10
11
12
13
14
15
16
17
. 18
19
20
21
22
23
24
25
26
27
28

Bradley Kass, Esq. — CBN 127658
KASS & KASS LAW OFFICES
520 S. El Camino Real, Suite 810
San Mateo, CA 94402

Telephone (650) 579-0612
kassoffice@sbcglobal.net

Attorney for Debtor Zuercher Trust

UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

Inre:

The Zuercher Trust of 1999,

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32 Page 1 of

Debtor.

Bk. No. 12:32747

| Chapter 11

DISCLOSURE STATEMENT
DESCRIBING CHAPTER 11 PLAN

Disciosure Statement Hearing

Date: May 8, 2014
Time: 10:00 am
Ctrm: 23

41




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28

TABLE OF CONTENTS

I. INTRODUCTION

A. Purpose of ThisS DOCUMENT........cuiiiieeeee ettt et e et e b e e e senes 1
B. Deadlines for Voting and Objecting; Date of Plan Confirmation Hearing...................... ereeer——— 2
1.  Time and Place of the Confirmation HEearing ...........ccooeei i 2
2. Deadline for Voting For or Against the Plan........cccoccciiciiiniiies e ..................... 2
3. Deadline for Objecting to the Confirmation of the Plan ..o 3
4. Identity of Person to Contact for More information Regarding the Plan ... 3
C. [ To] =T 0 1= OO TP TP OO PSPPSR PRRRO 3

Il. BACKGROUND

A Description and History of the Debtor's BuSIN@SS ..o 3
B. Principals/Affiliates of the Debtor's BUSINESS .......cvioviiiiiiricie e 3
C.  Management of the Debtor Befpre and After the Bankruptcy .............. e RN 4
D. Events Leading to Chapter 11 FiliNg cc.coeeriieeeee e 4
E.  SIgnifiCant EVENES .....ovviirie ittt ee e e st e et saba e e st e e be bt e s et e abae e s aabae s rene e e nbaneaenes 4
1. BanKruptCy ProCeEINGS. ......viiriiii ettt ce et et s e s et s e emen e s bsee e smne e 4
2. Other Legal ProCEeINGS ... .cccveireeie ettt ettt sttt ree s eneennee e e ssnaesesncenan _— 4
3. Actual and Projected Recovery of Preferential or Fraudulent Transfers ...........ccccooveniniinnenee 4
4.  Procedures Implemented to Resolve Financial Problems .........ccoceeviveeeriiiiiieeeeeeeeeveeeans 5
5. Current and Historical Financial Conditions ..o 5

lll. SUMMARY OF THE PLAN OF REORGANIZATION

A.  What Creditors and Interest Holders Will Receive Under the Proposed Plan ..........cccccooveeiieeneeene 5
B.  UNCIasSIfied ClaIMS ...cuiiiiie ittt bt e e 5
1. ADMINISIrativVe EXPENSES ...c.vviiiiiiieetieie ettt e ser e b st s et sbbe e sabbreebee e e naeereenenes 6
2. Priority Tax Claims ..cc.ooovvvvviviirecie s s 7
C. Classified Claims and Interests ........ccoooveeveeniiniiiii e s 8

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32 Page 2 of
41




10

1.

12
13
14

15
16
17
18
19
20
21
22
23
24
25
26
27
28

1. Classes 0f SECUIEd ClaiMS ....coov ittt ab e e e e eaeas 8

2.  Classes of Priority Unsecured Claims .........ccooeeireiieenirnnncicin SRUT RPN 9
3. Classes of General Unsecured ClaiMS .......ccoeviiiiiieiiiieeiiee et raee e 9
4. Class(es) of Inferest HOIAEIS ........ooovi it 10
D. Means of Effectuating the Plan .........ccccconieiiiinnnnn. s . 10
1. FUunding forthe PIan ........oooiiiiieieeee ettt b 10
2. Post-Confirmation Management............ooiviiieiie e 1
3. DisBUISING AGENT ...t 11
B, RISK FBCIOIS. ... ittt e et st b sar e bbb bbb s s b s 11
F.  Other Provisions of the Plan....... ....... 11
1. Executory Contracts and Unexpired LEaSES..........cocverimiremvieieeneicciicci i 11

8. ASSUMPHONS. ... oottt et e e e T

b. Rejectlons11 :

2. Chang'es in-Rates Subject to Regulatory Approval.........cciveeiciviidivnivn it Ceeeee e 12-
3. Retention of JUMSAICHON .....eoiviiiiiiiec et 12
G. Tax ConseqUENCES OF PIAMN .......cccieiiiec et et e 12
IV. CONFIRMATION REQUIREMENTS AND PROCEDURES

A, Who May VOt OF ODBJECT ...ttt e 13
1. Who May Object to CONFIMAHON OF the PIEN ...........eeeeeereveereereeereesssessesesmesseessesseseessesseeesseses 13

2. Who May Vote to Accept/Reject the Plan ..., 13
a. What is an Allowed Claim/Interest.........cooceorrie it 13

b. What is an Impaired Claim/Interest......... ................................................................................ 14

3. Whois Not Entitled to VOte.....c..ccoevininiiiiiiice, e ae e e 14

4. Who Can Vote in More Than ONne Class......cocvciiiiiieririien ettt e 15
5. Votes Necessary t0 Confirm the Plan ... 15

8. Votes Necessary for a Class to ACCEPt the PIan..........cccccivieiiririeieineieeieeeessie s 15
7. Treatment of Nonaccepting Classes ...........o........ ..................................................................... 15

ii

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32 Page 3 of
41

13




10

11

12
13
-14
15
16
17
18
19
20
21
22
23

- 24

25

26

27

28

Request for Confirmation Despite Nonacceptance by Impaired Class(es).........cccoeveeviniiiennn. 15

B, LiIQUIdation ANGIYSIS......coiiiiiiiiie ettt et 15
C.  FeaSibility.....ccccuevreneeieee e Error! Bookmark not defined.
V. EFFECTS OF CONFIRMATION OF PLAN 17
AL DISCREIGE .. oo e e e st e 17
B. Revesting of Property in the Debor ..o 17
C.  Modification OF PIAN ....c.cooviiiieiie ettt e s e 18
D. Post-Confirmation Status REPOm.......coee oo 18
B, QUAIEIIY FEES ittt e s 18
F. Post-Confirmation Conversion/DiSmISSal.............cccceoveeriiiiiiiiiiiii s 18 |
G. Final DECree .....c.ooeicviviiiiiiirci e e e ettt 19
EXHIBIT A — LIST OF GENERAL UNDISPUTED UNSECURED CLAIMS....................i 20
EXHIBIT B ~ LIST OF GENERAL DISPUTED UNSECURED CLAIMS...........cccccoovviviimniiiccien 21
11 EXHIBIT C-= SUMMARY OF FINANCIAL STATUS
iii
Case: 12-32747 Doc# 495 Filed: 04/03/4114 Entered: 04/03/14 17:27:32 Page 4 of




10
11
12
13

14

15

16
17
18
19
20
21
22
23
24
25
26
27
28

1.
INTRODUCTION

The Zuercher Trust of 1999 is the Debtor in a Chapter 11 bankruptcy case. On September 26,
2012, The Zuercher Trust of 1999 commenced a bankruptcy case by filing a voluntary Chapter 11
petition under the United States Bankruptcy Code (“Code”), 11 U.S.C. §101 et seq., Chapter 11 allows
the Debtor, and under some circumstances, creditors and other parties in interest, to propose a plan of
reorganization (“Plan”). The Plan may provide for the Debtor fo reorganize by continuing to operate, to
liquidate by selling assets of the estate, or a combination of both. The debtor ZQercher Trust of 1999 is
the party proposing the Plan. THE DOCUMENT YOU ARE READING IS THE DISCLOSURE
STATEMENT FOR THE ENCLOSED PLAN. |

This is a reorganizing plan. In other words, the Proponent seeks to accomplish payments under
the Plan by income generated from the real property located at 2400-2420 Bayshore Blvd., San -
Francisco, Ca. The Effective Date of the proposed Plan is upon final order(s) re: administrative
expenses and after any appeals have beenadjudicated. in-addition, after aIl-disbuted unsecured

nonpriority claims are resolved by adjudication finality or resolution.

