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In re: Barnes Bay Development Limited  Case No. 11-10792  

BARNES BAY DEVELOPMENT LIMITED; KOR DUO II LLC; KOR DUO 

INVESTMENT PARTNERS LP 

 

NOTES TO THE MONTHLY OPERATING REPORT 

FOR THE PERIOD MAY 1, 2011 TO MAY 31, 2011 

 
 

1. The accompanying financial statements as presented are not prepared in accordance 
with Generally Accepted Accounting Principles (“GAAP”). 

 
2. While the Debtors and their professionals have made every reasonable effort to 

ensure that the Debtors’ Monthly Operating Reports are accurate and complete, based 
on information available to them at the time of preparation, inadvertent errors or 
omissions may exist and the subsequent receipt of information and/or further review 
and analysis of the Debtor’s books and records may result in changes to financial data 
and other information contained in the Monthly Operating Reports. Moreover, 
because the Monthly Operating Reports contain unaudited information which is the 
subject of further review and potential adjustment, the Debtors and their agents, 
attorneys and financial advisors cannot guarantee or warrant the accuracy of 
completeness of the data that has been provided herein. 

 
3. The preparation of Monthly Operating Reports requires the Debtors and their agents, 

attorneys and financial advisers to make estimates and assumptions that affect the 
reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities and the reported amounts of expenses during the reporting period. Actual 
results could differ from those estimates. Without prior notice, the Debtors may 
amend their Monthly Operating Reports as they deem necessary and appropriate to 
reflect material changes, if any, that arise during the pendency of their joint Chapter 
11 case. The Debtors therefore reserve the right to amend the Monthly Operating 
Reports in all respects  as may be necessary or appropriate, including, but not limited 
to, the right to assert offsets or defenses to, or to dispute, any claim reflected in the 
Monthly Operating Reports. Furthermore, nothing contained in the Monthly 
Operating Reports shall constitute a waiver of the Debtors’ rights with respect to the 
Joint Chapter 11 Case. 

 
 
 
 
 
 
 
 
 
 



In re: Barnes Bay Development Limited  Case No. 11-10792  

NOTES TO MONTHLY OPERATING REPORT 
 
General 
 
The following is the list of debtors that filed on March, 17, 2011 (the “Debtors”): 
 
Name       Case No.  
 
Barnes Bay Development Limited   11-10792 
Kor Duo II LLC     11-10792 
Kor Duo Investment Partners LP   11-10792 
 
The accompanying schedules only include financial information in respect of Barnes Bay 
Development Limited (“BBD”). No information is included for Kor Duo II LLC 
(“KDII”) or Kor Duo Investment Partners LP (“KDIP”) as neither of those entities have 
any operations, assets or liabilities. 
 
The operations and financial accounting for BBD are split into two distinct divisions, 
referred to as “Hotel Operations” and “Development”. The accompanying schedules 
therefore disclose financial information for the two divisions separately. 
 
 
MOR 1 - Schedule of Cash Receipts & Disbursements 
 
The total cash balance at May 31, 2011 in MOR 1(a) for Hotel Operations does not 
reconcile to the cash figure in the balance sheet at MOR 3. The difference of 
US$100,189.98 represents the cash floats or “banks” which are maintained by the various 
departments within the hotel (for example the front desk, bars, restaurants and Spa, etc). 
 
For Development, there is a difference of US$500 between the total cash balance in 
MOR 1(a) and the cash figure in the balance sheet at MOR 3. This represents petty cash. 
 
For the First Caribbean International Bank “FCIB” account, $1,084,871.09 of the 
difference between the bank balance and the general ledger relates to FCIB check 
payments not recorded on the general ledger, dating from June 23, 2010 to date.  This is 
currently in the process of being rectified; the result will be to reduce cash and accounts 
payable.  If changes are required to the pre petition accounts payable, an amended 
Schedule F will be filed with the Court. 
 
MOR 4 – Status of Post Petition Taxes 
 
KDII and KDIP filed an extension of Form 1065 for the 2010 tax returns on April 18, 
2011. BBD is not required to file a tax return. 
 
