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THAI AIRWAYS INTERNATIONAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS

For the three-month and nine-month periods ended June 30, 2005 (reviewed)

and for  the  year  ended  September 30, 2004 (audited)

1.
BASIC OF FINANCIAL STATEMENTS PREPARATION


1.1
Consolidated financial statements


The Company’s financial statements consist of Thai Airways International Public Company Limited and the Company’s staff pension fund. 

 

The consolidated financial statements consist of the Company and its subsidiary, Thai-Amadeus Southeast Asia Company Limited, in which the Company holds equity interests of 55%. Significant transactions between the Company and its subsidiary have been eliminated from the consolidated financial statements. 

1.2
Interim financial statements

 

The interim financial statements have been prepared in accordance with the Accounting Standard No. 41, the interim financial statements, by indicating the items in balance sheet, statement of income, changes in shareholders’ equity, and cash flows which are similar to the annual financial statements. As for the supplementary information, only the crucial ones are indicated.



The purpose of preparation the interim financial statements is to add more information to the year financial statements ended September 30, 2004. So, the use of these interim financial statements should be applied together with the year financial statements.

2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES


In preparation of the interim financial statements, the Company applies the accounting policies and the calculation methods which are similar to the annual financial statements ended September 30, 2004.

3.
SUPPLEMENTARY INFORMATION
3.1 The Effect of Changes in Accounting Policies


In fiscal year 2004, the Company has changed the accounting policies regarding to the record of aircraft overhaul costs ( D-check ), passenger seats, and in-flight equipment to comply with the accounting standards. The Company restated its financial statements for the three-month and nine-month periods ended June 30, 2004 as thought the Company had consistently followed the new policies. The effect of changes in aforesaid policies resulted in the decrease in brought and carried forward balance of retained earnings for the nine-month periods ended June 30, 2004 amount of THB 2,883.50 million and THB 3,118.66 million. Net loss for the three-month periods increased by THB 76.82 million and net profit for the nine-month periods decreased by THB 235.16 million. Also, basic loss per share for the three-month periods increased by THB 0.06 and basic earning per share for the nine-month periods decreased by THB 0.15.
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3.2
Change in Method of Accounting Presentation 


The Company has changed its presentation method for the accounting items in income statements, formerly classified expenses by activity, to classify the expenses by nature to comply with the airline business. The Company restated its financial statements for the three-month and nine-month periods ended June 30, 2004 as though the Company had consistently presented the expenses by nature which have no any impact on a profit(loss) of consolidated and the Company.


3.3
Cash and Cash Equivalents

 Unit : Million Baht

	
	           Consolidated     
        
	           The Company
 

	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04

	Cash - Domestic
	20.98
	11.71
	20.98
	11.71

	Cash - Abroad
	32.41
	17.00
	32.41
	17.00

	Bank Deposits - Domestic 
	8,227.14
	3,907.72
	7,941.66
	3,637.37

	Bank Deposits - Abroad
	  8,250.07
	17,042.01
	  8,250.07
	17,042.01

	Total
	  16,530.60
	20,978.44
	  16,245.12
	20,708.09




Cash and cash equivalents have already included cash and cash equivalent of the Company’s staff pension fund discussed in Note 3.16.


3.4
Current Investments-Available-for-Sale Securities



On June 27, 2002, the Company received 508,937 shares in FRANCE TELECOM, listed on the Bourse de Paris and the New York Stock Exchange, from SITA. In the first quarter, the Company sold all 316,957 shares amount of THB 377.83 million. The Company has gain on sales of shares amount of THB 371.49 million. 


3.5
Trade Account Receivables - Net



Trade account receivables are classified according to their stages of delinquency, as expressed in the schedule below.  