A. Purpose of This Document
This Disclosure Statement summarizes what is in the Plan, and tells you certain information

relating to the Plan and the process the Court follows in determining whether or not to confirm the Plan.

READ THIS DISCLOSURE STATEMENT CAREFULLY IF YOU WANT TO KNOW ABOUT:

(1) WHO CAN VOTE OR OBJECT, |

(2) WHAT THE TREATMENT OF YOUR CLAIM IS (i.e., what your claim will receive if the
Plan is confirmed), AND HOW THIS TREATMENT COMPARES TO WHAT YOUR CLAIM
WOULD RECEIVE IN LIQUIDATION,

(3) THE HISTORY OF THE DEBTOR AND SIGNIFICANT EVENTS DURING THE
BANKRUPTCY,

(4) WHAT THINGS THE COURT WILL LOOK AT TO DECIDE WHETHER OR NOT TO

CONFIRM THE PLAN,

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32 Page 5 of
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(5) WHAT IS THE EFFECT OF CONFIRMATION, AND

(6) WHETHER THIS PLAN IS FEASIBLE.

This Disclosure Statement cannot tell you everything about your rights. You should consider
consulting your own lawyer to obtain more specific advice on how this Plan will affect you and what is the
best course of action for ybu.

Be sure to read the Plan as well as the Disclosure Statement. If there are any inconsistencies
between the Plan and the Disclosure Statement, the Plan provisions will govern.

The Code requires a Disclosure Statement to contain “adequate information” concerning the
Plan. The Bankruptcy Court ("Court”) has approved this document as an adequate Disclosure Statement,
containing enough information to enable parties affected by the Plan to make an informed judgment about

the Plan. Any party can now solicit votes for or against the Plan.

B. Deadlines for Voting and Objecting; Date of Plan Confirmation Hearing
" THE COURT HAS NOT YET CONFIRMED THE PLAN DESCRIBED IN THIS DISCLOSURE
STATEMENT. IN OTHER WORDS, THE TERMS OF THE PLAN ARE NOT YET BINDING ON ANYONE.
HOWEVER, IF THE COURT LATER CONFIRMS THE PLAN, THEN THE PLAN WILL BE BINDING ON
THE DEBTOR AND ON ALL CREDITORS AND INTEREST HOLDERS IN THIS CASE.
1. Time and Place of the Confirmation Hearing
The hearing where the Couﬁ will determine whether or not to confirm the Plan will take place on

,at {A.M./P.M.}, in Courtroom 23, United States Bankruptcy Court

Northern District, 235 Pine Street, San Francisco, Ca. 94101.

2. Deadline for Voting For or Against the Plan _
If you are entitled to vote, it is in your best interest to timely vote on the enclosed ballot and return

the ballot in an envelope to :

Bradley Kass, Esq.

Kass & Kass Law Offices

520 S. El Camino Real, Suite 810
San Mateo, CA 94402

Your ballot must be received by ‘ or it will not be counted.

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32 Page 6 of
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3. Deadline for Objecting to the Confirmation of the Plan

Objectiéns to the confirmation of the Plan must be filed with the Court and served upon

" Bradley Kass, Esq.
Kass & Kass Law Offices
520 S. El Camino Real, Suite 810
San Mateo, CA 94402

by
4. Identity of Person to Contact for More Information Regarding the Plan
Any interested party desiring further information about the Plan should contact
Bradley Kass, Esq.
Kass & Kass Law Offices
520 S. El Camino Real, Suite 810
San Mateo, CA 94402
.C. Disclaimer.

The financial data relied upon in formulating the Plan is based on information contained in this

Disclosure Statement is provided by operating report of trustee, and Monica Hujazi, managing Member of

debtor. The Plan Proponent represents that everything stated in the Disclosure Statement is true to the

Proponent's best knowledge. The Court has not yet determined whether or not the Plan is confirmable

and makes ho recommendation as to whether or not you should support or oppose the Plan.

BACKGROUND

A. Description and History of the Debtor’s Business
The debtor is a Business Trust.
The debtor is in the business of ownership and development of real properties.

The debtor has been in this business since 1999.

B. Principals/Affiliates of Debtor’s Business

Monica Hujazi, Managing Member.

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32
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C. Management of the Debtor Before and After the Bankruptcy

Monica Hujazi, Managing Member of debtor; Peter Kravitz, current Bankruptcy Trustee.

D. Events Leading to Chapter 11 Filing
Here is a brief summary of the circumstances that led to the filing of this Chapter 11 case: Issues

had arisen regarding two real properties at Alexandria and Union in Los Angeles.

E. Signific;ant Events During the Bankruptcy

1. Bankruptcy Proceedings

The following is a chronological list of significant events which have occurred during this case:
The two properties at Alexandria and Union in Los Angeles were sold in bankruptcy over objection of the.
debtor. The order approving the sale is now on appeal before the Bankruptcy Appellate Panel..

The Court has approved the employment of the following professionals: Previous approval of Derrick

Coleman Esq as attorney. for Debtor in Possession., Current approval of Ezra Bruizkus Gubner LLP for

Trustee, Peter Kravitz Trustee; Grostein Teeple accountant; Madison Partners, and ARA real estate

- A L AU R . A oo S
Currently, the following significant adversary proceedings and motions are still pending:
Northern Bankruptcy Adversarial action no. 13-03406. |

2. Other Legal Proceedings .

In addition to the proceedings discussed above, the Debtor is currently involved in the following
non-bankruptcy legal proceedings (possible others): San Mateo County Superior Court case nos.
509930,499593; Los Angeles Sup Ct. no. BC456257, San Francisco County Sup. Ct nos. CGC 11
513683., CGC 12 519577.

3. Actual and Projected Recovery of Preferential or Fraudulent Transfers (29)

(30) No amount is estimated to be realized from the recovery of fraudulent and preferential
transfers. The following is a summary of the fraudulent conveyance and preference actions filed or to be
filed in this case: (31) Adversarial Pending no. 13-13046. All claims are denied by Debtor and

Defendants.

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32 Page 8 of
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4. Procedures Implemented fo Resolve Financial Problems

To attempt to fix the problems that led to the bankruptcy filing, Debtor has implemented the
following procedures: Los Angeles Properties at Union and Alexandria have been sold during
bankruptcy. Currently on appeal.

5. Current and Historical Financial Conditions .
There is positive cash flow out of tenant current and potential from rental payments on 2400-2424

Baysho're Bivd., San Francisco, Ca.
The identity and fair market value of the estate’s assets are as follows:

1. Property at on 2400-2424 Bayshore Blvd., San Francisco, Ca. = Date of wvaluation
of 6/26/2013 the property had an as is value of $4,500,000.00
plus upwards of $5,700,000.00 if fully rented.

2. Cash from report trustee 3/20/14 = $108,697.00

18
SUMMARY OF THE PLAN OF REORGANIZATION

A. What Creditors and Interest Holders Will Receive Under the Proposed Plan
As requifed by the Bankruptcy Code, the Plan classifies claims and interests in various
classesaccording to their right to priority. The Plan states whether each class of claims or interests is

impaired or unimpaired. The Plan provides the treatment each class will receive.

B. Unclassified Ciaims’

Certain types of claims are not placed into voting classes; instead they are unclassified. They are
not considered impaired and they do not vote on the Plan because they are automatically entitled to
specific treatment provided for them in the Bankruptcy Code. As such, the Proponent has not placed the

following claims in a class.

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32 Page 9 of
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1. Administrative Expenses

Administrative expenses are claims for costs or expenses of‘ administering the Debtor’s Chapter

11 case which are allowed under Code section 507(a)(1). The Code requires that all ,administrative'

claims be paid on the Effective Date of the Plan, uniess a particular claimant agrees to a different

treatment.

The following chart lists all of the Debtor’s § 507(a)(1) administrative claims and their treatment

under the Plan.-

Name

Amount Owed

Treatment

EZRA BRUTZKUS GUBNER

$116,409.50
Balance after
payment of
$200,000.00
Other amounts
unk.

