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ARTICLE L
INTRODUCTION

On August 14, 2017, the Debtor, Amstar Emergency Medical Services, Inc., (“Amstar” or
“the Debtor”) an Alabama corporation filed a voluntary petition for relief under Title 11 U.S.C. §
101, et. seq. and Chapter 11 of the Bankruptcy Code (*Bankruptcy Code™). The Debtor has
continued to manage its business as Debtor-in-Possession and no Trustee has been appointed.

On the 14th day of February, 2018, Amstar submitted this Disclosure Statement pursuant
to Bankruptcy Code § 1125, to disclose information so as to enable creditors and other parties in
interest entitled to vote (if any) (the "Claimants") to make an informed decision in exercising
their rights to accept or reject the Debtor’s Chapter 11 Plan of Reorganization (the "Plan").

Upon approval of this Disclosure Statement by the Bankruptcy Court, this Disclosure
Statement may be considered in connection with (i) the solicitation of votes to accept the Plan,
and (ii) the Confirmation Hearing scheduled for , prevailing Central Time, to be
held by the Bankruptcy Court to consider confirmation of the Plan pursuant to Bankruptcy Code
§§ 1128 and 1129 and Bankruptcy Rule 3017, as such hearing may be adjourned or continued
from time to time,

The Bankruptcy Court has directed that objections, if any, to confirmation of the Plan be
served and Filed so that they are received on or before , prevailing Central
Time. The Confirmation Hearing may be adjourned or continued from time to time by the
Bankruptcy Court without further notice except for the announcement of the adjournment or
continuance date made at the Confirmation Hearing or at any subsequently adjourned or
continued Confirmation Hearing. Annexed as Exhibits to this Disclosure Statement are copies of
the following documents:

Amstar’s Chapter 11 Plan of Reorganization (Exhibit A);
Liquidation Analysis (Exhibit B);

Summary of Liabilities (Exhibit C);

Summary of Assets (Exhibit D);

Feasibility Analysis (Exhibit E); and

Ballot (Exhibit F).
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DEFINITIONS

FOR PURPOSES OF THE PLAN, EXCEPT AS EXPRESSLY PROVIDED HEREIN
OR UNLESS THE CONTEXT OTHERWISE REQUIRES, ALL CAPITALIZED TERMS NOT
OTHERWISE DEFINED SHALL HAVE THE MEANINGS ASCRIBED TO THEM IN
SECTION 1 OF THIS DISCLOSURE STATEMENT AND THE PLAN OR ANY EXHIBIT
HERETO. ANY TERM USED IN THE PLAN AND NOT HEREIN DEFINED BUT DEFINED
IN THE BANKRUPTCY CODE OR IN THE BANKRUPTCY RULES SHALL HAVE THE
MEANING ASSIGNED TO SUCH TERM IN THE BANKRUPTCY CODE OR IN THE
BANKRUPTCY RULES, AS APPLICABLE. AS USED IN THIS DISCLOSURE
STATEMENT AND PLAN, THE FOLLOWING TERMS HAVE THE RESPECTIVE
MEANINGS SPECIFIED BELOW:

1. Administrative Expense Claim means an Allowed Claim against the Debtor for

costs and expenses of administration in connection with the Case under sections 503(b), 507(b)
or 1114(e)(2) of the Bankruptcy Code, including: (a) any actual and necessary costs and expenses
incurred after the Filing Date of preserving the Estate and operating the business(es) of the
Debtor (such as wages, salaries or commissions for services and payments for goods and other
services and leased premises); (b) all Bankruptcy Administrator fees and charges assessed against
the Debtor’s Estate, but excluding Claims relating to tax periods or portions thereof, ending on or
before the Filing Date; (c) Fee Claims; and (d) all other Claims entitled to administrative claim
status pursuant to a Final Order.

2 Allowed means, with reference to any Claim or Interest and with respect to the
Debtors, (a) any Claim against or Interest in the Debtors that (i) has been listed by the Debtor in
the Schedules, as may be amended by the Debtor from time to time in accordance with
Bankruptcy Rule 1009, as liquidated in amount and not disputed or contingent and for which no
contrary proof of claim or interest has been Filed, or (ii) has been allowed under the Plan, or (iii)
has been allowed by Final Order of the Bankruptcy Court, or (iv) as to which a proof of claim has
been timely Filed in a liquidated amount with the Bankruptcy Court pursuant to the Bankruptcy
Code or any order of the Bankruptcy Court, or Filed late with leave of the Bankruptcy Court after
notice and a hearing, and (b) in respect of which no objection to the allowance of such Claim or
Interest has been interposed within any applicable period of limitation fixed by the Bankruptcy
Code, the Bankruptcy Rules, a Final Order or other applicable law.

3. Assets collectively refers to all property of the Estate, as defined in Section 541 of
the Bankruptcy Code.

4. Asset Sale means any sale or transfer of the Assets of the Debtor which was
approved by the Bankruptcy Court pursuant to section 363 of the Bankruptcy Code.

5. Available Funds means the amount of Cash generated from Net Income, held by
the Debtor to be distributed to Holders of Allowed Claims and pursuant to the provisions of the

Case 17-03037 Doc 162 Filed 05/16/18 Entered 05/16/18 09:20:25 Desc Main
Document  Page 3 of 75



Plan. Debtor shall be entitled to accumulate and keep a cash reserve from Net Income of up to
$50,000.00, which is not required to be used for distributions.

6. Avoidance Action means any claim, action or cause of action of the Debtor or the
Estate, or either of them, that is or may be the subject of an adversary proceeding or contested
matter under sections 510, 541, 542, 543, 544, 545, 546, 547, 548, 549, 550, 551, and/or 553 of
the Bankruptcy Code, or pursuant to any similar or related state or federal statute or common law
(including fraudulent transfer laws) whether or not litigation has been commenced as of the
Confirmation Date.

7. Ballot means each of the ballot forms distributed to each Holder of a Claim
entitled to vote to accept or reject the Plan.

8. Bankruptcy Administrator means the Bankruptcy Administrator for the
Southern District of Alabama.

9. Bankruptcy Code means Title 11 of the United States Code, 11 U.S.C. §§ 101, et
seq. as applicable to this Case.

10.  Bankruptcy Court means the United States Bankruptcy Court for the Southern
District of Alabama or, in the event that such court ceases to exercise jurisdiction over the Case,
the court that exercises jurisdiction over the Case in lieu of the United States Bankruptcy Court
for the Southern District of Alabama.

11.  Bankruptcy Rules means the Federal Rules of Bankruptcy Procedure, as
promulgated by the United States Supreme Court under 28 U.S.C. § 2075, and the local rules of
the Bankruptcy Court as applicable to this Case.

12, Bar Date means December 29, 2017 for claims of non-governmental units and, as
established by the Bankruptcy Court’s Order [Doc. 87] of this Court as the Final Date to file
respective proofs of claim, as well as requests for allowance of an Administrative Expense Claim
submitted and allowed by the Bankruptcy Court, or any other notice, objection or other document
to evidence, support or seek Allowance of any Claim. For governmental units, the term Bar Date
means February 12, 2018, which is the later of (a) the December 29, 2017 or (b) before 180 days
after the date of the Order for Relief in this case.

13. Business Day means any day other than a Saturday, Sunday or Federal Legal
Holiday.

14.  Case means the above styled case of the Debtor under Chapter 11 of the
Bankruptcy Code.

15.  Cash means cash and cash equivalents in United States dollars.
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16.  Causes of Action means all Claims and causes of action held by the Estate
immediately prior to the Effective Date, including, but not limited to, any and all Claims,
obligations, rights, suits, damages, causes of action, remedies and liabilities, whatsoever, whether
liquidated or unliquidated, fixed or contingent, matured or unmatured, known or unknown,
foreseen or unforeseen, existing or hereafter arising, in law, equity or otherwise, whether arising
under any contract or under the Bankruptcy Code or other federal, state or other non-bankruptcy
law, including, without limitation, any cause of action set forth in the Plan or Disclosure
Statement and any Exhibit thereto as well as Avoidance Actions, but excluding Claims and
causes of action and related recoveries expressly released, exculpated or waived pursuant to the
Plan.

17. Claim has the meaning set forth in section 101(5) of the Bankruptcy Code.

18.  Class means a category of Holders of Allowed Claims or Interests as set forth in
Section Il of the Plan.

19. Confirmation means entry of the Confirmation Order on the Bankruptcy Court’s
docket in the Case.

20.  Confirmation Date means the date of entry of the Confirmation Order on the
Bankruptcy Court’s docket in the Case.

21.  Confirmation Hearing means the hearing held by the Bankruptcy Court to
consider confirmation of the Plan pursuant to section 1129 of the Bankruptcy Code, as such
hearing may be adjourned or continued from time to time.

22.  Confirmation Order means the order of the Bankruptcy Court confirming the
Plan pursuant to section 1129 of the Bankruptcy Code.

23.  Creditor means any Person who holds a Claim against the Debtor.

24,  Debtor means Amstar Emergency Medical Services, Inc. an Alabama
corporation.

25.  Disclosure Statement means the disclosure statement that relates to the Plan,
approved by the Court pursuant to section 1125 of the Bankruptcy Code, as such Disclosure
Statement may be amended, modified, or supplemented (and all exhibits and schedules annexed
thereto or referred to therein).

26.  Disputed Claim means a Claim against the Debtor that is not Allowed, including;

(@)  if no proof of claim has been filed by the applicable Bar Date or has
otherwise been deemed timely Filed under applicable law: (i) a Claim that
is listed on the Schedules as disputed, contingent or unliquidated; or (ii) a
Claim that is listed on the Schedules as other than disputed, contingent or

5
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unliquidated, but as to which the Debtor or any other party in interest with
standing to object to Claims under the Plan or applicable law, has Filed an
objection, unless such objection has been withdrawn or denied by a Final
Order; or

(b)  if a proof of claim or request for payment of an Administrative Expense
Claim has been Filed by the applicable Bar Date or has otherwise been
deemed timely Filed under applicable law: (i) a Claim for which a
corresponding Claim is listed on the Schedules as disputed, contingent or
unliquidated; or (ii) a Claim for which an objection has been Filed by the
Debtor, as applicable, to which the Claim relates, or any other party in
interest with standing to object to Claims under the Plan or applicable law,
unless such objection has been withdrawn or denied by a Final Order. For
purposes of this provision, an application, motion, complaint or other
pleadings or papers filed with the Bankruptcy Court seeking to subordinate
or dismiss a Claim or Administrative Expense Claim shall be deemed an
objection thereto; or

(©) any Claim filed after the Bar Date applicable to such Claim.

27.  Distribution means any distribution pursuant to the Plan to the Holders of
Allowed Claims.

28.  Distribution Date means any date on which a Distribution is made by the Debtor
to Holders of Allowed Claims entitled to receive Distributions under the Plan.

29.  Effective Date means the first Business Day following the date on which the
Confirmation Order becomes a Final Order,

30.  Estate means the Estate created by the commencement of the Case pursuant to
section 541 of the Bankruptcy Code, including, without limitation, any and all rights, Claims and
interests of the Debtor and any and all interests in property, whether real, personal or mixed,
rights, Causes of Action, Avoidance Actions, avoidance powers or extensions of time that the
Debtors or its Estate shall have had effective as of the commencement of the Case, or which such
Estate acquired after the commencement of the Case, whether by virtue of sections 544, 545,
546, 547, 548, 549, 550, 551, and 553 of the Bankruptcy Code or otherwise.

31. Exhibit means an exhibit annexed to either the Disclosure Statement or the Plan
or as an appendix to the Disclosure Statement.

32.  Fee Claim means a Claim for compensation or reimbursement of expenses under
sections 327, 328, 330, 331 503(b) or 1103 of the Bankruptcy Code.
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33.  File, Filed or Filing means file, filed or filing with the Bankruptcy Court or its
designee in the Case.

34.  Filing Date means August 15, 2017, the date of the Filing of the Debtor’s
Voluntary Petition commencing the Case under chapter 11 of the Bankruptcy Code.

35. Final Distribution Date means the date of the last Distribution under the Plan.

36.  Final Order means an order or judgment of a court (a) as to which the time to
appeal, petition for certiorari, or move for reargument or rehearing has expired and as to which
no appeal, petition for certiorari, or other proceedings for reargument or rehearing shall then be
pending; or (b) as to rehearing shall have been waived in writing in form and substance
satisfactory to the Debtors or, (c) in the event that an appeal, writ of certiorari, or reargument or
rehearing thereof has been sought, such order shall have been denied by the highest court to
which such order was appealed, no further certiorari, reargument or rehearing shall have been
taken, and the time to take any further appeal, petition for certiorari or move for reargument or
rehearing shall have expired; provided, however, that the possibility that a motion under Rule 59
or Rule 60 of the Federal Rules of Civil Procedure or Bankruptcy Rules 9023 or 9024 may be
filed with respect to such order shall not cause such order not to be a final order.

37.  Governmental Unit means a “governmental unit” as defined in section 101(27)
of the Bankruptcy Code.

38.  Holder means an entity holding a Claim or Interest.

39.  Insider has the meaning set forth in 11 U.S.C. § 101(31).

40.  Imsider Claims means the Claims of any Insider.

41.  Legal Holiday has the meaning set forth in Bankruptcy Rule 9006(a)

42.  Lien has the meaning set forth in section 101(37) of the Bankruptcy Code and
shall include, without limitation, all liens, security interests, mortgages, replacement liens,
adequate protection, carve out rights and all charges and interests created or imposed on property
by any order of the Bankruptcy Court.

43.  Net Income means funds remaining from Debtor’s ordinary course operations
after payment of monthly obligations to holders of Secured Claims, and after payment of all
ordinary course expenses of such operation, including, without limitation, payments to
employees, utilities, insurance premiums, tag and registration fees for ambulances, fuel, and
maintenance expenses.

44.  Person has the meaning set forth in section 101(41) of the Bankruptcy Code.
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45.  Plan means the chapter 11 plan of the Debtor, including, without limitation, all
documents referenced herein and all exhibits, supplements, appendices and schedules hereto,
either in its present form or as the same may be altered, amended or modified from time to time.

46.  Priority Tax Claim means any Claim against the Debtor of a Governmental Unit
of the kind specified in sections 502(i) or 507(a)(8) of the Bankruptcy Code.

47.  Pro Rata means proportionally, so that with respect to an Allowed Claim, the
ratio of (a}(i) the amount of property distributed on account of a particular Allowed Claim to (ii)
the amount of the Allowed Claim is equal to the ratio of (b)(i) the amount of property distributed
on account of all Allowed Claims of the Class in which the particular Allowed Claim is included
to (ii) the amount of all Claims in that Class (including Disputed Claims until disallowed).

48.  Projected Plan Period means 8 years (96 months) from the Effective Date.

49.  Schedules means the schedules of assets and liabilities, the lists of Holders of
Interests and the statements of financial affairs Filed by the Debtor under section 521 of the
Bankruptcy Code and Bankruptcy Rule 1007, and all amendments and modifications thereto
through the Confirmation Date,

50.  Secured Claim means the portion of any Claim against the Debtor, (a)
determined in accordance with section 506(a) of the Bankruptcy Code, as of the Confirmation
Date, secured by a valid, perfected and unavoidable Lien, to the extent of the value of the
Holder’s interest in the Debtors’ interest in the subject Collateral; or (b) subject to offset under
section 553 of the Bankruptcy Code, to the extent of the amount subject to offset.

51.  Unsecured Claim means any Claim that is not an Administrative Claim, a
Priority Tax Claim, or a Secured Claim,

52.  Voting Deadline means the date and time, as fixed by an order of the Bankruptcy

Court and as set forth in the Disclosure Statement, by which all Ballots to accept or reject the
Plan must be received in order to be counted.

All capitalized terms employed in the Disclosure Statement and not otherwise defined
herein shall have the meanings given such terms in the Plan, which is attached hereto as Exhibit
"A!l_

ARTICLE I1.

NATURE OF REPRESENTATIONS

THIS DISCLOSURE STATEMENT HAS BEEN PREPARED BY THE DEBTOR
SOLELY FOR THE BENEFIT OF CREDITORS AND HOLDERS WITH THE DEBTOR.

8
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THIS DISCLOSURE STATEMENT AND THE RELATED DOCUMENTS ARE THE ONLY
DOCUMENTS AUTHORIZED BY THE BANKRUPTCY COURT TO BE USED IN
CONNECTION WITH THE SOLICITATION OF VOTES ACCEPTING OR REJECTING THE
PLAN.

THE INFORMATION CONTAINED IN THIS DISCLOSURE STATEMENT IS
INCLUDED TO SOLICIT ACCEPTANCES OF THE PLAN. THE INFORMATION IN THIS
DISCLOSURE STATEMENT SHOULD NOT BE RELJED UPON FOR ANY PURPOSE
OTHER THAN TO DETERMINE HOW TO VOTE ON THE PLAN. NO PERSON MAY GIVE
ANY INFORMATION OR MAKE ANY REPRESENTATION, OTHER THAN THE
INFORMATION AND REPRESENTATIONS CONTAINED IN THIS DISCLOSURE
STATEMENT REGARDING THE PLAN OR THE SOLICITATION OF ACCEPTANCES OF
THE PLAN.

ANY PARTY WHO DOES NOT OBJECT TO THIS DISCLOSURE STATEMENT IS
NOT DEEMED TO WAIVE ANY RIGHTS TO OBJECT TO THE CONFIRMATION OF THE
PLAN ON ANY BASIS OTHER THAN LACK OF ADEQUATE DISCLOSURE UNDER
BANKRUPTCY CODE SECTION 1125.

ALL CREDITORS SHOULD READ THIS DISCLOSURE STATEMENT AND THE
PLAN BEFORE VOTING TO ACCEPT OR REJECT THE PLAN. STATEMENTS MADE IN
THIS DISCLOSURE STATEMENT ARE QUALIFIED IN THEIR ENTIRETY BY
REFERENCE TO THE PLAN.

THE STATEMENTS CONTAINED IN THIS DISCLOSURE STATEMENT ARE
MADE BY THE DEBTOR AS OF THE DATE HEREOF UNLESS OTHERWISE SPECIFIED.
THE DELIVERY OF THIS DISCLOSURE STATEMENT DOES NOT IMPLY THAT THERE
HAS BEEN NO CHANGE IN THE INFORMATION SET FORTH HEREIN SINCE SUCH
DATE. THE DEBTOR PREPARED THIS DISCLOSURE STATEMENT, BUT DOES NOT
WARRANT OR REPRESENT THAT THIS DISCLOSURE STATEMENT IS WITHOUT
ERROR. HOLDERS OF CLAIMS ENTITLED TO VOTE ON THE PLAN SHOULD READ
THIS DISCLOSURE STATEMENT AND PLAN AND CONSULT WITH COUNSEL OR
OTHER ADVISORS PRIOR TO VOTING ON THE PLAN.

THIS DISCLOSURE STATEMENT HAS BEEN PREPARED IN ACCORDANCE
WITH SECTION 1125 OF THE UNITED STATES BANKRUPTCY CODE AND RULE 3016
OF THE FEDERAL RULES OF BANKRUPTCY PROCEDURE AND NOT NECESSARILY
IN ACCORDANCE WITH FEDERAL OR STATE SECURITIES LAWS OR OTHER
NON-BANKRUPTCY LAW.

