UNITED STATES BAVKRUPM&Q‘)@OCU ment
CENTRAL DISTRICT OF CALIFORNIA

Page 1 of8

Name of Debtor (if individual, enter Last, First, Middle):
CLK Human Resources, LLC

Name of Joint Debtor (Spouse) (Last, First, Middle):

All Other Names used by the Debtor in the last 8 years
(include married, maiden, and trade names):

All Other Names uscd by the Joint Debtor in the last 8 years
(include married, maiden, and trade names):

Last four digits of Soc. Sec. or Indmdual-Taxpaycrl D. (ITIN)/Complete EIN
(if more than one, state all): 33-0980631

Last four digits of Soc. Scc. or Individual-Taxpayer 1.D. (ITIN)/Complctc EIN
(if more than one, state all):

Street Address of Debtor (No. and Strect, City, and Statc):
72-295 Manufacturing Road

Thousand Palms, California

[ziP CODE — 92276-6615]

Strect Address of Joint Debtor (No. and Street, City, and Statc):

[ziP CoDE

County of Residence or of the Principal Place of Business:
Riverside

County of Residence or of the Principal Place of Business:

Mailing Addrcss of Debtor (if different from strect address):

Mailing Address of Joint Debtor (if different from street address):

|zip CODE | |zip CODE
Location of Principal Asscts of Business Debtor (if diffcrent from strect address above):
{ZIP CODE
Type of Debtor Nature of Business Chapter of Bankruptcy Code Under Which
(Form of Organization) (Chceck one box.) the Petition is Filed (Check one box.)
(Check one box.)

[0  Health Care Business [0 Chapter? [ Chapter 15 Petition for

[0 Individual (includes Joint Debtors) O single Assct Real Estatc asdefinedin | [0  Chapter 9 Recognition of a Forcign
See Exhibit D on page 2 of this form. 11 US.C. § 101(51B) [X] Chapter 11 Main Proceeding
(X} Corporation (includes LLC and LLP) O Railroad [0 Chapter12 O Chapter 15 Petition for
O Partnership [0 Stockbroker O Chapteri3 Recognition of a Forcign
[0 Other (If debtor is not one of the above entities, check [0 Commodity Broker Nonmain Proceeding
this box and state type of entity below.) [0 Clearing Bank
[X]  Other See Attachment 1
Chapter 15 Debtors Tax-Exempt Entity Nature of Debts
Country of debtor's center of main interests: (Check box, if applicable.) . (Check one box.)
O Debis arc primarily consumer  [X] Debts arc

O Decbtor is a tax-exempt organization debts, defined in 11 US.C. primarily
Each country in which a forcign procceding by, rcgarding, or under title 26 of the United States § 101(8) as “incurred by an business debts.
against debtor is pending: Code (the Internal Revenuc Codc). individual primarily for a

personal, family, or
household purpose.”

Filing Fee (Check onc box.)
Full Filing Fec attached.
Filing Fee to be paid in installments (applicable to individuals only). Must attach
signed application for the court’s consideration certifying that the debtor is
unable to pay fec cxcept in installments. Rule 1006(b). Scc Official Form 3A.

Filing Fec waiver requested (applicable to chapter 7 individuals only). Must
attach signed application for the court’s consideration. Scc Official Form 3B.

Chapter 11 Debtors
Check one box:
[ Dcbtor is a small business debtor as defined in 11 U.S.C. § 101(51D).
[X]I Decbtor is not a small busincss debtor as defined in 11 U.S.C. § 101(51D).

Check if:

(X] Dcbtor’s aggregate noncontingent liquidated debts (excluding debts owed to
insiders or affiliates) are less than $2,490,925 (amount subject to adjustment
on 4/01/16 and every three years thereafter).

Check all applicable boxes:

O A plan is being filed with this petition.

[0  Acccptances of the plan were solicited prepetition from onc or more classes
of creditors, in accordance with 11 U.S.C. § 1126(b).

Statistical/Administrative Information THIS SPACE IS FOR
COURT USE ONLY
x Debtor cstimatcs that funds will be available for distribution to unsccured creditors.
a Debtor estimates that, after any exempt property is excluded and administrative expenses paid, there will be no funds available for
distribution to unsccured creditors.
Estimated Number of Creditors
O O O O a | O
1-49 50-99 100-199 200-999 1,000- 5,001- 10,001- 25,001- 50,001- Over
5,000 10,000 25,000 50,000 100,000 100,000
Estimated Assets
O (| O O O
$0to $50,001 to  $100,001 to  $500,001  $1,000,001  $10,000,001 $50,000,001 $100,000,001  $500,000,001 More than
$50,000  $100,000 $500,000 to $1 to $10 to $50 to $100 to $500 to $1 billion $1 billion
million million million million million
Estimatcd Liabilitics
a O O a X 0 a O O
$0to $50,001 to  $100,001 10  $500,001  $1,000,00f  $10,000,001 $50,000,001 $100,000,001 $500,000,001 Morc than
$50,000 $100,000 $500,000 to $1 to $10 to $50 to $100 to $500 to $1 billion $1 billion
million million million million million




BI (Official Fofmap @431 3-bk-19002-MW Doc 1 Filed 05/21/13 Entered 05/21/13 12:06:26 Desc

Voluntary Petition Main Document | Nidaefrpdi@E) ALK Human Resources, LLC

(This page must be completed und filed in every cuse.)

All Prior Bankruptcy Cases Filed Within Last 8 Years (If morc than two, attach additional sheet.)

Location Casc Number: Date Filed:

Where Filed: NONE

Location Case Number: Date Filed:

Where Filed:

Pending Bankruptcy Case Filed by any Spouse, Partner, or Affiliate of this Debtor (If morc than onc, attach additional shect.)

Namc of Dcbtor: NONE Casc Number: . Date Filed:

District: Relationship: Judge:
Exhibit A Exhibit B

(To be completed if debtor is required to file periodic reports (c.g., forms 10K and (To be complceted if debtor is an individual

10Q) with the Sccuritics and Exchange Commission pursuant to Scction 13 or 15(d) whose debts arc primarily consumer debts.)

of the Securities Exchange Act of 1934 and is requesting relief under chapter 11.)

by 11 U.S.C. § 342(b).
[  Exhibit A is attached and made a part of this petition.
X

I, the attorney for the petitioner named in the forcgoing petition, declare that I have
informed the petitioner that [he or she] may procced under chapter 7, 11, 12, or 13
of title 11, United States Code, and have explained the relief available under each
such chapter. I further certify that [ have delivered to the debtor the notice required

Signaturc of Attorncy for Debtor(s) (Datc)

Exhibit C

Docs the debtor own or have possession of any property that poses or is alleged to pose a threat of imminent and identifiable harm to public health or safety?
[T Yes, and Exhibit C is attached and made a part of this petition.

X No.