Upon final resolution after appeals to be paid
from 2400 -2420 Bayshore Blvd, either through
financing or sale

Peter Kravitz, Trustee

Other amounts

Upon final resolution after appeals to be paid
from 2400 -2420 BaysrhoreﬂBlvrd,r eithgr thmugh

financing or sale

Coleman Frost, LLP

$195,335 fees
plus 17,304.76
costs

Upon final resolution after appeals to be paid
from 2400 -2420 Bayshore Blvd, either through
financing or sale

Upon final resolution after appeals to be paid

Grostein Teeple Amounts unk. from 2400 -2420 Bayshore Blvd, either through
financing or sale '

Madison Partners, and ARA Amounts unk. Upon final resolution after appeals to be paid
from 2400 -2420 Bayshore Blvd, either through
financing or sale

Clerk’s Office Fees None known Paid in Full on Effective Date

Office of the U.S. Trustee Fees

Case: 12-32747 Doc# 495

Filed: 04/03/14 Entered: 04/03/14 17:27:32
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Court Approval of Fees Reguired:

Tﬁe Court must rule on all fees listed in this chart before the fees will be owed. For all fees except
Clerk’s Office fees and U.S. Trustee's fees, the professional in question must file and serve a properly
noticed fee application and the Court must rule on the application. Only the amount of fees aliowed by
the Court will be owed and required to be paid under this Plan.

As indicated above, the Debtor will need to pay total additional worth of administrative claims on
the Effective Date of the Plan unless the claimant has agreed to be paid later or the Court has not yet
ruled on the claim. As indicated elsewhere in this Disclosure Statement, Debtor will have sufficient
amount of cash on hand on the Effective Date of the Plan. The source of this cash will be from 2400 -

2420 Bayshore Blvd, either through financing or sale.

~2. - Priority Tax Claims
Priority tax claims are certain unsecured income, employment and other taxes described by
Code Section 507(a)(8) The Code requires that each holder of such a 507(a)(8) priority tax claim receive
the present value of such claim in deferred cash payments, over a period not exceeding six years from
the date of the assessment of such tax.

The following chart lists all of the Debtor’s Section 507(a)(8) priority tax claims and their

treatment under the Plan:

Description ' Amount Owed | Treatment
e Name = Pymt interval =
None known. Pymt amt/interval =
e Typeoftax = Begin date =
End date =
¢ Date tax assessed = Interest Rate % =
Total Payout Amount % =$
e Name= Pymt interval
Pymt amt/interval
o Type oftax = ‘ Begin date
End date
o Date tax assessed = Interest Rate %
Total Payout Amount Y%
7
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C. Classified Claims and Interests

1.

Classes of Secured Claims

Secured claims are claims secured by liens on property of the estate. The following chart lists all

classes containing Debtor’s secured pre-petition claims and their treatment under this Plan:

INSIDERS IMPAIRED . ‘
CLASS # DESCRIPTION (Y/N) (Y/N) TREATMENT
Secured claim of: e Pymt interval . =month
1 (one) no no :
o Name =Sequoia e Pymt amt/interval : =
Mortgage « Balloon pymt
o Collateral i d ;
description =2400- * Begin date P =
2420 Bayshore Blvd., e End date D=
San Francisco ;
e Collateral value o Interest rate % =
4,500, OO0.00 'Y Totalpayout%
plus upwards ) L
of e Treatmentof Lien : =$
$5,700,000.00 =
o Priority of
security int. =First
Deed of Trust
e Principal owed"
=$1,235.000.00
e DPre-pet. arrearage
amount =
o DPost-pet. arrearage
amount =
¢ Total claim amount
=§$1,235,000.00
Secured claim of: e Pymt interval D=
: I(\:Igglaet;al e Pymt amt/interval : =
description = ¢ Balloon pymt -
s Collateral value = Begin dat
e Priority of ¢ begin date L=
security int. = e End date D=
: gig;gaggr‘::i; o Interest rate % =
amount = o Total payout % =9
* zslsgl-liit.:arrearage e Treatment of Lien &
o Total claim amount =
8
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2. Classes of Priority Unsecured Claims

Certain priority claims that are referred to in Code Sections 507(a)(3), (4), (5), (6), and (7) are
required to be placed in classes. These types of claims are entitled to priority treatment as follows: the
Code requires that each holder of such a claim receive cash on the Effective Date equal to the allowed
amount of such claim. However, a class of unsecured priority claim holders may vote to accept deferred
cash payments of a vaiue, as of the Effective Date, equal to the allowed amount of such claims.

The following chart lists all classes containing Debtor's 507(a)(3), (a)(4), (a)(5), (a)(6), and (a)(7)
(52) p'riority unsecured claims and their treatment under this Plan (see Exhibit G for more detailed

information about each priority unsecured claim) (53).

CLASS # DESCRIPTION IMPAIRED IREATMENT
Y/N) '
Priority unsecured claim pursuant to ¢ Paid in full in cash on Effective
none known Date

o Total amt of claims =

Priority unsecured claim pursuant to e Paid in full in cash on Effective
’ Date

e Total amt of claims =

3. Class of General Unsecured Claims
General unsecured claims are unsecured claims not entitled to priority under Code Section
507(a). The following chart identifies this Plan’s treatment of the class containing all of Debtor's general

unsecured claims (see Exhibit H for detailed information about each general unsecured claim):

CLASS # DESCRIPTION IMPAIRED TREATMENT
(Y/N)
2 (two) and 3 General unsecured o Pymt interval © =monthly as to
(three) claims e Pymt :  undisputed
amt/interval : Upon confirmation of
[SEE ATTACHED [SEE * Begin date ¢ plan atrate of total
EX. A] ATTACH |+ End date © $750.00 per month in
EX. A] o Interestrate % @ ©qual shares. Total

. payout see effective

i date of plan== Upon

* final order(s) re:

;  administrative expenses
and after any appeals have
been adjudicated. In
addition, after all disputed

unsecured nonpriority

Case: 12-32747 Doc# 495 Filed: 04/03/14 Entered: 04/03/14 17:27:32 Page 13 of
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claims are resolved by
adjudication finality or
resolution but in no longer
than three (3) years from

¢ confirmation.

Total payout
unk%

4, Class(es) of Interest Holders

Interest holders are the parties who hold ownership interest (i.e., equity interest) in the Debtor. If
the Debtor is a corporation, entities holding preferred or common stock in the Debtor are interest holders.
If the Debtor is a partnership, the interest holders include both general and limited partners. If the Debtor
is an individual, the Débtor is the interest holder. The following chart identifies the Plan’s treatment of the

Class of interest holders (see Exhibit | for more detailed information about each interest holder):

CLASS # DESCRIPTION IMPAIRED TREATMENT
(Y/N)
Interest holders no Remains 100% interest
Monica Hujazi '

D. Means of Effectuating the Plan
1. Funding for the Plan

The plan will be funded by the following: to be paid from 2400 -2420 Bayshore Blvd, San Francisco

thru ongoing rental income and either through financing or sale .

10
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2. Post-Confirmation Management
Sterling Heatley and/or Monica Hujazi. Sterling Heatley has an 11 % interest in 2400 - 2420
Bayshore Blvd, San Francisco. Sterling Heatley interest includes managerial duties without
additional compensation.
3. Disbursing Agent
Monica Hujazi shall act as the disbursing agent for the_ purpose of making all distributions
provided for under the Plan. The Diébursing Agent shall serve without bond and shall receive none for

distribution services rendered and expenses incurred pursuant o the Plan.

E. Risk Factors
The proposed plan has the following risks: If real property values were to substantially decline

substantially decreasing the equity at 2400 -2420 Bayshore Blvd, San Francisco

F. | Other Provisions of the Plan
1. Executory Contracts and Unexpired Leaées

a. Assumptirons; R S

The following are the unexpired leases and executory contracts to be assumed as obligations
of the reorganized Debtor under this Plan.

All current tenants at 2400-2420 Bayshore Blvd, San Francisco whose rgnt is current.

On the Effective Date, each of the unexpired ieases and executory contracts listed above
shall be assumed as obligations of the reorganized Debtor. The Order of the Court confirming the'Plan
shall constitute an Order approving the assumption of each lease and contract listed above. If you are a
party o a lease or contract to be assumed and you object to the assumption of your lease or contract,
you must file and serve your objection to the Plan within the deadline for objecting to the confirmation of
the Plan. See Section {I.B.3.} of this document for the specific date.

b. Rejections

On the Effective Date, the following executory contracts and unexpired leases will be

rejected:

11
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none except ongoing leases at 2400-2420 Bayshore Blvd, San Francisco whose rental
payments are delinquent and/or there are other defaults not made current.