NOTHING IN THIS DISCLOSURE STATEMENT IS AN ADMISSION OF ANY
FACT OR LIABILITY BY ANY PARTY, NOR DOES THIS DISCLOSURE STATEMENT
PROVIDE ADVICE ON THE TAX OR OTHER LEGAL EFFECTS OF THE PLAN AS TO
HOLDERS OF CLAIMS. YOU SHOULD CONSULT YOUR TAX ADVISOR ON ANY

9
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QUESTIONS OR CONCERNS RESPECTING TAX, SECURITIES OR OTHER LEGAL
CONSEQUENCES OF THE PLAN.

IF ANY INCONSISTENCY EXISTS BETWEEN THE TERMS AND PROVISIONS OF
THE PLAN AND THIS DISCLOSURE STATEMENT, THE TERMS AND PROVISIONS OF
THE PLAN CONTROL. CERTAIN OF THE STATEMENTS CONTAINED IN THIS
DISCLOSURE STATEMENT ARE FORWARD LOOKING FORECASTS AND ARE BASED
UPON CERTAIN ESTIMATES AND ASSUMPTIONS. THERE CAN BE NO ASSURANCE
THAT SUCH STATEMENTS WILL BE REFLECTIVE OF ACTUAL OUTCOMES.

IRS CIRCULAR 230 NOTICE

TO ENSURE COMPLIANCE WITH IRS CIRCULAR 230, HOLDERS OF CLAIMS
ARE HEREBY NOTIFIED THAT: (A) ANY DISCUSSION OF FEDERAL TAX ISSUES
CONTAINED OR REFERRED TO IN THIS DISCLOSURE STATEMENT IS NOT
INTENDED OR WRITTEN TO BE USED, AND CANNOT BE USED, BY HOLDERS OF
CLAIMS FOR THE PURPOSE OF AVOIDING PENALTIES THAT MAY BE IMPOSED ON
THEM UNDER THE INTERNAL REVENUE CODE; (B) SUCH DISCUSSION IS WRITTEN
IN CONNECTION WITH THE SOLICITATION OF VOTES ON THE PLAN AND OTHER
MATTERS ADDRESSED HEREIN; AND (C) CLAIMANTS SHOULD SEEK ADVICE
BASED ON THEIR PARTICULAR CIRCUMSTANCES FROM AN INDEPENDENT TAX
ADVISOR.

ARTICLE III.
BACKGROUND

A. Narrative Description of the Debtor and Events Leading to Bankruptcy

Amstar Emergency Medical Services, Inc. was formed in February 2009 by Kevin Horne
and others who no longer hold membership interests, for the purpose of operating an ambulance
service in southern Alabama. Over time, Amstar grew have 29 employees and to operate multiple
ambulances. Amstar employs 24 ambulance drivers/EMTs, 3 dispatchers, and 2
administrative/billing employees. It operates out of a leased facility in Demopolis, Alabama, and
operates primarily in Marengo and Sumter Counties. At the time the bankruptcy petition was
filed Kevin Horne owned a 50% interest in Amstar, and was its manager. Lisa Cole owned the
other 50% of the company, but was not involved in its management. The ambulances are the
Debtor’s main “hard” assets and were acquired over time through financed purchases.

In approximately 2010, without the knowledge of Kevin Horne, Debtor’s bookkeeper and
another member (who are no longer associated with the Debtor, and no longer have any
ownership interest) failed to remit payroll taxes which were withheld from its employee’s
paychecks to the appropriate taxing authorities. This failure to remit taxes continued for several
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years, until it was ultimately discovered and corrected. The failure to pay such taxes resulted in
a substantial debt to the IRS and Alabama Department of Revenue, with corresponding tax liens.
In attempting to collect these debts, the IRS threatened to levy and seize assets of the Debtor.
This necessitated the filing of the above captioned case to preserve the Debtor’s assets, pay such
taxes, and have the ability to operate as a going concern.

B. Summary of Events that Occurred During the Course of the Bankruptey

1. Professionals

At the beginning of the Case, the Debtor’s application to employ Benton & Centeno, LLP
(“Benton & Centeno™) as the Debtor’s legal counsel was approved by the Bankruptcy Court.

2. Adequate Protection

One of the most active aspects of this case has been the negotiation of adequate protection
payments with the Secured Claim Holders, including the IRS. Debtor successfully negotiated
payment plans with the IRA, Robertson Bank, and Ford Motor Credit, and obtained approval of
those payments with the Court. Debtor largely offered adequate protection payments equal to the
pre-petition note obligations to the Secured Claim Holders, as these were the payments Debtor
will ultimately seek to make in the Plan,

3. Adversary Proceedings

Debtor initiated an Adversary Proceeding against one of its purported creditors, and
related parties for violations of the automatic stay. Among Debtor’s allegations are that the
Defendants made harassing phone calls and sent threatening phone calls and text messages.
This adversary proceedings is ongoing before the Bankruptcy Court under Adversary Proceeding
#17-03037-11.

C. Description of Debtor’s Other Assets

The Debtor’s main assets are its ambulances and related equipment. Debtor also has
substantial pre-petition accounts receivable, which vary in age and collectability. The Debtor has
cash in its DIP account, as well as a pre-petition account which remains open for a limited
purpose with Court permission. Debtor’s cash supply fluctuates as expenses are paid, and
income is received. The Debtor also has a small amount of office equipment, medical supplies,
medical equipment, and tools for maintaining its ambulances.

ARTICLE 1V,

SUMMARY OF THE PLAN
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The Debtor believes that its creditors, as a group, will obtain a greater recovery from the
Estate of the Debtor through the Plan, than through the recovery that would otherwise be
available if the assets of the Debtor were liquidated under Chapter 7 of the Bankruptcy Code.
Accordingly, the Plan will maximize the value of the Debtor’s assets. The Debtor believes,
hence, that the Plan is in the best interests of the creditors.

The following summary is offered for convenience only; it is not a complete description
of the terms of the Plan. Creditors must review the Plan itself for a complete understanding of
the Plan and disclosure of its terms. In the event of a discrepancy between the terms of the
Plan and anything contained in this Disclosure Statement, the terms of the Plan shall control.

A. Overview of Plan

The Plan places the creditors and equity holders of the Debtor in separate classes and
provides for the treatment of each such class. For purposes of voting and all matters related to
confirmation, except as otherwise provided in the Plan, all Claims and Interests shall be
classified as set forth in Section II of the Plan. A Claim or Interest is classified in a particular
class only to the extent that the Claim or Interest qualifies under the description of that class, and
is classified in other classes to the extent that any remainder of the Claim or Interest qualifies
under the description of such other classes. A Claim or Interest also is classified within a
particular class only to the extent that such Claim or Interest is an Allowed Claim or Interest in
that class and has not been paid, released or otherwise satisfied prior to the Effective Date.

The Debtor shall continue operation of its business in accordance with the Plan. Debtor
will use its income to pay the ordinary course operating expenses of the business such as
employees, fuel for ambulances, and repairs to its equipment. Debtor will also continue to pay
the adequate protections payments previously negotiated with the IRS, Robertson Bank, and Ford
Motor Credit in exchange for the continued use of their collateral. After these expenses are
paid, any funds exceeding the cash reserve contemplated in the definition of Available Funds will
be segregated into a separate account of Available Funds for use in distributions to Holders of
Allowed Claims in the following priority (a) Administrative Expense Claims; (b) Priority Tax
Claims; and (¢} General Unsecured Claims.

Debtor also plans to market and sell its interest in the pre-petition Accounts Receivable,
and several older non-operational ambulances. Debtor’s estimates its pre-petition accounts
receivable, after discounting for age and collectability are worth approximately $ 750,000.00.
Debtor will seek approval of the Bankruptcy Court prior to such sale, and will notify all creditors,
including those who hold known security interests in the property to be sold, of the proposed sale
in accordance with the Bankruptcy Code and applicable Bankruptcy Rules. The proceeds from
those sales will be used to reduce secured claims, and to the extent there are additional proceeds,
they will be used as Available Funds and distributed to creditors accordingly.

B. Classification of Claims

12
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All Claims shall be classified as set forth in Section II of the Plan.

A Claim or Interest shall be deemed classified in a particular Class only to the extent that
the Claim or Interest qualifies within the description of that Class and shall be deemed classified
in a different Class to the extent that any remainder of the Claim or Interest qualifies within the
description of such different Class. A Claim or Interest is in a particular Class only to the extent
that such Claim or Interest is Allowed in that Class and has not been paid or otherwise settled
before the Effective Date.

The Debtor sets forth the Classes below; only Allowed Claims are considered:

C. Class 1: Administrative Expense Claims

There are several categories of Claims that make up the Administrative Expense Claims.
These categories include Professional Fee Claims, and Claims allowed pursuant to § 503(b) of
the Bankruptcy Code. The Debtor presently owes fees to Benton & Centeno, and an interim fee
application has been filed with the Bankruptcy Court, but not yet heard. The Bankruptcy
Administrator will be due quarterly fees as required by the Code. The Debtor is current with its
quarterly fees obligations at this time. '

Class 2: Priority Tax Claims

The Debtor has substantial priority tax debts which it owes to the IRS, and to a lesser
extent to Alabama Department of Revenue. The IRS’s debt is partially secured by virtue of
recorded pre-petition liens. The Debtor has previously agreed to a consent order [Doc. 70]
granting adequate protection payments to the IRS, based on the value of Debtor’s property which
is subject to the IRS’s pre-petition recorded liens. Those adequate protection payments will be
continued under the Plan, and will be paid by the Debtor from gross revenues generated from the
continued operations of its business. The remaining unsecured portion of the IRS’s claims and
all other priority tax claims shall compose Class 2.

Class 3: Secured Claims & Leases Obligations

Class 3 shall consist of all Allowed Secured Claims. Debtor has 3 undisputed secured
claims, and 1 secured claim which Debtor has not yet evaluated. The three undisputed secured
claims belong to the IRS, Robertson Bank, and Ford Motor Credit. During the course of this
Case, Debtor has negotiated adequate protection payments to these creditors in order the retain
and continue use of their collateral. [Docs. 70; 83; and 103]. Debtor will continue these
adequate protection payments through the Plan, and will make those payments from gross
revenues generated from the continued operations of its business. As of the filing of this
Disclosure Statement, IPFS Corporation filed a Motion for Relief from Automatic Stay [Doc.
114], in which it claims a security interest in certain unearned premiums and loss payments.
Debtor is in the process of evaluating this claim, and reserves the right to dispute its validity.
Because holders of Allowed Secured Claims will received adequate protection payments from
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gross revenues equal to the value of their collateral, they will not receive a separate distribution
from Available Funds. Upon completion of the negotiated adequate protection payments,
holders of Allowed Secured Claims will be deemed paid in full, and their claims satisfied.

Class 4 — General Unsecured Claims Against Debtor

Class 4 shall consist of all Allowed Unsecured Claims against Debtor. The Debtor
estimates that the total amount of General Unsecured Claims is approximately $508,056.40
which amount may be increased or decreased based upon Claim Contests.

Class 5§ — Equity Holder Claims

Class 5 shall consist of all Equity Holder Claims, which would belong to Kevin Horne as
50% shareholder of the Debtor, and Lisa Cole as the other 50% sharcholder. Kevin will
contribute new value to the Debtor, through his continued management and operation of it.
Kevin has substantial experience operating the company, and his work post-confirmation
constitute new value provided to the Debtor, Although Kevin will not reccive a distribution
under the plan, he will retain his equity in the Debtor after the plan is substantially consummated.

ARTICLE V.
Treatment of Claims and Interests

No Claim or Interest shall entitle the Holder thereof to a Distribution of Cash or to other
consideration pursuant to the Plan unless, and only to the extent that, such Claim or Interest is an
Allowed Claim or an Allowed Interest.

A, The Use of Available Funds

Debtor proposes to make distributions from Available Funds as herein defined.
Available Funds is defined to allow Debtor to accumulate and reserve $50,000.00 from the
operations of its business as a cash reserve on which the business can draw to pay both
anticipated and unanticipated ordinary course expenses. The purpose of the contemplated cash
reserve is to ensure Debtor can pay its ordinary course expenses as they come due, and avoid the
need to use a line of credit, credit cards, or other sources of short term credit. All funds earned
in excess of the $50,000.00 reserve would be segregated into a separate account for accumulated
Available Funds. Distributions will be made to the Holders of Allowed Claims on a quarterly
basis following the Effective Date in the priority listed in subsection B below. The distributions
will be made each April 15%, July 15%, October 15", and January 15® during the Proposed Plan
Term.

B. Treatment Claims
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Class 1: Administrative Expense Claims

a. Allowance and Payment of Fee Claims. Except as provided by prior order
of the Bankruptcy Court, professionals or other entities asserting a Fee Claim must File and serve
on the Debtor, the Bankruptcy Administrator, and such other entities as are designated by the
Bankruptcy Rules, the Confirmation Order or other Final Order of the Bankruptcy Court, an
application for allowance of compensation and reimbursement of expenses to be paid by the
Debtor. Such application may include fees and expenses of the applicant incurred after the
Confirmation Date. Failure to timely and properly File an application for allowance of a
Fee Claim as set forth herein may result in such Fee Claim being barred and discharged.
Objections to an application for allowance of a Fee Claim must be Filed and served on the
Debtor, the Bankruptcy Administrator, and the applicant no later than twenty (20) days after the
Filing of the application for allowance of such Fee Claim. Unless the holder of an Allowed Fee
Claim agrees to other treatment, any Allowed Fee Claim unpaid as of the Effective Date shall be
paid on the Effective Date or, if later, not later than the fifteenth (15") Business Day after such
Fee Claim becomes Allowed, in Cash equal to such Allowed Fee Claim from the Available
Funds or as soon as funds are available to pay such Allowed Fee Claim.

b. General Allowance Provisions for Administrative Expense Claims Other
than Fee Claims. Pursuant to section 502 of the Bankruptcy Code, requests for payment of an
Administrative Expense Claim, other than statutory fees and Fee Claims, arising before the
Effective Date, must be Filed and served on the Bankruptcy Administrator, no later than thirty
(30) days after the Effective Date; provided, however, all requests for payment of Administrative
Expense Claims (except for Fee Claims) arising on or before the Bar Date, that were not filed
before the Bar Date established by the Bankruptcy Court’s Order establishing Bar Dates, shall be
denied, barred and discharged as untimely. Each such request for payment of an Administrative
Expense Claim must include, at a minimum, (i) the name of the Holder of the Claim, (ii) the
amount of the Claim, (ii) the basis for the Claim, and (iv) documents evidencing or supporting
the Claim. Failure to timely and properly file a request for payment of an Administrative Expense
Claim as set forth herein may result in the Administrative Expense Claim being forever barred
and discharged. Objections to any such request may be made by the Debtor or any party in
interest and such objections, if any, must be filed and served on the Debtor, the Bankruptcy
Administrator, and the requesting party by the later of twenty (20) days after the Effective Date
or twenty (20) days after the filing of the applicable request for payment. To the extent not paid
prior to the Effective Date, these claims shall be paid on the Effective Date ot, if later, no later
than the fifteenth (15th) Business Day after such Claim becomes Allowed, in Cash equal to such
Allowed Claim from the Available Funds or as soon as funds are available to pay such Allowed
Claim,

Class 2: Priority Tax Claims

a Unless such Holder agrees to other treatment (in which event, such other
agreement shall govern), each Holder of an Allowed Priority Tax Claim shall be paid a pro-rata
distribution in Cash from the Available Funds in the manner provided in Subsection A above.
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Holders of Allowed Priority Tax Claims shall be paid pro rata distributions until their respective
claims are paid in full.

b. Priority Tax Claims are impaired under the Plan. Therefore, pursuant to
section 1126(a) of the Bankruptcy Code, the Holders of the Allowed Priority Tax Claims are
entitled to vote to accept or reject the Plan.

Class 3 - Allowed Secured Claims

a. Holders of Allowed Class 3 claims have agreed to during the course of
this Case to adequate protection payments. Debtor will continue these payments on a monthly
basis from gross revenues of the business until such claims are paid in full. Holders of Allowed
Class 3 claims will not receive distributions from Available Funds.

b. Claims in Class 3 are impaired under the Plan, Therefore, pursuant to
section 1126(a) of the Bankruptcy Code, the Holders of the Allowed Class 3 Claims are entitled
to vote to accept or reject the Plan.

Class 4 — Allowed Unsecured Claims

a. Unless such Holder agrees to other treatment (in which event, such other
agreement shall govern), each Holder of an Allowed Class 4 claim shall be paid a pro-rata
distribution in Cash from the Available Funds in the manner provided for in Subsection A above,
after all Allowed Administrative Expense Claims, Priority Tax Claims, and Allowed Secured
Claims receive the treatment they are entitled to under the Plan, to the extent funds are available,
and until such Claims are paid in full. Debtor anticipates Holders of Allowed Unsecured Claims
will begin receiving Distributions approximately 60 months after the Effective Date, and such
Allowed Unsecured Claims will be paid in full within 96 months.

b. Claims in Class 4 are impaired under the Plan. Therefore, pursuant to
section 1126(a) of the Bankruptcy Code, the Holders of the Allowed Class 4 Claims are entitled
to vote to accept or reject the Plan.

Class 5 — Allowed Equity Holder Claims

a. Holders of Allowed Equity Holder Claims shall receive no distribution or
recovery under the Plan, other than retention of their equity in the Debtor.Kevin Horne, as a
employee of the Debtor will continue to receive his gross salary of $ 5,833.34 per month. This
amount has remained unchanged for more than 6 years, and is in exchange for over 60 hours a
week of work.

& Pursuant to section 1126(g) of the Bankruptcy Code, a Holder of a claim
determined to be a contribution of capital is deemed to have rejected the Plan and is not entitled
to vote to accept or reject the Plan.
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C. Effect of Confirmation
1. Full and Final Satisfaction of Claims

The treatment of Claims and Interests provided in the Plan shall be in full and final
satisfaction and settlement of all liabilities of Claims against the Estate, or Interest in the Debtor.
Except as provided in the Plan or the Confirmation Order, the rights afforded under the Plan will
be in exchange for and in complete satisfaction, discharge and release of all Claims and liabilities
against the Estate and termination of all Interests arising on or before the Effective Date,
including any interest accrued after the Filing Date.

