TENGGARA OIL BERHAD (“TOB”or the Company)

Notes To The Interim Financial Report As At 31 October 2005

(a)         Accounting policies

The interim financial report is unaudited and has been prepared in accordance with MASB 26 "Interim Financial Reporting". The report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 January 2005.

The same accounting policies and methods of computation as disclosed in the audited financial statements for the year ended 31 January 2005, have been adopted in the preparation of the third quarter ended 31 October 2005 condensed financial statements. 

(b)         Audit qualification
 
The audit report of the preceding annual financial statements was not qualified.

            (c)         Explanatory comments about seasonality or cyclicality of operations

The ready-mixed concrete business, being the main contributor to the Group for the current quarter and financial year to date is in line with and subject to factors affecting the building materials industry. The other business segments are not affected by seasonality or cyclical factors.

(d)
Exceptional Items

            There were no other unusual items affecting assets, liabilities, equity, net income or cashflow during the financial period ended 31 October 2005.

(e) Accounting Estimates

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or prior financial year that have a material effect in the current interim period.

(f)        Issuance or repayment of debt and equity securities

There has been no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

(g) 
Dividend

The Board has not recommended any payment of dividend.

(h) Segmental reporting

Analysis by business segment as at 31 October 2005 (in RM’000):-

	
	3 months ended 31/10/2005
	3 months ended 31/10/2004

	
	Revenue

RM’000
	Profit/(Loss) Before Taxation

RM’000
	Revenue

RM’000
	Profit/(Loss) Before Taxation

RM’000

	Investment Holding
	189
	       (44)      
	189
	110

	Manufacturing
	5,861
	(452)
	6,212
	(61)

	Investment Properties
	248
	137
	237
	101

	Construction
	-
	(4)
	-
	(77)

	Oil & Gas
	1,068
	(629)
	1,817
	(660)

	Others  
	30
	(2)
	61
	9

	Total
	7,396
	(994)
	8,516
	(578)

	Elimination
	               (227)
	              (127)
	(263)
	43

	Consolidated
	              7,169
	(1,121)
	8,253
	(535)

	Unallocated corporate expenses
	
	 (268)
	
	(428)

	Finance cost
	
	              (506)
	
	(413)

	Loss Before Taxation
	
	(1,895)
	
	(1,376)


(i) Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the audited annual financial statements for the year ended 31 January 2005.

(j) Subsequent Material Events

There were no material events subsequent to 31 October 2005 that have not been reflected in the interim financial report. 

(k) Changes in the composition of the Group

There were no changes in the composition of the Group in the current quarter under review.

(l)  Contingent liabilities

      Contingent liabilities (unsecured) of the Company as at 23 December 2005 are as follows: 





    

                                 

 RM’000

            Corporate guarantees for credit facilities of subsidiaries                     26,277



