existing Shareholdes", where such

Buyers for the Distribution of Shares will, after such

purchase, then allocate such purchased ordinary shares to the

existing shareholders of the Company (pursuant to the list of

shareholders appearing in the shareholders registration book as

of the date on which the shareholders registration book is

closed for suspension of shares transfer where such date is to

be set by the Company), which are not the existing shareholders

holding shares in the Existing Equity (the existing

shareholders which hold shares in the Existing Equity will not

be entitled to subscribe for or purchase the newly issued

shares from the Buyers for the Distribution of Shares to the

Existing Shareholders only in respect of the Existing Equity

part).

The date on which the Company's shareholders registration

book will be closed for suspension of shares transfer is 

November 17, 2005 starting from 12:00 p.m., so that the Company may then identify the list of shareholders entitled to subscribe for or purchase the newly issued shares from the Buyers for the Distribution of Shares to the Existing Shareholders.  In light of this, the existing shareholders holding shares of the Existing Equity will not be entitled to subscribe for such newly issued shares (only in the Existing Equity part for which the existing shareholders shall not be entitled to subscribe or purchase from the Buyers for the Distribution of Shares to the Existing Shareholders, which is the Existing Equity held by the Scheme Creditors as a result of conversion of debt into equity pursuant to the Company's Business Reorganization Plan, including any transferees of shares of the Existing Equity transferred from such Scheme Creditors for whatever succession).

In this respect, the Company shall always have the right

to consider the list of shareholders entitled to subscribe for

or purchase the newly issued shares from the Buyers for the

Distribution of Shares to the Existing Shareholders and exclude

the existing shareholders holding shares in the Existing Equity

from being entitled to subscribe for or purchase the newly

issued shares from the Buyers for the Distribution of Shares to

the Existing Shareholders.

(2.2) The Company's plan in case where there is a

fraction of shares remaining.

According to the aforementioned ratio, there will

be no fraction of shares remaining.

(2.3) The number of shares remaining after allotment one-

with par value of -none- amounting to the total of -none-

(3) Schedule for Shareholders Meeting to Approve the

Capital Increase and the Allotment of Shares

Since this capital increase is to be proceeded in

accordance with the Company's Business Reorganization Plan,

there is no need for approval from the shareholders meeting.

(4) Request for Approval of Capital Increase and Shares

Allotment from the Relevant Governmental Agency and the

Conditions thereof (if any): None

(5) The Company's Objectives for the Capital Increase and

the Utilization of such Increased Capital

The proceeds received from the capital increase is to be

applied for repayment of debt to the Company's creditors

pursuant to the Business Reorganization Plan.

(6) Benefits of the Company to be Derived from the Capital

Increase and/or the Shares Allotment

(6.1) To increase the Company's capital and reduce its debt

resulting to a better shape of the Company's financial status.

(6.2) To achieve the Company's Business Reorganization Plan

and the Company will then be released therefrom.

(7) Benefits of the Shareholders to be Derived from the

Capital Increase and/or the Shares Allotment

(7.1) Dividend Policy

The Company has a policy to pay dividends at the

rate specified in the Business Reorganization Plan (not more

than 25 percent of the Company excess cash flow.

(7.2) Persons subscribing for these newly issued shares

under this capital increase will be entitled to dividends from

the Company's business operation at the same rate as that to be

paid to the existing shareholders of the Company in the next

payment of dividends.

(7.3) Other

(8) Other Reasons that may be Necessary for Shareholders to

Approve the Capital Increase and the Shares Allotment

-None -

(9) Schedule of Action where the Board of Directors of the

Company Passes a Resolution Approving the Capital Increase and

the Allotment of Newly Issued Shares

See attachment.

The Company hereby certifies that the information

contained in this report is true and complete in all respects.

Thai Petrochemical Industry Public Company Limited

Authorized Director

Time Table

Action                                     Date

(1) Inform SET as to the Company's         3 November 2005

information

(2) Closing the Company's shareholders    17 November 2005

register book for suspension of shares

transfer in order to identify the

shareholders entitled to subscribe

for the newly issued shares

(3) Subscription and make 

payment for

the shares price                  30 November to 7 December 2005