2. Injunction

EXCEPT AS OTHERWISE PROVIDED IN THE PLAN, THE CONFIRMATION
ORDER SHALL PROVIDE, AMONG OTHER THINGS, THAT FROM AND AFTER THE
EFFECTIVE DATE ALL PERSONS WHO HAVE HELD, HOLD OR MAY HOLD CLAIMS
AGAINST OR INTERESTS IN THE DEBTOR ARE PERMANENTLY ENJOINED FROM
TAKING ANY OF THE FOLLOWING ACTIONS AGAINST THE DEBTOR, ITS EQUITY
HOLDERS, CO-DEBTORS, GUARANTORS, OR ITS ESTATE, OR ANY OF ITS
PROPERTY ON ACCOUNT OF ANY SUCH CLAIMS OR INTERESTS: (A) COMMENCING
OR CONTINUING, IN ANY MANNER OR IN ANY PLACE, ANY ACTION OR OTHER
PROCEEDING; (B) ENFORCING, ATTACHING, COLLECTING OR RECOVERING IN
ANY MANNER ANY JUDGMENT, AWARD, DECREE OR ORDER; (C) CREATING,
PERFECTING OR ENFORCING ANY LIEN OR ENCUMBRANCE; (D) ASSERTING A
SETOFF, RIGHT OF SUBROGATION OR RECOUPMENT OF ANY KIND AGAINST ANY
DEBT, LIABILITY OR OBLIGATION DUE TO THE DEBTOR; AND (E) COMMENCING
OR CONTINUING, IN ANY MANNER OR IN ANY PLACE, ANY ACTION THAT DOES
NOT COMPLY WITH OR IS INCONSISTENT WITH THE PROVISIONS OF THE PLAN,
PROVIDED HOWEVER, THAT NOTHING CONTAINED IN THE PLAN SHALL
PRECLUDE SUCH PERSONS FROM EXERCISING THEIR RIGHTS PURSUANT TO AND
CONSISTENT WITH THE TERMS OF THE PLAN OR THE CONFIRMATION ORDER.

THE CONFIRMATION ORDER SHALL FURTHER PROVIDE THAT UPON THE
EFFECTIVE DATE, WITH THE EXCEPTION OF THE DEBTOR AND ITS
PROFESSIONALS, ALL PERSONS ARE PERMANENTLY ENJOINED FROM OBTAINING
ANY DOCUMENTS OR OTHER MATERIALS FROM BENTON & CENTENO, LLP,
CURRENT COUNSEL FOR THE DEBTOR THAT IS IN THE POSSESSION OF SUCH
COUNSEL AS A RESULT OF OR ARISING IN ANY WAY OUT OF THEIR
REPRESENTATION OF THE DEBTOR.

3 Stay of Actions Against Guarantors, Co-Debtors, and Others
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Confirmation of the Plan shall act as a stay, as that term is used in 11 U.S.C. § 362, of all
actions against any co-debtors, members, officers, equity holders, and/or guarantors of
obligations of the Debtor to collect, enforce, or otherwise recover obligations of the Debtor. The
stay shall continue during the pendency of the Plan, unless the Debtor is deemed to be in default
or the case is dismissed prior to substantial consummation.

4, Exculpation Clause

The Debtor, the Professionals retained by the Debtor or the Professionals employed
by the Debtor; any of the Debtor’s affiliates nor any of its managers, officers, directors,
partners, associates, employces, members or agents (collectively, the “Exculpated
Persons”), shall not have or incur any liability to any person for any act taken or omission
made in connection with or related to the bankruptcy case or actions taken therein,
including negotiating, formulating, implementing, confirming or consummating the Plan,
the Disclosure Statement, or any contract, instrument, or other agreement or document
created in connection with the Plan. The Exculpated Persons shall have no liability to any
Creditors or Holders of Interests for actions taken under the Plan, in connection therewith
or with respect thereto in good faith, including, without limitation, failure to obtain
Confirmation of the Plan or to satisfy any condition or conditions, or refusal to waive any
condition or conditions, precedent to Confirmation or to the occurrence of the Effective
Date. Further, the Exculpated Persons will not have or incur any liability to any holder of a
Claim, holder of an Interest, or party-in-interest herein or any other Person for any act or
omission in connection with or arising out of their administration of the Plan or the
property to be distributed under the Plan, except for gross negligence or willful misconduct
as finally determined by the Bankruptcy Court, and in all respects such person will be
entitled to rely upon the advice of counsel with respect to their duties and responsibilities
under the Plan.

D. Implementation of Plan
1. Continued Operation of Debtor’s Business.

The Debtor, through its 50% shareholder Kevin Horne, shall continue operation of
Debtor’s business. Through continued operation, Debtor will generate Net Income, which be
used as Available Funds to make the payments to Holders of Allowed Claims as outlined herein,
and described more fully in the Plan.

2. Duration

The Debtor shall continue fo exist and control the Assets and Distributions until entry of a
Final Order by the Bankruptcy Court closing the Bankruptcy Case pursuant to section 350(a) of
the Bankruptcy Code. The Debtor anticipates, based on the amount Allowed Claims, and
historical operating results, that the Proposed Plan Period will be 8 years.
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3.

Exclusive Powers and Duties

The Debtor shall serve under the Plan and shall discharge all of the rights, powers and
duties set forth in the Plan. Without limiting the generality of the foregoing, the Debtor, its
successors and assigns, shall have the following exclusive rights, powers and duties:

a.

all of the rights, powers, and duties of a trustee in bankruptcy, including
but not limited to, those under sections 704(a)(1), (2), (4), (5) and (7) and
1106(a)(6) and (7) of the Bankruptcy Code;

to administer the Available Funds, pursuant to the terms of the Plan;

to use, acquire and dispose of property free of any restrictions imposed
under the Bankruptcy Code;

to sell, devise or otherwise dispose of any Assets without further notice or
order of the Court, except as otherwise provided in the Plan;

to employ, retain, and replace such persons, including actuaries, attomeys,
accountants, auctioneers, brokers, managers, consultants, other
professionals, agents, investigators, expert witnesses, consultants and
advisors as necessary to discharge the duties of the Debtor under the Plan
and to pay the reasonable fees and costs of such employment without the
need to seek approval from the Bankruptcy Court or review by any other
party in interest.

to establish reserves and open, maintain and administer bank accounts as
necessary to discharge the duties of the Debtor under the Plan;

to investigate, analyze, commence, prosecute, litigate, collect and
otherwise administer the Causes of Action in the Bankruptcy Court or
other court of competent jurisdiction and settle same without further order
of the Court or notice to creditors;

to voluntarily engage in arbitration or mediation with respect to any
Causes of Action;

to represent the Estate before the Bankruptcy Court and other courts of
competent jurisdiction with respect to all matters;

to seek the examination of and production of documents from any entity
under and subject to the provisions of Bankruptcy Rule 2004:
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to pay any fees due and owing under 28 U.S.C, § 1930;

to comply with applicable orders of the Bankruptcy Court and any other
court of competent jurisdiction over the matters set forth herein;

to comply with all applicable laws and regulations concerning the matters
set forth herein;

to invest the Available Funds in (a) direct obligations of the United States
of America or obligations of any agency or instrumentality thereof which
are guaranteed by the full faith and credit of the United States of America,
(b) in money market deposit accounts, checking accounts, savings
accounts or certificates of deposit, or other time deposit accounts that are
issued by a commercial bank or savings institution organized under the
laws of the United States of America or any state thereof, or (c) or any
other investments that may be permissible under section 345 of the
Bankruptcy Code or order of the Bankruptcy Court;

to exercise such other powers as may be vested in the Debtor pursuant to
the Plan, the Confirmation Order or other Final Orders of the Bankruptcy
Court;

to executc any documents, instruments, contracts and agreements

necessary and appropriate to carry out the powers and duties of the Debtor.

Compromising Disputed Claims, Liens, and Causes of Action

Upon Court approval, the Debtor is authorized to: (i) compromise and settle any Causes
of Action, Liens, and Disputed Claims; and (ii) execute necessary documents, including, but not
limited to, a stipulation of settlement or release.

Distributions

The Debtor shall make Distributions from Available Funds upon entry of an Final Order
Approving Confirmation of the Plan, taking into account applicable allowed or pending claims of
professionals and other administrative expense claims. The Debtor shall operate its business
and make distributions in accordance with the Plan.

Retention and Enforcement of Claims and Causes of Action of the
Estate
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Unless expressly and unequivocally released in the Plan, nothing contained in the Plan
shall be deemed to be a waiver or relinquishment or release of any Cause of Action that the
Debtor may choose to assert on behalf of the Estate under any provision of the Bankruptcy Code
or any applicable non-bankruptcy law. All Causes of Action, cross-claims, setoffs, defenses and
counterclaims of the Debtor or the Estate of any kind or nature whatsoever including, without
limitation, those against third parties arising before the Effective Date that have not been
disposed of prior to the Effective Date shall be preserved and retained for enforcement by the
Debtor for the benefit of the Estate as set forth in the Plan, except to the extent expressly and
unequivocally released or enjoined by the Plan or pursuant to a Final Order. Without limitation
of the foregoing, pursuant to section 1123(b) of the Bankruptcy Code, the Debtor, and its
successors and assigns, shall retain and is solely empowered and authorized to enforce, for the
benefit of the Estate, all Causes of Action and related recoveries of any nature or type
whatsoever, at law or in equity, against any Person or entity.

Furthermore, except as specifically released or enjoined by the Plan or pursuant to a Final
Order, the Debtor retains enforcement for the benefit of the Estate all Avoidance Actions,
including, but not limited to, against the following Persons or entities: (a) any Person or entity
who received a payment or property from the Debtor to or for its benefit on account of an
antecedent debt owed by the Debtor within ninety (90) days of the Filing Date, including, but not
limited to, those persons or entities identified in response to Question 3(a) on Debtor’s Statement
of Financial Affairs Filed with the Bankruptcy Court; (b) any insider of the Debtor, as that term
is defined by the Bankruptcy Code, who received a payment or transfer of property from the
Debtor to or for its benefit on account of an antecedent debt owed by the Debtor within one year
of the Filing Date; and (c) any Person or entity who received a transfer of property from the
Debtor or from whom the Debtor assumed an obligation within two years of the Filing Date.
Regardless of whether or not a Person or entity is identified as a recipient of a payment or other
transfer of property from the Debtor or the transferor of obligation to the Debtor in the Debtor’s
Statement of Financial Affairs Filed with the Bankruptcy Court, all Avoidance Actions against
any Persons or entities shall be reserved and retained for enforcement by the Debtor, for the
benefit of the Estate.

Nothing in the Plan prejudices any party’s positions with respect to jurisdictional,
substantive, and procedural issues pertaining to the Causes of Action and other claims described
in this paragraph.

ARTICLE VI.
Claims Resolutions and Distributions

A. Procedure for Determination of Claims

1. Objections to Claims. The Debtor shall have exclusive authority and
responsibility to prosecute objections to all Claims.
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2. Disputed Claims. Payments or Distributions under the Plan on account
of Disputed Claims shall be held in reserve pending the Allowance or disallowance of the
Claim. To the extent any property is distributed to an entity on account of a Claim that is not an
Allowed Claim, such property shall promptly be returned to the Debtor. To the extent that a
Disputed Claim ultimately becomes an Allowed Claim, Distributions on account of such
Allowed Claim shall be made in accordance with the provisions of the Plan. On the Distribution
Date next following the date that the order or judgment of the Bankruptcy Court allowing such
Claim becomes a Final Order, any Cash held in reserve pursuant to the Plan that would have
been distributed prior to the date on which a Disputed Claim becomes an Allowed Claim shall
be distributed to the Holder of such Allowed Claim, together with any other Distributions that
would have been due on account of such Claim being an Allowed Claim. The Debtor shall
reserve from any Distribution on account of Allowed Claims any amount otherwise allocable to
a Claim that is a Disputed Claim.

B. Distributions
1. Distributions on Allowed Claims

Except as otherwise provided herein, Distributions to Holders of Allowed Claims shall
be made: (a) at the addresses set forth on the respective proofs of claim Filed by such Holders;
(b) at the addresses set forth in any written notice of address change delivered to the Debtor the
date of the Filing of any related proof of claim; or (c) at the address reflected in the Schedules or
the Debtor’s books and records if no proof of claim has been Filed and if the Debtor has not
received written notice of a change of address, as set forth herein. The Distributions to Holders
of Allowed Claims shall be on the Distribution Dates subject to the term and conditions of the
Plan. Notwithstanding any other provision of the paragraph, all Distributions to Holders of
Claims shall be subject to the provisions of the Plan concerning reserves for Disputed Claims.

2. Undeliverable Distributions

If a Distribution is returned as undeliverable, the Debtor shall hold such Distribution and
shall not be required to take any further action with respect to the delivery of the Distribution
unless and until the earlier of (a) the date on which the Debtor is notified in writing of the then
current address of the holder entitled to receive the Distribution and (b) three (3) months after
said Distribution, except as the Bankruptcy Court may otherwise order. If the Debtor is notified
in writing of the then current address of the holder before three (3) months after said
Distribution, the Debtor shall make the Distribution required by the Plan to the Holder at such
address. If the Debtor is not so notified by three (3) months after said Distribution, and the
Holder of the Claim does not assert a right to the undeliverable Distribution within three 3)
months after the Distribution, the Holder shall be forever barred from asserting a Claim to such
undeliverable Distribution and such future Distributions, and the undeliverable Distribution
shall become available for Distribution to Holders of other Allowed Claims as provided in the
Plan.
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3. Manner of Payment

Distributions under the Plan may be made, at the option of the Debtor, in Cash, by wire
transfer or by check drawn on such accounts established by the Debtor as necessary to effectuate
the Plan.

4, Interest

Unless otherwise required by Final Order of the Bankruptcy Court, interest shall not
accrue or be paid after the Filing Date on any Claims, and no Holder of a Claim shall be entitled
to interest accruing on or after the Filing Date on any Claim.

5. De Minimis Distributions

Whenever any payment of a fraction of a cent would otherwise be called for, the actual
payment shall reflect a rounding of such fraction to the nearest whole cent.

6. Distributions on Claims Allowed Pursuant to Section 502(h) of the
Bankruptcy Code

Except as otherwise provided in the Plan, no Distribution shall be made on account of a
Claim arising as a result of a Final Order entered in an Avoidance Action until such Claim
becomes an Allowed Claim. Any Claim that is Allowed pursuant to § 502(h) of the Bankruptcy
Code prior to the Initial Distribution Date as a result of the entry of a Final Order in any
Avoidance Action will be treated in accordance with the provisions of the Plan. All Holders of
such Claims that become Allowed Claims after the Initial Distribution Date will receive an
Initial Distribution on the Distribution Date next following the date on which their Claim
becomes an Allowed Claim and shall receive subsequent Distributions, if any, in accordance
with the provisions of the Plan. Distributions under the Plan on account of anticipated Claims
that may arise or become allowable as a result of the entry of a Final Order in any Avoidance
Action that are not Allowed Claims as of the Initial Distribution Date may be held in reserve, at
the discretion of the Debtor, pending the allowance or disallowance of such Claims.

1. Compliance with Tax Requirements

In compliance with section 346 of the Bankruptcy Code, to the extent applicable, the
Debtor shall comply with all withholding and reporting requirements imposed by federal, state
or local taxing authorities in connection with making Distributions pursuant to the Plan and
shall be authorized to take any and all action necessary and appropriate to comply with such
requirements. As a condition to making any Distribution under the Plan, the Debtor may require
the Holder of an Allowed Claim to provide such Holder’s taxpayer identification number, and
such other information, certification or forms as necessary to comply with applicable tax
reporting and withholding laws. Notwithstanding any other provision of the Plan, each entity
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receiving a Distribution of Cash pursuant to the Plan shall have sole and exclusive responsibility
for the satisfaction and payment of tax obligations imposed by any govemnmental unit, including
income, withholding and other tax obligations, on account of such Distribution.

8. Reserve for Disputed Claims

Except as otherwise provided in the Plan, no Distribution shall be made on account of a
Disputed Claim until such Claim becomes an Allowed Claim. In making any Distribution on
Allowed Claims, the Debtor shall calculate the amount of such Distribution (for purposes of
making a Pro Rata calculation) as if each Disputed Claim were an Allowed Claim, unless the
Bankruptcy Court enters an order specifying that the Disputed Claim should be treated as being
a different amount for purposes of such calculation. Debtor shall reserve from Distributions a
sufficient amount to make a Distribution on a Disputed Claim in the event it becomes an
Allowed Claim (unless the Bankruptcy Court orders otherwise); and to the extent a Disputed
Claim is disallowed pursuant to a Final Order, any reserves attributable to the disallowed
portion of the Disputed Claim shall be distributed on account of Allowed Claims pursuant to the
terms of the Plan.

9. Setoffs

Subject to section 553 of the Bankruptey Code, in the event the Debtor has a Claim or
Cause of Action of any nature whatsoever against a Holder of a Claim, the Debtor may, but is
not required to, set off or recoup the Debtor’s Claim or Cause of Action against such Claim (and
any Distributions or other rights to receive property arising out of such Claim under the Plan)
unless any such Claim or Cause of Action of the Debtor is or will be released under the Plan.
Neither the failure to set off nor the allowance of any Claim under the Plan shall constitute a
waiver or release of any Claim or Cause of Action of the Debtor.

10.  Reliance on Claims Register

In making Distributions under the Plan, the Debtor may rely upon the accuracy of the
claims register maintained by the Bankruptcy Court or its designee as claims agent in the Case,
as modified by any Final Order of the Bankruptcy Court disallowing Claims in whole or in part.
The Debtor may also rely upon the Schedules of the Debtor enumerating the liabilities of the
Debtor when such enumeration designates the debt owed to the creditor as not being subject to
liquidation or dispute and, hence, should be treated as an Allowed Unsecured Claim whether a
proof of claim has been filed or not.

ARTICLE VII.

Other Provisions of the Plan

A. Treatment of Executory Contracts and Unexpired Leases
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Pursuant to section 1123(b)(2) of the Bankruptcy Code, the Debtor reserves the right to
assume or reject any executory contracts and unexpired leases to which the Debtor is or was a
party and which were not previously rejected or assumed, and assigned pursuant to prior order
of the Bankruptcy Court or in the Plan. The accounts receivable and other contractual
obligations owed the Debtor by third parties shall not be deemed executory in nature and shall
be the subject of continued sale efforts and/or collection and recovery rights in favor of the
holder of such account or note receivable.

Each party to an executory contract or unexpired lease rejected (and only such entities)
asserting a Claim for damages arising from such rejection shall File, not later than thirty (30)
days following the Notice of Rejection filed by the Debtor of their lease or contract, a proof of
such Claim; provided, however, that (1) the Bar Date established for rejection damages claims
in this Section IV of the Plan shall not apply to Persons that may assert a Claim on account of an
executory contract or unexpired lease that is rejected by the Debtors before the Confirmation
Date for which a prior Bar Date was established; and (2) any Person asserting a claim for
rejection damages that does not timely File a proof of claim in accordance with the Plan shall be
forever enjoined and barred from asserting such Claim against the Debtors, the Estate or any
property of the Estate.

B. Effective Date

The Plan will not become effective and operative unless and until the Effective Date
occurs. The Effective Date will occur on the first Business Day after, and only after (a) the
Confirmation Order has been entered and becomes a Final Order, and provides that the Debtor is
authorized and directed to take all actions necessary or appropriate to enter into, implement and
consummate the contracts, instruments, releases, leases, indentures and other agreements or
documents created in connection with the Plan or effectuate, advance or further the purposes
thereof; (b) all Plan Exhibits shall be, in form and substance, reasonably acceptable to the
Debtor and shall have been executed and delivered by all parties' signatory thereto; (c) when
appropriate, the Debtor shall be authorized and directed to take all actions necessary or
appropriate to enter into, implement and consummate the contracts, instruments, releases,
leases, indentures and the agreements or documents created in connection with the Plan; (d) all
other actions, documents, and agreements necessary to implement the Plan shall have been
effected or executed; (¢) Available Funds shall be sufficient to make all required payments on
the Effective Date and fund a reserve for such payments if not Allowed as of the Effective Date.