Unit : Million Baht

	
	            Consolidated

	          The Company


	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04

	Period of overdue
	
	
	
	

	Not over 6 months
	13,988.06
	14,969.86
	13,946.88
	14,926.95

	Over : 6 months to 1   year
	45.63
	84.47
	41.71
	76.85

	Over : 1 year to  2   years
	58.78
	41.14
	46.88
	36.25

	Over : 2 years
	  1,111.35
	  1,200.41
	  1,105.35
	  1,196.87

	
	15,203.82
	16,295.88
	15,140.82
	16,236.92

	Less Allowance for doubtful accounts
	(1,178.25)
	(1,273.50)
	(1,161.36)
	(1,262.48)

	Trade account receivables - net
	14,025.57 
	15,022.38
	13,979.46
	14,974.44

	
	
	
	
	


3.6 Other  Current Assets

Unit : Million Baht

	
	          Consolidated

	          The Company


	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04

	Prepaid expenses and deposits
	
4,689.11
	
5,802.20
	
4,688.68
	
5,801.91

	Tax refund
	
2,459.71
	
460.32
	
2,459.71
	
460.32

	Others 
	
 2,331.96
	
 1,321.21
	
2,302.90
	
1,298.17

	Total
	    9,480.78
	
7,583.73
	
9,451.29
	
7,560.40
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3.7
Investments  

Consolidated


Unit : Million Baht

	Name of Company
	Percentage of
	Investments
	Income on

investments

	
	Shareholding
	Cost method
	Equity method
	

	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Jun-04

	3.7.1
Investments using the equity


    method
	
	
	
	
	
	
	
	

	
Thai Information Solution
	
	
	
	
	
	
	
	

	

Company Limited
	
-
	
100
	
-
	
125.00
	
-
	
103.27
	
-
	
-

	
Royal Orchid Hotel
	
	
	
	
	
	
	
	

	

(Thailand) Public Co., Ltd.



(Market value as at June 30, 2005 amount of THB 663.75 million  and September 30, 2004



amount of THB 630.00 million)
	
24
	
24
	
225.00
	
225.00
	
287.13
	
283.74
	
55.14
	
26.94

	
Donmuang International Airport



Hotel Company Limited
	
40
	
40
	
48.00
	
48.00
	
180.52
	
157.38
	
47.15
	
51.00

	
Bangkok Aviation Fuel Services



Public Company Limited
	
22.6
	
22.6
	
76.79
	
76.79
	
496.63
	
415.52
	
88.79
	
67.53

	

(Market value as at June 30, 2005 amount of THB 873.50 million and September 30, 2004    amount of THB 829.34 million)
	
	
	
	
	
	
	
	

	
Phuket Air Catering 
	
	
	
	
	
	
	
	

	

Company Limited
	
30
	
30
	
30.00

	
30.00
	
45.75
	
43.98
	
6.27
	
14.25

	
Suvarnabhumi Airport Hotel 


Company Limited
	
30
	
30
	
305.33
	
123.58
	
300.02
	
123.58
	
(5.31)
	
-

	
Sky Asia Company Limited
	
39
	
39
	
195.00
	
195.00
	
   164.93
	
  195.00
	
(30.07)
	
-


	 Total investments using the equity

    method
	
	
	
	
	1,474.98
	
1,322.47
	
161.97
	
159.72

	3.7.2
Other long-term investments 


  stated at cost
	
	
	
	
	
	
	
	

	 
Fuel Pipeline Transportation



Limited
	
8.4
	
8.4
	
133.00
	
133.00
	
	
	-
	-

	
Aeronautical Radio of
	
	
	
	
	
	
	
	

	

Thailand Limited
	3.5
	3.5
	
22.94
	
22.94
	
	
	-
	-

	
SITA Investment
	
	
	
	
	
	
	
	

	

Certificate
	
-
	
-
	
30.66
	
24.15
	
	
	-
	-

	
TRADESIAM
	
	
	
	
	
	
	
	

	
 
Company Limited

	
3.5
	
3.5
	
1.75
	
1.75
	
	
	-
	-

	

(paid 25% of authorized
	
	
	
	
	
	
	
	

	

share capital)
	
	
	
	
	
	
	
	

	
Other Shares
	
	
	
2.99
	
3.02
	
	
	1.49
	1.75

	
Investment in private fund
	
	
	
101.80
	
100.28
	
	
	-
	-

	
Less
Allowance for impairment of 
	
	
	
	
	
	
	
	

	