Exhibit D

(To be completed by every individual debtor. If a joint petition is filed, each spouse must complete and attach a separate Exhibit D.)
O Exhibit D, completed and signed by the debtor, is attached and made a part of this petition.
If this is a joint petition:

[0 Exhibit D, also completed and signed by the joint debtor, is attached and made a part of this petition.

Information Regarding the Debtor - Venue
(Check any applicable box.)
x} Dcbtor has been domiciled or has had a residence, principal place of business, or principal assets in this District for 180 days immecdiatcly
preceding the date of this petition or for a longer part of such 180 days than in any other District.

O There is a bankruptcy casc concerning debtor’s affiliate, gencral partncr, or partnership pending in this District.
O Debtor is a debtor in a foreign proceeding and has its principal place of business or principal assets in the United States in this District, or has

no principal placc of busincss or asscts in the United States but is a defendant in an action or proceeding [in a federal or state court] in this
District, or the interests of the parties will be served in regard to the relief sought in this District.

Certification by a Debtor Who Resides as a Tenant of Residential Property
(Check all applicable boxes.)

d Landlord has a judgment against the debtor for posscssion of debtor’s residence. (If box checked, complete the following.)

(Namc of landlord that obtaincd judgment)

(Address of landlord)
a Debtor claims that under applicable nonbankrupicy law, there are circumstances under which the debtor would be permitted to cure the
entire monetary default that gave rise to the judgment for possession, after the judgment for possession was entered, and
a Debtor has included with this petition the deposit with the court of any rent that would become duc during the 30-day period after the filing
of the petition.

O Dcbtor certifies that he/she has scrved the Landlord with this certification. (11 U.S.C. § 362(1)).
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Page 3

Main Document

Voluntary Petition
(This page must be completed and filed in every case.)

Ndha®ctitod) IELK Human Resources, LLC

Signatures

Signature(s) of Debtor(s) (Individual/Joint)

I declare under penalty of perjury that the information provided in this petition is truc
and correct.

[If petitioner is an individual whose debts are primarily consumer debts and has
choscn to file under chapter 7) I am aware that I may proceed under chapter 7, 11, 12
or 13 of title 11, United States Code, understand the relicf available under cach such
chapter, and choose to proceed under chapter 7.

[If no attorney represents me and no bankruptcy petition preparer signs the petition) 1
have obtained and read the notice required by 11 U.S.C. § 342(b).

I request relief in accordance with the chapter of titie 11, United States Code,
specificd in this petition.

X

Signaturc of Debtor

X

Signature of Joint Debtor

mber (if not represented by attorney)

Signature of a Foreign Representative

I declarc under penalty of perjury that the information provided in this petition is true
and correct, that I am the foreign representative of a debtor in a foreign proceeding,
and that | am authorized to file this petition.

(Check only one box.)

[ 1request relief in accordance with chapter 15 of title 11, United States Code.
Certified copies of the documents required by 11 U.S.C. § 1515 are attached.

[O Pursuantto 11 US.C. § 1511, I request relief in accordance with the
chapter of title 11 specified in this petition. A certified copy of the
order granting recognition of the foreign main procecding is attached.

(Signaturc of Forcign Representative)

(Printed Name of Forcign Representative)

Date

Printcd Name of Attorncy for Debtor(s)
Friedman Law Group, P.C.

Firm Name

1900 Avenue of the Stars, 11th Floor
Los Angeles, California 90067

Address
(310) 552-8210 4,
Tclephone N

¥ /2

Date

*In a casc in which § 707(b)(4)(D) applics, this signature also constitutcs a
certification that the attorney has no knowledge after an inquiry that the information
in the schedules is incorrect.

Signature of Debtor (Corporation/Partnership)

T declare under penalty of perjury that the information provided in this petition is true
and correct, and that I have been authorized to file this petition on behalf of the
debtor.

The debtor reqﬁts the relief in accordance with the chapter of title 11, United States

Code, specifigl i this petition. // ET

Signature of Authorized Individual
Carl L. Karcher

Printed Name of Authorized Individual

Managing Member

Title of Authorized Individual
S=17-13

Date

Signature of Non-Attorney Bankruptcy Petition Preparer

I declare under penalty of perjury that: (1) ! am a bankruptey petition preparcr as
defined in 11 U.S.C. § 110; (2) I prepared this document for compensation and have
provided the debtor with a copy of this document and the notices and information
required under 11 U.S.C. §§ 110(b), 110(h), and 342(b); and, (3)if rulecs or
guidelines have been promulgated pursuant to 11 U.S.C. § 110(h) setting a maximum
fec for services chargeable by bankruptey petition preparers, I have given the debtor
notice of the maximum amount before preparing any document for filing for a debtor
or accepting any fee from the debtor, as required in that section. Official Form 19 is
attached.

Printcd Name and title, if any, of Bankruptcy Pctition Preparer

Social-Sceurity number (If the bankruptcy pctition preparer is not an individual,
state the Social-Security number of the officer, principal, responsible person or
partner of the bankruptcy petition preparcr.) (Required by 11 U.S.C. § 110.)

Address

Signature

Date

Signature of bankruptcy petition preparer or officer, principal, responsible person, or
partncr whosc Social-Sccurity number is provided above.

Names and Social-Security numbers of all other individuals who prepared or assisted
in preparing this document unless the bankruptcy petition preparcr is not an
individual.

If morc than onc person prepared this document, attach additional sheets conforming
to the appropriate official form for each person.

A hankruptcy petition preparer’s failure to comply with the provisions of title 11 and
the Federal Rules of Bankruptcy Procedure may result in fines or imprisonment or
both. 11 US.C.§110; 18 US.C. § 156.
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Main Document  Page 4 of 97

Attachment

Attachment 1
Employee Leasing Company
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Main Document  Page 5 of 97 o ,
BGA (Official Form 6A) (12/07) 2007 USBC, Central District of California

In re CLK Human Resources, LLC, Casc No.
Debtor (If known)

SCHEDULE A - REAL PROPERTY

£ CURRENT VALUE
=£| oFDEBTORS
DESCRIPTION AND w | £8| INTERESTIN AMOUNT OF
LOCATION OF R O O, | ® £ |PROPERTY, WITHOUT|  SECURED
PROPERTY ¥8 | pEDUCTING ANY CLAIM

2% | SECURED cLAIM

2 OR EXEMPTION

NONE
Total P $0.00

(Report also on Summary of Schedules.)
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B 6B (Official Form 6B) (12/2007)