Each of the conditions precedent to the Effective Date as set forth in Section V of the
Plan may be waived in whole or in part by the Debtor. The failure of a party to exercise any of
the foregoing rights shall not be deemed a waiver of any other rights, and each such right shall
be deemed an ongoing right that may be asserted at any time.

C. Consequences Of Non-Occurrence Of Effective Date
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In the event that the Effective Date does not timely occur, the Debtor reserves all rights
to seek an order from the Bankruptcy Court directing that the Confirmation Order be vacated,
that the Plan be null and void in all respects, and/or that any settlement of Claims provided for
in the Plan be null and void. In the event that the Bankruptcy Court shall enter an order vacating
the Confirmation Order, the time within which the Debtors may assume and assign, or reject all
executory contracts and unexpired leases not previously assumed, assumed and assigned, or
rejected, shall be extended for a period of thirty (30) days after the date the Confirmation Order
is vacated, without prejudice to further extensions.

D. Retention of Jurisdiction

Under the Plan, following the Effective Date, the Bankruptcy Court shall retain such
jurisdiction as is set forth in the Plan. Without limitation, the Bankruptcy Court shall retain
Jjurisdiction for the following purposes:

1. Allow, disallow, determine, liquidate, classify, estimate or establish the priority
or secured or unsecured status of any Claim or Interest, including the resolution
of any request for payment of any Administrative Expense Claim, the resolution
of any objections to the Allowance or priority of Claims or Interests and the
determination of requests for the payment of claims entitled to priority under
section 507(a)(1) of the Bankruptcy Code, including compensation of any
reimbursement of expenses of parties entitled thereto;

2 Hear and determine all applications for compensation and reimbursement of
expenses of professionals under the Plan or under sections 330, 331, 503(b),
1103, and 1129(a)(4) of the Bankruptcy Code;

£ Hear and determine all matters with respect to the assumption or rejection of any
executory contract or unexpired lease to which the Debtors are a party or with
respect to which the Debtors may be liable, and to hear, determine and, if
necessary, liquidate any Claims arising therefrom;

4. Effectuate performance of and payments under the provisions of the Plan;

5 Hear and determine any and all adversary proceedings, motions, applications and
contested or litigated matters arising out of, under or related to the Case or the
Plan;

6. Enter such orders as may be necessary or appropriate to execute, implement or

consummate the provisions of the Plan and all contracts, instruments, releases
and other agreements or documents created in connection with the Plan, the
Disclosure Statement or the Confirmation Order;
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10.

11.

12,

13.

14.

15.

16.

Hear and determine disputes arising in connection with the interpretation,
implementation, consummation or enforcement of the Plan, including disputes
arising under agreements, documents or instruments executed in connection with
the Plan;

Consider any modifications of the Plan and any implementing documents, cure
any defect or omission or reconcile any inconsistency in any order of the
Bankruptcy Court, including, without limitation, the Confirmation Order;

Issue injunctions, enter and implement other orders or take such other actions as
may be necessary or appropriate to restrain interference by any entity with
implementation, consummation, or enforcement of the Plan or the Confirmation
Order;

Enter and implement such orders as may be necessary or appropriate if the
Confirmation Order is for any reason reversed, stayed, revoked, modified or
vacated;

Hear and determine any matters arising in connection with or relating to the Plan,
the Disclosure Statement, the Confirmation Order or any contract, instrument,
release or other agreement or document created in connection with the Plan, the
Disclosure Statement or the Confirmation Order;

Enforce all orders, judgments, injunctions, releases, exculpations,
indemnifications and rulings entered in connection with the Case;

Except as otherwise limited by the Plan, recover all assets of the Debtors and
property of the Estate, wherever located,;

Hear and determine matters concerning state, local and federal taxes in
accordance with sections 346, 505 and 1146 of the Bankruptcy Code;

Hear and determine all matters related to the property of the Estate from and after
the Confirmation Date;

Hear and determine the Causes of Action, unless the Debtor determines, in its
sole discretion, to commence an action or proceeding in another court of
competent jurisdiction;

Hear and determine all disputes involving the existence, nature or scope of the

injunctions indemnification, exculpation and releases granted pursuant to the
Plan.
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18.  Hear and determine all disputes or other matters arising in connection with the
interpretation, implementation or enforcement of the Asset Sales;

19.  Hear and determine all matters related to (a) the property of the Estate from and
after the Confirmation Date, (b) the winding up of the Estate, and (c) the
activities of the Debtor, including (i) challenges to or approvals of its activities,
where required under the Plan, (ii) the resignation, incapacity or removal of the
Debtor (iii) reporting by, termination of and accounting by the Debtor, and (iv)
release of the Debtor from its duties;

20.  Hear and determine disputes with respect to compensation of professionals;

21.  Hear and determine all disputes involving the existence, nature and/or scope of
the injunctions and releases provided by the Plan including any dispute relating
to any liability arising out of any termination of employment or the termination
of any employee or retiree benefit provision, regardless of whether such
termination occurred prior to or after the Effective Date;

22.  Hear and determine such other matters as may be provided in the Confirmation
Order or as may be authorized under, or not inconsistent with, provision of the
Bankruptcy Code;

23.  Enforce all orders previously entered by the Bankruptcy Court; and

24.  Enter a final decree closing the Case.
E. Modifications and Amendments

The Debtor may alter, amend or modify the Plan pursuant to section 1127(a) of the
Bankruptcy Code at any time prior to the Confirmation Date. After Confirmation Date and prior
to the substantial consummation of the Plan, as defined in section 1101(2) of the Bankruptcy
Code, the Plan Proponent may, pursuant to section 1127(b) of the Bankruptcy Code, institute
proceedings in Bankruptcy Court to remedy any defect or omission or to reconcile any
inconsistencies in the Plan, the Disclosure Statement or the Confirmation Order and any other
matters as may be necessary to carry out the purposes and effects of the Plan; so long as such
proceedings do not adversely affect the treatment of Holders of Claims or provided, however,
that prior notice of such proceedings shall be served in accordance with Bankruptcy Rule 2002
or order of the Bankruptcy Court.

F. Disclosure Statement Supplement

Exhibits to the Plan and Disclosure Statement not attached hereto shall be filed in one or
more Supplements at least twenty one (21) days prior to the hearing to approved this Disclosure
Statement. Any Supplement (and amendments thereto) filed by the Debtors shall be deemed an
integral part of this Disclosure Statement and shall be incorporated by reference as if fully set
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forth herein. Substantially contemporaneously with its Filing, any Supplement may be viewed at
the office of the clerk of the Court or its designee during normal business hours, by visiting the
Court’s website at ecf.alnb.uscourts.gov (PACER account required). Holders of Claims and/or
Interests may obtain a copy of any Plan Supplement upon written request to the Debtor’s
counsel, Benton & Centeno. The documents contained in any Supplement shall be approved
by the Bankruptcy Court pursuant to the Confirmation Order. To the extent any Exhibit is
inconsistent with the terms of this Disclosure Statement, unless otherwise ordered by the
Bankruptcy Court, the non-Exhibit portion of this Disclosure Statement shall control.

ARTICLE VIIL
PLAN CONFIRMATION PROCESS

Under the Bankruptcy Code, the following steps must be taken to confirm the Plan:

A. Acceptance Of Plan By Voting

e, Approval of Disclosure Statement

After notice and a hearing held on by order dated pursuant to
Bankruptcy Code § 1125, the Bankruptcy Court approved this Disclosure Statement as
containing information of a kind, and in sufficient detail, that would enable a hypothetical
reasonable investor typical of holders of Claims to make an informed judgment whether to
accept or reject the Plan. The Bankruptcy Court's approval of this Disclosure Statement,
however, does not constitute a determination by the Bankruptcy Court as to the fairness or
merits of the Plan.

Each holder of Claim entitled to vote on the Plan and should carefully read this
Disclosure Statement and the Plan in their entirety before voting on the Plan.

2. Voting on the Plan

Pursuant to Bankruptcy Code § 1126, holders of Allowed Claims may vote to accept or
reject the Plan, provided, however, that (i) the holders of Claims in classes that are not impaired
under the Plan conclusively are presumed to have accepted the Plan and solicitation of
acceptances with respect to such classes is not required, and (ii) a class is deemed not to have
accepted the Plan if the Plan provides that the Claims or Interests in such class do not entitle the
holders of such Claims or Interests to receive or retain any property under the Plan on account of
such Claims or Interests. Accordingly, the Debtor is soliciting acceptance of the Plan only from
holders of Claims in Classes 3 and 4 which are "impaired" under the Plan and are entitled to
accept or reject the Plan.
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Because holders of Interests in Class 5 (Allowed Equity Holder Claims) shall not receive
or retain any Distribution or other property on account of such Interests, they are deemed to have
rejected the Plan and are not entitled to vote to accept or reject the Plan.

3. Deadline for Voting

After reviewing the Plan and the Exhibits hereto, please indicate your vote on the
enclosed Ballot (Exhibit F) and return it cither by ovemnight courier or regular mail to the
Attorney at the address specified in the Ballot and below. Holders of Claims in Classes entitled
to vote should read the Ballot carefully and follow the instructions contained therein. BALLOTS
SUBMITTED TO THE ATTORNEY BY FAX OR OTHER ELECTRONIC TRANSMISSION
WILL NOT BE ACCEPTED AND WILL BE VOID.

Holders of Claims should complete and sign the enclosed Ballot and deliver it to the
Debtor at the following address:

Lee R. Benton, Esquire
Samuel C. Stephens, Esquire
Benton & Centeno, LLP
2019 37 Avenue North
Birmingham, Alabama 35203

FOR YOUR VOTE TO COUNT, YOUR BALLOT MUST BE RECEIVED BY THE
ATTORNEY DESIGNATED ABOVE AT THE SPECIFIED ADDRESS NO LATER
THAN 5:00 P.M. PREVAILING CENTRAL TIME ON (THE "VOTING
DEADLINE").

The Debtor has concluded that confirmation of the Plan is in the best interest of the Debtor, all
Holders of Claims and the Debtor’s Estate.

B. Confirmation

At the Confirmation Hearing, the Bankruptcy Court may confirm the Plan if the Plan
satisfies all requirements of Bankruptcy Code § 1129(a). The requirements for confirmation of
the Plan under Bankruptcy Code § 1129(a) include the following: (1) the Plan must be accepted
by all impaired classes, (2) the Plan must be feasible, and (3) with respect to each holder of a
Claim or Interest that does not vote to accept the Plan (even if such holder is a member of a
Class that as a whole votes to accept the Plan), the Plan must be in the "best interest” of such
holder in that the Plan provides for a Distribution to the holder that is not less than the amount
such holder would receive in a hypothetical Chapter 7 liquidation of the Debtor.

With respect to the requirement that each impaired class votes to accept the Plan,
Bankruptcy Code § 1129(b) provides that if all other requirements of Bankruptcy Code §
1129(a) are satisfied, the Plan still may be confirmed if the Plan, with respect to each impaired
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class that does not accept the Plan, "does not discriminate unfairly" and is "fair and equitable"
with respect to such Class. The acceptance, feasibility, unfair discrimination and fair and
equitable concepts are discussed in more detail below.

For the Plan to be accepted by an impaired class of Claims or Interest, it must be
accepted by holders of Claims or Interest in such Class that hold at least two-thirds in dollar
amount and one-half in number of the Claims or Interest in such Class held by creditors that
actually vote. A Class or Interest is impaired if the legal, equitable, or contractual rights of the
members of such Class or Interest are modified or altered by the Plan (with an exception, not
applicable to the Plan, for curing defaults, reinstating maturity and compensating certain
damages). Holders of Claims in Class 1 and Class 2 are impaired. Unimpaired Classes are
conclusively presumed to have accepted the Plan and are not part of the vote solicitation
process.

If all Classes of Claims are unimpaired but a Class of Interests is impaired and does not
accept the Plan, the Debtor may seek confirmation of the Plan under the "cramdown" provisions
of Bankruptcy Code § 1129(b). To obtain confirmation despite non-acceptance by one or more
impaired classes, the Debtor must show to the Bankruptcy Court that the Plan does not
discriminate unfairly and is fair and equitable with respect to each such Class. Each of these
requirements is discussed further, as follows:

1. Unfair Discrimination

A Plan does not discriminate unfairly with respect to a non-accepting Class if it protects
the rights of such Class in a manner consistent with the treatment of other Classes with similar
rights. The unfair discrimination test does not require that similarly situated Classes be treated in
exactly the same way. The test requires that such Classes be treated substantially similarly or, if
not treated substantially similarly, that differences in treatment be fair,

2. Fair And Equitable Test

In the event any impaired class of Claimants does not accept the Plan, the Debtor must
demonstrate to the Bankruptcy Court, as to each nonaccepting Class that the Plan "does not
discriminate unfairly" and is "fair and equitable” with respect to that Class. A Plan does not
discriminate unfairly if no Class receives more than it is entitled to for its Claims. The
Bankruptcy Code establishes "fair and equitable” tests for unsecured creditors as follows:

Unsecured Creditors: FEither (i) each impaired unsecured creditor receives or
retains under the Plan property of a value equal to the amount of its Allowed
Claim, or (ii) the holders of Claims that are junior to the Claims of the dissenting
class will not receive any property under the Plan.

C. Best Interest Test
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Before the Bankruptcy Court will confirm the Plan, the Plan must meet the best interest
test. The best interest test requires that with respect to each impaired class of creditors under the
Plan, each Claimant either (a) has accepted the Plan; or (b) will receive or retain under the Plan
on account of its Claim property of a value, as of the Effective Date of the Plan, that is not less
than the amount such Claimant would receive or retain if the Debtor were liquidated under
Chapter 7 of the Bankruptcy Code. In other words, if one or more Claimants that are members
of an impaired class vote to reject the Plan, the Bankruptcy Court will confirm the Plan only if
the Distribution to such Claimants under the Plan is not less than the Distribution that the
Claimants would receive under a Chapter 7 liquidation of the Debtor.

Based upon several factors present in the Debtor’s Bankruptcy Case, the Debtor believes
that the Plan meets the best interest test. Considering the liquidation value of the Debtor’s
assets, the Liens and security interests of secured creditors, the cost of liquidation under Chapter
7, and the adverse impact that a liquidation under Chapter 7 would have on the going concern
value of the Debtor’s Assets, the Debtor believes that the Plan provides for a larger Distribution
to individual unsecured creditors than under a Chapter 7 liquidation of the Debtor.

To determine if the Plan is in the best interest of each impaired class, the Bankruptcy
Court will compare the present value of the Distributions from the proceeds of the liquidation of
the Debtors’ assets and properties (after subtracting the amounts attributable to the Secured
Claims discussed above) with the present value offered to each of the Classes of Unsecured
Claims under the Plan. The Distributions from the liquidation proceeds would be calculated Pro
Rata according to the amount of the Claim held by each creditor.

After considering the effects that a Chapter 7 liquidation would have on the ultimate
proceeds available for Distribution to creditors in the present case, including the costs and
expenses of liquidation under Chapter 7, the uncertainties inherent in a Chapter 7, and the
adverse effect that a Chapter 7 would have on the value of certain of the Debtors’ Assets, the
Debtor has determined that a Chapter 7 liquidation would not pay creditors in full. Debtor
believes the value of any Distribution from the liquidation proceeds in a Chapter 7 would be less
than the value of the Distribution under the Plan due to Net Income which will be generated
from the ongoing operations of the Debtor.

Based on the foregoing analysis and given the elimination of uncertainties inherent under
Chapter 7, the Debtor believes the confirmation of the Chapter 11 Plan will provide each
Claimant with greater recovery than such Claimant would receive pursuant to a liquidation of
the Debtor under Chapter 7 of the Bankruptcy Code. Accordingly, the Debtor submits that the
Plan meets the best interest test,

D. Acceptance

Each impaired class of Claimants must accept the Plan or the "Fair and Equitable Test"
described above must be met with respect to each impaired class that does not accept the Plan
by the requisite vote.
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E. Consummation

The Plan provides that the Plan shall be deemed to be substantially consummated when
the Debtor makes the Final Distribution.

The Plan is to be implemented pursuant to the provisions of the Bankruptcy Code.
Implementation requires an order of the Bankruptcy Court confirming the Plan.

F. Discharge

The Bankruptcy Code does not authorize a Discharge of an entity such as the Debtor,
and, hence, confirmation does not create a Discharge effective as of the Effective Date.
However, an injunction contained within the Plan shall prevent undue credit actions and the
Debtor anticipates filing a motion to enforce such injunction if violated.

If appropriate, the Debtor intends to file a motion requesting entry of a discharge
pursuant to 11 U.S.C. § 1141 (d)(5)(B). Said motion will request a discharge of all debts
except to the extent provided in the Plan or the Order confirming the Plan, of if a debt is
excepted from discharge under 11 U.S.C. § 523. To the extent that a debt, claim, lien or
interest is satisfied pursuant to the Plan, either by the payment of cash, the surrender of
collateral, or the issuance of new documents or otherwise, said holder of said debt, claims or
interest shall have no further claim or lien against or interest in the Debtor, the bankruptcy estate
of the Debtor, or the asset of the bankruptcy estate or the Debtor, provided further, that if
nothing is to be paid to said creditor, lienholder, claimant or equity security holder, said debt,
claim, lien or interest will be discharge pursuant to 11 U.S.C. § 1141,

ARTICLE IX,
ALTERNATIVES TO CONFIRMATION OF THE PLAN

If the Plan is not confirmed and consummated, the theoretical alternatives include: (a)
liquidation of the Debtor under Chapter 7 of the Bankruptcy Code; or (b) an alternative plan of
reorganization.

A. Liquidation Under Chapter 7

If the Bankruptcy Court does not confirm a plan of reorganization, the Bankruptcy Court
may convert the Debtor’s case to a case under Chapter 7 of the Bankruptcy Code. Under
Chapter 7, a trustee would be elected or appointed to liquidate the assets of the Debtor for
Distribution to creditors in accordance with the priorities established by the Bankruptcy Code.
Without limitation, secured and priority Claims would be paid in full before any Distribution to
general unsecured creditors. The Debtor believes that liquidation of the Debtor’s assets under
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Chapter 7 would result in substantially fewer (if any) Distributions to unsecured creditors than
under the Plan..

A liquidation analysis of the Debtor is attached to the Debtor’s Plan as Exhibit B.
B. Alternative Plan of Reorganization

If the Plan is not confirmed, creditors may elect to vote for other plans which may be
proposed later. However, given the liquidating of the Debtor’s assets and the status of the
economy, Debtor does not believe that it can effectively reorganize under any plan not involving
substantial liquidation of the Debtor’s assets.