The order confirming the Plan shall constitute an Order approving the rejection of the lease or
contract. If you are a party to a contract or lease to be rejected and you object to the rejection of your
contract or lease, you must file and serve your objection to the Plan within the deadline fqr objecting to
the confirmation of the Plan. See Section {I.B.3.} of this document for the specific date.

THE BAR DATE FOR FILING A PROOF OF CLAIM BASED ON A CLAIM ARISING FROM THE REJECTION OF A
LEASE OR CONTRACT IS NOT APPLICABLE AS PLAN DOES NOT SPECIFY ANY SPECIFIC REJECTION. Any claim
based on the rejection of a contract or lease will be barred if the proof of claim is not timely filed, unless
the Court later orders otherwise.

2. Changes in Rates Subject to Regulatory Commission Approval

This Debtor is not subject to governmental regulatory commission apprdval of its rates.
Debtor Not Regulated.

3. “Retention-of Jurisdiction

The Court will retain jurisdiction to the extent provided by law.

G. Tax Consequences of Plan

CREDITORS AND INTEREST HOLDERS CONCERNED WITH HOW THE PLAN MAY AFFECT
THEIR TAX LIABILITY SHOULD CONSULT WITH THEIR OWN ACCOUNTANTS, ATTORNEYS,
AND/OR ADVISORS. The following disclosure of possible tax consequences is intended solely for the
purpose of alerting readers about possible tax issues this Plan may present to the Debtor. ‘The
Proponent CANNOT and DOES NOT represent that the tax consequences contained below are the only
tax consequences of the Plan because the Tax Code embodies many complicated rules which make it
difficult to state completely anq accurately all the tax implications of any action.

The following are the tax cﬁnsequenoes which the Plan will have on the Debtor’s tax liability: Not

known as for possible expense deductions from payments made.
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CONFIRMATION REQUIREMENTS AND PROCEDURES

PERSONS OR ENTITIES CONCERNED WITH CONFIRMATION OR THIS PLAN SHOULD
CONSULT WITH THEIR OWN ATTORNEYS BECAUSE THE LAW ON CONFIRMING A PLAN OF
REORGANIZATION IS VERY COMPLEX. The following discussion is intended solely for the purpose of
alerting readers about basic confirmation issues, which they may wish to consider, as well as certain
deadlines for filing claims. The proponent CANNOT and DOES NOT represent that the discussion
contained below is a complete summary of the law on this topic.

Many requirements must be met before the Court can confirm a Plan. Some of the requirements
include that the Plan must be proposed in good faith, acceptance of the Plan, whether the Plan pays
creditors at least as much as creditors would receive in a Chapter 7 liquidation, and whether the Plan is
feasible. These requirements are not the only requirements for confirmation.

Af o Who May Vote or Object

1. Who May Obj:gac‘t t’orthAe Confirmatioh of the Plén .

Any party in interést may object to the confirmation of the Plan, but as explained below not
everyone is entitled to vote to accept or reject the Plan. |

2. Who May Vote to Accept/Reject the Plan

A creditor or interest holder has é right to vote for or against the Pian if that creditor or interest
holder has a claim which is both (1) allowed or allowed for voting purposes and (2) classified inan
impaired class.

a. What is an Allowed Claim/Interest

As noted above, a creditor or interest holder must first have an allowed claim or interest
to have the right to vote. Generally, any proof of claim or interest will be allowed, unless a party in interest
brings a motion objecting to the claim. When an objection to a claim or interest is filed, the creditor or
interest holder holding the claim or interest cannot vote unless the Court, after notice and hearing, either

overrules the objection or allows the claim or interest for voting purposes.
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THE BAR DATE FOR FILING A PROOF OF CLAIM IN THIS CASE WAS February 4,
2013. A creditor or interest holder may have an allowed claim or interest even if a proof of claim or
interest was not timely filed. A claim is deemed allowed if it is scheduled on the Debtor’'s schedules and
such claim is not scheduled as disputed, contingent, or unliquidated, and no party in interest has objected
to the claim. An interest is deemed allowed if it is scheduled and no party in interest has objected to the
interest. .-

b. What is an Impaired Claim/Interest

As noted above, an allowed claim or interest only has the right to vote if it is in a class
that is impaired under the Plan. A class is impaired if the Plan alters the legal, equitable, or contractual
rights of the members of that class. For example, a class comprised of general unsecured claims is
impaired if the Plan fails to pay the members of that class 100% of what they are owed.

In this case, the Proponent believes that classes 2 (two) and 3 (three) aré impaired as
indicated and that holders of claims in each of these clgsses are therefore entitled to vote to accept or
reject the Plan: The-Proponenf believes that classes-1- (one)-are-unimpaired-and-that holders of-claims in
each of these classes therefore do not have the right to vote to accept or reject the Plan. Parties who
dispute the Proponent’s characterization of their claim or interest as being impaired or unimpaired may
file an objection to the Plan contending that the Proponent has incorrectly characterized the class.

3. Whois M Entitied to Vote

The following four types of claims are not entitled to vote: (1) claims that have been disallowed,;
(2) claims in unimpaired classes; (3) claims entitled to priority pursuant to Code sections 507(a)(1), (a)(2), '
and (a)(8) ; and (4) claims in classes that do not receive or retain any value under the Plan. Claims in
unimpaired classes are not entitled to vote because such classes are deemed to have accepted the Plan. -
Claims entitled to priority pursuant to Code sections 507(a)(1), (a)(2), and (a)(7) are not entitled to vote
because such claims are not placed in classes and they are required to receive certain treatment
specified by the Code. Claims in classes that do not receive or_retain any value under the Plan do not
vote because such classes are deemed to have rejected the Plan. EVEN IF YOUR CLAIM IS OF THE
TYPE DESCRIBED ABOVE, YOU MAY STILL HAVE A RIGHT TO OBJECT TO THE CONFIRMATION
OF THE PLAN.

14
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4. Who Can Vote in More Than One Class

A creditor whose claim has been allowed in part as a secured claim and in part as an unsecured
claim is entitled to accept or reject a Plan in both capacities by casting one ballot for the secured part of
the claim and another ballot for the unsecured claim.

5. Votes Necessary to Confirm the Plan

If impaired classes exist, the Court cannot confirm the Plan unless (1) at least one impaired class
has accepted the Plan without counting the votes of any insiders within that class, and (2) all impaired
classes have voted to accept the Plan, unless the Plan is eligible to be confirmed by “cramdown” on non-
accepting classes, as discussed later in Section {IV.A.8.}.

6. Votes Necessary for a Class to Accept the Plan

A class of claims is considered to have accepted the Plan when more than one-halif (1/2) in
number and ét least two-thirds (2/3) in dollar amount of the claims which actually voted, voted in favor of
the Plan. A class of interests is considered to have accepted the Plan when at least two-thirds/(2/3) in
amount of the interest-holders of such class-which-actually-voted,-voted to-accept the Plan.

7. Treatment of Nonaccepting Classes

As noted above, even if all impaired classes do not accept the proposed Plan, the Court may
nonetheless confirm the Plan if the nonaccepting classes are treated in the manner required by the Code.
The process by which nonaccepting classes are forced to be bound by the terms of the Plan is commonly
referred to as “cramdown.” The Code allows the Plan to be “crammed down” on nonaccepting classes of
claims or interests if it meets all consensual requirements except the voting requirements of 1129(a)(8)
and if the Plan does not “discriminate unfairly” and is “fair and equitable” toward each impaired class that
has not voted to accept the Plan as referred to in 11 U.S.C. § 1129(b) and applicable case law.

8. Request for Confirmation Despite Nonacceptance by Impaired Class(es)

The party proposing this Plan will ask the Court to confirm this Plan by cramdown on impaired
classes 2 (two) and/or 3 (three) if any of these classes do not vote to accept the Plan.
B. Liquidation Analysis

Another confirmation requirement is the “Best Interest Test”, which requires a liquidation analysis.
Under the Best Interest Test, if a claimant or interest holder is in an impaired class and that claimant or

15
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interest holder does not vote to accept the Plan, then that claimant or interest holder must receive or
retain under the Plan property of a value not less than the amount that such holder would receive or
retain if the Debtor were liquidated under Chapter 7 of the Bankruptcy Code.

