B1 (Official Form 1) (1/08)

United States Bankruptcy Court
Central District of California

Voluntary Petition

Name of Debtor (if individual, enter Last, First, Middle):
KARLATA INVESTMENTS LLC

Name of Joint Debtor (Spouse) (Last, First, Middle):

All Other Names used by the Debtor in the last 8 years
(include married, maiden, and trade names):

All Other Names used by the Joint Debtor in the last 8 years
(include married, maiden, and trade names);

Last four digits of Social Security or Individual-Taxpayer 1.D. (ITIN)
No./Complete EIN (if more than one, state alf): ’
26-0309619

Last four digits of Social Security or Individual-Taxpayer .D. (ITIN)
No./Complete EIN (if more than one, state all):

Street Address of Debtor (No. & Street, City, and State):
509 Fairway Drive
Palmdale, CA 93551

Street Address of Joint Debtor (No. & Street, City, and State):

ZIP CODE ZIP CODE
93551-0000
County of Residence or of the Principal Place of Business: County of Residence or of the Principal Place of Business:
Los Angeles
Mailing Address of Debtor (if different from street address): Mailing Address of Joint Debtor (if different from street address):
ZIP CODE ZIP CODE

Location of Principal Assets of Business Debtor (if different from street address above):

Type of Debtor Nature of Business
(Form of Organization) (Check one box.)
(Check one box.) 1

Health Care Business

E] Individual (includes Joint Debtors) — USC. 3 101G1B)

See Exhibit D on page 2 of this form. | Railroad
AWy .. || Stockbroker
X Corporation (includes LLC and LLP) || Commodity Broker
D Partnership Clearing Bank
D Other (If debtor is not one of the above entities, "Other

Single Asset Real Estate as defined in 11

Chapter of Bankruptcy Code Under Which
the Petition is Filed (Check one box)

|:| Chapter 7

l:' Chapter 15 Petition for Recognition of a

check this box and state type of entity below.)

Revenue Code).

Tax-Exempt Entity
(Check box, if applicable.)

I:I Debtor is a tax-exempt organization under Title
26 of the United States Code (the Internal

Chapter 9
Chapter 11 Foreign Main Proceeding -
Chapter 12 [ chapter 15 Petition for Recognition of a
Chapter 13 Foreign Nonmain Proceeding
Nature of Debts
{Check one box)

Debts are primarily
business debts.

D Debts are primarily consumer debts,
defined in 11 U.S.C. § 101(8) as
"incurred by an individual primarily for
a personal, family, or household purpose.”

Filing Fee (Check one box.)
Full Filing Fee attached

I:] Filing Fee to be paid in installments (Applicable to individuals only) Must attach signed
application for the court's consideration certifying that the debtor is unable to pay fee
except in installments. Rule 1006(b). See Official Form 3A.

D Filing Fee waiver requested (Applicable to chapter 7 individuals only). Must attach
signed application for the court's consideration. See Official Form 3B.

Chapter 11 Debtors
Check one box:
Debtor is a small business debtor as defined in 11 U.S.C. § 101(51D).
Debtor is not a small business debtor as defined in 11 U.S.C. § 101(51D).
Check if:

Debtor's aggregate noncontingent liquidated debts (excluding debts owed to insiders or
affiliates) are less than $2,190,000

Check all applicable boxes:
A plan is being filed with this petition.

Acceptances of the plan were solicited prepetition from one or more classes of creditors,
in accordance with 11 U.S.C. § 1126(b).

Statistical/Administrative Information THIS SPACE IS FOR
_ COURT USE ONLY
|Z Debtor estimates that funds will be available for distribution to unsecured creditors.
Debtor estimates that, after any exempt property is excluded and administrative expenses paid, there will be no funds available for distribution to unsecured
creditors,
Estimated Number of Creditors
X [
1-49 50-99 100-199 200-999 1,000- 5001~ 10,001- 25,001~ 50,001~ OVER
5,000 10,000 25,000 50,000 100,000 100,000
Estimated Assets
$0 to $50,001 to $100,001 to - $500,001 $1,000,001 $10,000,001 $50,000,001 $100,000,001  $500,000,001  More than
$50,000 $100,000 $500,000 to §1 “to $10 to $50 to $100 to $500 to $1 billien $1 billion
million million million million million T
Estimated Debts
[] L] L] L]
$0 to $50,001 to $100,001 to  $500,001 $1,000,001 $10,000,001  $50,000,001 $100,000,001  $500,000,001  More than
$50,000 $100,000 $500,000 to $1 to $10 to $50 to $100 to $500 to $1 billion $1 billion
million million million million million
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Page 2

Voluntary Petition
(This page must be completed and filed in every case)

Name of Debtor(s):

KARLATA INVESTMENTS LLC

All Prior Bankruptcy Cases Filed Within Last 8 Years (If more than two, attach additional sheet.)