ARTICLE X.
RECOMMENDATION

The Debtor believes that the confirmation and implementation of the Plan is preferable
to the alternative described above because the Plan will provide greater recoveries to all
claimants than those available in a Chapter 7 liquidation. In addition, any other alternative plan
would probably not be feasible and would involve significant delay, uncertainty, and substantial
additional administration. Accordingly, the Debtors recommend that all parties entitled to vote
on the Plan accept the Plan and that the Bankruptcy Court confirm the Plan.
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DATED this the_I{_day of _ M, 4 ,2oli/ %\

Kevin Horne
50% Shareholder President

<

Lee R: Benton

Samuel C. Stephens

Attorneys for Amstar Emergency Medical
Services, Inc.

Dated: S_ / M Z ¥
!

OF COUNSEL:

Benton & Centeno, LLP

2019 Third Avenue North
Birmingham, Alabama 35203
Telephone: (205) 278-8000
Facsimile: (205) 278-8005
Email: Ibenton@bcattys.com
Email: sstephens@bcattys.com
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CERTIFICATE OF SERVICE

I hereby certify that on the 16th day of May, 2018, I electronically filed the DISCLOSURE
STATEMENT FOR DEBTOR’S CHAPTER 11 PLAN OF REORGANIZATIONwith the Clerk of the Court
using the CM-ECF system, and served a copy via e-mail where indicated, and by depositing a copy of same in the
United States mail, properly addressed and first-class postage prepaid.

W. Alexander Gray, Jr.

Bankmptcy Attorney

U.S. Bankruptcy Administrator SDAL
13 St. Joseph St,, Box 16

Mobile, AL 36602

Jamie A. Wilson

Assistant United States Attorney
Southern District of Alabama

63 8. Royal Street, Ste. 600
Mobile, Alabama 36602

(251) 415-7111

Jamie Wilson@usdoj.gov

fs! Samuel C. Stephens
Of Counsel
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Exhibit A - DEBTOR’S CHAPTER 11 PLAN OF REORGANIZATION
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INTRODUCTION

The Debtor, Amstar Emergency Medical Services, Inc. (“Amstar” or “the Debtor™)
hereby proposes this Chapter 11 Plan of Reorganization to resolve claims against the Debtor.
The Debtor is a proponent of this Plan within the meaning of section 1129 of the United States
Bankruptcy Code, as amended.

Substantially all of the Debtor’s Assets will be retained. This Plan provides for the
orderly payment of Debtor’s Creditors from the Net Income of Debtor’s continued operation in
accordance with the priorities established by the Bankruptcy Code.

For a discussion of the Debtor’s history, businesses, operations, assets and financial
information, and for a summary and analysis of this Plan, all parties entitled to vote on this Plan
should consult the Disclosure Statement accompanying this Plan, including the Exhibits thereto,

No solicitation materials other than the Disclosure Statement and related materials
transmitted therewith have been approved for use in soliciting acceptances and rejections of this
Plan. Nothing in this Plan should be construed as constituting a solicitation of acceptances of this
Plan unless and until the Disclosure Statement has been approved and distributed to all holders
of Claims and Interests to the extent required by 11 U.S.C. § 1125,

NO CREDITOR OR OTHER PARTY IN INTEREST SHOULD CONSIDER
THIS PLAN BINDING ON ANY PARTY IN THE ABOVE-CAPTIONED
CASES UNTIL CONFIRMED, AS THIS PLAN IS SUBJECT TO
AMENDMENT AND MAY BE REVISED. NO ASSURANCE CAN BE GIVEN
THAT ANY DISTRIBUTION WILL BE MADE ON THE TERMS SET FORTH
IN THIS PLAN.

All holders of Claims entitled to vote on this Plan are encouraged to read carefully the
Disclosure Statement and this Plan, each in its entirety, before voting to accept or reject this
Plan.
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Section 1.

DEFINITIONS AND RULES OF INTERPRETATION

DEFINITIONS

FOR PURPOSES OF THE PLAN, EXCEPT AS EXPRESSLY PROVIDED HEREIN
OR UNLESS THE CONTEXT OTHERWISE REQUIRES, ALL CAPITALIZED TERMS NOT
OTHERWISE DEFINED SHALL HAVE THE MEANINGS ASCRIBED TO THEM IN
SECTION 1 OF THIS DISCLOSURE STATEMENT AND THE PLAN OR ANY EXHIBIT
HERETO. ANY TERM USED IN THE PLAN AND NOT HEREIN DEFINED BUT DEFINED
IN THE BANKRUPTCY CODE OR IN THE BANKRUPTCY RULES SHALL HAVE THE
MEANING ASSIGNED TO SUCH TERM IN THE BANKRUPTCY CODE OR IN THE
BANKRUPTCY RULES, AS APPLICABLE. AS USED IN THIS DISCLOSURE
STATEMENT AND PLAN, THE FOLLOWING TERMS HAVE THE RESPECTIVE
MEANINGS SPECIFIED BELOW:

1. Administrative Expense Claim means an Allowed Claim against the Debtor for

costs and expenses of administration in connection with the Case under sections 503(b), 507(b})
or 1114(e)(2) of the Bankruptcy Code, including: (a) any actual and necessary costs and
expenses incurred after the Filing Date of preserving the Estate and operating the business(es) of
the Debtor (such as wages, salaries or commissions for services and payments for goods and
other services and leased premises); (b) all Bankruptcy Administrator fees and charges assessed
against the Debtor’s Estate, but excluding Claims relating to tax periods or portions thereof,
ending on or before the Filing Date; (c) Allowed Goods Claims: (d) Fee Claims; and (e) all other
Claims entitled to administrative claim status pursuant to a Final Order.

2. Allowed means, with reference to any Claim or Interest and with respect to the
Debtors, (a) any Claim against or Interest in the Debtors that (i) has been listed by the Debtor in
the Schedules, as may be amended by the Debtor from time to time in accordance with
Bankruptcy Rule 1009, as liquidated in amount and not disputed or contingent and for which no
contrary proof of claim or interest has been Filed, or (ii) has been allowed under the Plan, or (iii)
has been allowed by Final Order of the Bankruptcy Court, or (iv) as to which a proof of claim
has been timely Filed in a liquidated amount with the Bankruptcy Court pursuant to the
Bankruptcy Code or any order of the Bankruptcy Court, or Filed late with leave of the
Bankruptcy Court after notice and a hearing, and (b) in respect of which no objection to the
allowance of such Claim or Interest has been interposed within any applicable period of
limitation fixed by the Bankruptcy Code, the Bankruptcy Rules, a Final Order or other applicable
law.

3. Assets collectively refers to all property of the Estate, as defined in Section 541 of
the Bankruptcy Code.

4, Asset Sale means any sale or transfer of the Assets of the Debtor which was
approved by the Bankruptcy Court pursuant to section 363 of the Bankruptcy Code.
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5. Available Funds means the amount of Cash generated from Net Income, held by
the Debtor to be distributed to Holders of Allowed Claims and pursuant to the provisions of the
Plan. Debtor shall be entitled to accumulate and keep a cash reserve from Net Income of up to
$50,000.00, which is not required to be used for distributions.

6. Avoidance Action means any claim, action or cause of action of the Debtor or the
Estate, or either of them, that is or may be the subject of an adversary proceeding or contested
matter under sections 510, 541, 542, 543, 544, 545, 546, 547, 548, 549, 550, 551, and/or 553 of
the Bankruptcy Code, or pursuant to any similar or related state or federal statute or common law
(including fraudulent transfer laws) whether or not litigation has been commenced as of the
Confirmation Date,

7. Ballot means each of the ballot forms distributed to each Holder of a Claim
entitled to vote to accept or reject the Plan.

8. Bankruptcy Administrator means the Bankruptcy Administrator for the
Southern District of Alabama.

9. Bankruptcy Code means Title 11 of the United States Code, 11 U.S.C. §§ 101, et
seq. as applicable to this Case.

10.  Bankruptcy Court means the United States Bankruptcy Court for the Southern
District of Alabama or, in the event that such court ceases to exercise jurisdiction over the Case,
the court that exercises jurisdiction over the Case in lieu of the United States Bankruptcy Court
for the Southern District of Alabama.

11.  Bankruptcy Rules means the Federal Rules of Bankruptcy Procedure, as
promulgated by the United States Supreme Court under 28 U.S.C. § 2075, and the local rules of
the Bankruptcy Court as applicable to this Case.

12, Bar Date means December 29, 2017 for claims of non-governmental units and, as
established by the Bankruptcy Court’s Order [Doc. 87] of this Court as the Final Date to file
respective proofs of claim, as well as requests for allowance of an Administrative Expense Claim
submitted and allowed by the Bankruptcy Court, or any other notice, objection or other
document to evidence, support or seek Allowance of any Claim. For governmental units, the
term Bar Date means February 12, 2018, which is the later of (a) the December 29, 2017 or (b)
before 180 days after the date of the Order for Relief in this case.

13.  Business Day means any day other than a Saturday, Sunday or Federal Legal
Holiday:.

14.  Case means the above styled case of the Debtor under Chapter 11 of the
Bankruptcy Code.

15.  Cash means cash and cash equivalents in United States dollars.
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16.  Causes of Action means all Claims and causes of action held by the Estate
immediately prior to the Effective Date, including, but not limited to, any and all Claims,
obligations, rights, suits, damages, causes of action, remedies and liabilities, whatsoever, whether
liquidated or unliquidated, fixed or contingent, matured or unmatured, known or unknown,
foreseen or unforeseen, existing or hereafter arising, in law, equity or otherwise, whether arising
under any contract or under the Bankruptcy Code or other federal, state or other non-bankruptcy
law, including, without limitation, any cause of action set forth in the Plan or Disclosure
Statement and any Exhibit thereto as well as Avoidance Actions, but excluding Claims and
causes of action and related recoveries expressly released, exculpated or waived pursuant to the
Plan.

17. Claim has the meaning set forth in section 101(5) of the Bankruptcy Code.

18.  Class means a category of Holders of Allowed Claims or Interests as set forth in
Section 1I of the Plan.

19.  Confirmation means entry of the Confirmation Order on the Bankruptcy Court’s
docket in the Case.

20.  Confirmation Date means the date of enftry of the Confirmation Order on the
Bankruptcy Court’s docket in the Case.

21.  Confirmation Hearing means the hearing held by the Bankruptcy Court to
consider confirmation of the Plan pursuant to section 1129 of the Bankruptcy Code, as such
hearing may be adjourned or continued from time to time.

22.  Confirmation Order means the order of the Bankruptcy Court confirming the
Plan pursuant to section 1129 of the Bankruptcy Code.

23.  Creditor means any Person who holds a Claim against the Debtor.

24.  Debtor means Amstar Emergency Medical Services, Inc. an Alabama
corporation.

25.  Disclosure Statement means the disclosure statement that relates to the Plan,
approved by the Court pursuant to section 1125 of the Bankruptcy Code, as such Disclosure
Statement may be amended, modified, or supplemented (and all exhibits and schedules annexed
thereto or referred to therein).

26.  Disputed Claim means a Claim against the Debtor that is not Allowed, including:

(a) if no proof of claim has been filed by the applicable Bar Date or has
otherwise been deemed timely Filed under applicable law: (i) a Claim that
is listed on the Schedules as disputed, contingent or unliquidated; or (ii) a
Claim that is listed on the Schedules as other than disputed, contingent or
unliquidated, but as to which the Debtor or any other party in interest with
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standing to object to Claims under the Plan or applicable law, has Filed an
objection, unless such objection has been withdrawn or denied by a Final
Order; or

(b) if a proof of claim or request for payment of an Administrative Expense
Claim has been Filed by the applicable Bar Date or has otherwise been
deemed timely Filed under applicable law: (i) a Claim for which a
corresponding Claim is listed on the Schedules as disputed, contingent or
unliquidated; or (i) a Claim for which an objection has been Filed by the
Debtor, as applicable, to which the Claim relates, or any other party in
interest with standing to object to Claims under the Plan or applicable law,
unless such objection has been withdrawn or denied by a Final Order. For
purposes of this provision, an application, motion, complaint or other
pleadings or papers filed with the Bankruptcy Court seeking to
subordinate or dismiss a Claim or Administrative Expense Claim shall be
deemed an objection thereto; or

(c) any Claim filed after the Bar Date applicable to such Claim.

27.  Distribution means any distribution pursuant to the Plan to the Holders of
Aliowed Claims.

28.  Distribution Date means any date on which a Distribution is made by the Debtor
to Holders of Allowed Claims entitled to receive Distributions under the Plan.

29.  Effective Date means the first Business Day following the date on which the
Confirmation Order becomes a Final Order.

30.  Estate means the Estate created by the commencement of the Case pursuant to
section 541 of the Bankruptcy Code, including, without limitation, any and all rights, Claims and
interests of the Debtor and any and all interests in property, whether real, personal or mixed,
rights, Causes of Action, Avoidance Actions, avoidance powers or extensions of time that the
Debtors or its Estate shall have had effective as of the commencement of the Case, or which such
Estate acquired after the commencement of the Case, whether by virtue of sections 544, 545,
546, 547, 548, 549, 550, 551, and 553 of the Bankruptcy Code or otherwise.

31. Exhibit means an exhibit annexed to either the Disclosure Statement or the Plan
or as an appendix to the Disclosure Statement.

32, Fee Claim means a Claim for compensation or reimbursement of expenses under
sections 327, 328, 330, 331 503(b) or 1103 of the Bankruptcy Code.

33.  File, Filed or Filing means file, filed or filing with the Bankruptcy Court or its
designee in the Case.
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34.  Filing Date means August 15, 2017, the date of the Filing of the Debtor’s
Voluntary Petition commencing the Case under chapter 11 of the Bankruptcy Code.

35. Final Distribution Date means the date of the last Distribution under the Plan.

36.  Final Order means an order or judgment of a court (a) as to which the time to
appeal, petition for certiorari, or move for reargument or rehearing has expired and as to which
no appeal, petition for certiorari, or other proceedings for reargument or rehearing shall then be
pending; or (b) as to rehearing shall have been waived in writing in form and substance
satisfactory to the Debtors or, (c) in the event that an appeal, writ of certiorari, or reargument or
rehearing thereof has been sought, such order shall have been denied by the highest court to
which such order was appealed, no further certiorari, reargument or rehearing shall have been
taken, and the time to take any further appeal, petition for certiorari or move for reargument or
rehearing shail have expired; provided, however, that the possibility that a motion under Rule 59
or Rule 60 of the Federal Rules of Civil Procedure or Bankruptcy Rules 9023 or 9024 may be
filed with respect to such order shall not cause such order not to be a final order.

37.  Governmental Unit means a “governmental unit” as defined in section 101(27)
of the Bankruptcy Code.

38.  Holder means an entity holding a Claim or Interest.

39.  Insider has the meaning set forth in 11 U.S.C. § 101(31).

40.  Insider Claims means the Claims of any Insider.

41.  Legal Holiday has the meaning set forth in Bankruptcy Rule 9006(a)

42.  Lien has the meaning set forth in section 101(37) of the Bankruptcy Code and
shall include, without limitation, all liens, security interests, mortgages, replacement liens,
adequate protection, carve out rights and all charges and interests created or imposed on property
by any order of the Bankruptcy Court.

43.  Net Income means funds remaining from Debtor’s ordinary course operations
after payment of monthly obligations to holders of Secured Claims, and after payment of all
ordinary course expenses of such operation, including, without limitation, payments to
employees, utilities, insurance premiums, tag and registration fees for ambulances, fuel, and
maintenance expenses.

44.  Person has the meaning set forth in section 101(41) of the Bankruptcy Code.

45.  Plan means the chapter 11 plan of the Debtor, including, without limitation, all
documents referenced herein and all exhibits, supplements, appendices and schedules hereto,
cither in its present form or as the same may be altered, amended or modified from time to time.
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46.  Priority Tax Claim means any Claim against the Debtor of a Governmental Unit
of the kind specified in sections 502(i) or 507(a)(8) of the Bankruptcy Code.

47.  Pro Rata means proportionally, so that with respect to an Allowed Claim, the
ratio of (a)(i) the amount of property distributed on account of a particular Allowed Claim to (ii)
the amount of the Allowed Claim is equal to the ratio of (b)(i) the amount of property distributed
on account of all Allowed Claims of the Class in which the particular Allowed Claim is included
to (ii) the amount of all Claims in that Class (including Disputed Claims until disallowed).

48.  Projected Plan Period means 8 years (96 months) from the Effective Date.

49, Schedules means the schedules of assets and liabilities, the lists of Holders of
Interests and the statements of financial affairs Filed by the Debtor under section 521 of the
Bankruptcy Code and Bankruptcy Rule 1007, and all amendments and modifications thereto
through the Confirmation Date.

50.  Secured Claim means the portion of any Claim against the Debtor, (a)
determined in accordance with section 506(a) of the Bankruptcy Code, as of the Confirmation
Date, secured by a valid, perfected and unavoidable Lien, to the extent of the value of the
Holder’s interest in the Debtors’ interest in the subject Collateral; or (b) subject to offset under
section 553 of the Bankruptcy Code, to the extent of the amount subject to offset.

531.  Unsecured Claim means any Claim that is not an Administrative Claim, a
Priority Tax Claim, or a Secured Claim.

52.  Voting Deadline means the date and time, as fixed by an order of the Bankruptcy
Court and as set forth in the Disclosure Statement, by which all Ballots to accept or reject the
Plan must be received in order to be counted.

Section IT.
CLASSIFICATION OF CLAIMS AND INTERESTS
A. INTRODUCTION,

All Claims shall be classified as set forth in Section II of the Plan.

A Claim or Interest shall be deemed classified in a particular Class only to the extent that
the Claim or Interest qualifies within the description of that Class and shall be deemed classified
in a different Class to the extent that any remainder of the Claim or Interest qualifies within the
description of such different Class. A Claim or Interest is in a particular Class only to the extent
that such Claim or Interest is Allowed in that Class and has not been paid or otherwise settled

before the Effective Date.

The Debtor sets forth the Classes below; only Allowed Claims are considered:
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B. CLASSES OF CLAIMS

Class 1: Administrative Expense Claims

There are several categories of Claims that make up the Administrative Expense Claims.
These categories include Professional Fee Claims, and Claims allowed pursuant to § 503(b) of
the Bankruptcy Code. The Debtor presently owes fees to Benton & Centeno, and an interim fee
application has been filed with the Bankruptcy Court, but not yet heard. The Bankruptcy
Administrator will be due quarterly fees as required by the Code. The Debtor is current with its
quarterly fees obligations at this time.

Class 2: Priority Tax Claims

The Debtor has substantial priority tax debts which it owes to the IRS, and to a lesser
extent to Alabama Department of Revenue. The IRS’s debt is partially secured by virtue of
recorded pre-petition liens. The Debtor has previously agreed to a consent order [Doc. 70]
granting adequate protection payments to the IRS, based on the value of Debtor’s property which
is subject to the IRS’s pre-petition recorded liens. Those adequate protection payments will be
continued under the Plan, and will be paid by the Debtor from gross revenues generated from the
continued operations of its business. The remaining unsecured portion of the IRS’s claims and
all other priority tax claims shall compose Class 2.