Main Document

Page 6 0f 97, sc. Central District of Califoria

In re CLK Human Resources, LLC, Case No.
Debtor (If known)
-y
g5 CURRENT VALUE OF
N z E DEBTOR’S INTEREST IN
o DESCRIPTION AND LOCATION = 0 PROPERTY, WITHOUT
TYPE OF PROPERTY N OF PROPERTY 29 DEDUCTING ANY
E %° SECURED CLAIM
T E OR EXEMPTION
S
1. Cash on hand. X
2. Checking, savings or other financial Checking Account - General Business $5,100.00
accounts, certificates of deposit or shares Wells Fargo Bank
in banks, savings and loan, thrift, Palm Desert Branch
building and loan, and homestead
associations, or credit unions, brokerage
houses, or cooperatives.
Checking Account - Payroll $8,400.00
Wells Fargo Bank
Palm Desert Branch
Checking Account - Genceral Business $100.00
Associated Bank
3. Security deposits with public utilities,
telephone companies, landlords, and X
others.
4. Houschold goods and furnishings,
including audio, video, and computer X
equipment.
5. Books; pictures and other art objects;
antiques; stamp, coin, record, tape, X
compact disc, and other collections or
collectibles.
6. Wearing apparel. X
7. Furs and jewelry. X
8. Firearms and sports, photographic, X
and other hobby equipment.
9. Interests in insurance policics. Name
insurance company of each X

policy and itemize surrender or
refund valuc of cach.

10. Annuities. Itemize and name each
issuer.
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B 6B (Official Form 6B) (12/2007)

In re CLK Human Resources, LL.C,

Main Document

Case No.

SCHEDULE B - PERSONAL PROPERTY

Debtor

(Continuation Shcet)

P 7 of
age 70 92007 USBC, Central District of California

(If known)

11. Interests in an education IRA as
defined in 26 U.S.C. § 530(b)(1) or under
a qualificd Statc tuition plan as defined in
26 U.S.C. § 529(b)(1). Give particulars.
(File separately the record(s) of any such
intcrest(s). 11 U.S.C. § 521(c).)

12. Interests in IRA, ERISA, Keogh, or
other pension or profit sharing plans.
Give particulars.

CLK Human Resources, LLC Defined Benefit
Pension Plan

$0.00

13. Stock and interests in incorporated
and unincorporated businesses. Itemize.

14. Interests in partnerships or joint
ventures. Itemize.

15. Government and corporate bonds and
other negotiable and nonnegotiable
instruments.

16. Accounts receivable.

Accounts Receivable (Approximately $30,000 is
owed by operating entities leasing the employees of
the Dcbtor. This is not property of the cstatc. Only
the surcharge fee is property of the Debtor).

$61.00

17. Alimony, maintenance, support, and
property settlements to which the debtor
is or may be entitled. Give particulars.

18. Other liquidated dcbts owed to debtor
including tax refunds. Give particulars.

19. Equitable or future interests, life
estates, and rights or powers exercisable
for the benefit of the debtor other than
those listed in Schedule A — Real

Property.

20. Contingent and noncontingent
interests in estate of a decedent, death
benefit plan, life insurance policy, or
trust.

21. Other contingent and unliquidated
claims of every nature, including tax
refunds, counterclaims of the debtor, and
rights to setoff claims. Give estimated
value of each.

22. Patents, copyrights, and other
intellectual property. Give particulars.

23. Licenses, franchises, and other
general intangibles. Give particulars.

Business License

N/A
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B 6B (Official Form 6B) (12/2007)

In re CLK Human Resources, LLC,

Main Document

SCHEDULE B - PERSONAL PROPERTY

Debtor

(Continuation Shcet)

Case No.

Page 8 of 94,7 see, Central District of California

(If known)

24. Customer lists or other compilations
containing personally identifiable
information (as defincd in 11 US.C. §
101(41A)) provided to the debtor by
individuals in connection with obtaining
a product or scrvice from the debtor
primarily for personal, family, or
household purposes.

25. Automobiles, trucks, trailers, and
other vehicles and accessories.

2010 Hyundai Sonata (x5)

See attached appraisal

2010 Ford E350 Van

See attached appraisal

2012 Ford E350 Van

See attached appraisal

2008 Dodge Sprinter

Sec attached appraisal

2013 GMC Savannah

See attached appraisal

2010 Jetta Sportswagon (Lease) See attached appraisal
2010 Nissan Altima See attached appraisal
2009 Toyota Tacoma See attached appraisal
2012 GMC Yukon XL See attached appraisal

2012 GL550 Mercedes Benz (Lease)

See attached appraisal

2011 BigTex Trailer

See attached appraisal

26. Boats, motors, and accessories.

27. Aircraft and accessories.

28. Office equipment, furnishings, and
supplics..

Miscellaneous office equipment, furnishings and
supplics (including all vehicles previously listed)

$70,000.00
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Main Document

B 6B (Official Form 6B) (12/2007) Page 9 of 97, isc, Central District of California

In re CLK Human Resources, LLC, Case No.
Debtor (If known)

SCHEDULE B - PERSONAL PROPERTY

(Continuation Shect)

29. Machinery, fixtures, equipment, and X
supplies used in business.
30. Inventory. X
31. Animals. X
32. Crops - growing or harvested. Give X
particulars.
33. Farming equipment and implements. X
34. Farm supplies, chemicals, and feed. X
35. Other personal property of any kind Employcc lcasing contracts See attached appraisal
not already listed. Itemize.
3 continuation sheets attached Total » $83,661.00

(Include amounts from any continuation
sheets attached. Report total also on
Summary of Schedules.)



Case 6:13-bk-19002-MW Doc 1 Filed 05/21/13
Main Document  Page

VALUATIONS * BROKERS * AUCTIONEERS

Presents
Valuation Report
of
CLK Human Resources LLC
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SECTION 1

Copyright 2013

VUA‘IIONn +GROXERG - AUCTIONZERS
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INDEX

Section 1

Section 2

Section 3

Section 4

Copyright 2013

VALUATIONS - BROKERS - AETIDNEER

CLK HUMAN RESOURCES, LLC

VALUATION REPORT

* Summary Opinion Letter

* Valuation Analysis

* Exhibit One: Historical Data
* Exhibit Two: Braun Vehicle Data
* Iixhibit Three: Human Resource Agreements

* Qualifications of the Valuator
* Statement of Assumptions and Limiting Conditions
* Valuation Foundation

Desc
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AUCTIONEERS * BROKERS -+ APPR;MSERS MULTIPLE QUESTIONS. SINGLE SOLUTION.

May 16, 2013

Kelly Karcher

CLK Human Resources, LLC
72-295 Manufacturing Road
Thousand Palms, CA 92276

RE: Valuation Report
Dear Ms. Karcher,

We have prepared and enclosed herewith, our valuation report of CLK Human Resources, LLC. The
purpose of the valuation is to render an opinion as to the fair market value of a 100% interest in the
company as of May 1, 2013 for a sale at fair market value or for other reporting requirements.

The term “fair market value” is defined as the cash or cash equivalent price at which the property would
change hands between a willing buyer and a willing seller, when the former is not under any compulsion
to buy and the latter is not under any compulsion to sell, and both parties having reasonable knowledge of
the relevant facts.