Location Case Number Date Filed:
Where Filed: - None - .
Location Case Number: Date Filed:
Where Filed:

Pending Bankruptcy Case Filed by any Spouse, Partner, or Affiliate of this Debtor (If more than one, attach additional sheet.)
Name of Debtor; - None - Case Number: Date Filed:
District: Relationship: Judge:

Exhibit A

(To be completed if debtor is required to file periodic reports (e.g., forms 10K
and 10Q) with the Securities and' Exchange Commission pursuant to Section 13
or 15(d) of the Securities Exchange Act of 1934 and is requesting relief under
chapter 11.)

I:l Exhibit A is attached and made a part of this petition. .

Exhibit B

(To be completed if debtor is an individual
whose debts are primarily consumer debts.)

L, the attorney for the petitioner named in the foregoing petition, declare that [
have informed the petitioner that [he or she] may proceed under chapter 7, 11, 12,
or 13 of title 11, United States Code, and have explained the relief available
under each such chapter. I further certify that I delivered to the debtor the notice
required by 11 U.S.C. § 342(b).

X

Signature of Attorney for Debtor(s)

Date

D Yes, and Exhibit C is attached and made a part of this petition.

IENO

Exhibit C
Does the debtor own or have possession of any property that poses or is alleged to pose a threat of imminent and identifiable harm to public health or safety?

If this is a joint petition:

Exhibit D ,
(To be completed by every individual debtor. If a joint petition is filed, each spouse must complete and attach a separate Exhibit D.)

|:| Exhibit D completed and signed by the debtor is attached and made a part of this petition,

I:IExhibit D also completed and signed by the joint debtor is attached and made a part of this petition.

Information Regarding the Debtor - Venue
(Check any applicable box)

IZ Debtor has been domiciled or has had a residence, principal place of business, or principal assets in this District for 180 days immediately
preceding the date of this petition or for a longer part of such 180 days than in any other District.

I:l There is a bankruptcy case concerning debtor's affiliate, general partner, or partnership pending in this District.

D Debtor is a debtor in a foreign proceeding and has its principal place of business or principal assets in the United States in this District, or
has no principal place of business or assets in the United States but is a defendant in an action or proceeding [in a federal or state court] in
this District, or the interests of the parties will be served in regard to the relief sought in this District.

following.)

(Name of landlord that obtained judgment)

(Address of landlord)

possession was entered, and

period after the filing of the petition.

Certification by a Debtor Who Resides as a Tenant of Residential Property
Check all applicable boxes.

I:I Landlord has a judgment against the debtor for possession of debtor's residence. (If box checked, complete the

D Debtor claims that under applicable nonbankruptcy law, there are circumstances under which the debtor would be
permitted to cure the entire monetary default that gave rise to the judgment for possession, after the judgment for

I:l Debtor has included in this petition the deposn with the court of any rent that would become due durmg the 30-day

D Debtor certifies that he/she has served the Landlord with this certification. (11 U.S.C. § 362(1))..
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Page 3

Voluntary Petition

his page must be completed and filed in case

Name of Debtor(s): :
KARLATA INVESTMENTS LLC

. Si

atures

X

chapter 7, 11,

Signzture(s) of Debtor(s) (Individual/Joint)

petition Is true and comect.
{¥f petitioner is an individual whese dobts arc primarily consumer debts pnd

has chosen 10 file under chapter 7] 1
12 0r 13 of title 11, United States Code, understand the rclief
available under cach such chapter, and choose to proceed under chepter 7.

declars under penalty of perjury that the infarmation provided in this

am aware that I may proceed under

{1 110 attomey represents me and no bankuptcy petition preparer signs the
peﬁlicn] 1 bave obtained and read the

I request relicf in accordance with the chapter of title 11, United States
Codg, specificd in this petition. ] .

X

Signature of Debtor

Signamrc of Joint Debior

7

Telephone Number ﬁ?’@t’i‘cpzfmmned by atthrney)} -

’ f’f/ ) / L7

Signature of a Foreigs Repres mtative _
1 declare undér penalty of perjury that the informa ion provided in this
petition is trug and correct, that 1 am the foreign representative of 2 debtor in
4 foreign proceeding, and that 1 am authorized 1o fikthis petition. .
{Check only onc hox.) | ' B

notics required by 11 U.S.C. § 342(b).

[ 1 request retief in accordance with chapter 15 c£itls L1, United States
Codc. Cenified copies of the documents requited by 11 ULS.C. §:1515
are attached, ’ .

: Dva'suamto LT U.S.C § 151, { request relief it accordance with the
chapter of title 11 specified in this petition. A certificd copy of fhe order
granting secognition of the foreign main proesuding is attached, :

X

Signamwre of quign Representative

Printed Name of Foreign. Representative

Date

L ]

i
L

Signaturc of Ancn‘féy for Debtor(s)

Dean G..Raliis Jr. (State Bar No, 942

Printed Name of Attorney for Debtor(s) -

SulmeyerKupetz, APC

. Firm Name-

333 South Hope Street,
35th Floor. -

Los Angeles, CA 90071-1408

Address

' 213.626.2311 Fax:213.629.4520

© | certification that the atiorncy
information in‘the schedules is incorrect.

Date

ek R 1]
v d ! T

‘%07 '

*1o & case in'which § 707(b)(43(D) applies, this signature also constinites a
Bas no knowledge after an inquiry that the

1 declare und:
truc and correct, and that | have been authorized to file
the debtor. .