Fuel Pipeline Transportation 

Limited
	
	
	
(133.00)
	
(133.00)
	
	
	     -


	     -



	Total other long-term investments
	
	
	
  160.14
	
  152.14
	
	
	     1.49
	     1.75
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The Company


Unit : Million Baht

	Name of Company
	Percentage of
	Investments
	Income on

investments

	
	Shareholding
	Cost method
	Equity method
	

	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Jun-04

	3.7.1 Investments using the 



equity method
	
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	
	

	
Thai-Amadeus Southeast



Asia Company Limited
	
55
	
55
	
8.25
	
8.25
	
270.00
	
249.81
	
63.17
	
61.73

	
Thai Information Solution
	
	
	
	
	
	
	
	

	

Company Limited
	
-
	
100
	
-
	
125.00
	      -

	
103.27
	      -

	     0.38

	Total
	
	
	
	
	
   270.00
	
353.08
	
  63.17
	
62.11

	Associated Companies
	
	
	
	
	
	
	
	

	
Royal Orchid Hotel
	
	
	
	
	
	
	
	

	

(Thailand) Public Co., Ltd.



(Market value as at June 30, 2005 amount of THB 663.75 million



 and September 30, 2004



 amount of THB 630.00 million) 
	
24
	
24
	
225.00
	
225.00
	
287.13
	
283.74
	
55.14 
	
26.94

	
Donmuang International Airport



Hotel Company Limited
	
40
	
40
	
48.00
	
48.00
	
180.52
	
157.38
	
47.15
	
51.00

	
Bangkok Aviation Fuel Services



Public Company Limited
	
22.6
	
22.6
	
76.79
	
76.79
	
496.63
	
415.52
	
88.79

	
67.53

	

(Market value as at June 30, 2005 amount of THB 873.50 million

             and September 30, 2004       amount of THB 829.34 million) 
	
	
	
	
	
	
	
	

	
Phuket Air Catering 
	
	
	
	
	
	
	
	

	

Company Limited
	
30
	
30
	
30.00

	
30.00
	
45.75
	
43.98
	
6.27
	
14.25

	
Suvarnabhumi Airport Hotel 


Company Limited
	
30
	
30
	
305.33
	
123.58
	
300.02
	
123.58
	
(5.31)
	
-

	
Sky Asia Company Limited
	
39
	
39
	
195.00
	
195.00
	
   164.93
	
   195.00
	
(30.07)
	
-


	

Total
	
	
	
	
	
1,474.98
	
1,219.20
	
161.97
	
159.72

	Total investments using the equity
	
	
	
	
	
	
	
	

	

method
	
	
	
	
	
1,744.98
	
1,572.28
	
225.14
	221.83

	3.7.2
Other long-term investments 


    stated at cost
	
	
	
	
	
	
	
	

	 
Fuel Pipeline Transportation Limited
	
8.4
	
8.4
	
133.00
	
133.00
	
	
	-
	-

	
Aeronautical Radio of Thailand 


Limited
	3.5
	3.5
	
22.94
	
22.94
	
	
	-
	-

	
SITA Investment Certificate
	
-
	
-
	
30.66
	
24.15
	
	
	-
	-

	
TRADESIAM Company Limited
	
3.5
	
3.5
	
1.75
	
1.75
	
	
	-
	-

	

(paid 25% of authorized share 


capital)
	
	
	
	
	
	
	
	

	
Other Shares
	
	
	
2.99
	
3.02
	
	
	1.49
	1.75

	
Less
Allowance for impairment of
	
	
	
	
	
	
	
	

	


Fuel Pipeline Transportation 


Limited
	
	
	
(133.00)
	(133.00)
	
	
	     -


	     -



	Total other long-term investments
	
	
	
58.34
	
51.86
	
	
	    
1.49
	     1.75
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3.8
Related Parties The Company


3.8.1
Major shareholders 


  Unit : Million Baht

	
	
	30-Jun-05
	30-Sep-04

	Ministry of Finance
	
	
	