Fair market value is as of the date of the appraisal or valuation and no knowledge of future unforeseen
events that could materially impact the value of the subject interest valued may be imputed to the
hypothetical buyers or sellers. Fair market value is not a guarantee of selling price. Fair market value
also differs from other standards or premises of value such as investment, fair or intrinsic value.

Our report is based on historical and prospective financial information provided to us by management and
other third parties. Had we audited or reviewed the underlying data, matters may have come to our
attention that would have resulted in our using amounts that differ from those provided. Accordingly, we
take no responsibility for the underlying data presented in this report. Users of this business valuation
should be aware that business valuations may be based upon future earnings potential that may or may not
materialize. Therefore, the actual results achieved during the projection period will vary from the
projections used in this valuation and the variations may be material.

Based on our study and analysis procedures, we have concluded that in our opinion, a reasonable
estimate of the maximum fair market value of a 100% interest in the assets of CLK Human
Resources, LLC as of May 1, 2013 would be $70,000.

We used the adjusted assets approach to determine the value of the Company.

1230 Rosecrans Avenue Suite 160 Manhattan Beach CA 90266 Tel 310-798-3123 fo 310j79£‘3-8883
Offices in Los Angeles San Francisco Saint Louis Cleveland New York City Miami
www.Braunco.com
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We have no present or contemplated financial interest in CLK Human Resources, LLC. Our fees, for
this valuation, are based upon our normal hourly billing rates, and are in no way contingent upon the
results of our findings. We have no responsibility to update this report for events and circumstances
occurring subsequent to the date of this report.

This report has been prepared for the specific purpose of valuing a 100% interest in the Company for
reporting for a sale of the interest at fair market value or for other reporting purposes.

In Notice 2006-96; 2006-46 IRB 1 (19 Oct 2006), the IRS issued transitional guidance with specific
definition of a "Qualified Appraiser” and “Qualified Appraisal".

The Pension Protection Act of 2006 (PPA 2006), Sec. 170(f)(11) creates new guidelines and penalties
for appraisals and appraisers. A qualified appraisal now will be defined as one that meets "generally
accepted appraisal standards" and follows the principles of Uniform Standards of Professional Appraisal
Practice (USPAP). Under Sec. 170(f)(11)(E)(ii)(I), the appraiser must have experience and competency
in evaluating the type of property, verifiable education and experience and must declare that he or she
understands a substantial or gross valuation misstatement could lead to civil penalty under Sec. 6695A.

Under "Transitional terms -- qualified appraiser” the section states:(/) Appraisal designation. An
appraiser will be treated as having earned an appraisal designation from a recognized professional
appraiser organization within the meaning of § 1700)(11)(E)ii)(]) if the appraisal designation is
awarded on the basis of demonstrated competency in valuing the type of property for which the
appraisal is performed.

The above is in addition to existing requirements that:

1) The appraisal be prepared, signed and dated by a qualified appraiser.
2) The appraisal shall include all required information.
3) Not involve a prohibited appraisal fee.

This appraisal is in compliance with the above requirements.

We have compiled the accompanying forecast statement of operations of the Company for each of the
years presented in accordance with attestation standards established by the American Institute of
Certified Public Accountants.

A compilation is limited to presenting in the form of a forecast information that is the representation of
management and does not include evaluation for the support of the assumptions underlying the forecast.
We have not examined the forecasts and, accordingly, do not express an opinion or any other form of
assurance on the accompanying statements or assumptions.

Furthermore, there will usually be differences between the forecasted and actual results, because events
and circumstances frequently do not occur as expected, and those differences may be material. We have
no responsibility to update this report for events and circumstances occurring after the date of this report

that were not readily foreseen.

Copyright 2013

VALUATIONS - BROKERS - AUCTIONEERS
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We have compiled the accompanying forecast statement of operations of the Company for each of the
years presented in accordance with attestation standards established by the American Institute of
Certified Public Accountants.

A compilation is limited to presenting in the form of a forecast information that is the representation of
management and does not include evaluation for the support of the assumptions underlying the forecast.
We have not examined the forecasts and, accordingly, do not express an opinion or any other form of
assurance on the accompanying statements or assumptions. Furthermore, there will usually be
differences between the forecasted and actual results, because events and circumstances frequently do
not occur as expected, and those differences may be material. We have no responsibility to update this
report for events and circumstances occurring after the date of this report that were not readily foreseen.

This report may not be used to obtain credit, and may not be copied or be made available to any
person(s) without the express written consent of Braun, Inc. Readers are directed to refer to the section
entitled limiting conditions for further restrictions.

We have performed a valuation engagement, as that term is defined in the Statement on Standards for
Valuation Services (SSVS) of the American Institute of Certified Public Accountants. This valuation
and report were prepared in accordance with the American Institute of Certified Public Accountants and
the National Association of Certified Valuation Analysts standards for conducting and reporting on
business valuations.

Sincerely,

N
J ATBiefenBender, CPA/ABV, CVA

Copyright 2013

VALUVATIONG « BROKERS - AUCTIONEERS
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SECTION 2

Copyright 2013

VALUATICING - BROKCRS - AUGTIONEERS
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STANDARD OF VALUE

Internal Revenue Service Revenue Ruling 59-60 outlined methods and factors that all appraisers are to
consider when valuing closely held businesses. This pronouncement also defined fair market value in
Section 2.02 as “The price at which property would change hands between a willing buyer and a willing
seller, when the former is not under any compulsion to buy and the latter is not under any compulsion to
sell, both parties having reasonable knowledge of relevant fucts”.

This definition is similar to how it is defined by the American Society of Appraisers Business Valuation
Standards which states that fair market value “the price, expressed in cash equivalents, at which the
property would change hands benween a hypothetical willing and able buyer and a hypothetical and
willing seller, acting at arm’s length in an open an unrestricted market, when neither is under compulsion
to buy or sell and when both have reasonable knowledge of the relevant facts.”

The standard of value we used to appraise the company is liquidation value and not fair market value as
applicable to a going concern.

APPRAISAL SCOPE

The following steps or actions have been performed by use in conducting this appraisal assignment:

1) We reviewed and analyzed the history of the Company, the competitive position and market
niche the Company occupies, the strength and depth of management and other factors
deemed to be pertinent or relevant.

2) We reviewed the trial balances used to prepare the income tax returns for the calendar years
ended 2012- 2010 along with agreements to provide services.

3) We reviewed and analyzed current economic conditions at large and for the industry the
Company operates in.

4) Reviewed internal financial documents concerning sales concentrations and customer
relationships along with other data we deemed relevant to develop an opinion of value.

5) Reviewed, analyzed and selected various valuation methods we considered to be appropriate
to develop an opinion of value for a 100% interest in the Company.