Class 3: Secured Claims & Leases Obligations

Class 3 shall consist of all Allowed Secured Claims. Debtor has 3 undisputed secured
claims, and 1 secured claim which Debtor has not yet evaluated. The three undisputed secured
claims belong to the IRS, Robertson Bank, and Ford Motor Credit. During the course of this
Case, Debtor has negotiated adequate protection payments to these creditors in order the retain
and continue use of their collateral. [Docs. 70; 83; and 103]. Debtor will continue these adequate
protection payments through the Plan, and will make those payments from 2ross revenues
generated from the continued operations of its business. As of the filing of this Disclosure
Statement, IPFS Corporation filed a Motion for Relief from Automatic Stay [Doc. 114], in which
it claims a security interest in certain unearned premiums and loss payments. Debtor is in the
process of evaluating this claim, and reserves the right to dispute its validity. Because holders of
Allowed Secured Claims will receive adequate protection payments from gross revenues equal to
the value of their collateral, they will not receive a separate distribution from Available Funds.
Upon completion of the negotiated adequate protection payments, holders of Allowed Secured
Claims will be deemed paid in full, and their claims satisfied.

Class 4 — General Unsecured Claims Against Debtor

Class 4 shall consist of all Allowed Unsecured Claims against Debtor. The Debtor
estimates that the total amount of General Unsecured Claims is approximately $508,056.40
which amount may be increased or decreased based upon Claim Contests.

Class 5 — Equity Holder Claims
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Class 5 shall consist of all Equity Holder Claims, which would belong to Kevin Horne as
50% sharcholder of the Debtor, and Lisa Cole as the other 50% shareholder. Kevin will
contribute new value to the Debtor, through his continued management and operation of it.
Kevin has substantial experience operating the company, and his work post-confirmation
constitute new value provided to the Debtor. Although Kevin will not receive a distribution
under the plan, he will retain his equity in the Debtor after the plan is substantially consummated.

Section ITI.
TREATMENT OF CLAIMS AND INTERESTS

No Claim or Interest shall entitle the Holder thereof to a Distribution of Cash or to other
consideration pursuant to the Plan unless, and only to the extent that, such Claim or Interest is an
Allowed Claim or an Allowed Interest.

The Plan places the creditors and equity holders of the Debtor in separate classes and
provides for the treatment of each such class. For purposes of voting and all matters related to
confirmation, except as otherwise provided herein, all Claims and Interests shall be classified as
set forth in Section II of this Plan. A Claim or Interest is classified in a particular class only to
the extent that the Claim or Interest qualifies under the description of that class, and is classified
in other classes to the extent that any remainder of the Claim or Interest qualifies under the
description of such other classes. A Claim or Interest also is classified within a particular class
only to the extent that such Claim or Interest is an Allowed Claim or Interest in that class and has
not been paid, released or otherwise satisfied prior to the Effective Date.

This Plan contemplates that the Debtor shall continue operation of its business. Debtor
will use its income to pay the ordinary course operating expenses of the business such as
employees, fuel for ambulances, and repaits to its equipment. Debtor will also continue to pay
the adequate protections payments previously negotiated with the IRS, Robertson Bank, and
Ford Motor Credit in exchange for the continued use of their collateral. After these expenses are
paid, all funds exceeding the cash reserve contemplated in the definition of Available Funds will
be segregated into a separate account of Available Funds for use in distributions to Holders of
Allowed Claims in the following priority (a) Administrative Expense Claims; (b) Priority Tax
Claims; and {c¢) General Unsecured Claims.

Debtor also plans to market and sell its interest in its pre-petition Accounts Receivable,
and several older non-operational ambulances. Debtor’s estimates its pre-petition accounts
receivable, after discounting for age and collectability are worth approximately $ 750,000.00.
Debtor will seek approval of the Bankruptcy Court prior to such sale, and will notify all
creditors, including those who hold known security interests in the property to be sold, of the
proposed sale in accordance with the Bankruptcy Code and applicable Bankruptcy Rules. The
proceeds from those sales will be used to reduce secured claims, and to the extent there are
additional proceeds, they will be used as Available Funds and distributed to creditors
accordingly.
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A. The Use of Available Funds

Debtor proposes to make distributions from Available Funds as herein defined.
Available Funds is defined to allow Debtor to accumulate and reserve $50,000.00 from the
operations of its business as a cash reserve on which the business can draw to pay both
anticipated and unanticipated ordinary course expenses. The purpose of the contemplated cash
reserve is to ensure Debtor can pay its ordinary course expenses as they come due, and avoid the
need to use a line of credit, credit cards, or other sources of short term credit, All funds earned in
excess of the $50,000.00 reserve would be segregated into a separate account for accumulated
Available Funds. Distributions will be made to the Holders of Allowed Claims on a quarterly
basis following the Effective Date in the priority listed in subsection B below. The distributions
will be made each April 15%, July 15%, October 15%, and January 15% during the Proposed Plan
Term.

B. Treatment Claims
Class 1: Administrative Expense Claims

a. Allowance and Payment of Fee Claims. Except as provided by prior order
of the Bankruptcy Court, professionals or other entities asserting a Fee Claim must File and serve
on the Debtor, the Bankruptcy Administrator, and such other entities as are designated by the
Bankruptcy Rules, the Confirmation Order or other Final Order of the Bankruptcy Court, an
application for allowance of compensation and reimbursement of expenses to be paid by the
Debtor. Such application may include fees and expenses of the applicant incurred after the
Confirmation Date. Failure to timely and properly File an application for allowance of a
Fee Claim as set forth herein may result in such Fee Claim being barred and discharged.
Objections to an application for allowance of a Fee Claim must be Filed and served on the
Debtor, the Bankruptcy Administrator, and the applicant no later than twenty (20) days after the
Filing of the application for allowance of such Fee Claim. Unless the holder of an Allowed Fee
Claim agrees to other treatment, any Allowed Fee Claim unpaid as of the Effective Date shall be
paid on the Effective Date or, if later, not later than the fifteenth (15") Business Day after such
Fee Claim becomes Allowed, in Cash equal to such Allowed Fee Claim from the Available
Funds or as soon as funds are available to pay such Allowed Fee Claim.

b. General Allowance Provisions for Administrative Expense Claims Other
than Fee Claims. Pursuant to section 502 of the Bankruptcy Code, requests for payment of an
Administrative Expense Claim, other than statutory fees and Fee Claims, arising before the
Effective Date, must be Filed and served on the Bankruptcy Administrator, no later than thirty
(30) days after the Effective Date; provided, however, all requests for payment of Administrative
Expense Claims (except for Fee Claims) arising on or before the Bar Date, that were not filed
before the Bar Date established by the Bankruptcy Court’s Order establishing Bar Dates, shall be
denied, barred and discharged as untimely. Each such request for payment of an Administrative
Expense Claim must include, at a minimum, (i) the name of the Holder of the Claim, (ii) the
amount of the Claim, (iii) the basis for the Claim, and (iv) documents evidencing or supporting
the Claim. Failure to timely and properly file a request for payment of an Administrative
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Expense Claim as set forth herein may result in the Administrative Expense Claim being forever
barred and discharged. Objections to any such request may be made by the Debtor or any party
in interest and such objections, if any, must be filed and served on the Debtor, the Bankruptcy
Administrator, and the requesting party by the later of twenty (20) days after the Effective Date
or twenty (20) days after the filing of the applicable request for payment. To the extent not paid
prior to the Effective Date, these claims shall be paid on the Effective Date or, if later, no later
than the fifteenth (15th) Business Day after such Claim becomes Allowed, in Cash equal to such
Allowed Claim from the Available Funds or as soon as funds are available to pay such Allowed
Claim,

Class 2: Priority Tax Claims

a Unless such Holder agrees to other treatment (in which event, such other
agreement shall govern), each Holder of an Allowed Priority Tax Claim shall be paid a pro-rata
distribution in Cash from the Available Funds in the manner provided in Subsection A above.
Holders of Allowed Priority Tax Claims shall be paid pro rata distributions until their respective
claims are paid in full.

b. Priority Tax Claims are impaired under the Plan. Therefore, pursuant to
section 1126(a) of the Bankruptcy Code, the Holders of the Allowed Priority Tax Claims are
entitled to vote to accept or reject the Plan.

Class 3 - Allowed Secured Claims

a. Holders of Allowed Class 3 claims have agreed to during the course of
this Case to adequate protection payments. Debtor will continue these payments on a monthly
basis from gross revenues of the business until such claims are paid in full. Holders of Allowed
Class 3 claims will not receive distributions from Available Funds.

b. Claims in Class 3 are impaired under the Plan. Therefore, pursuant to
section 1126(a) of the Bankruptcy Code, the Holders of the Allowed Class 3 Claims are entitled
to vote to accept or reject the Plan.

Class 4 — Allowed Unsecured Claims

a. Unless such Holder agrees to other treatment (in which event, such other
agreement shall govern), each Holder of an Allowed Class 4 claim shall be paid a pro-rata
distribution in Cash from the Available Funds in the manner provided for in Subsection A above,
after all Allowed Administrative Expense Claims, Priority Tax Claims, and Allowed Secured
Claims receive the treatment they are entitled to under the Plan, to the extent funds are available,
and until such Claims are paid in full. Debtor anticipates Holder of Allowed Unsecured Claims
will begin receiving Distributions approximately 60 months after the Effective Date, and such
Allowed Unsecured Claims will be paid in full within 96 months.
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b. Claims in Class 4 are impaired under the Plan. Therefore, pursuant to
section 1126(a) of the Bankruptcy Code, the Holders of the Allowed Class 4 Claims are entitled
to vote to accept or reject the Plan.

Class 5 — Allowed Equity Holder Claims

a. Holders of Allowed Equity Holder Claims shall receive no distribution or
recovery under the Plan, other than retention of their equity in the Debtor. Kevin Horne, as an
employee of the Debtor will continue to receive his gross salary of $ 5,833.34 per month. This
amount has remained unchanged for more than 6 years, and is in exchange for over 60 hours a
week of work.

c. Pursuant to section 1126(g) of the Bankruptcy Code, a Holder of a claim
determined to be a contribution of capital is deemed to have rejected the Plan and is not entitled
to vote to accept or reject the Plan.

Section I'V,

TREATMENT OF EXECUTORY CONTRACTS AND UNEXPIRED LEASES
==L LA VIVUNRY LOUNIRACIS AND UNEXPIRED LEASES

Pursuant to section 1123(b)(2) of the Bankruptcy Code, the Debtor reserves the right to
assume or reject any executory contracts and unexpired leases to which the Debtor is or was a
party and which were not previously rejected or assumed, and assigned pursuant to prior order of
the Bankruptcy Court or in the Plan. The accounts receivable and other contractual obligations
owed the Debtor by third parties shall not be deemed executory in nature and shall be the subject
of continued sale efforts and/or collection and recovery rights in favor of the holder of such
account or note receivable.

Each party to an executory contract or unexpired lease rejected (and only such entities)
asserting a Claim for damages arising from such rejection shall File, not later than thirty (30)
days following the Notice of Rejection filed by the Debtor of their lease or contract, a proof of
such Claim; provided, however, that (1) the Bar Date established for rejection damages claims in
this Section IV of the Plan shall not apply to Persons that may assert a Claim on account of an
executory contract or unexpired lease that is rejected by the Debtors before the Confirmation
Date for which a prior Bar Date was established; and (2) any Person asserting a claim for
rejection damages that does not timely File a proof of claim in accordance with the Plan shall be
forever enjoined and barred from asserting such Claim against the Debtors, the Estate or any
property of the Estate.

Section V.

CONFIRMATION AND CONSUMMATION OF THIS PLAN

A. CONDITIONS PRECEDENT - Confirmation Date.
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The following are conditions precedent to the occurrence of the Confirmation Date:

1. The entry of a Final Order finding that the Disclosure Statement contains
adequate information pursuant to section 1125 of the Bankruptcy Code which order shall be in
form and substance reasonably satisfactory to the Debtors;

2 The proposed Confirmation Order shall be, in form and substance, reasonably
acceptable to the Debtor; and

3. All provisions, terms and conditions of this Plan are approved in the Confirmation
Order.

B. CONDITIONS PRECEDENT - Effective Date.

The following are conditions precedent to the occurrence of the Effective Date, each of
which must be satisfied or waived in writing;

1. The Confirmation Order shall have been entered and become a Final Order. Such
Confirmation Order shall provide that the Debtor is directed to take all actions necessary or
appropriate to enter into, implement and consummate this Plan or effectuate, advance or
otherwise further the purposes thereof;

2, All Plan Exhibits shall be, in form and substance, reasonably acceptable to the
Debtor, and if applicable, shall have been executed and delivered by all parties’ signatory
thereto;

3. All other actions, documents, and agreements necessary to implement this Plan
shall have been effected or executed; and

4. Available Funds shall be sufficient to make all required payments on the Effective
Date and fund a reserve for such payments if not Allowed as of the Effective Date.

C. WAIVER OF CONDITIONS.

Each of the conditions set forth in Section V of this Plan may be waived in whole or in
part by the Debtor. The failure of a party to exercise any of the foregoing rights shall not be
deemed a waiver of any other rights, and each such right shall be deemed an ongoing right that
may be asserted at any time.

D. CONSEQUENCES OF NON-OCCURRENCE OF EFFECTIVE DATE.,

In the event that the Effective Date does not timely occur, the Debtor reserves all rights to
seek an order from the Bankruptcy Court directing that the Confirmation Order be vacated, that
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the Plan be null and void in all respects, and/or that any settlement of Claims provided for in the
Plan be null and void. In the event that the Bankruptey Court shall enter an order vacating the
Confirmation Order, the time within which the Debtors may assume and assign, or reject all
executory contracts and unexpired leases not previously assumed, assumed and assigned, or
rejected, shall be extended for a period of thirty (30) days after the date the Confirmation Order
is vacated, without prejudice to further extensions.

Section VI,

IMPLEMENTATION OF PLAN

L. Continued Operation of Debtor’s Business.

The Debtor, through its 50% shareholder Kevin Hore, shall continue operation of
Debtor’s business. Through continued operation, Debtor will generate Net Income, which be
used as Available Funds to make the payments to Holders of Allowed Claims as outlined herein,
and described more fully in the Plan.

2. Duration

The Debtor shall continue to exist and control the Assets and Distributions until entry of
a Final Order by the Bankruptcy Court closing the Bankruptcy Case pursuant to section 350(a) of
the Bankruptcy Code. The Debtor anticipates, based on the amount Allowed Claims, and
historical operating results, that the Proposed Plan Period will be 8 years,

3. Exclusive Powers and Duties

The Debtor shall serve under the Plan and shall discharge all of the rights, powers and
duties set forth in the Plan. Without limiting the generality of the foregoing, the Debtor, its
successors and assigns, shall have the following exclusive rights, powers and duties:

a. all of the rights, powers, and duties of a trustee in bankruptcy, including
but not limited to, those under sections 704(a)(1), (2), (4), (5) and (7) and
1106(a)(6) and (7) of the Bankruptcy Code;

b. to administer the Available Funds, pursuant to the terms of the Plan;

C. to use, acquire and dispose of property free of any restrictions imposed
under the Bankruptcy Code;

d. to sell, devise or otherwise dispose of any Assets without further notice or

order of the Court, except as otherwise provided in the Plan;

e to employ, retain, and replace such persons, including actuaries, attorneys,
accountants, auctioneers, brokers, managers, consultants, other
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professionals, agents, investigators, expert witnesses, consultants and
advisors as necessary to discharge the duties of the Debtor under the Plan
and to pay the reasonable fees and costs of such employment without the
need to seek approval from the Bankruptcy Court or review by any other
party in interest.

f. to establish reserves and open, maintain and administer bank accounts as
necessary to discharge the duties of the Debtor under the Plan;

g to investigate, analyze, commence, prosecute, litigate, collect and
otherwise administer the Causes of Action in the Bankruptcy Court or
other court of competent jurisdiction and settle same without further order
of the Court or notice to creditors;

h. to voluntarily engage in arbitration or mediation with respect to any
Causes of Action;
i. to represent the Estate before the Bankruptcy Court and other courts of

competent jurisdiction with respect to all matters;

]- to seek the examination of and production of documents from any entity
under and subject to the provisions of Bankruptcy Rule 2004;

k. to pay any fees due and owing under 28 U.S.C. § 1930;

L to comply with applicable orders of the Bankruptcy Court and any other
court of competent jurisdiction over the matters set forth herein;

m. to comply with all applicable laws and regulations concerning the matters
set forth herein;

n. to invest the Available Funds in (a) direct obligations of the United States
of America or obligations of any agency or instrumentality thereof which
are guaranteed by the full faith and credit of the United States of America,
(b) in money market deposit accounts, checking accounts, savings
accounts or certificates of deposit, or other time deposit accounts that are
issued by a commercial bank or savings institution organized under the
laws of the United States of America or any state thereof, or (¢) or any
other investments that may be permissible under section 345 of the
Bankruptcy Code or order of the Bankruptcy Court;

0. to exercise such other powers as may be vested in the Debtor pursuant to
the Plan, the Confirmation Order or other Final Orders of the Bankruptcy
Court;
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p. to cxecute any documents, instruments, contracts and agreements
necessary and appropriate to carry out the powers and duties of the
Debtor.

4, Compromising Disputed Claims, Liens, and Causes of Action

Upon Court approval, the Debtor is authorized to: (i) compromise and settle any Causes
of Action, Liens, and Disputed Claims; and (ii) execute necessary documents, including, but not
limited to, a stipulation of settlement or release.

5. Distributions

The Debtor shall make Distributions from Available Funds upon entry of an Final Order
Approving Confirmation of the Plan, taking into account applicable allowed or pending claims of
professionals and other administrative expense claims. The Debtor shall operate its business and
make distributions in accordance with the Plan.

6. Retention and Enforcement of Claims and Causes of Action of the
Estate

Unless expressly and unequivocally released in the Plan, nothing contained in the Plan
shall be deemed to be a waiver or relinquishment or release of any Cause of Action that the
Debtor may choose to assert on behalf of the Estate under any provision of the Bankruptcy Code
or any applicable non-bankruptcy law. All Causes of Action, cross-claims, setoffs, defenses and
counterclaims of the Debtor or the Estate of any kind or nature whatsoever including, without
limitation, those against third parties arising before the Effective Date that have not been
disposed of prior to the Effective Date shall be preserved and retained for enforcement by the
Debtor for the benefit of the Estate as set forth in the Plan, except to the extent expressly and
unequivocally released or enjoined by the Plan or pursuant to a Final Order. Without limitation
of the foregoing, pursuant to section 1123(b) of the Bankruptcy Code, the Debtor, and its
successors and assigns, shall retain and is solely empowered and authorized to enforce, for the
benefit of the Estate, all Causes of Action and related recoveries of any nature or type
whatsoever, at law or in equity, against any Person or entity.

