
UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 
---------------------------------------------------------------------- X  
  :  
In re  : Chapter 11 
  :  
Ampal-American Israel Corporation,  : Case No. 12-13689 (SMB) 
  :  
 Debtor.  :  
  :  
---------------------------------------------------------------------- X  

GLOBAL NOTES, METHODOLOGY, AND SPECIFIC DISCLOSURES
REGARDING THE DEBTOR’S SCHEDULES OF ASSETS AND LIABILITIES 

AND STATEMENT OF FINANCIAL AFFAIRS 

Introduction

 Ampal-American Israel Corporation, as debtor and debtor-in-possession in the above-
captioned chapter 11 case (the “Debtor”), with the assistance of its advisors, has filed its 
Schedule of Assets and Liabilities (the “Schedule”) and Statement of Financial Affairs (the 
“Statement”), and together with the Schedule, the “Schedule and Statement”) with the United 
States Bankruptcy Court for the Southern District of New York (the “Bankruptcy Court”), 
pursuant to section 521 of title 11 of the United States Code (the “Bankruptcy Code”) and Rule 
1007 of the Federal Rules of Bankruptcy Procedure (the “Bankruptcy Rules”).

 These Global Notes, Methodology, and Specific Disclosures Regarding the Debtor’s 
Schedules of Assets and Liabilities and Statement of Financial Affairs (the “Global Notes”)
pertain to, are incorporated by reference in, and comprise an integral part of the Debtor’s 
Schedule and Statement.  The Global Notes should be referred to, considered, and reviewed in 
connection with any review of the Schedule and Statement.  

 The Schedule and Statement do not purport to represent financial statements prepared in 
accordance with Generally Accepted Accounting Principals in the United States (“GAAP”), nor 
are they intended to be fully reconciled with the financial statements of each Debtor.  
Additionally, the Schedule and Statement contain unaudited information that is subject to further 
review and potential adjustment, and reflect the Debtor’s reasonable efforts to report its assets 
and liabilities.

 Mr. Nir Bernstein has signed the Schedule and Statement. Mr. Bernstein is the Controller 
and an authorized signatory for the Debtor.  In reviewing and signing the Schedule and 
Statement, Mr. Bernstein necessarily has relied upon the efforts, statements, and representations 
of various personnel employed by subsidiary operating companies of the Debtor and the 
Debtor’s advisors.  Mr. Bernstein has not, and could not have, personally verified the accuracy of 
each statement and representation contained in the Schedule and Statement, including statements 
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and representations concerning amounts owed to creditors, classification of such amounts, and 
creditor addresses.  

Global Notes and Overview of Methodology

1. Reservation of Rights. Reasonable efforts have been made to prepare and file complete 
and accurate Schedule and Statement; however, inadvertent errors or omissions may exist.  The 
Debtor reserves all rights to amend or supplement the Schedule and Statements from time to 
time, in all respects, as may be necessary or appropriate, including, without limitation, the right 
to amend the Schedule and Statement with respect to claim (“Claim”) description, designation, 
or amount; dispute or otherwise assert offsets or defenses to any Claim reflected in the Schedule 
and Statement as to amount, liability, priority, status, or classification; subsequently designate 
any Claim as “disputed,” “contingent,” or “unliquidated;” or object to the extent, validity, 
enforceability, priority, or avoidability of any Claim.  Any failure to designate a Claim in the 
Schedule and Statement as “disputed,” “contingent,” or “unliquidated” does not constitute an 
admission by the Debtor that such Claim or amount is not “disputed,” “contingent,” or 
“unliquidated.”  Listing a Claim does not constitute an admission of liability by the Debtor 
against which the Claim is listed or against the Debtor.  Furthermore, nothing contained in the 
Schedule and Statement shall constitute a waiver of rights with respect to the Debtor’s chapter 11 
case, including, without limitation, issues involving Claims, substantive consolidation, defenses, 
equitable subordination, and/or causes of action arising under the provisions of chapter 5 of the 
Bankruptcy Code and any other relevant non-bankruptcy laws to recover assets or avoid 
transfers.  Any specific reservation or rights contained elsewhere in the Global Notes does not 
limit in any respect the general reservation of rights contained in this paragraph. Notwithstanding 
the foregoing, the Debtor shall not be required to update the Schedule and Statement.  

2. Description of Cases and “As Of” Information Date.  On August 29, 2012 (the 
“Petition Date”), the Debtor filed a petition for voluntary relief under chapter 11 of the 
Bankruptcy Code.  The Debtor is operating its business and managing its property as a debtor-in-
possession pursuant to sections 1107(a) and 1108 of the Bankruptcy Code.

On September 25, 2012, the Unites States Trustee for the Southern District of New York 
appointed a statutory committee of unsecured creditors pursuant to section 1102(a)(1) of the 
Bankruptcy Code [Docket no. 27].