APPRAISAL PROCEDURES & ANALYSIS
The Internal Revenue Service was one of the earliest theoreticians in the field of valuation and appraisal.
The IRS first issued guidance with the release of ARM 34 in 1920. This pronouncement addressed

concepts such as goodwill and capitalization rates that are still appropriate today. The IRS’ most
important work in the valuation field came with the release of Revenue Ruling 59-60.
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Rev.-Rul. 59-60 also indicates that the buyer and seller referred to in the definition are hiypothetical, not
a current investor, partner, family member, strategic buyer or anyone else whose motivations might result
in a different value than that determined by a disinterested party who would evaluate the given purchase
in light of other alternative investment opportunities.

Rev.-Rul. 59-60 discussed eight factors that should be considered by appraisers and valuators in
determining value of closely held businesses. Those factors ave as follows:

1) The nature of the business and history of the enterprise from its inception.

2) The economic outlook in general and condition and outlook of the specific industry in
particular (employee leasing, SIC 7363).

3) The book value of the business interest and the financial condition of the business.

4) The earnings capacity of the company.

5) The dividend-paying capacity of the company.

6) Whether the enterprise has goodwill or other intangible assets.

7) Sales of the stock to be valued along with size of the block of stock to be valued (addresses
the concept of value of control). We are valuing a 100% control interest in a California
limited liability company.

8) The market price of stocks engaged in the same or similar lines of business having their
stocks actively traded in a free and open market, either on an exchange or over the counter,

The Ruling also discusses appropriate capitalization rates, the impact on value when restrictive
agreements are present, and the importance of industry benchmarking (the comparison of oneself to your
peers). Much analysis has since been developed from examining rates returned to various financial assets
and from a review of time studies of the public securities markets.

The Ruling states, “A sound valuation will be based upon all of the relevant facts, but the elements of
common sense, informed judgment and reasonableness must enter into the process of weighing those
facts and determining their aggregate significance”.

The IRS has since issued a number of pronouncements that have amplified or discussed aspects of Rev.-
Rul.59-60. We have reviewed these pronouncements for their applicability to the subject entity.

Definitions and Terminology It is useful to provide definitions that help to ensure that the
valuation report is communicated to its users in clear and unambiguous fashion. Therefore, the following
discussion is provided to review what is intended by the use of certain terms and concepts.

Fair market value was alrcady defined as the “willing buyer, willing seller” concept espoused in
Rev.-Rul. 59-60. Judge Laro (a Tax Court Judge who has authored several valuation opinions)
had some additional observations that are pertinent to what is meant by fair market value in
valuation cases.

The willing buyer and willing seller are hypothetical, even when the identities of each are

kmown. Motivations and characteristics of the hypothetical persons are acknowledged to
be different than the actual buyer or seller.
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Fair market value is as of the date of the appraisal or valuation report and no knowledge
of future unforeseen events that could materially impact the value of the subject interest
valued may be imputed to the hypothetical buyers or sellers.

Fair market value equals highest and best use that exists for the subject property or
interest on the valuation date, and not the use to which the interest or property is actually
being put. Elements affecting value that depend upon events or a combination of events
that are possible, but not probable, should be excluded from consideration.

It is understood that fair market value means a value in cash or cash equivalents as
expressed in U.S. currency.

The hypothetical buyers and sellers envisioned by Rev.-Rul. 59-60 and the Courts have equal (even if
imperfect) knowledge concerning the asset or property interest, and neither side is compelled to engage in
the transaction. Certain buyers or sellers may also have motivations specific to them or to their financial
outlook, and as such, may ascribe values to the security that no else does. The strategic buyer often
places a value on an asset or business that may exceed the perceived value attributed to that asset or
business by the rest of the marketplace. The hypothetical parties envisioned by the Ruling and the Courts
do not have such motivations.

Fair market value for real estate usually implies sufficient exposure to the marketplace (often defined as
six months); a similar time frame or exposure is not implied for the valuation of closely held stock. Fair
market value for real estate also implies an “as is” value which is a concept that usually does not apply to
business valuations.

Minority interest is defincd as any ownership interest that does not exceed 50% in the subject entity.
Conversely, a controlling or majority interest is any ownership interest that exceeds 50% in the subject
company. This valuation is limited to a 100% control interest in the Company.

There are essentially three general approaches to determine value that valuators and appraisers use for
both real estate and businesses. These approaches are comprised of asset-based, income and market
methods. There are several different methods within each broad group that may be employed by
appraisers. We will review each broad approach and will discuss a method or methods that we considered
under each broad approach.

Company and Industry Background

CLK Human Resources, LLC provides management and administrative services to CLK, Inc., CLK
Desert Star LP and to CLK New-Star LP, companies that operate in the fast-food restaurant industry.
Services provided are stated to be payroll, human resources consulting, benefit management and
employee training. Services are provided per agreements that may be canceled by either side with a 30
day notice. Gross revenues for the years reviewed (2012 to 2010) was nominal, in the $13 to $14
thousand range. There was little other activity. In addition to the services, there are autos that are leased.
CLK stands for Carl L. Karcher, who started the Carl’s restaurant chain. CLK Human Resources, LLC
provided Mr. Karcher’s industry expertise to the operating companies for a fee. With Mr. Karcher’s
passing, the value of the CLK Human Resources is diminished as his key man services are no longer
available.
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THE ASSET-BASED (COST) APPROACH

We normally consider the application of the asset accumulation approach whereby we revalue all of the
Company’s assets and liabilities in order to determine the residual equity might be an appropriate method
to value the Company’s assets. The residual equity would be for the entire equity structure on a
marketable, controlling enterprise value. This method requires the appraiser to identify each individual
asset and revalue them considering obsolescence, estimated remaining useful life and other factors.

This method is often referred to as a liquidation approach as it usually sets the floor or minimum value of
a company. While some of the value attributable to an ongoing business enterprise may be lost with this
approach, it does show the intrinsic value that no one would sell for less than, and that is important as the
term willing buyer and willing seller also connotes that the seller has price concerns or motivations as
well. The following is a historical and an adjusted asset listing for the subject entity.

Adjusted Balance Sheet

item/description historical adjusted
Cash (441,986) -
Trade Receivables 404,134 65,115
Intercompany (21,640) .
Other Assets - .
Net Cuirent Assets (59,492) 65,115
Vehicles 260,181 151,000
Accumulated Depreciation 82,551 -
Net Fixed Assets 177,630 151,000
Total Assets 118,138 216,115
Payroll Payable (131,842) -
Taxes Payable - -
Notes Payable - Vehicles 146,066 146,066
Total Liabilities 14,224 146,066
Member's Equity 103,914 70,049
Total Liabilities & Equity 118,138 216,115
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We made adjustments (o asset values for collection costs and to provide a return to a buyer for trade
receivables. Braun Co supplied values for the vehicles. We netted the cash overdrafi, payables,
intercompany and receivables into a single receivable and discounted it by 10% to account for
collectability and collection costs. As the contracts are day cancellable, we gave no value to them.,

Doing so provides an estimated value of $70,000 (rounded) for the Company’s assets.