The debtor requests relief in acenrdance with th
Code, 5 .

d in this peii]

_ Individual
Elaine Schne :

Signature of Debtor {Corporation/Partnership)
e penalty of perfury that the fnformation provided in this, petition is
this petition on behalf of

21/

Pinded Name of Authorized Individual

Director of Gloria Hoidings, Ltd.,
Manager of Karlata Investmenis LLC

Tiﬁ mm)rizcd Individual
‘Dan’, - -

e chapter of titde 11, United States

Signature of Non-Attorney Bankruptey Patition Preparer

T declare under penaity of perjury that: 1} 1 am a banknuptcy petition preparer ds
defined in 11 US.C. § 110; 2} I prepared this document for compensation and
bave provided the debior with a copy of this document and the notices and
information required under 1} U.S.C. §§ 110(b), 110(k), and 342(b); and, 3) if
nules or guidelines have been promulgated pursuantto 1. U.S.C. § 1 10(h) suiting
2 maximum fee-for scrvices chargeable by bankrupiey petition preparers, Jhave
given the debtor notice of the maximum amount before preparing any document
for filing for a debior or accepting any fee from the debicr, as required in that
section. Official form 19 is attached. . ~ , ’

Printed Name and title, if any, of Bankniptcy Fetition Preparer

Seocial-Security sumber {If the banknptey petition prepan v is not zm individual, ¢iate
the Social Security momber of the officer, principal, rsponsible persor or partner of the

bankaupicy pebition preparcs J(Reoquired by 11 U.S.C. § 110) .

Adldiess
X

Date
Signature of Bankrupicy Petition Preparer or officer, principal, respomsible
person, of partner whose sociai security mmber is providad above.

Narmes and Social-Security numbers of all other individuals who p‘mpat":d or
sssisted in preparing this document unless the bankyupley petition preparer is not

| individual

If more than one person prepared this dacument, attach adilitional shests
conforming to the appropriate official form for each person,

A banirupicy pewtton preparer’s foitare 1o comply with the provisiass of title 11 and the _
Federal Ruies of Bankruptcy Frocedure may reswlt e finex or imprionment or both §§

LISC £710: 18 .8.C § 456,
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Dean G: Rallis Jr., Esq. (State Bar No, 94286)
SulmeyerKupetz, APC B

333 South Hope Street

35th Fieor -

Los Angeles, CA 90071-1406

213.626.2311 Fax: 213.620.4520

Attornay for: Debtor ] . :
" UNITED STATES BANKRUPTCY COURT _
CENTRAL DISTRICT OF CALIFORNIA
SAN FERNANDO VALLEY DIVISION

CASENO.:
' CHAPTER: 1
Debior(s). | ADV. NO.:

- ELECTRONIC FILING DECLARATION
(CQRPGRATION/PARTNERSH[P) '

Pcﬁﬁon, staiement of aﬂ’airs, schedules or ]i.sts ) : .Date i'*'ilcd: August U_ 2009
Amendmens to the petition, statement of affairs, schedules or lists _ Date Fifed: '
Other.: o A - e Date Filed:

PART I- DECLARATION OF AUTHORIZED SIGNATORY OF DEBTOR OR OTHER PARTY .

1, the undersigned, hereby declare under penalty of perjury that: (1) I have been authgrized by the Debtor or other party on whose behalf the above. -
‘referenced document is being filed (Filing Party) to sign and to file, on behalf of the Filing Party, the above-referenced documimit being filed electronically
(Filed Document); (2) [ have tead and understand the Filed Document; (3) the information provided in the Filed Document is e, correct and complete; (4)
the "/s/," followed by my name, on the signature fines for the Filing Party in the Filed Document serves as my signature on behaif of the Filing Party and
denctes the making of such declarations, requests, statemeats, verifications end certifications by me and by the Filing Party to the same extent and effect as my
actual signature on such signature lines; (5) I have actually signed a true and correct hard copy of the Filed Document in such places on behalf of the Filing
Party and provided the exccuted hard copy of the Filed Document to the Filing Party’s attorncy; and (6) 1, on behalf of the Filinyg Party, have anthorized the
Filing Party’s attorney to file the electronic version of the Filed Document ang this Declaration with the United States Bankr aptcy Court for the Central

DisggEat o Califomiag'/ : A .
.ﬁéﬁw\y L’I/\s_/( e g ) - ) August lﬂ, 2000
Signatare ofAuﬁmr@szgmory of Filing Party - ~ Date ‘

' _Elelne Schneider L '
Printed Name of Authorized Signatory of Fi thing Party

Director of Gloria Holdings, LId.
Manager of Karlata Investments LLC

Tirle of Authorized Signatory of Filing Party

PART 0 - DECLARATION OF ATTORNEY FOR FILING PARTY . : . .