The asset and liability information provided herein, except as otherwise noted, represents the 
asset and liability data, respectively, of the Debtor as of the Petition Date. 

3. Net Book Value of Assets. It would be prohibitively expensive, unduly burdensome, and 
an inefficient use of estate assets for the Debtor to obtain current market valuations for all of its 
assets.  Accordingly, unless otherwise indicated, the Debtor’s Schedule and Statement reflect net 
book values as of the Petition Date.  Additionally, because the book values of certain of the 
Debtor’s assets may materially differ from their fair market values, they are listed as 
undetermined amounts as of the Petition Date.  Furthermore, assets that have fully depreciated or 
were expensed for accounting purposes do not appear in the Schedule and Statement as they 
have no net book value.

12-13689-smb    Doc 37    Filed 10/12/12    Entered 10/12/12 17:17:02    Main Document   
   Pg 2 of 26



3

4. Recharacterization. Notwithstanding the Debtor’s reasonable efforts to properly 
characterize, classify, categorize, or designate certain Claims, assets, executory contracts, 
unexpired leases, and other items reported in the Schedule and Statement, the Debtor may 
nevertheless have improperly characterized, classified, categorized, designated, or omitted 
certain items due to the complexity and size of the Debtor’s business.  Accordingly, the Debtors 
reserve all of their rights to recharacterize, reclassify, recategorize, redesignate, add, or delete 
items reported in the Schedule and Statement at a later time as is necessary or appropriate as 
additional information becomes available, including, without limitation, whether contracts or 
leases listed herein were deemed executory or unexpired as of the Petition Date and remain 
executory and unexpired postpetition.

5. Liabilities. The Debtor has sought to allocate liabilities between the prepetition and 
postpetition periods based on the information and research conducted in connection with the 
preparation of the Schedule and Statement.  As additional information becomes available and 
further research is conducted, the allocation of liabilities between the prepetition and postpetition 
periods may change.  Accordingly, the Debtor reserves all of its rights to amend, supplement, or 
otherwise modify the Schedule and Statement as is necessary or appropriate.  

The liabilities listed on the Schedules do not reflect any analysis of the Claims under section 
503(b)(9) of the Bankruptcy Code.  Accordingly, the Debtor reserves all of its rights to dispute or 
challenge the validity of any asserted Claims under section 503(b)(9) of the Bankruptcy Code or 
the characterization of the structure of any such transaction or any document or instrument 
related to any creditor’s Claim.  

6. Insiders.  Solely for purposes of the Schedule and Statements, the Debtor defines 
“insiders” to include the following: officers if appointed by the board, directors, and any owner 
of 5 percent or more of the voting or equity securities of a corporate debtor and their relatives; 
affiliates of the debtor and insiders of such affiliates; any managing agent of the debtor.  

Persons listed as “insiders” have been included for informational purposes only, and the use of 
the term “insider” does not constitute any admission by the Debtor.  The Debtor does not take 
any position with respect to: (1) such person’s influence over the control of the Debtor; (b) the 
management responsibilities or functions of such individual; (c) the decision-making or 
corporate authority of such individual; or (d) whether such individual could successfully argue 
that he or she is not an “insider” under applicable law, including the federal securities laws, or 
with respect to any theories of liability or for any other purpose.

7. Classifications.  Listing (a) a Claim on Schedule D as “secured,” (b) a Claim on 
Schedule E as “priority,” (c) a Claim on Schedule F as “unsecured,” or (d) a contract on 
Schedule G as “executory” or “unexpired,” does not constitute an admission by the Debtor of the 
legal rights of the claimant or a waiver of the Debtor’s rights to recharacterize or reclassify such 
Claims or contracts or to setoff such Claims.  

8. Claims Description. Schedules D, E, and F permit the Debtor to designate a Claim as 
“disputed,” “contingent,” and/or “unliquidated.”  Any failure to designate a Claim as “disputed,” 
“contingent,” or “unliquidated” does not constitute an admission by the Debtor that such amount 
is not “disputed,” “contingent,” or “unliquidated,” or that such Claim is not subject to objection.  
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The Debtor reserves all of its rights to dispute, or assert offsets or defenses to, any Claim 
reflected on its Schedule and Statement on any grounds, including liability and classification. 
Additionally, the Debtor expressly reserves all of its rights to subsequently designate such 
Claims as “disputed,” “contingent,” or “unliquidated.”  Moreover, listing a Claim does not 
constitute an admission of liability by the Debtor.