THE MARKET APPROACH

The market approach requires a valuator to compare sales of similar companies, both public and private,
to the subject entity. As Dr. Shannon Pratt noted in his book, “Valuing A Business”, the IRS tends to
favor the use of the market approach. Dr. Pratt goes on to note “the term comparable companies is
mentioned seven times in Rev.-Rul 59-60.” Therefore, the valuator or appraiser is well advised to
conduct a thorough search for such comparables.

There are two primary methods, and one secondary method under the market approach. The first two
methods are the mergers and acquisition method and the guideline public company method. The other
method under the market approach typically is used for valuations of smaller businesses and is referred to
as the rule of thumb, or formula method.

The mergers and acquisition or transaction method is a review and analysis of various sales of companies
that are reported, whether to public markets or to databases that gather such information. This is similar to
the reported sales of houses or other real property used in real property appraisals. This is the favored
approach to value real property in that the quality and quantity of reported transactions provides ample
detail with which to value other properties.

Though all sales of public companies or material segments of such companies are a matter of public
record, sales of private companies are often never disclosed to the public. Even so, in recent years several
reporting agencies have actively been pursuing information as to the sale of private companies and have
made that information available in their databases.

We reviewed two such databases in our search for comparables to consider and review. We looked at
Bizcomps and Pratt’s Stats. There is a degree of overlap of reported transactions among these services.
The services are also somewhat stratified in that Bizcomps and tends to focus on smaller transactions
while Pratt’s is somewhat more towards middle markets companies.

The guideline public company method entails the comparison of companies that report to any of the
various public markets to the subject being valued. Two Court cases have identified the factors that
valuators are to consider in using the guideline public company method. In Tallichet v. Commissioner, 33
T.CM. 1133 (1974), the Court indicated that capital structure, credit status, depth of management,
personnel expericnce, nature of competition and the maturity of the business should be considered in
determining whether therc was sufficient similarity with which to base comparisons.

In Estate of Victor P. Clarke, 35 T.C.M. 1482 (1976), the Court indicated that products, markets that the
companies operate in, depth and quality of management, earnings, dividend paying capacity, book value
and the companies position in the industry should be considered. We note that several of the factors
specified by the Court were included by the Internal Revenue Service in Rev. Rul. 59-60,
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Many industries have excellent data to compare, and one can develop statistically meaningful value
multiples to apply. In many instances the mergers and acquisition method has more bearing than the
guideline public company method due to the many differences between typical public and small closely
held companies.

We went with sampling other employee leasing companies to see if there was any interest in
acquiring the Company or the contracts in place. We contacted the following four companies:

1) The Employec leasing Corporation;
2) CPEH;

3) Emplicity; and,

4) Oasis Outsourcing.

All four companies indicated that due to the fact that the contracts are cancellable in 30days, they
had no interest in acquiring either the company or the contracts at any price. Thus, we see no
value under ther market approach to the company.

THE INCOME APPROACH

The income approach takes the earnings of the subject cntity and capitalizes them at a rate deemed
sufficient to reward or satisfy the investment, financial and business risks associated with ownership.
This approach is commonly applied to income-producing operating entities as one way to determine the
subject company’s total value.

Again, due to the fact the contracts are cancellable on a short term basis we do not see any value derived
under the income approach.

RECONCILIATION OF METHODS

The following reflects the various values obtained from application of the different methods.

Value
METHOD Derived
Adjusted Asset’s $70,000
Mergers & Acquisition $8 0
Discounted Earnings $ 0

We are going to rely on the adjusted assets method for our conclusion. This then returns a maxima
value of $70,000 for the Company’s assets under an orderly liquidation,
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SECTION THREE
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EXHIBIT ONE
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4:55 PM CLK HUMAN RESOURCES LLC
04130113 Balance Sheet
Cash Basis As of December 31, 2012
Dec 31,12
ASSETS
Current Assets
Checking/Savings

1-1100 - WFB - 0974 Main Ckg
1-1200 - WFB - 0331 Payroll Ckg

Total Checking/Savings

Accounts Receivable
Accounts Recelvable

Total Accounts Recelvable

Other Current Assets
9_Inter-Co Accounts

Total Other Current Assets

Total Current Assets

Fixed Assets

Accum Depreclation

Automabiles
Vehicles - 2 Hyundlas
Vehicles - 2 Vans - R&M
Vehicles - 3 Hyundlas
Vehicles - Ford Van
Vehicles - GMC

Total Automobiles
Total Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabllities
Current Liabilities
Other Current Liabllitias
Payroll Payable
Stale Checks
Payroll Payable - Other

Total Payroll Payable
Total Other Current Liabilities

Total Current Liabllitles

Long Term Liabilities
Notes Payable
Ford Credit
US Bank #0513110771 - GMC
Wells Fargo#65700 - (2) Hyundal
Wells Fargo#65701 - (3) Hyundal
Wells Fargo#65702 - (2) Vans

Total Notes Payable
Total Long Term Liabilities

Total Liabllities

Equity
Members Capltal - Carl Karcher
3800 - Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

-83,450.11
-358,536.00

-441,986.11

404,134.43

404,134.43

-21,640.03

-21,640.03
-59,491.71

-82,561.03

37,601.16
65,476.89
55,672.07
32,841.20
68,789.92

260,181.24

17783021

118,138.50

71.61

-131,913.40

-131,841.89

-131,841.89

-131,841.89

31,553.16
58,004.77
11,798.47
18,680.46
26,019.31

146,066.17

146,066.17

14,224.28

16,554.00
31,371.58
55,988.64

103,914.22

118,138.50

Page 1
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4:40 PM CLK HUMAN RESOURCES LLC
04130113 Profit & Loss
Cash Basis January through December 2012
Jan - Dec 12
OrdlInary Income/Expense
income
4-2003 - H/R Service Charge 14,513.17
Total Income 14,513.17
Expense
Bank Charges 9,892.37
Legal & Accounting 0.00
Loan Interest Expense 269.83
Taxes 0.00
Taxes - FTB Calif » -800.00
Total Expense 9,362.20
Net Ordinary Income 5,150.97

Other Income/Expense
Other Income

Vehicle Rental Income 50,837.67
Total Other Income 50,837.67
Other Expense

Depreclation Expense 0.00
Total Othor Expense O.Q[_)

Net Other Income 50.837.61

Nst Incoms 55,988.64

Page 1
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EXHIBIT TWO
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Make Model Year Mileage  FMV