1, the undersigned Atiorney for the Filing Party, bereby declare under penalty of pegury that: (1) the "fs/," followed by my nam:, on the signature lincs for
the Attorney for the Filing Party in the Fifed Document serves as my signature and denotes the maling of such .declarations, reques's, statements, verifications
-and certifications to the same extent and effect as my actual sipnature on such stgnatire lines; (2) an authorized signatory of ti¢ Filing Party signed the
Declaration of Authorized Signatory of Debtor ar Qther Party betore I electronically submitted the Filed Document For fling with the United States
croRCalifornia; (3) I have actually signed a true and-correct hard copy of the Filed Document in the locations that are

1 nre: : S :
. - KARLATA INVESTMENTS LLC

Bankruptcy Court for the- C?al B 1 ]
-indicated by "fs/," fol]ow/e,d Yy my name, andfhave obtained the signature of the authorized signatory of the Filing Party in the locztions that are indicated by
st f};}kﬁed by'the p#ne of the Filing Bérty. orized signatory, on the true and correct hard copy. of the Filed Document; (4) 1 shail maintain the
execyted ofigingls of this Declaration, the/De ofy Authorized Sigratory of Debior or Other Party, and the Filed Document for a period of five years
after the case /in which 1} (5) T shall make the cxecuted originals of this: Declaration, the Declaration of Authorized Signatary of
gébror OF fhr] Py, ang :, ‘ vajiable for review upon request of the Court or other parties. ] o

AV / e RO - /i,, : - _August /[, 2009
i Sigtarude of Attorndy for Filing Party / , _Date
Dean G, Raills Jr/SulmeyerKupetz, APC ’ '

- Printed Neune of Attorney for Filing Party /

O his. form is mandaiory by Order of the United Statés Bankruptcy Contt for the Contral District of CaliTorsie
November 2006 . . ‘ o
Soltwari Capyright (3} 1996-2608 Het Case Sotlons, nc. - Evanstion, . - (600) 482-5437 , ‘ Best Case Bankruplsy
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Altorrey or Party Nams, Address, Telephone & FAX Number, and Calfcrnia State Bar Number FOR COURT USE ONLY

Dean G. Rallis Jr., Esq./SulmeyerKupetz, APC
333 South Hope Street .

35th Floor

Los Angeles, CA 90071-1406

213.626.2311 Fax: 213.629.4520

California State Bar Number; 94268

Altormey for Debtor

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA

In re; . :
) . CASE NQ.:
KARLATA INVESTMENTS LLC ADV. NO.:

CHAPTER: 11

Debtor(s),

‘ CCEporate Ownership Statement Pursuant to v
F.R.B.P. 1007{a){1) and 7007.1, and Local Bankruptcy Rule 1002-5

Pursuant to FR.B.P, 1007{a)(1 ) and 7007.1, and Local Bankiuptcy Rule 1002-5, any corporation, other than a govemmental unit, that
is a dehiorin a voluntary case ora party to an adversary proceeding or.a coritested matter shail file this statemert identifying all its
parent corporations and listing any publicly held comparry, other than a govemmental unil, that directly or indirectly own 10% or more
of any class of the camporation’s equity interest, or state that there are no enfities to repost. This Comorate Owner, ship Stalemernt must

Elaine Schneider, Director of Gloria Holdings, Litq., . ' .
|, Manager of Karlala Investments LLC - , the undersigned in the abave-captioned case, hereby declare

(Print Name of Attortiey or Declarant) : .

under penafty of perjury under the laws of the United States of America that the fofiowing is true and correct:
[Check the appropriate boxes and, if applicable, provide the required Information.]
1. I have personal knowledge of the matters set forih in this Statement bacause:

! am the president or other officer or an authorized agent of the debtor corgoration

11 am a party o an adversary proceeding ‘ o

()i am a party 1o a contested matter

Clram the attorney for the debtor corporation -

2a.  [XThe following entities, other than the debtor or a governmental unit, directly,ér indirectly own 10% or more of any class of
the corporation’s(s’) equity interests: : .

: See Addendumn

b. There are n jties that directly or indirectiy own 10% or more of any class of the corporation’s equity interest.
9 Cora 4 ~/ August }0, 2009

- Signature of Attorney@r Declarant ~ Date

Elaine Schneider .

Director of Gloria Holdings, Ltd.,

Manager of Kariata investments LLGC
Printed Name of Altormey or Declarant

This form Is optional. It has been approved for use by the United States Banksupicy Cot.q’( for the Central Disirict of Califofmia,

Apiil 2007

Scfware Copyright [c) 1998-2000 Best Case Salul‘Por.s - Evanston, W, - (600} 492-8037 Best Case Bankruntzy




Inre
KARLATA INVESTMENTS LLC

Debtor.

CHAPTER __11

CASE NUMBER

Addendum to Corporate Ownership Statement Pursuant to
F.R.B.P. 1007(a)(1) and 7007.1, and Local Bankruptcy Rule 1002-5

The following entities, other than the debtor or a governmental unit, directly or indirectly own 10% or more of any class of the

corporation’s(s’) equity interests:

Gloria Holdings, Ltd.

c/o Gary S. Wolfe

9100 Wilshire Boulevard
Suite 530 East Tower
Beverly Hills, CA 90212

Ravyn Investments, LLC
c/o Gary S. Wolfe

9100 Wilshire Boulevard
Suite 530 East Tower
Beverly Hills, CA 90212

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.