	
Guaranteed loans
	
	
450.00
	
1,677.42

	
Loans via the Ministry of Finance
	
	
26,925.48
	
28,893.01



3.8.2
Subsidiary companies

Unit : Million Baht
	
	                                               Sales


	
	      Three-month periods

	               Nine-month periods


	
	Apr-Jun’05
	Apr-Jun’04
	Oct’04-Jun’05
	Oct’03-Jun’04

	Thai-Amadeus Southeast Asia


 Company Limited
	17.02
	17.14
	39.60
	54.48


Unit : Million Baht
	
	Trade Account 

Receivables
	Other Account                Receivables

	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04

	Thai-Amadeus Southeast Asia 
Company Limited
	0.16
	0.17
	15.99
	15.82


The Company purchases goods and services from related parties on normal commercial terms.
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3.9   Property, Plant and Equipment - Net

	

	Consolidated

	Unit  : Million Baht

	
	
	
	
	
	
	

	
	Aircraft
	Aircraft under financial leases
	Aircraft spare parts
	Land and buildings
	Other plant and equipment
	Total

	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	

	As at October 1, 2004
	133,963.88
	66,648.10
	25,231.18
	10,213.45
	22,863.03
	258,919.64

	-
Adjust/Transfer
	(4,260.05)
	21.52
	(462.76)
	60.66
	173.46
	(4,467.17)

	-
Increased asset
	28,765.68
	15,135.23
	3,645.30
	70.15
	6,378.67
	53,995.03

	-
Sold
	(881.90)
	(110.11)
	(812.08)
	(29.89)
	(554.17)
	(2,388.15)

	As at June 30, 2005
	157,587.61
	81,694.74
	27,601.64
	10,314.37
	28,860.99
	306,059.35

	Accumulated depreciation
	
	
	
	
	
	

	As at October 1, 2004
	74,665.51
	10,712.23
	16,356.78
	7,494.92
	15,648.94
	124,878.38

	-
Depreciation
	4,618.95
	2,417.90
	1,500.88
	278.69
	752.37
	9,568.79

	-
Adjust/Transfer
	(680.40)
	5.92
	(231.51)
	-
	(1.88)
	(907.87)

	-
Sold
	(8.30)
	(95.57)
	(591.92)
	(29.30)
	(553.39)
	(1,278.48)

	As at June 30, 2005
	78,595.76
	13,040.48
	17,034.23
	7,744.31
	15,846.04
	132,260.82

	Net book value
	
	
	
	
	
	

	As at September 30, 2004
	59,298.37
	55,935.87
	8,874.40
	2,718.53
	7,214.09
	134,041.26

	As at June 30, 2005
	78,991.85
	68,654.26
	10,567.41
	2,570.06
	13,014.95
	173,798.53

	

	The Company

	

Unit  : Million Baht

	
	
	
	
	
	
	

	
	Aircraft
	Aircraft under financial leases
	Aircraft spare parts
	Land and buildings
	Other plant and equipment
	Total

	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	

	As at October 1, 2004
	133,963.88
	66,648.10
	25,231.18
	10,213.45
	22,698.62
	258,755.23

	-
Adjust/Transfer
	(4,260.05)
	21.52
	(462.76)
	60.66
	175.81
	(4,464.82)

	-
Increased asset
	28,765.68
	15,135.23
	3,645.30
	70.15
	6,357.59
	53,973.95

	-
Sold
	(881.90)
	(110.11)
	(812.08)
	(29.89)
	(554.17)
	(2,388.15)

	As at June 30, 2005
	157,587.61
	81,694.74
	27,601.64
	10,314.37
	28,677.85
	305,876.21

	Accumulated depreciation
	
	
	
	
	
	

	As at October 1, 2004
	74,665.51
	10,712.23
	16,356.78
	7,494.92
	15,569.86
	124,799.30

	-
Depreciation
	4,618.95
	2,417.90
	1,500.88
	278.69
	726.25
	9,542.67

	-
Adjust/Transfer
	(680.40)
	5.92
	(231.51)
	-
	0.05
	(905.94)

	-
Sold
	(8.30)
	(95.57)
	(591.92)
	(29.30)
	(553.39)
	(1,278.48)

	As at June 30, 2005
	78,595.76
	13,040.48
	17,034.23
	7,744.31
	15,742.77
	132,157.55

	Net book value
	
	
	
	
	
	

	As at September 30, 2004
	59,298.37
	55,935.87
	8,874.40
	2,718.53
	7,128.76
	133,955.93

	As at June 30, 2005
	78,991.85
	68,654.26
	10,567.41
	2,570.06
	12,935.08
	173,718.66
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In this period, there are 86 aircraft in the Company’s fleet consisting of 59 own aircraft, 15 aircraft under financial leases, and 12 aircraft under operating leases.