Hyundai Sonata 2010 107,005 7200
Hyundai Sonata 2010 88,000 7600
Hyundai Sonata 2010 101,084 7100
Hyundai Sonata 2010 129,835 6800
Hyundai Sonata 2010 123,529 6800
Ford E350 Van 2010 126,776 10500
Ford E350 Van 2010 70,671 11350
Ford E350 Van 2012 14,821 16500
Dodge Sprinter 2008  unknown 9500
GMC Savannah 2013 3,708 22300
Nissan Altima 2010 93,185 7400
Toyota Tacoma 2009 86,414 14000
GMC Yukon 2012 15,900 24250
BigEx Trailer 2011 200

Total 151500
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EXHIBIT THREE
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AGREEMENT FOR CLK HUMAN RESOURCES, LLC TO

PROVIDE ADMINISTRATIVE SERVICES

This Agreement is renewed and entered into as of January 1, 2003 by and between
CLK, Inc. ("Company"), a California Corporation, and CLK HUMAN RESOURCES, LLC
("Contractor"), a California Limited Liability Company, pursuant to Paragraph 10 of the original
Administrative Services Agreement dated December 18, 2001, with reference to the following

facts:

A. Contractor is experienced in providing the services of billing, payroll and other

business administrative services as necessary; and

B. Company desires to utilize Contractor's administrative services.

NOW, THEREFORE, the parties hereto agree as follows:

1. Company hereby retains Contractor and Contractor agrees to provide Company
with administrative services under and subject to all of the terms, conditions and provisions

hereof.

2, Contractor hereby agrees to provide the services of Carl L. Karcher ("Key
Person") and other employees of Contractor to Company during the term hereof. Key Person
shall render services to Company by and subject to the instruction and direction of Company's

Members or the Members' designated administrative to whom Key Person and other employees
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c;f Contractor shall report. Key Person and Contractor shall additionally have responsibility for
public relations and promotional activities.

3. Contractor shall furnish and have available to furnish sufficient full and part-time
staff personnel for all administrative activities as required by Company for the orderly operation
of its business. For purposes of this Agreement such personnel shall be referred to as "contract

employees".

4, It is expressly understood by all parties hereto that throughout the term hereof,
Key Person will diligently devote such time and best efforts as is reasonably required to
Company's business in the performance of Key Person's services and will perform such services
conscientiously, efficiently and to the best of Key Person's ability. Except as otherwise set forth
herein or in other agreements with Company, nothing contained in this Agreement shall preclude
Key Person from engaging in other business activities provided that said activities do not

interfere with the performance of duties and responsibilities for Company.

5. In consideration for the administrative services to be rendered by Contractor,
Company shall compensate Contractor in an amount based upon the actual gross payroll during

the term of this Agreement ("Gross Income"), calculated as follows:
One tenth (1/10) of one (1) percent of the total gross payroll for Company.
6. Compensation due pursuant to paragraph 5 herein shall be paid to Contractor in

monthly instaliments on or before the fifteenth (15th) day of each calendar month based on

Company's cash receipts for the preceding month.
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7. With the exception of the services of Key Person and upon presentation of evidence
satisfactory in form and substance to Company, Company shall reimburse Contractor for the
actual cost of all contract employees furnished to Company by Contractor, including salaries,
applicable taxes, employee benefits, any out-of-pocket expenses relating thereto, and any other
costs agreed to between the parties to this Agreement. Unless otherwise agreed, reimbursement
due Contractor pursuant to this shall be paid on or before the 10th day of the calendar month

following the month in which expenses are incurred.

8. All contract employees furnished by Contractor shall be considered to be employees
of Contractor. Company, however, retains the right upon request to Contractor to employ

directly any or all of the contract employees furnished by Contractor.

9. All of Contractor's officers, directors, employees and contract personnel working with
Company shall be required to sign an agreement in a form acceptable to Company relating to the
nondisclosure of Company's trade secrets, proprietary information, and other ideas or materials

developed for use by Company.

: O-BU8 2
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11. This Agreement may be terminated by Company or Contractor upon thirty (30) days'
prior written notice to the other party. Accrued and unpaid compensation due Contractor as of
the date of termination payable pursuant to this agreement shall be paid within ten (10) days

following the date of termination.
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12. This Agreement may, at the option of Company be immediately terminated, without
prior notice, upon the death of Key Person or if Key Person shall be rendered incapable by
illness or any other valid cause from complying with the terms, conditions and provisions to be
kept, observed and performed pursuant to this agreement for a period of time which Company
determines to be unreasonable. In the event of termination under this paragraph, the termination
shall be effective as of the date of notice of termination. Accrued and unpaid compensation due
Contractor as of the date of such death or disability pursuant to this agreement herein shall be

paid within ten (10) days following the date of death or disability.

13. Company shall have the option to terminate this Agreement for cause, immediately

upon notice to Contractor, upon the occurrence of any of the following events:

(a) Contractor materially breaches any of the terms or provisions of this Agreement;

(b) Key Person habitually neglects the duties as contemplated under this Agreement;

(¢) Key Person is convicted of a felony or a misdemeanor involving moral turpitude.

If this Agreement is terminated for cause as herein provided, accrued and unpaid

compensation due Contractor as of the date of termination pursuant to this agreement shall be

parties hereto.
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14. The parties hereto agree that this Agreement constitutes the entire and exclusive
agreement between them pertaining to the subject matter contained in it, and supersedes all prior
or contemporaneous agreements, oral or written, conditions, representations, warranties,

proposals and understandings of the parties pertaining to such subject matter.

15. The provisions of this Agreement inure to the benefit of and are binding on the

successors and assigns of Company and the successors and assigns of Contractor.

16. Should any paragraph or provision of this Agreement be held to be void, invalid or
inoperative, it shall not affect any other paragraph or provision hereof, and the remainder of this
Agreement shall be effective as though such void, invalid, or inoperative paragraph or provision

had not been contained herein.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed

as of the day and year first above written.

COMPANY:

CLK, INC.,
a Ceroyia Z’Zj{j

By: Carl L. Karcher, President

CONTRACTOR:
CLK HUMAN RESOURCES, LLC,
a California Limited Lighility Company

)

By: Carl L. Karcher, Managing Member
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AGREEMENT FOR CLK HUMAN RESOURCES, LLC TO

PROVIDE ADMINISTRATIVE SERVICES

This Agreement is made and entered into as of February 15, 2008 by and between CLK
DESERT STAR, LP ("Company"), a California Limited Partnership, and CLK HUMAN
RESOURCES, LLC ("Contractor"), a California Limited Liability Company with reference to

the following facts:

A. Contractor is experienced in providing the services of billing, payroll and other

business administrative services as necessary; and
B. Company desires to utilize Contractor's administrative services.
NOW, THEREFORE, the parties hereto agree as follows:

1. Company hereby retains Contractor and Contractor agrees to provide Company
with administrative services under and subject to all of the terms, conditions and provisions

hereof.

