TENGGARA OIL BERHAD (“TOB”or the Company)

Additional Information of Bursa Malaysia Securities Berhad Listing Requirements 

1.   
Review of the performance of the Company and its subsidiaries


The Group incurred a higher pretax loss of RM1.9 million for the current quarter as against a loss of RM1.4 million in the preceding year corresponding third quarter. The Group’s performance was mainly driven by the ready-mixed concrete business which reported a higher operating loss. The start up lubricant business has yet to achieve breakeven sales to cover for its higher finance costs and lower profit margin due to escalating material costs.  

2. Comments on material change in the profit before tax for the quarter reported as compared with the preceding quarter.  

The Group registered a pretax loss of RM1.9 million in the current quarter as compared to the preceding quarter loss of RM1.2 million. The higher pretax loss for the current quarter was largely attributable to higher operating losses of the ready-mixed concrete and lubricant businesses but mitigated by significant cost cutting measures implemented during this quarter.

3. 
Prospects for the current financial year 

As part of the comprehensive scheme required to be submitted to the Securities Commission, the Group is planning to reactivate its construction activities by negotiating with joint venture parties in a number of construction projects as well as possible acquisition of new viable assets.

The Company is also reassessing its lubricant business, as part of the comprehensive scheme, to expand its current business to include blending of its own brand and that of third party brands.

4. Explanatory note for variance of actual profit from forecast profit.

Not applicable.

5.
Income Tax 


Included in taxation are the following:
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RM’000

RM’000

Current year



       
          18                                80   
The effective tax rate of the Group for the current quarter under review is higher than the statutory tax rate. This is mainly due to certain expenses which were not deductible for taxation purposes and the non-availability of group relief where tax losses of certain subsidiary companies cannot be set off against the taxable income of other subsidiary companies.

Furthermore, deferred assets have not been recognized in respect of the tax losses of the subsidiaries that have a history of losses.

6. Profits/(losses) on sale of unquoted investments and/or properties

There were no purchases or disposal of unquoted investments and properties for the current quarter and financial year to date. 

7a.
Quoted Securities

There were no purchases or disposal of quoted securities for the current quarter, save for the following disposal of quoted shares during the financial year to date:-







     RM

Total investment at cost




33,957.00

Total investment at book value



30,660.00

Disposal price on 8 July 2005




24,015.77
Loss recorded  





  6,644.23
7b.
Investments in quoted shares


There was no investment in quoted shares for the current quarter and financial year to date.
8.        Status of corporate proposals 

The Securities Commission (“SC”) has, vide its letter dated 7 November 2005, approved a final extension of time until 28 January 2006 for the submission of a comprehensive proposal to regularize the Company’s financial position.
9.
Group borrowings

Total Group borrowings as at 31 October 2005 were as follows:

Short -term borrowings:-




         RM’000

Unsecured


18,620
Secured

              3,215




21,835
Long term borrowings:-


Secured                                     7,761

     
Total Group Borrowings
29,596
10.
Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at 23 December 2005.

11.
Pending material litigations 


On 28 October 2004, the Company filed a Writ of Summons against ICM Industries Corporation Berhad (‘ICM’) in the Malacca High Court claiming inter alia, a sum of RM2,575,493.00 owing and due from ICM, interest and costs, as a result of failure of ICM to settle the amount despite several negotiations that have taken place between both parties. The sum claimed was as stipulated in a Letter of Demand served on ICM by TOB in 1998 for the recovery of monies paid to ICM which are refundable following the termination of the share subscription agreement between TOB, ICM and Impress Residence (M) Sdn Bhd dated 18 September 1997 due to non-fulfillment of certain conditions precedent in the agreement by ICM.


At the hearing on 25 November 2005, the Court had directed both parties to file their respective written submissions in relation to ICM’s application to amend their Statement of Defence to include a counterclaim against TOB for the sum of RM2,557,750.00 being payment for the quit rent on the land where the quarry project was supposed to be carried out. The Court will deliver its decision on this matter on 17 February 2006. 

Saved as disclosed above, the Company is not aware of any other pending material litigations as at 23 December 2005.

12. Dividend

No dividend has been proposed for the current quarter and the financial year ending 31 January 2006.

13.       Earnings Per Share

The basic loss per share has been calculated based on the Group loss for the period on ordinary shares in issue of 81.5 million :

	
	3 months

ended 

31 October 2005
	Cumulative

Period to

31 October 2005
	3 months ended

31 October 2004
	Cumulative 

Period to

31 October 2004

	Net loss for the period (RM’000)
	(1,913)
	(4,762)
	(1,406)
	(5,213)

	Basic loss per share (sen)
	(2.3)
	(5.8)
	(1.7)
	(6.4)
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