9. Causes of Action.  Despite its reasonable efforts to identify all known assets, the Debtor 
may not have listed all of its causes of action or potential causes of action against third-parties as 
assets in the Schedule and Statement, including, without limitation, causes of action arising 
under the provisions of chapter 5 of the Bankruptcy Code and any other relevant non-bankruptcy 
laws to recover assets or avoid transfers.  The Debtor reserves all of its rights with respect to any 
cause of action (including avoidance actions), controversy, right of setoff, cross claim, 
counterclaim, or recoupment and any claim on contracts or for breaches of duties imposed by 
law or inequity, demand, right, action, lien, indemnity, guaranty, suit, obligation, liability, 
damage, judgment, account, defense, power, privilege, license, and franchise of any kind or 
character whatsoever, known, unknown, fixed or contingent, matured or unmatured, suspected or 
unsuspected, liquidated or unliquidated, disputed or undisputed, secured or unsecured, assertable 
directly or derivatively, whether arising before, on, or after the Petition Date, in contract or in 
tort, in law or in equity, or pursuant to any other theory of law (collectively, “Causes of Action”)
they may have, and neither these Global Notes nor the Schedule and Statement shall be deemed a 
waiver of any claims or Causes of Action or in any way to prejudice or impair the assertion of 
such claims or Causes of Action.  

10. Summary of Significant Reporting Policies. The following is a summary of significant 
reporting policies:

a. Undetermined Amounts.  The description of an amount as “unknown,” “TBD,” or 
“undetermined” is not intended to reflect upon the materiality of such amount.  

b. Totals.  All totals that are included in the Schedule and Statement represent totals 
of all known amounts.  To the extent there are unknown or undetermined 
amounts, the actual total may be different from the listed total.  

11. Currency. Unless otherwise indicated, all amounts are reflected in U.S. dollars.  
Amounts in foreign currency, including, but not limited to bank accounts held by or valuations of 
the assets of the Debtor’s or its non-debtor affiliates and subsidiaries, have been converted to 
U.S. dollars as per the historic exchange rates as of the Petition Date.

12. Intercompany. Intercompany transactions between the Debtor and the respective 
intercompany accounts payable and intercompany accounts receivable, if any, are not set forth 
on Schedule F or on Schedule B.16.  Intercompany transfers between the Debtor and its non-
debtor affiliates are captured on Statement question 3C.  

13. Global Notes Control.  In the event that the Schedule and Statement differ from the 
foregoing Global Notes, the Global Notes shall control.  
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Specific Disclosures with Respect to the Debtors’ Schedules

Schedule B13.  The Debtor does not have any direct holdings in EMG.  Instead, the Debtor 
indirectly owns a 12.5 percent interest in EMG indirectly through its holdings in Merhav-Ampal 
Group.  Similarly, the Debtor does not have any direct holdings in Gadot.  Ampal Energy Ltd, a 
direct subsidiary of the Debtor, holds Merhav-Ampal Group, which holds 100% interest in Gadot 
directly.

Schedule F. Mishmeret Trust Company, indenture trustee for the series C debentures, and 
Reznik Raz Nevo R.P.N. Trusts 2007 Ltd. (formerly Clal Finance Trustees 2007 Ltd.), as 
indenture trustee for the series B debentures (collectively, the “Trustees”), hold certain cash 
accounts in which the Trustees may assert security interests that may be disputed by the Debtor, 
and in any event, have not yet been determined.  The Debtor has listed the claims of the Trustees 
in Schedule F only, as disputed and unliquidated, and reserves its right to recharacterize or 
reclassify such claims.  

Schedule G. While every effort has been made to ensure the accuracy of the executory contracts 
and unexpired leases listed on Schedule G, inadvertent errors or omissions may have occurred.  
The Debtor hereby reserves all of their rights to dispute the validity, status, or enforceability of 
any contracts, agreements or leases set forth in Schedule G and to amend or supplement 
Schedule G as necessary.  The contracts, agreements, and leases listed on Schedule G may have 
expired or may have been modified, amended, and supplemented from time to time by various 
amendments, restatements, waivers, letters and other documents, instruments, agreements which 
may not be listed on Schedule G.  The presence of a contract or agreement on Schedule G does 
not constitute an admission that such contract or agreement is valid or that it is an executory 
contract or unexpired lease.  The Debtor reserves all its rights, claims, and causes of action with 
respect to the contracts and agreements listed on Schedule G.  

Specific Disclosures with Respect to the Debtor’s Statement of Financial Affairs

Statement 21.  Yosef Maiman, Yoav Maiman, Ohad Maiman, and Noa Maiman do not directly 
hold stock in the Debtor.  Instead, Yosef Maiman holds stock in the Debtor indirectly through his 
equity interest in three companies, Merhav MNF, Di-Rappalo and De-Majorca.  Yoav Maiman, 
Ohad Maiman, and Noa Maiman hold stock in the Debtor through their equity interest in Di-
Rappalo and De-Majorca.  The total percentage held exceeds 100% because of these indirect 
equity interests. 

[Remainder of page intentionally left blank.] 
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