In a Chapter 7 case, the Debtor's assets are usually sold by a Chapter 7 trustee. Secured
creditors are paid first from the sales proceeds of properties on which the secured creditor has a lien.
Administrative claims are paid next. Next, unsecured creditors are paid from any remaining sales
proceeds, according to their rights to priority. Unsecured creditors with the same priority share in
proportion to the amount of their allowed claim in relationship to the amount of total allowed unsecured

claims. Finally, interest holders receive the balance that remains after all creditors are paid, if any.

For the Court to be able to confirm this Plan, the Court must find that all creditors and interest
holders who do not accept the Plan will receive at ieast as much under the Plan as such holders would

receive under a Chapter 7 liquidation. The Plan Proponent maintains that this requirement is met here for

the following reasons: (80) There is one real property at 2400-2420 Bayshore Bivd, San Francisco, Ca.

whose value is based on fair market value and is the only source of payments of which the outcome is

believed to be the same if liquidated under chapter 7.

C. Feasibility

Another requirement for confirmation involves the feasibility of the Plan, which means that
confirmation of the Plan is not likely to be followed by the liquidation; or the need for further financial
reorganization, of the Debtor or any successor to the Debtor-under the Plan, unless such liquidation or

reorganization is proposed in the Plan.

There are at least two important aspects of a feasibility analysis. The first aspect considers
whether the Debtor will have enough cash on hand on the'Effective Date of the Plan to pay all the claims
and expenses which are entitled to be paid on such date. The Plan Proponent maintains that this aspect
of feasibility is satisfied as illustrated here: Substantial equity as indicated from refinance or sale of 2400-

2420 Bayshore Blvd., San Francisco.
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The second aspect considers whether the Proponent will have enough cash over the life of the
plan to make the required Plan payments. Any payments needed would be paid from positive cash flow
from income at 2400-2420 Bayshore Blvd., San Francisco. -

The Proponent has provided the latest summary of financial status provided by trustee and filed
March 20, 2014. which includes both some historical and projected financial information. Please refer to
Exhibit C. YOU ARE ADVISED TO CONSULT WITH YOUR ACCOUNTANT OR FINANCIAL ADVISOR
IF YOU HAVE ANY QUESTIONS PERTAINING TO THIS FINANCIAL STATUS STATEMENT.

In summary, the Plan proposes to pay ongoing business expenses and any othe( necessary
payments including payments of General Undisputed Unsecured claims in equal shares from a total of .
$750.00 per month. . As Debtor’s financial projections demonstrate, Debtor will have an average positive
cash flow, after paying operating expenses and post-confirmation taxes, of varies on tenant incomes.
Debtor intends to rent vacancies to maximize cash flow from property at 2400-2420 Bayshore Bivd., San
Francisco., for the life of the Plan. The final Plan payment(s) is expected to be paid on or upon final
order(s) re; administrative expenses and after any appeals have been adjudicated. In addition, after all
disputed unsecured nonpriority claims are resolved by adjudication finality or resolution and then under

the treatment of General Undisputed Unsecured claims as specified.

V.

EFFECT OF THE CONFIRMATION OF PLAN

A. Discharge (105)
This Plan provides that upon confirmation with effective date as indicated, Debtor shall be
discharged of liability for payment of debts incurred before confirmation of the Plan, to the extent specified

in 11 U.S.C. § 1141. However, the discharge will not discharge any liability imposed by the Plan.

B. Revesting of Property in the Debtor
Except as provided in Section {V.E.}, and except as provided elsewhere in the Plan, the

confirmation of the Plan revests all of the property of the estate in the Debtor.
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C. Modification of Plan

The Proponent of the Plan may modify the Plan at any time before confirmation. However, the
Court may require a new disclosure statement and/or revoting on the Plan.

The Proponent of the Plan may also seek to modify the Plan at any time after confirmation only if
(1) the Plan has not been substantially consummated and (2) the Court authorizes the proposed

modifications after notice and a hearing.

D. Post-Confirmation Status Report

Within 120 days of the entry of the order confirming the Plan, Plan Prdponent shall file a status
report with the Court explaining what progress has been made toward consummation of the confirmed
Plan. The status report shall be served on the United States Trustee, the twenty largest unsecured

creditors, and those parties who have requested special notice. Further status reports shall be filed every

120 days and served on the same entities.

E. Quarterly Fees

Quéfterly fées éccruing uhd‘er 28 U.S;C. § iéso(a)(S) to dafé of ‘confivrm-aticrn% shal.l bé paidrtAo the‘
United States Trustee on or before the effective date of the plan. Quarterly fees accruing under 28
U.S.C. § 1930(a)(6) after confirmation shall be paid to the United States Trustee in accordance with 28

U.S.C. § 1930(a)(6) until entry of a final decree, or entry of an order of dismissal or conversion to chapter

7.

F. Post-Confirmation Conversion/Dismissal

A creditor or party in interest may bring a motion to convert or dismiss the case under § 1112(b),
after the Plan is confirmed, if there is a default in performing the Plan. If the Court orders, the case
converted to Chapter 7 after the Plan is confirmed, then all property that had been property of the Chapter
11 estate, and that has not been disbursed pursuant to the Plan, will revest in the Chapter 7, estate. The
automatic stay will be reimposed upon the revested property, but only to the.extent that relief from stay
was not previously authorized by the Court during this case.

The order confirming the Plan may also be revoked under very limited circumstances. The Court

may revoke the order if the order of confirmation was procured by fraud and if the party in interest brings
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an adversary proceeding to revoke confirmation within 180 days after the entry of the order of

confirmation.

G. Final Decree
Once the estate has been fully administered as referred to in Bankruptcy Rule 3022, the Plan
Proponent, or other party as the Court shall designate in the Plan Confirmation Order, shall file a motion

with the Court to obtain a final decree to close the case.

DATE: April 3, 2014
The Zuercher Trust of 1999
Name and Identity of Plan Proponent

Is/
Signature of Attorney for Plan Proponent

Bradley Kass, Esq. .. .
Name of Attorney for Plan Proponent

KASS & KASS LAW OFFICES
Name of Law Firm for Plan Proponent
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EXHIBIT A - LIST OF GENERAL UNDISPUTED UNSECURED CLAIMS

SCHEDULED CLAIMS FILED CLAIMS
Class Name Insider | Impaired A
: Amount D/C/U* Amount Objection
2 Niven & Smith No yes 11,980.17
City and County '
2 of San Francisco No yes 2,290.24
****The plan is to pay a total in equal shares from total of $750.00 per month for General
Undisputed Unsecured claims for the period after confirmation until effective date of plan but in no event
longer than three years.™***
20
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EXHIBIT B - LIST OF GENERAL DISPUTED UNSECURED CLAIMS

" CLASSIFIED CLAIMS: UNSECURED CLAIMS .
SCHEDULED CLAIMS FILED CLAIMS
Class Name Insider | Impaired
Amount D/C/u* Amount Objection
yes Disputed
Plaintiff
Michael E.
3 No $261,820.00 $312,940.00 same
Grodsky '
claim 13-
30477
yes Disputed
Also
related
pending
Lion Brownstone,
3 1 LLC "l "No- $3,275,666.69 | appeal
Los
Angeles
no.
BC498921
yes Disputed
State
Derrick Arnold Court
3 and Michael No 12,862.95
Macklin Receiver
Janet Leffler and yes Disputed
3 Michael Chester No 10,024.58
State Court
21
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Receiver
yes Disputed
Kevin
3 Washington No 2,129.86 State Court
Receiver
yes Disputed
3 Russ Demarco No 5280.90 | State Court
Receiver
yes Disputed
3 gﬁr;f(t;ﬁl:e“nvl\;::g No 6,344.25 State Court
Receiver
yes ‘Disputed
3 | Franklin Nolasco | No 8,869.59 | State Court
‘Receiver
“yes Disputed
Piaintiff
3 Allen Hyman No 144,936.86
same claim
13-30477
yes Disputed
At present
Win Win Moot
Alexander
3 Union, LLC No 13,037,914.64 | property
sold per
court
order
Law Firm of yes Disputed
3 G,'j,zﬁ,";',g No 28,000.00 | not related
per claim
22
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Daniel J.
3 | Bramzon, Careof | Ng yes 18,900,000.00 | Disputed
Basta, Inc.
yes Disputed
Luscutoff, o
Lendormy & Plaintiff
Associates,

3 Sidney Luscutoff No 634,000.00 same
& Recoverex _
Corporation claim 13-

30477
SCHEDULED CLAIMS FILED CLAIMS
Class Name Insider | Impaired
Amount D/C/U* Amount Objection
Los Angeles yes Disputed
County _
Department of believed
3 Public Health, No 21,887.65
~ Environmental tobe
Health Division
duplicate
yes Diéputed
Los Angeles Fire believed
3 Department No 10,102.60
to be
duplicate
yes Disputed
3 Los Angeles believed
Housing No 52,755.98
Department to be
duplicate
Underwriters at _
Lloyds London No yes 1,000.000.00 | Disputed

* Disputed/contingent/uniiquidated
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

Inre: The Zuercher Trust of 1999 Case No. 12-bk-32747

CHAPTER 11
MONTHLY OPERATING REPORT
(REAL ESTATE CASE)

NoL» s

8.