Aircraft spare parts consist of aircraft engines and other aircraft spare parts.


Other plant and equipment-net amount of THB 13,014.95 million (consolidated) and THB 12,935.08 millions (the Company) have already included the work in progress of Suvarnabhumi project amount of THB 8,458.55 million consisting of building, facilities, equipment and information technology which support to the services in Suvarnabhumi Airport. 

 
The Company uses buildings and equipment amount of THB 30,322.49 million that are now fully depreciated. 
 


3.10
Non - Current Assets - Others 



Unit : Million Baht

	
	            Consolidated

	            The Company
 

	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04

	Deferred charges
	674.63
	824.99
	674.63
	824.99

	Deferred income taxes 
	5,015.79
	4,878.36
	5,006.90
	4,871.23

	Total
	5,690.42
	5,703.35
	5,681.53
	5,696.22





Deferred charges consisted of aircraft overhaul costs ( D-check ) for aircraft under operating lease which are amortized as expenses over an estimated useful life of 4-7 years but not over the lease term and loan guarantee premiums for purchasing aircraft which are amortized as expenses over the period of due payment.


3.11 
Dividends   The Company


According to the Annual General Shareholders’ Meeting for the year 2004 held on December 17, 2004 approved the Company to pay the dividends for the second half-year 2004 operation at THB 1.00 per share for an aggregate of THB 1,692.08 million (1,685,000,000 old shares plus 7,076,200 new shares, totalling 1,692,076,200 shares).


3.12 
Debenture Bonds


According to the Resolution of Extraordinary Shareholders’ Meeting No. 1/2546 held on September 2, 2003 approved the Company to issue debentures in the amount of THB 40 billion. The company has already issued its debentures for the first tranch of THB 10 billion, the second tranch of THB 15 billion, and the the third tranch of THB 15 billion, totalling to THB 40 billion which has already been transferred to the Company’s account. The details are as follows:
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	Tenor
	Interest Rate
	Amount
	Maturity date

	
	(Year)
	Pay every 6 months
	(MTHB)
	

	
	
	(%)
	
	

	The first
	5
	3.00
	5,500
	October 8, 2008

	
	7
	3.70
	  4,500
	October 8, 2010

	The balance as at September 30, 2004
	
	
	10,000
	

	The second
	5
	4.65
	7,500
	October 20, 2009

	
	7
	5.20
	4,500
	October 20, 2011

	
	10
	5.80
	  3,000
	October 20, 2014

	
	
	
	15,000
	

	The balance as at March 31, 2005
	
	
	25,000
	

	The third
	3
	3.82
	6,000
	May 12, 2008

	
	6
	4.67
	6,000
	May 12, 2011

	
	10
	5.19
	  3,000
	May 12, 2015

	
	
	
	15,000
	

	The balance as at June 30, 2005
	
	
	40,000
	


The Company has registered these debentures with the Thai Bond Dealing Center (THAI BDC) in the bond electronic exchange of the Stock Exchange of Thailand.


3.13
Share Capital 



As at June 30, 2005, the Company has authorized ordinary shares amount of 1,700 million shares at par value THB 10 each for an aggregate of THB 17,000 million, issued and paid-up ordinary shares amount of THB 16,988.77 million. The details are as follows:

	
	No. of  Shares
	     Issued and Paid-up Shares

	
	(Shares)
	(THB)



	As at September 30, 2004 
	1,685,000,000
	16,850,000,000

	On October 15, 2004, the employees subscribed the ordinary shares and 1st exercised type - one warrants.
	7,076,200
	70,762,000

	On January 13, 2005, the employees 2nd exercised type - one warrants. 
	             3,350
	           33,500

	On May 9, 2005, the employees 2nd subscribed the ordinary shares, 3rd exercised type - one warrants and 1st exercised type - two warrants.