April 2007
Software Copyright (c) 1996-2009 Best Case Solutions - Evanston, IL - (800) 492-8037

Best Case Bankruptcy




ACTION BY WRITTEN CONSENT OF THE MEMBERS OF
KARILATA INVESTMENTS, LLC, TO SEEK BANKRUPTCY RELIEF AND RETAIN
BANKRUPTCY COUNSEL AND PROFESSIONALS

The undersigned, representing a majority of the Members (the “Members”) of KARLATA
INVESTMENTS, LLC, a California limited liability company (the “Company”), in accordance
with the Beverly-Killea Limited Liability Company Act, Section 17000 et seq., as amended from
time to time, and that certain “Limited Liability Company Operating Agreement of Karlata
Investments, LL.C, a California Limited Liability Company,” dated as of June 1, 2007, as amended
from time to time, (the “Operating Agreement”), and without the formality of convening a meeting,
do hereby consent to and adopt the following resolutions, and desire that the actions expressed in the
resolutions set forth below be taken by the Company as of August 10, 2009 (the “Effective Date™).

WHEREAS, the Members holding in the aggregate the number of votes equal to or greater
than the Vote (as that term is defined in the Operating Agreement) (the “Majority Members™) have
determined that it would be in the best interest of the Company to cause the Company to file for
relief under Chapter 11 of the United States Bankruptcy Code, as may be amended from time to
time (the “Bankruptcy Code”); and

WHEREAS, pursuant to the terms of Section 7.6.1 of the Operating Agreement, “any action
which may be taken at any annual or special meeting of Members may be taken without a meeting
and without prior notice if a consent in writing, setting forth the action so taken, shall be signed by
Members holding in the aggregate the number of votes equal to or greater than the Vote; and

WHEREAS, pursuant to Section 1.43 of the Operating Agreement “Vote” means “fifty-one
percent (51%) of the votes (“Vote™) of the Members, wherein each member casts a number of
votes equal to the Member’s Percentage Interest in the [Company];” and

WHEREAS, pursuant to Section 1.30 of the Operating Agreement the “Members’
‘Percentage Interests’” is as follows:

RAVYN INVESTMENTS, LLC Twenty Percent (20%)
GLORIA HOLDINGS, LTD. Eighty Percent (80%)
and

WHEREAS, the Majority Members desire to authorize and direct Gloria Holdings, Ltd., the
managing member of the Company, (“Gloria Holdings”), through Elaine Schneider, its Director,
(“Schneider”), or any of its other authorized officers (individually, an “Appropriate Officer” and
collectively, “Appropriate Officers”), to file a voluntary petition on behalf of the Company to
commence a bankruptcy case under Chapter 11 of the Bankruptcy Code and to take such further
actions as required in connection with such insolvency relief.

NOW, THEREFORE, BE IT RESOLVED, Gloria Holdings is hereby authorized and
directed to file a voluntary petition (the “Chapter 11 Petition™) in the United States Bankruptcy

[AHAMNCORP\528235.1]



Court (the “Court”), commencing a case (the “Chapter 11 Case”) under Chapter 11 of
Bankruptcy Code, as Gloria Holdings deems reasonable and appropriate in connection with
seeking insolvency relief; and it is further

RESOLVED, that Gloria Holdings, through Schneider and/or any one or more of its
other Appropriate Officers, is hereby authorized to execute, or cause to be executed under Gloria
Holdings’s authority as Manager of the Company, in the name and on behalf of the Company, all
pleadings and documents in connection with the Chapter 11 Case that are necessary or
appropriate to the commencement and successful prosecution of the Chapter 11 Case, including
without limitation, the Chapter 11 Petition, motions, certificates and filings to be provided to the
Court in connection with the Chapter 11 Case, and such other documents, instruments,
agreements and certificates as required in connection with the Chapter 11 Case, the transactions
contemplated in connection therewith, and/or any other insolvency relief, all as Gloria Holdings
deems reasonable and appropriate; and it is further

RESOLVED, that Gloria Holdings, by and through Schneider and/or any one or more of
its other Appropriate Officers, is hereby authorized and directed to appear in all bankruptcy
proceedings or other hearings or actions in the name of and on behalf of the Company, and to
otherwise do and perform all acts and deeds and to deliver all necessary documents on behalf of
the Company in connection with the Chapter 11 Case and/or any other insolvency relief; and it is
further '

RESOLVED, that Gloria Holdings, on behalf of the Company, is authorized and directed
to retain the law firm of SulmeyerKupetz, a professional corporation (“SulmeyerKupetz”), to
represent the Company as general bankruptcy counsel in the Chapter 11 Case and/or such other
insolvency relief action as Gloria Holdings deems necessary or appropriate; and it is further

