VIVENDI UNIVERSAL

CONSOLIDATED STATEMENT OF INCOME (FRENCH GAAP, UNAUDITED)

Half-year ended June 30,

003

202

Hustration VE equity
accounting and VUP

sold affiliates as

discontinued
opertions (1)

As published

{In millions of euros, except per share amounts )

Revenues £ 12364 € 13 304 £ 20 990
Cost of revenues (7203 (7923) (20 T98)
Selling, general and administrative expenses (3443 4 063) (6 B3T)
Other operating expenses, net (411 (671 (65
O perating income 1 677 1 251 2290
Financing expenses (37T (268) (674
Other financial expense, net of provisions (23 (289 (3 451 (3 3506)
Financing and other expense, net (B65) (3 719% (4 230
Income (loss) belore exceptional items, income taxes, equity

interest, goodwill amortization and minerity interests 1011 (2 468 (1 G4
Exceptional items., net 337 2128 2 068
Income tax expense [EX]] (265) (3635
Income (loss) belore equity interest, goodwill amortization and

minorily mnieresis TI3 (GO, (23T
Equity (losses) earnings of unconsolidated companies and sold affiliates (13 (33 (6T (198 (273
Equity loss in Veolia Environnement imp airment 43 (190) - -
Goodwill amortization (465) (4713 (642
Goodwill impaiment (122) (11 000}y (11 000
Loss belore minority interesis (130) (122743 (12 152)
Minonty interests (502 (323 (154)
Net loss € (631) € {12306y € (12 306)
Loss per basic share £ (030 F 1,32y E (11,32

{ 1) This illustrative consolidated statement of income presents the accounting of Veolia Environnement (ex Vivendi
Environnement) using the equity method from January 1%, 2002 and Vivendi Universal Publishing (VUP) assets sold
in 2002 and 2003 as discontinued operations in accordance with the option proposed by the paragraph 23100 of the
French rules 99-02.

{2) Includes financial provisions, net of €374 million. €(3.354) million and €(3.402) million as of June 30, 2003, June
30, 2002 “Nlustration VE equity accounting and VUP sold affiliates as discontinued operations”™ and June 30, 2002 as
published, respectively.

{3) Includes in the first half of 2003 the equity earnings of Veolia Environnement for €1 1 million.

(4 The impairment loss €190 million corresponds to Vivendi Universal's 204 % interest in Veolia Environnement
impawrment of goodwill and other intangible assets (i.e.. €440 million), after a “theoretical” impairment of goodwill
initially recorded as a reduction of shareholder’s equity of €250 million, as preseribed by French GAAP.

{5) Excluding treasury shares recorded as areduction of shareholders” equity.



VIVENDI UNIVERSAL

CONSOLIDATED STATEMENT OF INCOME (FRENCH GAAP, UNAUDITED)

Quarter ended June 30,

2003 2002
G132 £ 15 341
(3372 (10 414)
(1 565 (3 443

(162) (861
B33 1 396
(197 (319)
(143 (3 232)
(3407 (3 351
493 (2 155)
256 2118
(3264) (10%)
423 (140)

k] (127
(190 -
(183 (315)
(122) (11 000y
(6T (11 3692
(248) 101
(313 € (11 491

(In millions of eurcs, except per share amounts)
Revenues
Cost of revenues
Selling, general and administrative expenses
Other operating expenses, net
O perating income
Financing expenses
Other financial expense, net of provisions
Financing and other expease, net
Income (loss) be fore exceptional items, income taxes,
equily interest, goodwill amortization and minority inleresis
Exceptional items, net
Income tax expense
Income (loss) belore equity interest, goodwill amortization
and minority interests
Equity (losses)eamings of unconsclidated companies and
sold affiliates
Equity loss in Veolia Environnement imp airment
Goodwill amortization
Goodwill impaimment
Loss belore minority inferesis
M inority interests
Net loss

Half-y ear ended June 30,

2003 2002

£ 12364 3 29990
(7 203) (20 708)

(3 443 (6 8BAT)
(411 (63)

1 &77 2280
(377) (674)

(289) (3 356)
(566 (4230

1011 (1840

337 2068

(633) (363)