10.
11.

12.
13.
14.

15.

SUMMARY OF FINANCIAL STATUS

MONTH ENDED: _2/28/2014 PETITION DATE: 9/26/2011 0:00

Debtor in possession (or trustee) hereby submits this Monthly Operating Report on the Accrual Basis of accounting (or if checked here _
the Office of the U.S. Trustee or the Court has approved the Cash Basis of Accounting for the Debtor).
Dollarsreported in -~ §1

End of Current End of Prior As of Petition
Asset and Liability Structure Month Month Filing
a. Current Assets $108.697 $111.282 $17,078.00
b. Total Assets $3.538.697 $3,541,282 $28,450,000
¢. Current Liabilities . $324,467 $324,467 ' 0
d. Total Liabilities - $30,309.467 $30,309,467 $12,084.016
Cumulative
Statement of Cash Receipts & Disbursements for Month - Prior Month (Case to Date)
a. Total Receipts $13,357 $11,691 $610,259
b. Total Disbursements $22.314 $29,931 $293,298
c. Excess (Deficiency) of Receipts Over Disbursements (a - b) ($8.957) ($18.240) $316,961
d. Cash Balance Beginning of Month $111,282 $342,541
e. Cash Balance End of Month (c + d) . $108.697 $324,301
Cumulative

e e e e e ..Current Month.. . ..Prior-Month.. L (Case to Date)
Profit/(Loss) from the Statement of Operations ($8,957) ($226,297) $96,945
Account Receivables (Pre and Post Petition) $0 $0
Post-Petition Liabilities $324.467 $324,467 -
Past Due Post-Petition Account Payables (over 30 days) - $0 $0

At the end of this reporting month: Yes No
Have any payments been made on pre-petition debt, other than payments in the X
normal course to secured creditors or lessors? (if yes, attach listing including date of :
payment, amount of payment and name of payee) X
Have any payments been made to professionals? (if yes, attach listing including date of
* payment, amount of payment and name of payee)

If the answer is yes to 8 or 9, were all such payments approved by the court?
Have any payments been made to officers, insiders, shareholders, relatives? (if yes, X
attach listing including date of payment, amount and reason for payment, and name of payee)
Is the estate insured for replacement cost of assets and for general liability? X
Are a plan and disclosure statement on file? X
Was there any post-petition borrowing during this reporting period? X
Check if paid: Post-petition taxes __ U.S. Trustee Quarterly Fees x _; Check if filing is current for: Post-petition

tax reporting and tax returns: X
(Attach explanation, if posl—pe’cltlon taxes or U.S. Trustee Quarterly Fees are not paid current or if posi-petition tax reportmg and tax return filings

are not current.)

1 declare under penalty of perjury I have reviewed the above summary and attached financial statements, and after making reasonable inquiry believe
these documents are correct.

Date:

03/20/14

Respgsible Individual

iled:; 03/20/14 Entered: 03/20/14 13:05:47 Page 1 of ~_ . .
iled: 04/0344 Entered: 04/03/14 17:27:32 age 29 5
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STATEMENT OF OPERATIONS

(Real Estate Case)

For the Month Ended i 02/28/14

Current Month
Cumulative Next Month
Actual Forecast Variance (Case to Date) Forecast
Revenues:
$13,357 $12,431 $926 1 Rent/Leases $252.788 13,357
30 $0 2 Real Property Sales Gross $100,000
$0 $0 3 Interest $0
$0 $0 4 Other Income:  North Oxford Distribution $258.211
50 $0 5 less deposit return ($740) ($1.650)
$0 6
$13.357 $12.43] $926 7  Total Revennes $610.259.05 11,707
Expenses:
8 Cost of Property Sold
8a Initial Cost & Improvement
8b  less: Depreciation Taken .
$0 $0 9 Selling 30
30 $0 10 Administrative $4,624
$0 $0 11 Interest 50
30 $0 12 Compensation to Owner(s)/Officer(s) 30
$0 30 13 Salaries - 30
$0 $0 14 Commissions 30
$852 $852 30 15 Management Fees $852 $954
Rent/Lease:
50 50 16  Personal Property 30
30 30 17 Real Property $0
30 $0 18 Insurance $8.293 $29
30 $0 19 Depreciation
Taxes:
30 $0 20 Employer Payroll Taxes $0
$0 $0 21 Real Property Taxes $31,191
$0 - ol Tl b T wy Tywm 2 .,A.__SO... 22, othe]’ !ITaxeS‘ = ot o ”...$0 -
$0 $0 $0 23 Other Expenses: $1,100
50 $0 . $0 24 Bank Fees $156 30
$402 $400 $2 - 25 Utilities: Electricity/Gas/Water $5.639 $368
$20,563 . $10.28!] $10,282 26 Mortgage $157,301 $10,281
27 Utilities: Phonen and Internet $2,384
$497 $1,500 ($1,003) 28 Repair/Maintenance $14.346 $1,500
50 $0 29 Marketing $5.000
$0 $671 (8671) 30 garage $5.651 $671
$0 31 other $53,511
$22314 $13,704 $8,610 32 Total Expenses $290,048 $12,820
($8,957) ($1,273) ($7,684) 33 Subtotal $320.211 ($1,113.00)
Reorganijzation Items:
50 30 34 Approved Professional Fees and expenses $220,016
$0 $0 ° 35 Provisions for Rejected Executory Contracts $0
$0 $0 36 Interest Earned on Accumulated Cash from 50
0 Resulting Chp 11 Case
$0 $0 37 Gain or (Loss) from Sale of Equipment $0
$0 $0 - 80 38 U.S. Trustee Quarterly Fees $3,250 $0
$0 39
$0 $0 $0 40 Total Reorganization Items $223,266 $0
($8,957) ($1,273) ($7,684) . 41 Net Profit (Loss) Before Federal & State Taxes $96,945 ($1,113)
) 30 42 TFederal & State Income Taxes 30
($8.957) ($1.273) ($7,684) 43 Net Profit (Loss) $96.945 (81.113)
Attach an Explanation of Variance to Statement of Operations (For variances greater than +/- 10% only):
Case: 12-32747 Doc# 491 _Filed; 03/20/14 Entered: 03/20/14 13:05:47 Page 20of . .. '
Case: 12-32747  Doc# 495 Filed: 04/03/%% Entered: 04/03/1417:27:32 Page 30 df"™
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BALANCE SHEET
(Real Estate Case)
For the Month Ended __ 2/28/2014 0:00

Assets
' From Schedules Market Value
Current Assets
Cash and cash equivalents - unrestricted $108,697
Cash and cash equivalents - restricted $0
Accounts receivable (net) A 50
Prepaid expenses 50
Professional retainers 50
Other:
Total Current Assets $108,697
Property and Equipment (Mai‘ket Value)
Real property* A $3,100,000
Machinery and equipment B $0
Furniture and fixtures D 50
Office equipment D 50
Leasehold improvements D $0
Vehicles D $0
Other:- - D
D
D
D
D
Total Property and Equipment $3,100,000
Other Assets
Loans to shareholders $0
Loans to affiliates $0
Equity Assets (Debtor was previously advised that this amount was $330,000
$330 and is investigating) '
Total Other Assets $330,000
Total Assets $3.538.697

NOTE:

Indicate the method used to estimate the market value of assets (e.g., appraisals; familiarity with comparable market
prices, etc.) and the date the value was determined.