	       6,797,000
	       67,970,000

	Total
	1,698,876,550
	16,988,765,500





The Company determined the 4th exercise of type-one warrants and 2nd exercise of type-two warrants to purchase ordinary shares on June 27 - July 1, 2005. As at June 30, 2005, the proceeds from these shares are THB 0.13 million presented in shareholders’ equity under    “the proceeds from ESOP offering”.    
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3.14 
Basic Earnings (Losses) Per Share Consolidated and the Company


Basic earnings (losses) per share is calculated by dividing net profit (loss) for the period by the weighted average number of ordinary shares outstanding during the periods.



Diluted earnings (losses) per share is calculated by dividing net profit (loss) for the period by the weighted average number of ordinary shares outstanding during the period adjusted by all dilutive potential ordinary shares under the assumptions that all dilutive potential ordinary shares are converted into ordinary shares. The dilutive potential ordinary shares of the Company are ordinary shares and warrants to purchase the ordinary shares under ESOP.

	
	Consolidated and the Company

	
	For the three-month periods ended June 30, 2005

	
	Losses
	No. of Shares
	Losses per share

	
	(THB)
	(Shares)
	(THB)

	Basic losses per share
	
	
	

	Net losses attributable to ordinary 
	
	
	

	
shareholders
	(4,779,445,895)
	1,693,034,955.86
	(2.82)

	Effects of dilutive potential ordinary 
shares
	
	
	

	Ordinary shares not exercising the rights
	  -
	  -
	

	Warrants to purchase ordinary shares not 
	
	
	

	
exercising the rights
	             -

	          22,579.40
	

	Diluted losses per share
	
	
	

	Net losses attributable to ordinary shareholders under conversion assumption to ordinary shares
	 (4,779,445,895)
	 1,693,057,535.26
	(2.82)


	
	Consolidated and the Company

	
	For the nine-month periods ended June 30, 2005

	
	Profit
	No. of Shares
	Earnings per share

	
	(THB)
	(Shares)
	(THB)

	Basic earnings per share
	
	
	

	Net profits attributable to ordinary 
	
	
	

	
shareholders
	4,428,133,149
	1,693,034,955.86
	2.62

	Effects of dilutive potential ordinary 
shares
	
	
	

	Ordinary shares not exercising the rights
	  -
	-
	

	Warrants to purchase ordinary shares not 
	
	
	

	
exercising the rights
	             -

	          22,579.40
	

	Diluted earnings per share
	
	
	

	Net profits attributable to ordinary shareholders under conversion assumption to ordinary shares
	  4,428,133,149
	 1,693,057,535.26
	2.62
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3.15
Financial Information by Segment Consolidated

3.15.1
Business segments

Statements of Income

For the three-month periods ended June 30, 2005 and 2004

Unit : Million Baht

	
	
	Inter - Segment
	
	

	
	          Revenues

	
         Revenues

	     Total Revenues  

	      Segment Results


	
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004

	Air transportation 
	35,250.87
	 32,916.41
	-
	
       -
	
35,250.87
	
32,916.41
	
(3,000.39)
	
623.32

	Business Units
	  1,598.55
	1,529.02
	3,299.26
	  3,181.96
	
4,897.81
	
4,710.98
	
(336.79)
	
999.14

	Other activities
	
279.06
	152.90
	90.11
	
76.44
	
369.17
	
229.34
	
121.99
	
93.56

	Eliminations
	
-
	
-
	(3,389.37)
	(3,258.40)
	
-
	
-
	     
-
 
	

-


	Operating profits (losses)
	
	
	
	
	
	
	
(3,215.19)
	
1,716.02

	Share of net profit       from subsidiaries and associated companies
	
	
	
	
	
	
	
71.94
	
92.60

	Interest expenses-net
	
	
	
	
	
	
	
(950.55)
	
(1,403.43)