T13 (237

(67 (273

(180) -
(£ (642
(122) (11 000
(130) (12152}
(302) (154

[ (632) £ (12 306)




VIVENDI UNIVERSAL
RECONCILIATION OF NET LOSS TO ADJUSTED NET INCOME (LOSS)
(FRENCH GAAP, UNAUDITED)

The Company registered (1) significant impairment charges in 2001 and 2002, {11) capital losses or income

and (1) losses related to put options on treasury shares in 2002 and 2003 and fees generated by the

implementation of the refinancing plan in the second half-year of 2002 and 2003, all of which hawve

impacted the net result. The adjusted net result does not include the non-recurring impact of these items and

provides comparable data on the Company”s operating and financial performance in each penod presented.
Half-year ended June 30,

20003 2002
{In millions of suros |

Net loss 3 (632 3 (12 306)
Adiusiments 1o determine Adjusied net income floss)
Financial provisions ' (374 3402
Realized losses rep orted in other financial expense, net of financial
provisions taken previously ¥ 392 -
Other non operating, non recurring items reported in other financial
expense, net of provisions # 137 239

Subiatal impact on financing and other expense, nei 1553 3647
Exceptional items, net (337]) (2 0GR
Equity loss in Veolia Environnement impairment ' 190 -
Goodwill amortization 466 642
Goodwill imp airment "' 122 11 000
Income tax (expense] benefit on adjustments 47 [333)
M inority interests on adjustments (25 (403
Adjested net income [Iu&s}"" E 114 £ 173

(1) Asreported i the unaudited interim consolidated statement of income.

(2) As at June 30, 2003, comprised of reversal of provisions on realized losses (InterActiveCorp warrants:
€454 million and Veoha Environnement ORA redemption premium: €63 million), reversal of a
provision related to put options on treasury shares (€104 million) and other net financial provision
accruals (€247 million).

(3) As at June, 2003, comprised of the loss on the sale of InterActiveCorp warrants (€329 million) and the
Veolia Environnement ORA redemption premium (€63 million).

(4) Compnsed of losses related to put options on treasury shares (€104 mullion as at June 30, 2003 and
€239 million as at June 30, 2002) and fees related to the implementation of the refinancing plan of the
Company nitiated in July 2002 (€33 million as at June 30, 2003).

(5) The net loss excluding goodwill amortization and impairment, financial provisions and net exceptionnal
items as at June 30, 2002 published in the update of the Document de Référence in Navember 2002
amounted to €66 million and included losses related to put options on treasury shares far €239 million.




VIVENDI UNIVERSAL

OPERATING RESULTS BY BUSINESS SEGMENT

Revemues
SER - Cepatel
Moarce Telecom
Universal Music Group
Vivendi Universal Entertainment
Canal Plus Group
Vivendi Universal Games (2}

Oithers (3}
Total Vivendi Universal
(Excluding businesses soldin 2002 and 20413y
fenlia Environnement
WVUP assets sold during 2002 and 2003(4}
Total Vivendi Universal

Operating income
SER - Cepetel
Muaree T elecom
Universal Music Group
Vivendi Universal Entertainment
Canal Plus Group
Vivendi Universal Games (2}

Holding & Corporate
Oithers (3}
Total Vivendi Universal
{Excluding businesses soldin 2002 and 20413
Veolia Environnement
VU assets sold during 2002 and 200314
Total Vivendi Universal

(French GA AP, unaudited)

ACTUAL (1)

Croarter Ended June 34,

Half-Year Ended Jung 30,

2003 2002 % Change 2003 2002 % Change
{In millions of eurcs)