RESOLVED, in connection with the retention of SulmeyerKupetz, Gloria Holdings, on
behalf of the Company; is authorized and directed to enter into a written engagement agreement,
as may be amended from time to time (the “Engagement Agreement”), with SulmeyerKupetz on
such terms and conditions as Gloria Holdings deems reasonable and appropriate, and in
connection therewith, to promptly provide SulmeyerKupetz with such funds as required with
respect to the retainer or retainers as set forth in the Engagement Agreement; and it is further

RESOLVED, in connection with the retention of SulmeyerKupetz, the Company is
authorized to borrow from Jack Schneider the sum of $160,000.00 (the “Schneider Advance™) to
be used to pay to SulmeyerKupetz the retainer or retainers as set forth in the Engagement
Agreement; and it is further

RESOLVED, that the Company acknowledges the Schneider Advance and hereby
authorizes and directs Gloria Holdings to execute the appropriate document(s) memorializing
such loan from Jack Schneider; and it is further

RESOLVED, that Gloria Holdings, on behalf of the Company, is authorized to retain
and employ such other professionals as are needed to assist the Company in the Chapter 11 Case,
and to take all necessary actions in connection therewith and on such terms as are deemed by

[AHAMNCORP\528235.1] o)



Gloria Holdings as necessary, proper and desirable; and it is further

RESOLVED, that Gloria Holdings is authorized to take any and all further actions and
to execute and deliver any and all further instruments and documents and to pay all 13xpenses, in
each case as in Gloria Holdings’s judgment shall be necessary or desirable in order to fully carry
out the intent and accomplish the purpose of the resolutions adopted herein; and it is {urther

RESOLVED, that all actions taken by the Company in connection with the preparation
of filing for bankruptcy are hereby approved and ratified; and it is further

RESOLVED, that this consent may be executed in counterparis, each of wh;ch shall be
deemed an original, but all of which shall constitute one and the same instrument,

IN WITNESS WHEREOF, the undersigned Majority Members have caused this
consent to be executed effective as of the Effective Date,

MAJORITY MEMBERS:

GLORIA HOLDINGS, LTD.,
An Isle of Man private company,
Member and Manager of Company

By: _50 &A:Q(\/t\/v\ LDQ&Q
Elaine Schneider\J

Directar

RAVYN INVESTMENTS, LLC
a California limited [iability company,
Member of Company

)
By: %’WJQM Lea
Elaine Schneider, Q .
Manager

5]

[AHAMICORPS28235.1]



B4 (Official Form 4) (12/07)

Inre

United States Bankruptcy Court

Central District of California - San Fernando Valley Division
KARLATA INVESTMENTS LLC

Case No.

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Debtor(s)

Chapter 11

Following is the list of the debtor's creditors holding the 20 largest unsecured claims. The list is prepared in
accordance with Fed. R. Bankr. P. 1007(d) for filing in this chapter 11 [or chapter 9] case. The list does not include (1)
persons who come within the definition of "insider" set forth in 11 U.S.C. § 101, or (2) secured creditors unless the value of
the collateral is such that the unsecured deficiency places the creditor among the holders of the 20 largest unsecured claims.
If a minor child is one of the creditors holding the 20 largest unsecured claims, state the child's initials and the name and
address of the child's parent or guardian, such as "A.B., a minor child, by John Doe, guardian." Do not disclose the child's
name. See 11 U.S.C. § 112; Fed. R. Bankr. P. 1007(m).

) @) 3 C)) (5)
Name of creditor and complete Name, telephone number and complete Nature of claim (trade | Indicate if claim is Amount of claim [if
mailing address including zip mailing address, including zip code, of débt, bank loan, contingent, secured, also state
code employee, agent, or department of creditor government contract, |unliguidated, value of security]
Sfamiliar with claim who may be contacted etc.) ' disputed, or subject
E to setoff

Crystal Point, LLC Crystal Point, LLC Judgment entered in | Disputed $754,187.60
c/o Jon H. Lieberg, Eq. c/o Jon H. Lieberg, Eq. action entitled | Contingent
41911 Fifth Street, Suite 300 41911 Fifth Street, Suite 300 Crystal Point, LLC v. | Unliquidated
Temecula, CA 92590 Temecula, CA 92590 Le Jac Investments,

et al.,, LASC Case

No. MCO015968

($700,000 OF

TOTAL JUDGMENT

OF $1,454,187.80

PAID TO DATE)
Juan Diaz Juan Diaz Building Repairs Unliquidated $14,700.00
4632 Jade Court 4632 Jade Court
Lancaster, CA 93536 Lancaster, CA 93536
Vinsa Insurance Associates Vinsa Insurance Associates Insurance on Office $3,000.00
940 West Avenue J 940 West Avenue J Building
Post Office Box 4550 Post Office Box 4550
Lancaster, CA 93539 Lancaster, CA 93539
American Home Loan & American Home Loan & Investments Insurance on House $2,627.00
Investments 845 West Palmdale Boulevard
845 West Paimdale Boulevard | Palmdale, CA 93551
Paimdale, CA 93551
Burkey & Cox Burkey & Cox Accounting Services $1,625.00
44811 Date Avenue 144811 Date Avenue
Suite A Suite A
Lancaster, CA 93534 Lancaster, CA 93534
Southern California Edison Southern California Edison Gas $460.00
Post Office Box 300 Post Office Box 300
Rosemead, CA 91772 Rosemead, CA 91772