MOR 5 – Listing of Aged Accounts Payable 
 



In re: Barnes Bay Development Limited  Case No. 11-10792  

The pre-petition accounts payable balances for BBD have been updated since the initial 
filing of the Debtor’s Schedule of Assets and Liabilities; an amendment was filed on June 
10, 2011.  The updated figures have been included in the summary in MOR 5 and the 
balance sheet in MOR 3.  
 
MOR 6 – Accounts Receivable 
 
The Development balance sheet at May 31, 2011 in MOR 3 and the accounts receivable 
aging in MOR 6 include an accounts receivable balance due from Viceroy Hotel Anguilla 
of US$4,863,583.91. This represents payments made by Development on behalf of Hotel 
Operations and cash transfers from Development to Hotel Operations. This amount is not 
reflected as a payable in the Hotel Operations balance sheet at May 31, 2011 in MOR 3, 
but we are researching this. 
 



MOR - 1 Schedule of Cash Receipts and Disbursements

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")

Banking Institution Bank Account Number

US$ US$ US$ US$ US$ US$ US$

BBD - Development
First Caribbean International Bank - Operating *****6379 91,013.88 0.00 (92,933.21) 70,000.00 68,080.67 (26,281.70) 41,798.97
First Caribbean International Bank - Payroll *****6387 11,979.13 0.00 (3,738.56) 0.00 8,240.57 0.00 8,240.57
East West Bank - Operating ****4870 1,017,069.07 5,000.00 (443,528.80) (85,057.87) 493,482.40 (14,384.98) 479,097.42
East West Bank - Payroll ****1479 852.69 399.38 (15,991.95) 15,057.87 317.99 0.00 317.99

Sub-total for Hotel Operations 1,120,914.77 5,399.38 (556,192.52) 0.00 570,121.63 (40,666.68) 529,454.95

BBD - Hotel Operations
First Caribbean International Bank *****4020 622,996.83 2,196,875.97 (46,347.53) (2,565,749.20) 207,776.07 1,193,651.66 1,401,427.73
National Bank of Anguilla - Operating ***6258 270,994.16 164,973.26 (1,896,503.23) 1,550,000.00 89,464.19 (508,647.60) (419,183.41)
National Bank of Anguilla - Payroll ***6266 54,075.34 4.96 (1,151,070.03) 1,102,833.02 5,843.29 2,126.16 7,969.45
National Bank of Anguilla - Depository ***6225 3,637.97 0.00 0.00 0.00 3,637.97 0.00 3637.97
East West Bank - Deposit ****1271 171,771.12 15,369.02 (75.00) 75,000.00 262,065.14 (21,203.37) 240,861.77
East West Bank - Operating ****1347 18,656.19 (460,345.47) 449,000.00 7,310.72 179,711.23 187,021.95
East West Bank - Payroll ****3251 2,168.89 (62,667.60) 96,000.00 35,501.29 (0.19) 35,501.10
Citibank ******0378 680,926.12 930,185.56 (195,000.00) (1,050,000.00) 366,111.68 (77,148.64) 288,963.04

Sub-total for Development 1,825,226.62 3,307,408.77 (3,812,008.86) (342,916.18) 977,710.35 768,489.25 1,746,199.60

Total 2,946,141.39 3,312,808.15 (4,368,201.38) (342,916.18) 1,547,831.98 727,822.57 2,275,654.55

Ending Balance 
31-May-11

Outstanding 
Items

GL BalanceBeg Balance 
30-Apr-11

Total    
Receipts

Total TransfersTotal 
Disbursements



MOR - 1A Bank Reconciliation

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")























































































































































MOR - 1B Schedule of Professional Fees Paid

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")