	Losses on foreign currency exchange
	
	
	
	
	
	
	
(2,721.35)
	
(1,346.75)

	Other revenues (expenses)
	
	
	
	
	
	
	
(31.39)
	
(345.68)

	Minority interests
	
	
	
	
	
	
	
(16.59)
	
(16.38)

	Income taxes
	
	
	
	
	
	
	
2,083.68
	
  390.47

	Net losses 
	
	
	
	
	
	
	
   (4,779.45) 
	
(913.15)


Statements of Income

For the nine-month periods ended June 30, 2005 and 2004



Unit : Million Baht
	
	
	Inter - Segment
	
	

	
	          Revenues

	
         Revenues

	     Total Revenues  

	      Segment Results


	
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004

	Air transportation 
	
113,152.96
	107,081.79
	 -
	 -
	
113,152.96
	
107,081.79
	
6,738.24
	
14,194.46

	Business Units
	
    4,932.91
	    4,627.22
	   9,765.97
	
 10,082.87
	
14,698.88
	
14,710.09
	
1,058.66
	
3,386.27

	Other activities
	
       836.26
	       466.52
	      249.11
	
      256.19
	
1,085.37
	
722.71
	
325.62
	
289.11

	Eliminations
	
-
	
-
	
(10,015.08)
	(10,339.06)
	
-
	
-
	     
-
 
	

-


	Operating profits
	
	
	
	
	
	
	
8,122.52
	
17,869.84

	Share of net profit from subsidiaries and associated companies
	
	
	
	
	
	
	
161.96
	
159.72

	Interest expenses-net
	
	
	
	
	
	
	
(2,588.99)
	
(3,433.55)

	Gains (losses) on     foreign currency exchange
	
	
	
	
	
	
	
46.73
	
(2,097.35)

	Other revenues (expenses) 
	
	
	
	
	
	
	
640.23
	
(270.31)

	Minority interests
	
	
	
	
	
	
	
(51.68)
	
(50.50)

	Income taxes
	
	
	
	
	
	
	
(1,902.64)
	  (3,582.22)

	Net profits 
	
	
	
	
	
	
	
  4,428.13
9,508.77
9,508.77
9,508.77
	
8,595.63


-11-

Assets and Liabilities

As at June 30, 2005 and September 30, 2004

Unit : Million Baht

	
	          Current Assets

	      Non-Current Assets

	            Total Assets


	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04

	Air transportation 
	
46,574.30
	
49,198.21
	
178,695.33
	138,559.50
	
225,269.63
	187,757.71

	Business Units
	
530.82
	
429.30
	
2,238.19
	2,466.98
	
2,769.01
	
2,896.28

	Other activities
	

  2,516.55
	
  2,363.80  
	
      190.56
	
192.74
	
2,707.11
	
2,556.54

	Total 
	
49,621.67
	
51,991.31
	
181,124.08
	141,219.22
	
230,745.75
	
193,210.53


Unit : Million Baht

	
	       Current Liabilities

	  Non-Current Liabilities

	        Total Liabilities


	
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04
	30-Jun-05
	30-Sep-04

	Air transportation 
	
62,589.37
	
58,958.75
	
110,442.77
	79,305.99
	
173,032.14
	
138,264.74

	Business Units
	
318.23
	
170.12
	
169.71
	123.56
	
487.94
	
293.68

	Other activities
	

     358.13
	
     328.36   
	

-

	

-

	
358.13
	
328.36

	Total 
	
63,265.73
	
59,457.23
	
110,612.48
	 79,429.55
	
173,878.21
	
138,886.78




Segment results derive from segment revenues net off segment expenses excluding interest expenses, gains(losses) on foreign currency exchange, other expenses, and income taxes.



Segment assets are those operating assets that are employed by a segment in its operating activities.



Segment liabilities are those operating liabilities that result from the operating activities of a segment.



The Company records inter-segment revenue transfers at market price charged to its unaffiliated customer net off discount. Those transfers are eliminated in consolidation.