Telephone: (800) 799-4723

Tehachapi H/A Tehachapi H/A Repairs Contingent $300.00
785 Tucker Road 785 Tucker Road Unliquidated
Suite G126 Suite G126 ‘
Tehachapi, CA 93561 Tehachapi, CA 93561

Software Copyright (c) 1996-2009 Best Case Solutions - Evanston, il - (800) 492-8037
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B4 (Official Form 4) (12/07) - Cont,

Case No.

p.5

Inte. KARLATA INVESTMENTS LLC

Debtor(s)

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

{Continuation Sheet)-

a3 @ T @ )
Name of creditor and complete’ Name, telephone number and complete Nature of claim (irade {indicate ifelaimis | Amoums of claim fif |.
mailing address including zip mailing address, including zip code, of . |debt, bank ioan, confingent, - | secured, also state.
code o - employee, agent, or department of crediior government contract, | unliquiddted, value of seeurity]
- Sariiar with claim whe may be contacied ew,) - | disputed, ar subjet -
: _ 10 setoff .
| Waterworks Regions . Waterworks Regions | Water . 316170
280 E Avenue . 260 E Avenue - . - .
Lancaster, CA 93535 Lancaster, CA 93535
: ) Telephone: (661) 942-1457 - '
Kleen-Sweep Fools Kleen-Sweep Pools Maintenance $85.00°
38713 Tiemra Subida Avenue- JIB713 Tierra Subida Avenme - o
#200-513. . S #200-613 . '
Palmdale, CA 23551 . [ Palmdale, CA 53551
Telephone: (661) 272-8888
. Fax: (661) 274-2210 .
Waste Management of Waste Management of Antelope Valley |Waste Dispasal. $58.95
Antelope Valley Post Office Box 7814 ~ © :
Post Office Box 7814 Baldwin Park, CA 91706
Baldwin Park, CA 91706 -
L o Telephone: (661) 947-7197
L . . Fax: (651) 274-4289 ) .
The Gas Company The Gas Compatiy ' Electric’ $38.56
Post Office Box € Post Office Box C - -
* {Manterey Park, CA 91756 Wionterey Park, CA 91756
Telephone: (800) 427-2200 )

DECLARATION UNDER PENALTY OF PERJURY

- ON BEHALF OF A CORPORATION OR PARTNERSHIP

[, the Manager of the corpor&tidn named as the débtor in this case;, declare inder penalty of perjury that I have read .
- the foregoing list and that it is true and correct to the best of my information and belief, . o

Date Augusl lo, 2002

Siguaﬁre ‘_@,é a :

_ ' Pena!(y for making a false statement or concealing property: Fine of up to $500,000 or

‘Elaine Schneider \cr) o
Director of Gloria Hol ings, Ltd.,
Manager of Karlata Investments, LLC

18 U.S.C. §§ 152and 3571, |

.Sc'.'twune Copyright (] 1996-2009 Best Gase Solaions - Evanston, IL = [860) 492-8037 -

fmprisonm_ent for up to 5 years or both,

' 3est CHée‘Bmkn_:plcy ‘




B6A (Official Form 6A) (12/07)

Inte  KARLATA INVESTMENTS LLC e * Case No,

v - SCHEDULE A - REAL PROPERTY .

» Except as directed below, list all real property in which the debtor has any legal, equitable, or fisture interest, including all property owned as a
*cotenant, community property, or in which the debtor has a life estate. Include any property in which the debtor holds rights and powers exercisable for
the debtor's own benefit. If the debtor is married, state whether husband, wife, both, or the marital community own the property by placing an "H," "W.,"
"J," or "C" in the column labeled "Husband, Wife, Joint, or Community."” If the debtor holds no interest in real property, write "None" under

"Description and Location of Property.” . ) : - i o : . ‘ : '
" Do not include interests in executory contracts and unexpired leases on this schedule. List them in Schedule G - Executory Contracts and
Unexpired Leases. - : ) : B - . T o
If an entity claims to have a lien or hold a secured interest in any property, state the amount of the secured claim. See Schedule D. If no entity
claims to hold a secured interest in the property, write “None" in the column labeled "Amount of Secured Claim." If the, debtor is an individual or
if a joint petition.is filed, state the amount of any ‘exemption claimed in the property only in Schedule C - Property Claimed as Exempt. :