€ 18 € 172 % £ 3612 £ 1442 5%,

57 361 -1% T14 716 0%,

1 068 1 509 2084 2168 28T -2

1 516 1 776 -1595 2962 3151 -6

1 04 1145 -A0g 21215 234 -0,

134 211 360 240 136 -2904

5 035 [EY] -12% 114911 12 862 -1%

124 173 -25% 323 442 -2

£ aDE4 £ G904 -12% £ 12236 € 1334 -5

- 7451 na - 14 951 na

48 DEG 950 128 1 735 034

£ G132 £ 1534] -0 0% £ 12364 € 20090 -39

£ 39 € kLt 340 £ 984 £ 747 32%

145 Q3 539, 283 204 9%

(14 142 na (421 168 na

282 kL 26 495 520 %

a7 - na 245 {58 na

(28) 40 na [532) EL ni

91 1 04 -A0% 1913 1620 18%

(83} (102} 1 9% (1543 (187 1 8%

(51} (162} S0% (48] (182 52%

S 27 € TR2 6% £ 1471 £ 125] 349

- RET na - 1011 na

& T8 9204 3 8 -7984

£ HiZ £ 130 40 £ 1477 € 2280 =27

(1) 2003 and 2002 revenues totals represent actual revenue as published in BALOD on August 1, 2003 and on August

[ 4, 2002 respectively.

(2) Formerly part of ¥ UP (includes Kids Activities e.g. AdirAdibou in France and JumpStart in the United States).

(3) Principally comprised of Vivendl Telecom [nternational, Internet, Vivendi Valorisation (previously reported m

non-core businesses), VUP assets not sold during 2002 and 2003 (Atica & Scipione, publishing activities in

Brazil) and the elimination of ntercompany transactions.

4y Comprised of Comareg sold in May 2003, the Consumer Press Division sold in February 2003, VUP assets sold to
[nvestima 10 in Decernber 2002, Houghton Miftlin sold in December 2002 and VUP's Business to Business and
Health divisions sold in June 2002, Please note that prior to its sale, Comareg was included in “Other” in the frst
quarter revenues and operating income published on June 17, 2003 for €128 million and €6 million, respectively.



VIVENDI UNIVERS AL
OPERATING RESULTS BY BUSINESS SEGMENT
(French GAAP, unaudited)

PRO FORMA (1)

Quarter Ended June 30, Half-Year Ended June 30,
2003 2002 % Change 2003 2002 % Change
Revenues (In millions of curos)

SFR - Cegetel £ 183 € 1729 E 3612 F 3442
Maroc Telecom 357 36l T4 Tlé
Universal M usic Group 1 068 1 508 2168 2873
Vivendi Universal Entertainment 1516 1 974 2962 3825
Canal Plus Group 1 044 1124 2215 2 298
WVivendi Universal Games (2] 134 211 240 336

5935 G908 11911 13 450
Others (3) 129 173 325 442
Total Vivendi Universal £ 6084 € 708l € 12236  F 13932

(Excluding businesses sold in 2002 and 2003}

Operating income

il

SFR - Cegetel E R L 388 E OR4 E 747 2%
Maroc Telecom 145 as 53 2R3 204 0%
Universal M usic Group (143 142 ni (421 1659 ni
Vivendi Universal Entertainment 282 378 -25% 495 634 -24%
Canal Plus Group 87 [ na 245 (32) na
Vivendi Universal Games (2] (28) 40 (32) 39 ni

991 1 049 1913 1 761 9%
Holding & Corporate (83) (102) (154) (187] 18%
Others (3) (81} (162) (B8] (182 i
Total Vivendi Universal E [ T8S E 1&T1 €& 1302 20%%

{(Excluding businesses sold in 2002 and 2003}

) The pro forma information illustrates the effect of the acquisition of the entertainment assets of InteractiveCorp
and the disposition of VUP assets in 2002 and 2003, as if these transactions had occurred at the beginning of
2002, Tt also illustrates the accounting of Veolia Environnement using the equity method at January 1, 2002
instead of December 31, 2002, The pro forma information is caleulated as a simple sum of the actual results of
Yivendi Universal's busmesses (excluding businesses sold) and the actual results reported by each of the acquired
businesses in each period presented. Additionally, the results of Universal Studios international television
networks are reported by Vivendi Universal Entertainment instead of Canal Plus Group.This reclassification has
no impact on the total results of Vivendi Universal. The pro forma results are not necessarily indicative of the
combined results that would have cecwrred had the transactions actually ocewrred at the beginning of 2002.

) Formerly part of VUP (includes Kids Activities e.g. Adi’Adibou in France and JumpStart in the United States).