*Based on preliminary reports and alleged offers

Liabilities and Equity
(Real Estate Case)

Liabilities From Schedules

Caspasi 82087 TDcReotoRS! FIRle0 SO cRERH IR 170747 Bage g
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30
31
32
33
34
35
36
37
38
39
40
41
42

43
44

45

46

47
48

49

50

51
52
53
54
55
56
57

58

Post-Petition

Current Liabilities

Salaries and wages

Payroll taxes

Real and personal property taxes

Income taxes

Sales taxes

Notes payable (short term)

Accounts payable (trade) A
Real property lease arrearage

Personal property lease arrearage

Accrued professional fees

Current portion of long-term post-petition debt (due within 12 months)

Other:

Total Current Liabilities

Long-Term Post-Petition Debt, Net of Current Portion

Total Post-Petition Liabilities

Pre-Petition Liabilities (allowed amount)

Equity (Deficit)

Secured._claims.. .

Priority unsecured clalrns
General unsecured claims

e Mo B!

Total Pre-Petition Liabilities

Total Liabilities

Retained Earnings/(Deficit) at time of filing

Capital Stock

Additional paid-in capital

Cumulative profit/(loss) since filing of case
Post-petition contributions/(distributions) or (draws)

Market value adjustment

Total Equity (Deficit)

59 Total Liabilities and Equity (Deficit)

Casé' 5 B D289 ildE doz%%?ﬁé’ et e
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~Not

$0

$324,467

$324,467

$324,467

..$34,224

$0

$29,950,777

$29,985,000

$30,309,467

50

50

50

30

50

$0

$30.309.467
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SCHEDULES TO THE BALANCE SHEET
(Real Estate Case)

Schedule A
Accounts Receivable and (Net) Payable

Accounts Receivable  Accounts Payable Past Due
Receivables and Payables Agings [Pre and Post Petition [Post Petition] Post Petition Debt
0-30 Days
31-60 Days
61-90 Days $0
91+ Days
Total accounts receivable/payable 50 30
Allowance for doubtful accounts
Accounts receivable (net) $0
Schedule B
Inventory/Cost of Goods Soid
Not Applicable to Real Estate Cases
Schedule C
Real Property
Description Cost Market Value
2400-2424 Bayshore Blvd. San Francisco, CA 94134 $3.100.000
Total $0 $3.100.000
Schedule D
Other Depreciable Assets
Description Cost Market Value
Machinery & Equipment - ACCORDING TO DEBTOR
14 refrigerators, 14 stoves, 2 ladders at Bayshore $14,000
Total $0 $14,000
Furniture & Fixtures -
Total $0 $0
Office Equipment -
Total 50 ’ 50
Leasehold Improvements -
Total $0 $0
Vehicles -
Total $0 $0

Case; 12-32747 Doc# 491 _Filed; 03/20/14 Entered: 03/20/14 13:05:47 Page 5of . .
Case: 12-32747 Doc# 495~ Filed: 04/03/34 Entered: 04/03/14 17:27:32 Page 33 6™




Schedule E
Aging of Post-Petition Taxes
(As of End of the Current Reporting Period)

Taxes Payable 0-30 Davys 31-60 Days 61-90 Days 91+ Davs Total
Federal
Income Tax Wlthholdmg 30
FICA - Employee 50
FICA - Employer $0
Unemployment (FUTA) $0
Income $0
Other (Attach List) $0
Total Federal Taxes $0 $0 $0 $0 $0
State and Local
Income Tax Withholding $0
Unemployment (UT) 30
Disability Insurance (DI) 50
Empl. Training Tax (ETT) $0
Sales 50
Excise 50
Real property $0
Personal property $0
Income $0
Other (Attach List) 50
Total State & Local Taxes - $0 $0 50 $0 $0
Total Taxes ‘ $0 $0 . $0 $0 $0
Schedule F
Pre-Petition Liabilities
_ Claimed Allowed
List Total Claims For Each Classification - Amount Amount (b)
Secured claims (a) $34,224 ‘
Priority claims other than taxes
Priority tax claims '
General unsecured claims $29,950,777

(a) Listtotal amount of claims even it under secured.

(b) Estimated amount of claim to be allowed after compromise or litigation. As an example, you are a defendant in a lawsuit
alleging damage of $10,000,000 and a proof of claim is filed in that amount. You believe that you can settle the case for a claim of
$3,000,000. For Schedule F reporting purposes you should list $10,000,000 as the Claimed Amount and $3,000,000 as the Allowed

Amount.

Case: 12-32747 _Doc# 491 _Filed: 03/20/14 Entered: 03/20/14 13:05:47 Pag eG%fev1 od 1/1/98
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Schedule G
Rental Income Information

‘List the Rental Information Requested Below By

Properties
Propertv 1 Propertv 2 Property 3 Propertv 4

Description of Property 2400 Bayshore '
Scheduled Gross Rents
Less:

Vacancy Factor

Free Rent Incentives

Other Adjustments
Total Deductions . $0 50 50 30
Scheduled Net Rents $13.357 50 $0 50
Less: Rents Receivable *
Sclleduled Net Rents Collected * 513,357 50 50 50

.. * To.be completed.by cash basis reporters only.
Schedule H

Recapitulation of Funds Held at End of Month

Bank

Account Type

Account No.

Account Purpose

Balance, End of Month

Total Funds on Hand for all Accounts

Account 1 Account 2 Account 3 Account 4
Metro United Bank Private Bank of Ca Wells Fargo '
Checking Client Trust Act. Jackson Group Management

603 o2
DIP-old New Trust Act. ~ Management Account
$16,914 $78.833 $12,950

$108.697

Attach copies of the month end bank statement(s), reconciliation(s), and the check register(s) to the Monthly Operating Report.

Case: 12-32747 Doc# 491 Filed: 03/20/14 Entered: 03/20/14 13:05:47 Page 7 deev.sed 18
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STATEMENT OF CASH RECEIPTS AND

DISBURSEMENTS

Increase/(Decrease) in Cash and Cash Equivalents

Case: 12-32747 Doc# 491 Filed: 03/20/14
Case: 12-32747 Doc# 495 Filed: 04/03/18
) 41

For the Month Ended 2/28/14
Actual Cumulative
Current Month (Case to Date)
Cash Receipts
1 Rent/Leases Collected $13,357 $252,788
2 Cash Received from Sales $0 $100,000
3 Interest Received
4 Borrowings
5 Funds from Shareholders, Partners, or Other Insiders
6 Capital Contributions
7 Deposit received from Vista re sale of Alexandria Property, owed to Win Win $0
8 North Oxford Distribution §0 $258.211
9 less deposit refund $0 ($740)
10
11
12 Total Cash Receipts $13,357 $610,259
Cash Disbursements
13 Selling §0° 50
14 Administrative $0 $4,624
15 Capital Expenditures $0 50
16 Principal Payments on Debt $0 $0
17 Interest Paid $0 50
Rent/Lease:
18 Personal Property $0 $0
19 Real Property $0 50
Amount Paid to Owner(s)/Officer(s)
20 Salaries $0 50
21 Draws $0-- “$0-
22 Commissions/Royalties $0 50
23 Expense Reimbursements 30 $0
24 Other $0 50
25 Salaries/Commissions (less employee withholding) $0 30
26 Management Fees $852 $852
Taxes: $0 50
27 ‘Employee Withholding 50 $0
28 Employer Payroll Taxes 50 50
29 . Real Property Taxes $0 $31.191
30 Other Taxes 30 50
31 Other Cash QOutflows: $0 $54,611
32 Bank Fees 30 $156
33 Utilities phone & internet $0 $2.384
34 Utilities Electric and gas $402 $5,639
35 Mortgage $20,563 $157.301
Garage 50 $5.651
Insuance $0 $8.293
36 repairs and maintenance $497 $14,346
37 . Marketing $0 $5.,000
38 Total Cash Disbursements: $22,314 $290,048
39 Net Increase (Decrease) in Cash ($8,957) $320,211
40 Cash Balance, Beginning of Period $111,282
Cash Balance, End of Period $108,697