‘Current Value of

. : o o ' Husband, , ; : ;
: S . h i Debtor's Interest in
P Lo . Nature of Debtor's Wife, . ; F - Amount of
. Descnptlon and Location ‘of Property - Interest in Property Joint, or - 1y (}j?ro%)_en:y, w1tshout g . Secured Claim
| | | SR community  Deducting any Secure
S _~ Claim or Exemption
Office Building: -+ = .~ Owner . - . 640,00000 - - 625,000.00
540 West Lancaster Boulevard. o . _ E o S
Lancaster, CA .
, APN 3’1‘34‘0'14 029
Vacant Lot ' .- . owner - 22,00000 = - 000
Antelope Acres i : o ' : ' o o 2 . :
.APN 3264_ 005 014,
Vacant Lot- o . owner R - 30,00000 " 0.00
- Lancaster, CA - ’ C . _ R ) i - ) -
“APN 3176 004 011
“Home: e . Owner . - . 250,00000 - 180,000.00
- 509 Fairway Drive » o e : . S ’ _ . o
Palmdale CA .
APN NO. 3005 030 022 -
Vacant Lot ’ . '  Owner - - 30,000.00 : 000
" Palmdale, CA ' : : ' . : - .
APN 3128 015 048
_Vacantlot - D ~ Owner - - .. 32,000.00 000 -
Palmdale, CA - C ’ ‘ o o .
APN 3170 019 061
‘Vacant Lot . - ' . Owner e 38,000.00 0.00
APN 3053 003 023 : . o _ : ' ' o
Two Small Vacant Lots ’ - QOwner - 3 . 19,500.00 - . . B "0.00
APN 3138 025.001 ' - . o :
. APN 3138 025 002 ~
SubTotal > 1,061,500.00  (Total of this page)

v v _ . o “Total> - 1,061,500.00 °
0 __ continuation sheets attached to the Schedule of Real Property - (Rep'o'rt also on Su mmary of Sche dules)

Copyright (c) 1996-2009 - Best Case Solutions - Evanston, IL - (800) 492-8037 . o . o " Best Case Bankruptcy
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Verification of Creditor Mailing List - (Rev. [0/65) - ' ‘ 2005 USBC, Central District of California

: MASTER MAILING LIST
Verification Pursuant to Local Bankruptcy Rule 1 007-2(d)

Name  _Dean G. Rallis Jr/Suimeyerkupetz APC

Address . 333 South Hope Street 35th Fioor Los Angeles, CA 50071-1406

Telephone 213626.2311 Fax: 213.629.4520

B Attorney for Débtor(s},
] Debtor in Pro Per

UNITED STATES BANKRUPTCY COURT
_ : CENTRAL DISTRICT OF CALIFORNIA
List all names including trade names used by Debtor(s) T
within last 8 years: . ' . .
KARLATA INVESTMENTS uc

Case No.:

Chapter: 11

Date:  August 7, 2009 v ,a)aww\:\ ,@"C’K”P:j%@e__)

Eleine Schnsider
BIFettor of Gloria/Hgiamigs, Ltd.,
/IABA';?:}; r%?éarﬁté’lnvéstments A
&

ol

[ ‘
. Sigfawreof Attorney

Dean G. Rallis Jr., Esq. .
SulmeysrKupetz, APC :

Date: August ﬂ 2009

" Sokware Copyright {c) 1986-2008 Besl Case Soldlians, Ine. - Evansion, A - {500} 492-8037 . . ’ : Best Case Barkupicy



KARLATA INVESTMENTS LLC
509 Fairway Drive
Palmdale, CA 93551

Dean G. Rallis Jr.
SulmeyerKupetz

333 South Hope Street

35th Floor

Los Angeles, CA 90071-1406

OUST-SFV
21051 Warner Center Lane
Suite 115
Woodland Hills, CA 91367

American Home Loan & Investments
845 West Palmdale Boulevard
Palmdale, CA 93551

Burkey & Cox

44811 Date Avenue
Suite A

Lancaster, CA 93534

Community Therapies

540 West Lancaster Boulevard
Suite 106 .

Lancaster, CA 93534

Countrywide
Post Office Box 10219
Van Nuys, CA 91410

Crystal Point, LLC

c¢/o Jon H. Lieberg, Eq.

41911 Fifth Street, Suite 300
Temecula, CA 92590



Franchise Tax Board
Special Procedures

PO Box 2952

Sacramento, CA 95812-2952

Gary S. Wolfe, Esq.

9100 Wilshire Boulevard
Suite 530, East Tower
Beverly Hills, CA 90212

Internal Revenue Service
Insolvency I Stop 5022

300 North Los Angeles St., Rm 4062
Los Angelegs, CA 90012-9903

J & J Construction
4632 Jade
Lancaster, CA 93536

Jack Schneider
509 Fairway Drive
Palmdale, CA 93551

Jon H. Lieberg, Esq.
41911 Fifth Street
Suite 300 :
Temecula, CA 92590

Juan Diaz
4632 Jade Court
Lancaster, CA 93536

Kleen-Sweep Pools

38713 Tierra Subida Avenue
#200-613

Palmdale, CA 93551



Sanford M. Passman, Esq.
6303 Wilshire Boulevard
Suite 207

Los Angeles, CA 950048

Southern California Edison
- Post Office Box 300
Rosemead, CA 91772

Tehachapi H/A

785 Tucker Road
Suite G126
Tehachapi, CA 93561

The Gas Company
Post Office Box C
Monterey Park, CA 91756

Vinsa Insurance Associates
940 West Avenue J

Post Office box 4550
Lancaster, CA 93539

Waste Management of Antelope Valley
Post Office Box 7814
Baldwin Park, CA 91706

Waterworks Regions
260 E Avenue
Lancaster, CA 93535