BBD 

Debtor
Akin Gump Strauss Hauer & Feld                                -                             -   875,826.40
Richards, Layton & Finger                                -                             -               132,481.41 
Zolfo Cooper Management                                -                             -               379,849.95 
Zolfo Cooper (BVI) Limited                                -                             -               269,941.01 
Keithley Lake & Associates (1)                                -                             -                              -   
Kurtzman Carson Consultants LLC                                -                             -               171,270.24 

Secured Lender
DLA Piper                                -                             -                              -   
Rinaldi, Finkelstein, & Franklin                                -                             -                              -   

Unsecured Creditors' Committee
Brown Rudnick LLP                                -                             -            2,931,162.11 
Womble Carlyle Sandridge & Rice                                -                             -               294,007.36 
FTI Consulting                                -                             -               613,219.53 
C.R. Hodge & Associates                                -                             -                 62,117.46 

Total -                            -                        5,729,875.47         

Notes

Amount Paid US$ Total Paid-To-
Date US$

Total Incurred 
and Unpaid US$

(1) Authorized to retain Anguilla Credit Management Limited as auctioneer and Cushman & Wakefield as 
appraiser for the Debtor's assets

Payee



MOR - 2 Statement of Operations

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")

Total

US$ US$ US$

Revenue 2,125,487.00 0.00 2,125,487.00
Cost of sales (1,247,895.00) 0.00 (1,247,895.00)

Gross profit 877,592.00 0.00 877,592.00

Undistributed Expenses
Administrative & General expenses (326,592.00) 0.00 (326,592.00)
Sales & Marketing (234,346.00) (96,646.11) (330,992.11)
Engineering (321,882.00) 0.00 (321,882.00)
Energy Costs (402,495.00) 0.00 (402,495.00)

(1,285,315.00) (96,646.11) (1,381,961.11)
Fixed Costs

Management Fee (37,195.00) 0.00 (37,195.00)
Insurance (259,375.00) 0.00 (259,375.00)
Other fixed expenses (99,826.00) 0.00 (99,826.00)

(396,396.00) 0.00 (396,396.00)
Legal fees and expenses
Bankruptcy related 0.00 0.00 0.00
Non-Bankruptcy related 0.00 0.00 0.00

0.00 0.00 0.00

EBITDA (804,119.00) (96,646.11) (900,765.11)

Replacement reserve (85,195.00) 0.00 (85,195.00)

Net Operating Income/(Loss) (889,314.00) (96,646.11) (985,960.11)

Hotel Operations DevelopmentStatement of Operations for the period ended 31 May 
2011



MOR - 3 Balance Sheet

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")

US$ US$ US$

Current Assets
Cash 1,846,389.58 529,954.95 2,376,344.53
Accounts receivable 2,385,617.21 4,904,441.45 7,290,058.66
Inventory 757,650.41 0.00 757,650.41
Prepaid expenses 428,706.56 0.00 428,706.56
Deposits 17,699.12 4,936.00 22,635.12

5,436,062.88 5,439,332.40 10,875,395.28

Long term Assets
Construction in Progress 0.00 523,805,377.22 523,805,377.22
Capital Expenditure 0.00 2,091,920.45 2,091,920.45

0.00 525,897,297.67 525,897,297.67

Total Assets 5,436,062.88 531,336,630.07 536,772,692.95

Liabilities and Shareholders' Equity

Liabilities Not Subject to Compromise
Accounts payable 2,386,204.90 177,952.95 2,564,157.85
Taxes payable 166,497.15 0.00 166,497.15
Employee benefits payable 123,418.42 0.00 123,418.42
Other liabilities 852,598.73 0.00 852,598.73

3,528,719.20 177,952.95 3,706,672.15

Liabilities Subject to Compromise
Accounts payable 3,471,634.00 3,091,815.28 6,563,449.28
Taxes payable 218,511.28 0.00 218,511.28
Employee benefits payable 488,776.28 0.00 488,776.28
Other liabilities 887,730.31 0.00 887,730.31
Sales Deposits 0.00 52,600,721.28 52,600,721.28
Loans 0.00 402,989,462.89 402,989,462.89