Entered: 03/20/14 13:05:47 Page 8 OfRer-sed 1198
0
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STATEMENT OF CASH FLOWS
(Optional) Increase/(Decrease) in Cash and Cash Equivalents
For the Month Ended _ 2/28/2014

Cash Flows From Operating Activities

Cash Received from Sales
Rent/Leases Collected
Less Deposit Return
Cash Paid for Development of Real Estate/Management
Cas h from Distribution-North Oxford
Cash Paid for Administrative Expenses
Cash Paid for Rents/Leases:
Personal Property
Real Property
Cash Paid for Interest
Cash Paid for Net Payroll and Benefits
Cash Paid to Owner(s)/Officer(s)
Salaries
Draws
Commissions/Royalties
Expense Reimbursements
Other .
Cash Paid for Taxes Paid/Deposited to Tax Acct.
Employer Payroll Tax
Employee Withholdings
Real Property Taxes
Other Taxes
Cash Paid for General Expenses
Bank Fees

Utilities Phone and Internet

Utilities Gas and Electric

Mortgage

repairs and maintenance

Garage

Insurance

Marketing

Net Cash Provided (Used) by Operating Activities before Reorganization Items

Cash Flows From Reorganization Items

Interest Received on Cash Accumulated Due to Chp 1] Case
Professional Fees Paid for Services in Connection with Chp 11 Case

U.S. Trustee Quarterly Fees

Net Cash Provided (Used) by Reorganization Items

Net Cash Provided (Used) for Operating Activities and Reorganization ltems
Cash Fiows From Investing Activities

Capital Expenditures

Proceeds from Sales of Capital Goods due to Chp 11 Case

Net Cash Provided (Used) by Investing Activities

Cash Fiows From Financing Activities
. Net Borrowings (Except Insiders)

Net Borrowings from Shareholders, Partners, or Other Insiders
Capital Contributions

Principal Payments

Net Cash Provided (Used) by Financing Activities

44 Net Increase (Decrease) in Cash and Cash Equivalents
45 Cash and Cash Equivalents at Beginning of Month
46 Cash and Cash Equivalents at End of Month

Case: 12-32747 Doc# 491 Filed: 03/20/14
Case: 12-32747 Doc# 495 Filed: 04/03/148
41

Actual Cumulative
Current Month (Case to Date)
0 . 100,000
$13,357 $252,788
$0 ($740)
$852 $852
$0 $258,211
30 $4,624
$0 $0
$0 $0
$0 $0
$0 $0 }
$0 $0
50 30
$0 $0
$0 $0
30 $0
$0 $0 °
$0 $0
$0 $31,191
$0
$0 $54.611
50 $156
50 $2.384
$402 $5,639
$20,563 $157.301
$497 $14,346
$Q $5},6$I
SJOV $8,293
$0 $5,000
($8,956.57) $320.211.48
50 $220.016
30 $3.,250
50 ($223.266)
30
$0 $0
30 $0
($8.957) $96.945
$111.282
$108.697

Entered: 03/20/14 13:05:47 Page 9 of |, . 1.
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BANC OF

CAL N 019 00001 00 PAGE : 1

\LIFORNIA ACCOUNT : o212 02/28/2014
SLTNTRST LLC

s DA SOLUTION TRUST

% "ZUERCHER TRUST OF 1999" _, 30
23209 CANWOOD ST STE 210 0
AGOURA HILLS CA 91301-1579 2

. CENTURY CITY.. . o | . . TELEPHONE: 310-286-0710

10100 SANTA MONICA SUITE 2500
CENTURY CITY, CA 50067

Analyzed Business Checking ACCOUNT ",_9212

ST ST LAST STATEMENT 01/31/14  94,367.36

v MINIMUM BALANCE 78,832.99 " 2 CREDITS 5,750.00
AVG AVATLABLE BALANCE 89,580.90 4 DEBITS 21, 284.37
AVERAGE BALANCE 89,580.80 THIS STATEMENT 02/28/14 78,832.99

————— - - — OTHER CREDITS = = = = = = = = _
DESCRIPTION _ DATE AMCUNT
~ E-DEPOSIT _ 02705 3,750.00
" E-DEPOSIT 02/18 2,000.00
—————————— CHECKS = = = = = = = = = = :
CHECK #,.DATE...,..AMOUNT CHECK #..DATE...... AMOUNT CHECK #..DATE......AMOUNT
1046 02/11 401.61 1047 02/28 320.00 . :
————— ~ = — — OTHER DEBITS - - = = = = — ~ = :
DESCRIPTION DATE AMOUNT .
Outgoing Wire 70438 FBO SEQUOLA MORTGAGE CAPITAL - 02/07 10,281.38
Outgoing Wire 79009 FBO SEQUOIA MORTGAGE CAPITAL 02/28 10,281.38 °

- = = ITEMIZATION OF OVERDRAFT AND RETURNED ITEM FEES — - -

R R R R o R R R R R A R R O o R R R R R e

* | TOTAT, FOR 1 TOTAL *
¥ [ THIS PERIOD ] YEAR TO DATE  *
R e e o e e B o S i o o o e e S et O 08 B S A i . 4 S . e e S S . o domt S e e o P St ot St S B e e S e e N A bt B S Yot o o e e £ e e e —7
* TOTAL OVERDRAFT FEES: | $.00 ! $.00 *
T e e e e o A e e e o o s i o o A e e S o St o et P St S e o e e o o o’ P Mt Ao 4 4t e e o e T e e s S Ao 2o e et e e . o e .t o e o e #*
* TOTAL RETURNED ITEM FEES: | $.00 | $ 00 #

D L R L L R R T RS A U PR SR SRS AR

*% % CONTINUETD +* * *

U1

Member FD{Case: 12-32747 Doc# 491 Flled 03/20/14 Entered: 03/20/14 130
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BANC OF 019 00001 00 PAGE: 2
CALIFORNIA ACCOUNT : B2 02/28/2014

SLTNTRST LLC

Analyzed Business Checking ACCOUNT

———————— DAILY BALANCE =- — - — - — — =
L DATE........... BALANCE DATE... ... e BALANCE
§ 02/05 98,117.36 02/11 87,434.37
02/07 87,835.98 02/19 £9,434.37

~ END OF STATEMENT -~

OITOT

Member FDTase: 12-32747 Doc# 491 Filed: 03/20/14 Entered: 03/20/14 13:05:47 Pagesblof
274
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sLINTRST LLC ~ Account#JJlle212 - 02/01/2014 - 02/28/2014 - Page 3

02/11/2014 - #1046 - $401.61 02/11/2014 ~ #1046 - $401.61

7 e e - - .
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m E ASTWE ST BAN I< Youer Finaueial Bridge

7320 Clairemont Mesa Blvd, » San Diego, CA 92111

858-496-3800 006 00005 00 PAGE: 1
ACCOUNT : 032 02/28/2014
DOCUMENTS : 0

Return Service Requested

U L U N ST L PR e

- *% TROOQ12
THE ZUERCHER TRUST OF 1999

©  DIP CHAPTER 11 BANKRUPTCY

E  CASE #12-32747
29209 CANWOOD ST STE 210 30
AGOURA HILLS, CA 91301-1919

SAN MATEO ' TELEPHONE 650~685-8900
43 E 3RD AVENUE
SAN MATEQ, CA 94401

LAST STATEMENT 01/31/14 16,914.41

MINIMIM BALANCE R UL F D & | CREDNTTE ’ 00
AVERAGE BALANCE 16,914 .42 DEBITS .00
THIS STATEMENT :02/28/14 16,914.41

=~ = - ITEMIZATION :‘OF OVERDRAFT AND RETURNED ITEM FEES - - -

EEEREE R AR E R RS L IR R E R R R R Rk R R e Y S LR e ]

* , | TOTAL FOR ] TOTAL *
* ] THIS PERIOD |  YEAR TO DATE  *
H e e s e o 2t o s e o e o 2 o = et 2 e 2 e 2= 2 et 2ot e o e e ot e et o e e oo - )
* TOTAL OVERDRAFT FEES: [ $.00 | £.00 *
F o e e e M e o o o e ot o e Py U U ———
* TOTAL RETURNED ITEM FEES: I $ 00 | $.00 *

**w*************************************************r*w****************
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