Furthermore, except as specifically released or enjoined by the Plan or pursuant to a Final
Order, the Debtor retains enforcement for the benefit of the Estate all Avoidance Actions,
including, but not limited to, against the following Persons or entities: (a) any Person or entity
who received a payment or property from the Debtor to or for its benefit on account of an
antecedent debt owed by the Debtor within ninety (90) days of the Filing Date, including, but not
limited to, those persons or entities identified in response to Question 3(a) on Debtor’s Statement
of Financial Affairs Filed with the Bankruptcy Court; (b) any insider of the Debtor, as that term
is defined by the Bankruptcy Code, who received a payment or transfer of property from the
Debtor to or for its benefit on account of an antecedent debt owed by the Debtor within one year
of the Filing Date; and (c) any Person or entity who received a transfer of property from the
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Debtor or from whom the Debtor assumed an obligation within two years of the Filing Date.
Regardless of whether or not a Person or entity is identified as a recipient of a payment or other
transfer of property from the Debtor or the transferor of obligation to the Debtor in the Debtor’s
Statement of Financial Affairs Filed with the Bankruptcy Court, all Avoidance Actions against
any Persons or entities shall be reserved and retained for enforcement by the Debtor, for the
benefit of the Estate.

Nothing in the Plan prejudices any party’s positions with respect to jurisdictional,
substantive, and procedural issues pertaining to the Causes of Action and other claims described
in this paragraph.

D. SETTLEMENT, RELEASE, SATISFACTION AND INJUNCTION.

1. Full and Final Satisfaction. The treatment of Claims provided in this Plan shall
be in full and final satisfaction and settlement of all Claims against the Estate or the Debtor and,
except as provided in this Plan or the Confirmation Order, the rights afforded under this Plan will
be in exchange for and in complete satisfaction and release of all Claims and liabilities against
the Estate; provided, however, notwithstanding anything herein to the contrary, Confirmation of
the Plan shall not discharge the Debtor from any debt provided for in the Plan unless or until this
Bankruptcy Court grants Debtor a discharge under Section 1141(d)(5) of the Bankruptcy Code.
The Chapter 11 case shall remain open until the Debtor receives a discharge as set forth herein.

2. Term of Bankruptcy Injunction or Stays. All injunctions or stays provided for
in the Chapter 11 Case under sections 105 or 362 of the Bankruptcy Code, or otherwise, and in
existence on the Confirmation Date, shall remain in full force and effect in accordance with the
provisions thereof.

3. Exculpation Clause. The Debtor, the Professionals retained by the Debtor or
the Professionals employed by the Debtor; any of the Debtor’s affiliates nor any of its
managers, officers, directors, partners, associates, employees, members or agents
(collectively, the “Exculpated Persons™), shall not have or incur any liability to any person
for any act taken or omission made in connection with or related to the bankruptcy case or
actions taken therein, including negotiating, formulating, implementing, confirming or
consummating the Plan, the Disclosure Statement, or any contract, instrument, or other
agreement or document created in connection with the Plan. The Exculpated Persons shall
have no liability to any Creditors or Holders of Interests for actions taken under the Plan,
in connection therewith or with respect thereto in good faith, including, without limitation,
failure to obtain Confirmation of the Plan or to satisfy amy condition or conditions, or
refusal to waive any condition or conditions, precedent to Confirmation or to the
occurrence of the Effective Date. Further, the Exculpated Persons will not have or incur
any liability to any holder of a Claim, holder of an Interest, or party-in-interest herein or
any other Person for any act or omission in conmection with or arising out of their
administration of the Plan or the property to be distributed under the Plan, except for
gross negligence or willful misconduct as finally determined by the Bankruptcy Court, and
in all respects such person will be entitled to rely upon the advice of counsel with respect to
their duties and responsibilities under the Plan.
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4. Approval of Releases. To the extent necessary, this Plan constitutes the Debtor’s
motion pursuant to Bankruptcy Rule 9019 seeking approval of the foregoing provisions of
Section V1. D of the Plan.

5l Waiver. The Plan does not limit, abridge, or otherwise affect the rights of the
Debtor to enforce, sue on, settle, or compromise the rights, claims and other matters retained by
the Debtor on behalf of the Estate pursuant to this Plan.

6. Reservation of Police and Regulatory Powers of Governmental Units.
Notwithstanding any other provision in this Plan, any exculpation or injunction provided in this
Plan shall not preclude any action or proceeding by a governmental unit to enforce such
governmental unit’s police or regulatory power.

7. Stay of Actions Against Guarantors, Co-Debtors, and Others

Confirmation of the Plan shall act as a stay, as that term is used in 11 U.S.C. § 362, of all
actions against any co-debtors, members, officers, equity holders, and/or guarantors of
obligations of the Debtor to collect, enforce, or otherwise recover obligations of the Debtor. The
stay shall continue during the pendency of the Plan, unless the Debtor is deemed to be in default
or the case is dismissed prior to substantial consummation.

E. PLAN ADMINISTRATION,

1. General. Upon the Effective Date, the Debtor shall fulfill the specific duties set
forth in the Plan. The Debtor shall execute, deliver, file or record such documents, instruments,
releases and other agreements, and take such actions as may be necessary or appropriate to
implement, effectuate and further evidence the terms and conditions of this Plan.

s Authority. The Confirmation Order shall constitute full and complete authority
for the Debtor to take all other actions that may be necessary, useful or appropriate to
consummate this Plan without any further corporate or judicial authority.

Section VIL
PROVISIONS GOVERNING DISTRIBUTIONS
A, PROCEDURE FOR DETERMINATION OF CLAIMS.

1. Objections to Claims. The Debtor shall have exclusive authority and
responsibility to prosecute objections to all Claims.

2. Disputed Claims. Payments or Distributions under the Plan on account of
Disputed Claims shall be held in reserve pending the Allowance or disaliowance of the Claim.
To the extent any property is distributed to an entity on account of a Claim that is not an Allowed

19

Case 17-03037 Doc 162 Filed 05/16/18 Entered 05/16/18 09:20:25 Desc Main
Document  Page 56 of 75



Claim, such property shall promptly be returned to the Debtor. To the extent that a Disputed
Claim ultimately becomes an Allowed Claim, Distributions on account of such Allowed Claim
shall be made in accordance with the provisions of the Plan. On the Distribution Date next
following the date that the order or judgment of the Bankruptcy Court allowing such Claim
becomes a Final Order, any Cash held in reserve pursuant to the Plan that would have been
distributed prior to the date on which a Disputed Claim becomes an Allowed Claim shall be
distributed to the Holder of such Allowed Claim, together with any other Distributions that
would have been due on account of such Claim being an Allowed Claim. The Debtor shall
reserve from any Distribution on account of Allowed Claims any amount otherwise allocable to a
Claim that is a Disputed Claim.

B. DISTRIBUTIONS.
1. Distributions on Allowed Claims

Except as otherwise provided herein, Distributions to Holders of Allowed Claims shall be
made: (a) at the addresses set forth on the respective proofs of claim Filed by such Holders; (b) at
the addresses set forth in any written notice of address change delivered to the Debtor the date of
the Filing of any related proof of claim; or (c) at the address reflected in the Schedules or the
Debtor’s books and records if no proof of claim has been Filed and if the Debtor has not received
written notice of a change of address, as set forth herein. The Distributions to Holders of
Allowed Claims shall be on the Distribution Dates subject to the term and conditions of the Plan.
Notwithstanding any other provision of the paragraph, all Distributions to Holders of Claims
shall be subject to the provisions of the Plan concerning reserves for Disputed Claims,

2. Undeliverable Distributions

If a Distribution is returned as undeliverable, the Debtor shall hold such Distribution and
shall not be required to take any further action with respect to the delivery of the Distribution
unless and until the earlier of (a) the date on which the Debtor is notified in writing of the then
current address of the holder entitled to receive the Distribution and (b) three (3) months after
said Distribution, except as the Bankruptcy Court may otherwise order. If the Debtor is notified
in writing of the then current address of the holder before three (3) months after said
Distribution, the Debtor shall make the Distribution required by the Plan to the Holder at such
address. If the Debtor is not so notified by three (3) months after said Distribution, and the
Holder of the Claim does not assert a right to the undeliverable Distribution within three 3)
months after the Distribution, the Holder shall be forever barred from asserting a Claim to such
undeliverable Distribution and such future Distributions, and the undeliverable Distribution shall
become available for Distribution to Holders of other Allowed Claims as provided in the Plan.

8, Manner of Payment

Distributions under the Plan may be made, at the option of the Debtor, in Cash, by wire
transfer or by check drawn on such accounts established by the Debtor as necessary to effectuate
the Plan.
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4, Interest

Unless otherwise required by Final Order of the Bankruptcy Court, interest shall not
accrue or be paid after the Filing Date on any Claims, and no Holder of a Claim shall be entitled
to interest accruing on or after the Filing Date on any Claim.

5. De Minimis Distributions

Whenever any payment of a fraction of a cent would otherwise be called for, the actual
payment shall reflect a rounding of such fraction to the nearest whole cent.

6. Distributions on Claims Allowed Pursuant to Section 502(h) of the
Bankruptcy Code

Except as otherwise provided in the Plan, no Distribution shall be made on account of a
Claim arising as a result of a Final Order entered in an Avoidance Action until such Claim
becomes an Allowed Claim. Any Claim that is Allowed pursuant to § 502(h) of the Bankruptcy
Code prior to the Initial Distribution Date as a result of the entry of a Final Order in any
Avoidance Action will be treated in accordance with the provisions of the Plan. All Holders of
such Claims that become Allowed Claims after the Initial Distribution Date will receive an Initial
Distribution on the Distribution Date next following the date on which their Claim becomes an
Allowed Claim and shall receive subsequent Distributions, if any, in accordance with the
provisions of the Plan. Distributions under the Plan on account of anticipated Claims that may
arise or become allowable as a result of the entry of a Final Order in any Avoidance Action that
are not Allowed Claims as of the Initial Distribution Date may be held in reserve, at the
discretion of the Debtor, pending the allowance or disallowance of such Claims.

7. Compliance with Tax Requirements

In compliance with section 346 of the Bankruptcy Code, to the extent applicable, the
Debtor shall comply with all withholding and reporting requirements imposed by federal, state or
local taxing authorities in connection with making Distributions pursuant to the Plan and shall be
authorized to take any and all action necessary and appropriate to comply with such
requirements. As a condition to making any Distribution under the Plan, the Debtor may require
the Holder of an Allowed Claim to provide such Holder’s taxpayer identification number, and
such other information, certification or forms as necessary to comply with applicable tax
reporting and withholding laws. Notwithstanding any other provision of the Plan, each entity
receiving a Distribution of Cash pursuant to the Plan shall have sole and exclusive responsibility
for the satisfaction and payment of tax obligations imposed by any governmental unit, including
income, withholding and other tax obligations, on account of such Distribution.

8. Reserve for Disputed Claims

Except as otherwise provided in the Plan, no Distribution shall be made on account of a
Disputed Claim until such Claim becomes an Allowed Claim. In making any Distribution on
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Allowed Claims, the Debtor shall calculate the amount of such Distribution (for purposes of
making a Pro Rata calculation) as if each Disputed Claim were an Allowed Claim, unless the
Bankruptcy Court enters an order specifying that the Disputed Claim should be treated as being a
different amount for purposes of such calculation. Debtor shall reserve from Distributions a
sufficient amount to make a Distribution on a Disputed Claim in the event it becomes an
Allowed Claim (unless the Bankruptcy Court orders otherwise); and to the extent a Disputed
Claim is disallowed pursuant to a Final Order, any reserves attributable to the disallowed portion
of the Disputed Claim shall be distributed on account of Allowed Claims pursuant to the terms of
the Plan.

9. Setoffs

Subject to section 553 of the Bankruptcy Code, in the event the Debtor has a Claim or
Cause of Action of any nature whatsoever against a Holder of a Claim, the Debtor may, but is
not required to, set off or recoup the Debtor’s Claim or Cause of Action against such Claim (and
any Distributions or other rights to receive property arising out of such Claim under the Plan)
unless any such Claim or Cause of Action of the Debtor is or will be released under the Plan.
Neither the failure to set off nor the allowance of any Claim under the Plan shall constitute a
waiver or release of any Claim or Cause of Action of the Debtor.

10.  Reliance on Claims Register

In making Distributions under the Plan, the Debtor may rely upon the accuracy of the
claims register maintained by the Bankruptcy Court or its designee as claims agent in the Case,
as modified by any Final Order of the Bankruptcy Court disallowing Claims in whole or in part.
The Debtor may also rely upon the Schedules of the Debtor enumerating the liabilities of the
Debtor when such enumeration designates the debt owed to the creditor as not being subject to
liquidation or dispute and, hence, should be treated as an Allowed Unsecured Claim whether a
proof of claim has been filed or not.

C. RESERVATION OF RIGHTS OF THE ESTATE; RETENTION AND
ENFORCEMENT OF CAUSES OF ACTION.

Unless expressly and unequivocally released in the Plan, nothing contained in the Plan
shall be deemed to be a waiver or relinquishment or release of any Cause of Action that the
Debtor may choose to assert on behalf of the Estate under any provision of the Bankruptcy Code
or any applicable non-bankruptcy law. All Causes of Action, cross-claims, setoffs, defenses and
counterclaims of the Debtors or the Estate of any kind or nature whatsoever including, without
limitation, those against third parties arising before the Effective Date that have not been
disposed of prior to the Effective Date shall be preserved and retained for enforcement by the
Debtor for the benefit of the Estate as set forth in the Plan, except to the extent expressly and
unequivocally released or enjoined by the Plan or pursuant to a Final Order. Without limitation
of the foregoing, pursuant to section 1123(b) of the Bankruptcy Code, the Debtor, and his
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successors and assigns, shall retain and is solely empowered and authorized to enforce, for the
benefit of the Estate, all Causes of Action and related recoveries of any nature or type
whatsoever, at law or in equity, against any Person or entity.

Furthermore, except as specifically released or enjoined by the Plan or pursuant to a Final
Order, the Debtor retains enforcement for the benefit of the Estate all Avoidance Actions,
including, but not limited to, against the following Persons or entities: (a) any Person or entity
who received a payment or property from the Debtors to or for their benefit on account of an
antecedent debt owed by the Debtors within ninety (90) days of the Filing Date, including, but
not limited to, those persons or entities identified in response to Question 3(a) on Debtors’
Staterment of Financial Affairs Filed with the Bankruptcy Court; (b) any insider of the Debtors,
as that term is defined by the Bankruptcy Code, who received a payment or transfer of property
from the Debtors to or for their benefit on account of an antecedent debt owed by the Debtors
within one year of the Filing Date; and (c) any Person or entity who received a transfer of
property from the Debtors or from whom the Debtors assumed an obligation within two years of
the Filing Date. Regardless of whether or not a Person or entity is identified as a recipient of a
payment or other transfer of property from the Debtor or the transferor of obligation to the
Debtors in the Debtor’s Statement of Financial Affairs Filed with the Bankruptcy Court, all
Avoidance Actions against any Persons or entities shall be reserved and retained for enforcement
by the Debtor, for the benefit of the Estate.

Nothing in the Plan prejudices any party’s positions with respect to jurisdictional,
substantive, and procedural issues pertaining to the Causes of Action and other claims described
in this paragraph.

Section VIIL
RETENTION OF JURISDICTION

Under sections 105(a) and 1142 of the Bankruptcy Code, and notwithstanding entry of
the Confirmation Order, substantial consummation of this Plan and occurrence of the Effective
Date, the Bankruptcy Court shall retain exclusive jurisdiction over all matters arising out of, and
related to, the Case and this Plan to the fullest extent permitted by law, including, among other
things, jurisdiction to:

1. Allow, disallow, determine, liquidate, classify, estimate or establish the priority or
secured or unsecured status of any Claim or Interest, including the resolution of
any request for payment of any Administrative Expense Claim, the resolution of
any objections to the Allowance or priority of Claims or Interests and the
determination of requests for the payment of claims entitled to priority under
section 507(a)(1) of the Bankruptcy Code, including compensation of any
reimbursement of expenses of parties entitled thereto;

2. Hear and determine all applications for compensation and reimbursement of
expenses of professionals under the Plan or under sections 330, 331, 503(b), 1103,
and 1129(a)(4) of the Bankruptcy Code;
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10.

11.

12.

13.

Hear and determine all matters with respect to the assumption or rejection of any
executory confract or unexpired lease to which the Debtors are a party or with
respect to which the Debtors may be liable, and to hear, determine and, if
necessary, liquidate any Claims arising therefrom;

Effectuate performance of and payments under the provisions of the Plan;

Hear and determine any and all adversary proceedings, motions, applications and
contested or litigated matters arising out of, under or related to the Case or the
Plan;

Enter such orders as may be necessary or appropriate to execute, implement or
consummate the provisions of the Plan and all contracts, instruments, releases and
other agreements or documents created in connection with the Plan, the
Disclosure Statement or the Confirmation Order;

Hear and determine disputes arising in connection with the interpretation,
implementation, consummation or enforcement of the Plan, including disputes
arising under agreements, documents or instruments executed in connection with
the Plan;

Consider any modifications of the Plan and any implementing documents, cure
any defect or omission or reconcile any inconsistency in any order of the
Bankruptcy Court, including, without limitation, the Confirmation Order;

Issue injunctions, enter and implement other orders or take such other actions as
may be necessary or appropriate to restrain interference by any entity with
implementation, consummation, or enforcement of the Plan or the Confirmation
Order;

Enter and implement such orders as may be necessary or appropriate if the
Confirmation Order is for any reason reversed, stayed, revoked, modified or
vacated;

Hear and determine any matters arising in connection with or relating to the Plan,
the Disclosure Statement, the Confirmation Order or any conftract, instrument,
release or other agreement or document created in connection with the Plan, the
Disclosure Statement or the Confirmation Order;

Enforce all orders, judgments, injunctions, releases, exculpations,
indemnifications and rulings entered in connection with the Case;

Except as otherwise limited by the Plan, recover all assets of the Debtors and
property of the Estate, wherever located,;
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14,

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

Hear and determine matters concerning state, local and federal taxes in
accordance with sections 346, 505 and 1146 of the Bankruptcy Code;

Hear and determine all matters related to the property of the Estate from and after
the Confirmation Date;

Hear and determine the Causes of Action, unless the Debtor determines, in its sole
discretion, to commence an action or proceeding in another court of competent
jurisdiction;

Hear and determine all disputes involving the existence, nature or scope of the
injunctions indemnification, exculpation and releases granted pursuant to the
Plan.

Hear and determine all disputes or other matters arising in connection with the
interpretation, implementation or enforcement of the Asset Sales;

Hear and determine all matters related to (a) the property of the Estate from and
after the Confirmation Date, (b) the winding up of the Estate, and (c) the activities
of the Debtor, including (i) challenges to or approvals of its activities, where
required under the Plan, (ii) the resignation, incapacity or removal of the Debtor
(i1i) reporting by, termination of and accounting by the Debtor, and (iv) release of
the Debtor from its duties;

Hear and determine disputes with respect to compensation of professionals;

Hear and determine all disputes involving the existence, nature and/or scope of
the injunctions and releases provided by the Plan including any dispute relating to
any liability arising out of any termination of employment or the termination of
any employee or retiree benefit provision, regardless of whether such termination
occurred prior to or after the Effective Date;

Hear and determine such other matters as may be provided in the Confirmation
Order or as may be authorized under, or not inconsistent with, provision of the
Bankruptcy Code;
Enforce all orders previously entered by the Bankruptcy Court; and
Enter a final decree closing the Case.

Section IX.

MISCELLANEQOUS PROVISIONS

A. SUBSTANTIAL CONSUMMATION.
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The Plan shall be deemed to be substantially consummated when the first payment is
made to an Allowed Claim following the Effective Date.