Principally comprised of Vivendi Telecom International, Internet, Vivendi Valorisation (previously reported in

non-core businesses), VUP assets not sold during 2002 and 2003 (Atica & Scipione, publishing activities n

Brazilj and the elimination of mtercompany transactions.



VIVENDI UNIVERSAL
CONSOLIDATED BALANCE SHEET (FRENCH GAAP, UNAUDITED)

ASSEIS

Coodwill, net

Otherintangible assets, net

Property, plant and equipment, net

Investments accounted for using the equity method
Other investments

Total long-term asseots

Inventories and work-in-prograss
Accounts receivable

Deferred tax assets

Short-term loans receivable
Marketable securities

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES SHAREHOLDERS' EQUITY
Share capital

Additional paid-in capital

REetained earnings

Total shareholders® equity

Minority interests

Other equity

Deferred income

Provisions and allowances

Long-term debt

Other non-current liabilities and accrued expenses

Accounts pavable

Deferrad taxes

Bank overdrafts and other short-tenm borrowings
Total current liabilities

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

June 30,

2003

December 31,

2002

iIn millions of curos)

£ 21887 € 20062
12371 14 706
6178 7 686
1 352 | 903
3 636 4138

35 444 18 495
872 1 310

7 693 9 892

1 392 1 613
33| 640

20 88

3 151 7 295
13 459 20 838

€ 58903 € 69333

3 5 B8R € 58T
5918 27 687

70 (19 544)
12476 14 020
4373 5 497

1 000 | 000
576 579

2 408 1 58
B512 10 455

3 367 3 804
12 712 35 026
10 To8 13273
7 059 7 857
8334 9177
26 191 30 307
€ 58903 € 69333




VIVENDI UNIVERSAL

CONSOLIDATED STATEMENT OF CASH FLOWS (FRENCH GAAP, UNAUDITED)

Half-year endad June 30,

2003

2002

Year ended
December 31,

2002

Cash flow - operating activities:

iIn millions o f euros)

Met loss B3z € (123060 € (23300)
Adfusimenis fo reconcile nei loss fo nel cash provided by eperaling acliviiies;
Depreciztion and amortization 1 594 13 956 24040
Equity loss in Veolia Environnement impairment 190 - -
Financial provisions (374 3402 2 895
Gain on sale of property and equipment and financial assets, net (62) (2 305) (1745
Undistributed eamings fromaffiliates, net @ 114 432 436
Deferred taxes 111 (362) 1 608
Minority interests s02 154 844
Changes in assets and liabilities, net of effect of acquisitions and dispositions (504 (1 0523 (124
Net cash provided by operating activities 939 1919 4 670
Cash flow - investing activities:
Purchase of property, plant, equipment and intangible assets (543) (19173 (4134
Proceeds fromsale of property. plant, equipment and intangible assets 277 103 | 58
Purchase of investments " (43100 i2912) (4792)
Sale ofinvestments L 450 dlez 10987
Met decrease (increase) in financial receivables 9 103 (2027
Sales (purchases)of marketable securities 58 340 213
Met cash provided by (used for) investing activities (3 059) (1121) 405
Cash flow - financing activities:
Net increase (decrease) in short-term borrowings (1321) | 036 (5991)
Notes mandatorily redeemable for new shares of Vivendi Universal - - TaT
Proceeds fromissuance of borrowings and other long -term d ebt 2673 1 501 2748
Principal payment on borrowings and other long-term liabilities (2 693) (2973) (1 834)
Met proceeds from issuance of common s hares 5l 71 1 622
Sales (purchases)oftreasury shares “ (1ot} 2984 1973
Cash dividends paid (737 (1 243} (13003
Cash payment to InterA ctiveCom (31} (1 830) (175T)
Net cash used for financing activities (2 159) (454) (3791)
Effect of foreign currency exchange rate changes on cash
and cash equivalents 135 (45) 1 287
Change in cash and cash equivalents {4 144) € 109 € 2570
Cash and cash equivalents:
Beginning T 195 € 4 715 € 4715
Ending 3151 € 5014 € 72198

(1) Includes 100% of SFR-Cegetel, Maroc Telecom and Vivendi Universal Entertainment

which are controlled by Vivendi Universal with a 70% (since January 23,

B6% interest respectively as at June 30, 2003, The
(2) Includes the reversal of equity in earnings of sold affiliates.

