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Reviewed Report of Independent Auditor 

To the Shareholders and Board of  Directors of 

Advance Paint & Chemical (Thailand) Public Company Limited

We have reviewed the balance sheet as at June 30, 2004, the related statements of income  for the 3 months and 6 months then ended June 30, 2004 and 2003, changes in shareholders’ equity and cash flows for the 6 months then ended of Advance Paint & Chemical (Thailand) Public Company Limited.  These interim financial statements are the responsibility of  the Company’s management as to their correctness and completeness of the presentation.  Our responsibility is to issue  a report on  these interim financial statements based on our review. 

We conducted our  review in accordance with the standards on auditing applicable to review engagement.  This standard require that we plan and perform the review to obtain moderate assurance as to whether the interim financial statements are free of material misstatement.  A review  is limited primarily to inquire of the Company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards. We have not performed an audit and, accordingly, we do not express such an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that  the accompanying interim financial statements are not presented fairly, in all material respects, in conformity with generally accepted accounting principles.

We would like to draw your attention, being not affected our report in the preceding paragraph for the followings:-
1. The Central Bankruptcy Court has terminated the rehabilitation process on September 30, 2002, anyhow the financial position and operations results of the Company depend upon the ability of the Company to generate profit in the future which  is unforeseen at present (Note 16). 

2. The Company hires the plan administrator as an advisor in administrator plan, the fee is amounting to 0.30 million baht per month. On May 12, 2004 the board of directors meeting No.2/2004 approves to cease the hire.  (Note 12)
3. In Note 13, as at  June 30,2004 and December 31, 2003, due to debt restructuring of the Company, the members of the board of directors are the same board before the rehabilitation,  are not the top ten shareholders which is different from businesses in general in Thailand.

4. In Note 16,  the Company has paid sale promotion (gold) amounting to 0.69 million baht calculate from 2003 sales through CSM Co.,Ltd. whose suggestion on May 14, 2004.  The Company gives gold to sales agent in March and April 2004 and records as an errors adjustment in retained loss as at January 1, 2004.

We have audited the financial statements of Advance Paint & Chemical (Thailand) Public Company Limited for the year ended December 31, 2003, in accordance with generally accepted auditing standard and expressed  an unqualify opinion, also  draw attention about the continuation of the business as a going concern depends upon the ability of the Company to generate profit in the future which we are  unable to foresee at that time, in our report dated January 28, 2004. The balance sheet of the Company as at December 31, 2003, presented for comparison, is part of the financial statements which we have audited and issued a report thereon as stated and we have not performed any other auditing procedure subsequent to the date of the report. 

Mr.Chamras  Pingkhalasay

Certified Public Accountant  No.1470
Chamras CPA Co.,Ltd.
August  9, 2004  