5,066,651.87 458,681,999.45 463,748,651.32

Total Liabilities 8,595,371.07 458,859,952.40 467,455,323.47

Shareholders' Equity
Capital 14,463,480.42 72,760,001.02 87,223,481.44
Distribution 0.00 (1,668.99) (1,668.99)
Retained Earnings (17,622,788.61) (281,654.65) (17,904,443.26)
Total Shareholders' Equity (3,159,308.19) 72,476,677.38 69,317,369.19

Total Liabilities and Shareholders' Equity 5,436,062.88 531,336,629.78 536,772,692.66

Hotel Operations Development TotalBalance Sheet as at 31 May 2011



MOR - 4 Status of Post Petition Taxes

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")

KDII and KDIP filed an extension of Form 1065 for the 2010 tax returns on April 18, 2011.
BBD is not required to file a tax return.



MOR - 5 Accounts Payable

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")

Debtor Current Total
US$ 30 60 90 120 US$

BBD - Hotel Operations
Total Trade 383,004.82 437,086.08 758,793.09 722,250.28 2,274,098.46 0.00 4,575,232.73
Advance deposits 0.00 0.00 0.00 0.00 0.00 0.00 1,048,599.04
Service Charge & Gratuities 0.00 0.00 0.00 0.00 0.00 0.00 234,007.13
Pre-petition 0.00 0.00 0.00 0.00 0.00 0.00 (3,471,634.00)

Post petition 0.00 0.00 0.00 0.00 0.00 0.00 2,386,204.90

BBD - Development
Total 43,425.52 148,242.84 48,800.59 62,300.90 487,992.43 2,479,005.95 3,269,768.23
Pre-petition (35,897.73) (144,895.39) (47,651.24) (62,239.93) (487,992.43) (2,313,138.56) (3,091,815.28)

Post petition 7,527.79 3,347.45 1,149.35 60.97 0.00 165,867.39 177,952.95

Total Post Petition 7,527.79 3,347.45 1,149.35 60.97 0.00 165,867.39 2,564,157.85

Days Past Due US$ Not Invoiced & 
Retainage



MOR - 6 Accounts Receivable

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")

Debtor Total
Up to 30 31 - 60 61 - 90 91 - 120 121 and Over US$

BBD - Hotel Operations
City Ledger 391,490.52 115,746.01 145,981.22 30,798.02 125,014.91 809,030.68
Guest Ledger 1,576,586.53 0.00 0.00 0.00 0.00 1,576,586.53

1,968,077.05 115,746.01 145,981.22 30,798.02 125,014.91 2,385,617.21

BBD - Development 0.00 0.00 0.00 0.00 0.00 4,904,441.45

Total 3,936,154.10 231,492.02 291,962.44 61,596.04 250,029.82 9,675,675.87

Hotel Operations

Accounts Receivable Reconciliation Total US$

2,779,878.42
+ Amounts billed during the period 441,171.02
- Amounts collected during the period (835,432.23)

2,385,617.21

Days past Due US$

Total Accounts Receivable at the beginning of the 
reporting period

Total Accounts Receivable at the end of the reporting 
period



MOR - 7 Debtor Questionnaire

Monthly Operating Report: May 2011

Barnes Bay Development Limited ("BBD") Case # 11-10792
Kor Duo II LLC ("KDII")
Kor Duo Investment Partners LP ("KDIP")

Must be completed each month Yes No

1.  Have any assets been sold or transferred outside the normal course of business

     this reporting period?  If yes, provide an explanation below.

2.  Have any funds been disbursed from any account other than a debtor in possession

     account this reporting period?  If yes, provide an explanation below.

3.  Have all postpetition tax returns been timely filed?  If no, provide an explanation

     below.

4.  Are workers compensation, general liability and other necessary insurance

     coverages in effect?  If no, provide an explanation below.

5.  Has any bank account been opened during the reporting period?  If yes, provide

     documentation identifying the opened account(s).  If an investment account has been opened 

     provide the required documentation pursuant to the Delaware Local Rule 4001-3.

X

X

X

X

X
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