20033, 35% and

(3) Includes net cash from acquired and disposed companies, particularly an investment of €4

billion in Cegetel Groupe SA on January 23, 2003,

i4) Including impact of settlement of put options on treasury shares (€104 million as of June

30, 2003,



VIVENDI UNIVERSAL
CONSOLIDATED STATEMENT OF SHAREHOLDERS® EQUITY
(French GAAP, unaudited)

Additional Mit
Common shares Paid-in Retained Income Shareholdars'
Mum ber Amount Capital Eamings i Livasg) Equit y
(T housands) (In millions of euros)

Balance at Dece mber 31, 2001 | 085 828 5072 8 817 15 536 (13 5979 16 748
Mat loss for the year 2002 - - - (23301 (23301
Foreign currency translation adjiust ment - - (2615} (3615}
Appropriation of net incoma - - (13 397) 13 597 -
Dividends paidd €1 per share - - (RO0Y (4213 (13113
Goodwill from business combination reversed - - 1 00l 1 il
Conversion of ex-Szagram exchangeables 11 463 %3 248 (RETY 24
Conversion of ex-Szagram stock options 1 239 7 [ - a5
Conversion of bonds, warrants, stock options and
issmances under the employes stock purchase plan 1 3% E] 48 - 56
Common shares cancelled (treasury shares) (31 267 (1721 i1 248 - (1421
Treasury shares allocation - - 5907 5807
Rielense of revaluation surplus and other - - (167) (167}
Balance at December 31, 2002 | GIGR 559 5877 27 687 3757 (23301 14 020
Met loss for the period - - - (632} (632}
Foreign currency translation adjust ment - - (02 (920
Appropriation of net incomes - - (21 TES) (1512 23301 -
Conversion of ex-Szagram exchangeables 253 7 18 207 R
Conversion of bonds, warrants, stock options and
issnances under the employes stock purchase plan 2 402 13 12 - 25
Common shares cancelled (treasury shares) (GGSY P41 (Lo - 141
Treasury shares allocation - - 14 14
Relense of revaluation surplus and other - - (17 (1731
Balance at June 30, 2003 1 070 551 5 E8E S918 1302 (632) 12476




VIVENDI UNIVERSAL
FINANCIAL NET DEBT AS OF JUNE 20, 2003

(French GAAP, unaudited)

Leng-term Bark cverdrafts and other sheat-tenm
Debt bomowings Total
Curment Tatal
partion of Other short-
long-term short- term
deht term debst debt
£ 3 billion multicurrency revolving credit facility - - 209 2196 2096
€ 2.5 hillion dual currency facility - - 1 000 1 (00 1 000
Senior notes (20100 1137 - - - 1137
VLUE sccuntization program [ - - - 652
VUE - % 920 million loan agresment 799 - - - o9
SIT - € 1.3 hillion acquisition facility 1107 - - - 1107
Capital leases 183 - - - 183
Other secured debt 197 - 34 34 231
Total secured debi 4075 - 330 3130 72035
VUE preferred shares class A&B 2235 - - - 2235
Other 871 22 622 44 1515
Total umsecured subsidiary deli 31 22 622 fidd 3750
Veolia Emvironnement exchangeable 2% 28 - - - 28
Vivendi Universal comvertible 1.25% - 1 699 - 1 699 1 699
Vinci exchangeable | % - 527 - 527 527
BSkyB exchangeable 1 % - 1 440 - 1 440 1 440
Seagram remaning debt o - - - 93
Subordinated securities 23 - - - 23
Other 1187 GTE 216 Bod 208]
Tatal ather wnsecured deli I33 4 344 216 4 36l 5807
L TP 5.1 & APPRPORRRPpO” 1. - 3 068 8334 16 846

Fimameial med tleBhe o oo e e e i irie e i s e e e e e e R £ g R R R 8 £ R R £ R

Cash and cash equivalents. ..o i i e e e e e e en s e sin e e see kB LB T

13 695
——