3.15.2 Geographical segments

Unit : Million Baht

	

	            Three -month Periods

	              Nine -month Periods


	
	Apr-Jun’05
	Apr-Jun’04
	Oct’04-Jun’05
	Oct’03-Jun’04

	Domestic Revenues
	
	
	
	

	
Transportation 
	2,300.84
	2,494.30
	7,932.93
	9,074.49

	
Business units
	1,598.55
	1,529.02
	4,932.91
	4,627.22

	
Other activities
	   279.06
	   152.90
	   836.26
	   466.52

	

Total domestic revenues
	4,178.45
	4,176.22
	13,702.10
	14,168.23

	Foreign Transportation Revenues 
	
	
	
	

	
Regional Asia
	16,355.82
	16,276.62
	51,725.39
	50,193.98

	
Europe
	9,650.21
	9,180.69
	33,150.92
	31,117.72

	
North Pacific
	1,258.82
	770.01
	2,808.34
	3,385.50

	
Australia & New Zealand
	  2,577.52
	  2,804.44
	  9,148.62
	  9,182.40

	

Total foreign transportation revenues
	29,842.37
	29,031.76
	96,833.27
	93,879.60

	Charter revenues and others
	1,128.05
	791.78
	3,328.11
	    2,186.44

	Insurance surcharge from passengers
	594.05
	598.57
	1,868.69
	1,941.26

	Fuel surcharge from passengers
	1,385.56
	
        -


	
   3,189.96 
	
        -



	

Total
	37,128.48
	34,598.33
	118,922.13
	112,175.53
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3.16
Staff Pension Fund Consolidated and the Company

The Company has established a staff pension fund, contributing 10% of employee salaries to the fund each month. The fund’s assets and liabilities are presented in the Company’s balance sheet. Interest and expenses arising from fund operations are recognised as income and expenses of the Company. The details are as follows:

Unit : Million Baht

	
	
	30-Jun-05
	30-Sep-04

	Cash and cash equivalents
	
	8.93
	89.93

	Fixed deposits due over 3 months
	
	4,017.39
	3,807.94

	Other current assets
	
	     41.71
	     14.89

	
	
	4,068.03
	3,912.76

	Other current liabilities
	
	10.71
	14.69

	Staff pension fund
	
	4,503.22
	4,220.77

	
	
	4,513.93
	4,235.46



As at June 30, 2005, the fund balance was THB 4,503.22 million, equal to the Company’s obligation to its staff under the fund. In this period, the Company contributes to the fund at the rate of 10% in the amount of THB 196.01 million plus an obligation amount of THB 445.90 million, totalling THB 641.91 million.


3.17
Staff Provident Fund



The Company contributes to the provident fund at the rate of 9% members having not more than 20 years of services and 10% for members having more than 20 years of services, representing amounts of THB 626.21 million in this period.


3.18
Contingent Liabilities



The Company has contingent liabilities, not presented in the financial statements, as follows:


  Unit : Million Baht

	
	               The Company


	
	30-Jun-05
	30-Sep-04

	Letters of guarantee issued by banks

The Company as defendant in
	
11.06
	
16.71

	
Labour dispute cases
	
658.82
	
750.55

	
Damage claims cases

	
 288.21
	
   564.86

	Expense for dispute case with Civil Aviation Training Center 
	
 128.55
	        -


	Total
	
    1,086.64
	
       1,332.12
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3.19 
Contractual Obligations



3.19.1
Obligation to Purchase Aircraft



The Company has a payment obligation to purchase aircraft amount of THB 109,733.73 million.



3.19.2
Leases Aircraft Obligations





The Company has entered into operating leases with foreign companies for 12 aircraft with lease terms of 10-11 years. The aggregate lease payment obligations of the Company under the rest of the lease term 2-4 years amounted to USD 381.16 million or approximately THB 15,783.49 million (exchange rate USD 1 : THB 41.4091)



3.19.3

Contractual Obligation and Memorandum Agreement in Suvarnabhumi 





Airport Project





The Company has entered into a contractual and memorandum agreement in Suvarnabhumi Airport project for an aggregate of THB 12,452.02 million by recording as work in progress amount of THB 8,458.55 million, leaving the payment obligation of THB 3,993.47 million.