B. INSURANCE PRESERVATION.,

Any policies of insurance or indemnification escrows that may cover or apply to any
Claims against any other officer, director, employee, property, agent or other representative of
the Debtor (collectively, the “Insured Parties”), including, without limitation, any directors or
officers liability insurance policy, shall be preserved and shall remain in full force and effect
following entry of the Confirmation Order and nothing in this Plan, including any releases, shall
diminish, impair or prejudice the rights, claims, interests or defenses of any Insured Party.

C. TAX INJUNCTION.

In accordance with § 346 of the Bankruptcy Code for purposes of any state or local law
imposing a tax, income will not be realized by the Debtor or by reason of forgiveness or
discharge or indebtedness resulting from the Case. As a result, each state or local taxing
authority is permanently enjoined and restrained, after the Confirmation Date, from
commencing, continuing or taking any act to impose, collect or recover in any manner any tax
against the Debtor arising by reason of the forgiveness or discharge of any such Person under
this Plan. Notwithstanding any other provision of this Plan, each Person or entity receiving a
Distribution pursuant to this Plan shall have sole and exclusive responsibility for the payment
and satisfaction of tax Claims or obligations imposed by any Governmental Unit on account of,
arising out of or related to any such Distribution, including, without limitation, income and
withholding taxes.

D. EFFECTUATING DOCUMENTS; FURTHER TRANSACTION;
EXEMPTION FROM TRANSFERS TAXES.

1. Pursuant to section 1146(a) of the Bankruptcy Code, the creation or transfer of
any mortgage, deed of trust or other security interest, the making or assignment of any lease or
sublease, or the making or delivery of any deed or other instrument of transfer under, in
furtherance of or in connection with this Plan, and executed in connection with the liquidation of
assets shall not be subject to any stamp tax, real estate tax or similar tax and the Confirmation
Order shall direct the appropriate state, commonwealth and local government officials or agents
to forego the collection of any such tax or governmental assessment and to accept for filing and
recordation any of the foregoing instruments or other documents without the payment of any
such tax or governmental assessment,

2. On the Effective Date, all provisions of this Plan, including all releases,
injunctions, agreements, instruments and other documents filed in accordance with this Plan,
shall be binding and have res judicata, collateral estoppel, claim preclusion and issue preclusion
effect upon the Debtor, all Holders of Claims and Interests and all other entities that are affected
in any manner by this Plan. All agreements, instruments and other documents filed in connection
with this Plan shall have full force and effect, and shall bind all parties thereto as of the Effective
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Date, whether or not such documents actually shall be executed by parties other than the Debtor
or shall be issued, delivered or recorded on the Effective Date or thereafter.

E. NONCONSENSUAL CONFIRMATION.

If all impaired classes do not vote in favor of this Plan, the Debtor shall seek
confirmation of this Plan in accordance with section 1129(b) of the Bankruptcy Code, either
under the terms provided herein or upon such terms as may exist if this Plan is modified in
accordance with section 1127(a) of the Bankruptcy Code.

F. MODIFICATION OF PLAN.

The Debtor may alter, amend or modify this Plan pursuant to section 1127(a) of the
Bankruptcy Code at any time prior to the Confirmation Date. After Confirmation Date and prior
to the substantial consummation of this Plan, as defined in section 1101(2) of the Bankruptcy
Code, this Plan Proponent may, pursuant to section 1127(b) of the Bankruptcy Code, institute
proceedings in Bankruptcy Court to remedy any defect or omission or to reconcile any
inconsistencies in this Plan, the Disclosure Statement or the Confirmation Order and any other
matters as may be necessary to carry out the purposes and effects of this Plan; so long as such
proceedings do not adversely affect the treatment of Holders of Claims or provided, however,
that prior notice of such proceedings shall be served in accordance with Bankruptcy Rule 2002
or order of the Bankruptcy Court.

G. PLAN SUPPLEMENT(S).

Exhibits to this Plan not attached hereto shall be filed in one or more Plan Supplements.
Any Plan Supplement (and amendments thereto) filed by Debtor shall be deemed an integral part
of this Plan and shall be incorporated by reference as if fully set forth herein. Substantially
contemporaneously with its Filing, any Plan Supplement may be viewed at the office of the clerk
of the Court or its designee during normal business hours, by visiting the Court’s website at
ecf.alnb.uscourts.gov (PACER account required). Holders of Claims and/or Interests may obtain
a copy of any Plan Supplement upon written request to the Debtors. The documents contained in
any Plan Supplement shall be approved by the Bankruptcy Court pursuant to the Confirmation
Order. To the extent any Exhibit is inconsistent with the terms of this Plan, unless otherwise
ordered by the Bankruptcy Court, the non-Exhibit portion of this Plan shall control.

H. NOTICE.

Except as specifically provided otherwise in the order approving the Disclosure
Statement, any notice, pleading, objection or other document required by this Plan or the
Confirmation Order, shall be sent by overnight delivery service, facsimile transmission or hand
delivery and deemed to have been duly given or made when actually delivered or, in the case of
notice by facsimile transmission, when received and telephonically confirmed and addressed as
follows:
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1. If to the Debtors:

Lee R. Benton

Samuel C. Stephens
BENTON & CENTENO, LLP
2019 3P Avenue North
Birmingham, Alabama 35203

2. If to the Bankruptcy Administrator:

U.S. Bankruptcy Administrator
113 St. Joseph Street, Box 16
Mobile, AL 36602-3606

L SEVERABILITY; CONFLICT OF TERMS; SUCCESSORS AND ASSIGNS.

I, prior to Confirmation, any term or provision of this Plan is held by the Bankruptcy
Court to be invalid, void or unenforceable, then the Bankruptcy Court, at the request of this Plan
Proponent, shall have the power to alter and interpret such term or provision to make it valid or
enforceable to the maximum extent practicable, consistent with the original purpose of the term
or provision held to be invalid, void or unenforceable, and such term or provision shall then be
applicable as altered or interpreted. Notwithstanding any such holding, aiteration or
interpretation, the remainder of the terms and provisions of this Plan shall remain in full force
and effect and shall in no way be affected, impaired or invalidated by such holding, alteration or
interpretation. The Confirmation Order shall constitute a judicial determination and shall provide
that each been and provision of this Plan, as it may have been altered or interpreted in
accordance with the foregoing, is valid and enforceable pursuant to its terms.

J. CONFLICT OF TERMS.

To the extent the Disclosure Statement and this Plan are inconsistent, the terms of this
Plan shall control.

K. SUCCESSORS AND ASSIGNS.

The rights, benefits and obligations of any Person named or referred to in this Plan shall
be binding upon, and shall inure to the benefit of, the heir, executor, administrator, successor or
assignee of such Person,

L. PAYMENT OF BANKRUPTCY ADMINISTRATOR FEES.
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All fees payable through the Effective Date due the Bankruptcy Administrator shall be
paid on the Effective Date by the Debtor, The Debtor shall pay quarterly fees to the Bankruptcy
Administrator until the Case is closed or converted and/or the entry of final decrees. The
Bankruptcy Administrator shall not be required to file a request or proof of claim for payment of
its quarterly fees, which shall be paid by the Debtors.

M. TAXREPORTING AND COMPLIANCE.

The Debtor is hereby authorized to request an expedited determination under section
505(b) of the Bankruptcy Code of the tax liability of the Debtor for all taxable periods ending
after the Petition Date through and including the Effective Date.

DATED this the 16 day of Eigf %

Kevirf Horne
50% Shareholder and Président

Dated: Mm \G ,2018
)

OF COUNSEL:

Benton & Centeno, LLP
2019 Third Avenue North
Birmingham, Alabama 35203
Telephone: (205) 278-8000
Facsimile: (205) 278-8005
sstephens@bcattys.com
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Exhibit B - Liquidation Analysis

Real Property Value Mortgages/Liens Net Equity
None

Personal Property

Ambulances* $100,250.00 $ 100,250.00 $0.00
Accounts Receivable $761,424.83 $761,424.83 $0.00
Cash (DIP Account)(estimated) $26,460.59  $18,662.19 $7,798.40
Medical Supplies $5,853.43 $5,853.43 $0.00
Office Equipment $4,325.09 $ 4,325.09 50.00
Office Furniture $2,375.84 $2,375.84 $0.00
Medical Equipment $15,355.71  $15,355.71 $0.00
TOTALS:

Net Equity: S 5$7,798.40

Chapter 7 Admin Fees (est.) (§ 1,529.84)

Proceeds Available $ 6,268.56

*See attached details below on ambulances

Notes: By virtue of a pre-petition tax lien filed with the Alabama Secretary of State on August 6, 2013,
the IRS asserts a lien on all of Debtor’s assets, except for certain ambulances which serve as collateral
for Robertson Bank and Ford Motor Credit. The IRS filed POC # 6-1, which shows a secured debt of §
839,836.39. This eliminates much of Debtor’s equity in its property. Equity is further is eliminated by
Robertson Bank’s security interest in 8 ambulances, as evidenced by the certificates of title affixed to its
proof of claim # 18-1 for § $73,641.14. Ford Motor Credit has a security interest in one ambulance
chassis, which is still under construction, which is evidenced in POC # 4-1 for $21,761.26. These secured
claims leave Debtor’'s post-petition earning in its DIP account as its only potentially unencumbered asset,
although those funds are subject to super-priority replacement liens granted to the IRS [Doc. 70]. in a
liquidation, if the cash in Debtor’s DIP account exceeded the IRS’s replacement liens, it would likely go to
Chapter 7 administrative fees and the IRS’s remaining unsecured priority claim. This would lead to no
meaningful recovery in a liquidation for general unsecured creditors.
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EXHIBIT C — SUMMARY OF LIABILITIES

Classes of Claims

Class 1: Administrative Expense Claims

Benton & Centeno $ 20,053.14 (Application
pending)
$ 1,366.26 (Accrued, but
not yet applied
for through
1/28/2018)
Total Administrative Claims $ 21,419.40

Class 2: Priority Tax Claims

IRS - Unsecured Priority (POC # 6) $ 401,757.08

ALDOR - Unsecured (POC # 1,2, & 3) $ 111,119.85

Clark County Revenue Commissions $ 75.24

(POC # 22)

Total Priority Tax Claims $ 512,952.17
Class 3: Allowed Secured Claims

IRS — Secured (POC # 6) $ 839,836.39

Robertson Bank (POC #18) $ 73,614.14

Ford Motor Credit (POC# 4) $ 21,761.26

Total Allowed Secured Claims $ 935,211.79
Class 4 —Allowed Unsecured Claims*

AA Physicals and Drug Screening $ 200.00

Aflac $ 2,292.24

Alabama Power $ 2,910.20

Aladtec, Inc. $ 733.50

* The debts in this Class are based on the debts listed by the Debtor in its schedules, or by proofs of claim where
indicated. If an unsecured creditor was listed by the Debtor as having an “unknown” debt, and also did not file a
proof of claim, they have been excluded from this list and will not receive a distribution. The Debtor also reserves
the right to dispute certain claims, but has included the full claimed debt of any disputed debts for the purposes of
this summary.
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Ambulance Cot Services
Anderson Plumbing Heating
Assured Partners NL, LLC

AT&T

Bobette Huggins

Bogue Creek Investments (POC #19)
Brian K. Jordan (POC # 9)
Callahan Security LLC
Chamberlain Law Firm (POC # 23)
Chatom Primary Care, P.C.
Chatom Utilities

Chevron & Texaco Universal Card
City of Linden

Lisa Cole (POC # 20)

City of York

Clarke-Mobile Counties Gas District
Clarke-Washington Electirc
Collins Communication

Colonial Life

Colony Office

Dewaynes Towing

Dish Network

Ed Huggins

Excellance, Inc.

Experian

Firestone Complete Auto Care
Ford Motor Credit (POC 25)
Fundrock/Midnight Advance
Gaddy Electric

Gibson Body Shop, Inc.

Henry Schein (POC # 21)

Hinton's Auto & Diesel, Inc. (POC # 10)
Horace T. Caldwell

IPFS Corp (POC #17)

IRS (POC # 6)

K-Lene

Larrimores

Maria Suttles

Mark Favela

Mark Favela

Mason & Gardner

MediaCom

Merchants Adjusment Service (POC # 15)
Merchants Adjusment Service (POC # 16)

Millry Communication
Morrison Tire

Document
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773.00
363.94
6,110.15
1,894.81
1,050.00
2,160.00
6,861.32
456.00
7,338.70
198.00
287.44
18,287.31
249.76
36,000.00
208.97
86.42
478.14
2,674.04
4,924.00
605.18
3,995.00
119.41
450.00
381.39
242.00
178.35
5,912.02
35,000.00
852.75
454.59
5,048.54
5,871.83
1,000.00
30,023.35
$ 102,858.88
6,763.99
8,000.00
1,800.00
6,601.31
19,488.02
4,058.75
605.00
213.23
790.00
119.22
928.21

Case 17-03037 Doc 162 Filed 05/16/18 Entered 05/16/18 09:20:25 Desc Main
Page 69 of 75



New Era (POC #14)

Newell Paper Company (POC # 8)
Novus Auto Glas LLC

Office Solutions

Parker Tire

Patterson Starter

Pearson

Pensacola Fuel Injection, Inc.
Pitney Bowes (POC #13)
Richardson Communications
Simmons Wrecker Service Inc.
Southern Linc (POC # 7)

The Sheffield Fund

The Standard

Tommy Harrison

Washington County SWP (POC # 5)
Waterworks Board City of Jackson
Wesco (POC #12)

Woodard Gibson

Xerox Corporation (POC #11)
York Auto

Total Allowed Unsecured Claims
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Total Claims:
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113,701.96
391.36
920.00
412.50

0,142.34
1,356.00
721.72
2,542.38
3,167.99
1,022.68
600.00
2,917.34
11,022.00
517.84
2,500.00
310.80
76.34
5,655.93
10,000.00
1,579.75
508.51

508,056.40

1,977,639.76
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Exhibit D — Summary of Unencumbered Assets

Cash (DIP Account)(estimated) $ 7,798.40
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EXHIBIT E — FEASIBILITY ANALYSIS

Debtor’s Operating Results During this Case {per Operating Reports):

Month Income Expenses . Net income (Loss)

August $133,084.50 S (128,851.44) S 4,233.06

September $206,668.98 $ (175,846.19) $ 30,822.79

October $152,848.86 S (173,173.32) S (20,324.46)

November $178,036.34 $ (170,852.80) $ 7,183.54

‘December $126,304.92 $ (147,868.80) $ {21,563.88)

January $158,631.66 S {146,215.57) S 12,416.09

Net Profit S 12,767.14

Debtor’s Projected Operating Results

Average Monthly Income: $ 164,498.15

(Calculated using the Debtor’s operating results from September —

January)
Less: Anticipated Monthly Expenses:
Monthly Secured Obligations to be Paid:
IRS
Ford Motor Credit

Robertson Bank

Total Monthly Secured Obligations:

Operating Expenses:
Payroll
Payroll Taxes
Insurance
Fuel
Maintenance/Repairs

Medications

($ 15,466.87)
($ 300.00)
($ 2,389.85)

($ 18,156.72)

($67,166.00)
($26,516.00)
($19,199.00)
{$10,000.00)
($5,600.00)

($2,100.00)
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Rent ($2,046.00)

Utilities {$1,550.00)
Medical Supplies {$1,050.00}
E911 {$1,000.00)
Telephone (5850.00)
02 ($700.00)
Office Supplies/Postage ($430.00)
Southern Linc ($400.00)
Total Operating Expenses: ($138,607.00)
Projected Monthly Net Income S 7,734.43

Anticipated Distributions

Projected Monthly Net Income for first 60 months S 7,734.43
Projected Quarterly Distributions, beginning October 15, 2018 S 30,937.72

Projected Total Distributions made during first 60 Months

Of Proposed Plan Period S 464,065.80
Project Monthly Net Income after first 60 Months S 23,201.30
Projected Quarterly Distributions, beginning October 15, 2023 $ 69,603.90

Time needed to pay remaining $686,078.73 in claims remaining

After 60 months: 30 months

Total Proposed Plan Period: 8 years (rounded up from 90 months)
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Exhibit F

UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF ALABAMA

In re: ) Chapter 11
)
AMSTAR EMERGENCY MEDICAL ) Case No. 17-03037-HAC-11
SERVICES, INC. )
)
Debtor. )

BALLOT FOR ACCEPTING OR REJECTING PLAN OF REORGANIZATION

Amstar Emergency Medical Services, Inc. filed a Disclosure Statement dated 160 day of
February, 2018 (“Disclosure Statement™) as the Debtor in this case. The Plan of Reorganization
(“Plan”) was attached as Exhibit A to the Disclosure Statement. The Court has approved the
Disclosure Statement with respect to the Plan. The Disclosure Statement provides information to
assist you in deciding how to vote your ballot. The Disclosure Statement and Plan have been
included in this mailing. If you do not receive or otherwise have a Disclosure Statement and
Plan you may obtain a copy from:

Lee R. Benton

Benton & Centeno, LLP
2019 3™ Avenue North
Birmingham, Alabama 35203
Telephone: (205)278-8000
Facsimile: (205)278-8005

Court approval of the Disclosure Statement does not indicate approval of the Plan by the
Court. You should review the Disclosure Statement and the Plan before you vote. You may
wish to seek legal advice concerning the Plan and your classification and treatment under the
Plan. Your claim has been placed in a certain class under the Plan. Please review the Disclosure
Statement and Plan carefully to determine your particular class of claim. If you hold more than
one claim or, claims in more than one class, you should complete a ballot for each claim that you
are entitled to vote.

If your ballot is not received by overnight courier or regular mail by Lee R. Benton
and/or Samuel C. Stephens with Benton & Centeno, LLP, 2019 3™ Avenue North, Birmingham,
Alabama 35203 on or before 5:00 p.m. on the _ day of , 2018 (This
Court’s time), and such deadline is not extended, your vote will not count as either an acceptance
or rejection of the Plan. Electronic voting is not allowed. If the Plan is confirmed by the
Bankruptcy Court it will be binding on you whether or not you vote. Please also follow any
other applicable instructions set forth in the Order Approving Disclosure Statement and Fixing

Case 17-03037 Doc 162 Filed 05/16/18 Entered 05/16/18 09:20:25 Desc Main
Document  Page 74 of 75



Time For Filing Acceptance Or Rejection Of Plan. The day following the deadline for the
providing of ballots afore-described or as soon thereafter as feasible, counsel for the Debtor shall
file with the Bankruptcy Court a Summary of such ballots as are received.

ACCEPTANCE OR REJECTION OF THE PLAN

Name of Individual or Corporation

A member of Class ____ Claim against the Debtor in the unpaid amount of $
(Check one box only)
[ ] ACCEPTS THE PLAN [ 1REJECTS THE PLAN
Dated:
Print or type name: (If corporation or partnership)
Signature:

Title (if corporation or partnership)
Address:
Phone Number:

RETURN THIS BALLOT TO:

Lee R. Benton or

Samuel C. Stephens

Attorney for the Debtor-in-Possession
2019 3 Avenue North

Birmingham, Alabama 35203
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