2 Contractor hereby agrees to provide the services of Carl L. Karcher ("Key
Person") and other employees of Contractor to Company during the term hereof, Key Person

shall render services to Company by and subject to the instruction and direction of Company's
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Members or the Members' designated administrator to whom Key Person and other employees of
Contractor shall report. Key Person and Contractor shall additionally have responsibility for

public relations and promotional activities.

3. Contractor shall furnish and have available to furnish sufficient full and part-time
staff personnel for all administrative activities as required by Company for the orderly operation
of its business. For purposes of this Agreement such personnel shall be referred to as "contract

employees".

4. Itis expressly understood by all parties hereto that throughout the term hereof,
Key Person will diligently devote such time and best efforts as is reasonably required to
Company's business in the performance of Key Person's services and will perform such services
conscientiously, efficiently and to the best of Key Person's ability. Except as otherwise set forth
herein or in other agreements with Company, nothing contained in this Agreement shall preclude
Key Person from engaging in other business activities provided that said activities do not

interfere with the performance of duties and responsibilities for Company.

S. In consideration for the administrative services to be rendered by Contractor,
Company shall compensate Contractor in an amount based upon the actual gross payroll during

the term of this Agreement ("Gross Income"), calculatedA as follows:

One tenth (1110) of one (1) percent of the total gross payroll for Company.

2
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6. Compensation due pursuant to paragraph 5 herein shall be paid to Contractor in
monthly installments on or before the fifteenth (15th) day of each calendar month based on

Company's cash receipts for the preceding month.

7. With the exception of the services of Key Person and upon presentation of evidence
satisfactory in form and substance to Company, Company shall reimburse Contractor for the
actual cost of all contract employees furnished to Company by Contractor, including salaries,
applicable taxes, empldyee benefits, any out-of-pocket expenses relating thereto, and any other
costs agreed to between the parties to this Agreement. Unless otherwise agreed, reimbursement
due Contractor pursuant to this shall be paid on or beforc the 10th day of the calendar month

following the month in which expenses are incurred.

8. All contract employces furnished by Contractor shall be considered to be employees
of Contractor. Company, however, retains the right upon request to Contractor to employ directly

any or all of the contract employees furnished by Contractor.

9. All of Contractor's officers, directors, employces and contract personnel working with
Company shall be required to sign an agreement in a form acceptable to Company relating to the
nondisclosure of Company's trade secrets, proprietary information, and other ideas or materials

developed foruse by Company.
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10. The Termrof-this-Agreement shall terminate every year on December 31st-and-shall—
be r e1 At Of manager. y/

11. This Agreement may be terminated by Company or Contractor upon thirty (30) days'

prior written notice to the other party. Accrued and unpaid compensation due Contractor as of the
date of termination payable pursuant to this agreement shall be paid within ten (10) days

following the date of termination.

12. This Agreement may, at the option of Company be immediately terminated, without
prior notice, upon the death of Key Person or if key Person shall be rendered incapable by illness
or an):( other valid cause from complying with the terms, conditions and provisions to be kept,
observed and performed pursuant to this agreement for a period of time which Company
determines to be unreasonable. In the event of termination under this paragraph, the termination
shall be effective as of the date of notice of termination. Accrued and unpaid compensation due
Contractor as of the date of such death or disability pursuant to this agrecement herein shall be

paid within ten (10) days following the date of death or disability.

13. Company shall have the option to terminate this Agreement for cause, immediately

upon notice to Contractor, upon the occurrence of any of the following events:

(a) Contractor materially breaches any of the terms or provisions of this Agreement;
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(b) Key Person habitually neglects the duties as contemplated under this Agreement;
(c) Key Person is convicted of a felony or a misdemeanor involving moral turpitude.

[f this Agreement is terminated for cause as herein provided, accrued and unpaid
compensation due Contractor as of the date of termination pursuant to this agreement shall be

parties hereto,

19. The parties hereto agree that this Agreement constitutes the entire and exclusive
agreement between them pertaining to the subject matter contained in it, and supersedes all prior
or contemporaneous agreements, oral or written, conditions, representations, warranties,

proposals and understandings of the parties pertaining to such subject matter.

20. The provisions of this Agreement inure to the benefit of and are binding on the

successors and assigns of Company and the successors and assigns of Contractor.

21. Should any paragraph or provision of this Agreement be held to be void, invalid or
inoperative, it shall not affect any other paragraph or provision hereof, and the remainder of this
Agreement shall be cffective as though such void, invalid, or inoperative paragraph or provision

had not been contained herein.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed

as of the day and year first above written.

COMPANY:

CLK DESERT STAR, LP
~ a California Limited Partnership

By: Carl L. Karcher, Manager

CONTRACTOR:

CLK HUMAN RESOURCES, LLC,
a California Limited Liability Company

/

By: Carl L. Karche

, Managing Member
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AGREEMENT FOR CLK HUMAN RESOURCES, LLC TO

PROVIDE ADMINISTRATIVE SERVICES

This Agreement is made and entered into as of January 1, 2003 by and between CLK
NEW-STAR, LP ("Company"), a Texas Limited Partnership, and CLK HUMAN RESOURCES,
LLC ("Contractor"), a California Limited Liability Company, pursuant to Paragraph 10 of the
original Administrative Services Agreement dated December 18, 2001, with‘ reference to the

following facts:

A Contractor is experienced in providing the services of billing, payroll and other

business administrative services as necessary; and
B. Company desires to utilize Contractor's administrative services.
NOW, THEREFORE, the parties hereto agree as follows:

1. Company hereby retains Contractor and Contractor agrees to provide Company
with administrative services under and subject to all of the terms, conditions and provisions

hereof.

2. Contractor hereby agrees to provide the services of Carl L. Karcher ("Key
Person") and other employees of Contractor to Company during the term hereof. Key Person

shall render services to Company by and subject to the instruction and direction of Company's
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Members or the Members' designated administrator to whom Key Person and other employees of
Contractor shall report. Key Person and Contractor shall additionally have responsibility for

public relations and promotional activities.

3. Contractor shall furnish and have available to furnish sufficient full and part-time
staff personnel for all administrative activities as required by Company for the orderly operation
of its business. For purposes of this Agreement such personnel shall be referred to as "contract

employees".

4, It is expressly understood by all parties hereto that throughout the term hereof,
Key Person will diligently devote such time and best efforts as is reasonably required to
Company's business in the performance of Key Person's services and will perform such services
conscientiously, efficiently and to the best of Key Person's ability. Except as otherwise set forth
herein or in other agreements with Company, nothing contained in this Agreement shall preclude
Key Person from engaging in other business activities provided that said activities do not

interfere with the performance of duties and responsibilities for Company.

5. In consideration for the administrative services to be rendered by Contractor,
Company shall compensate Contractor in an amount based upon the actual gross payroll during

the term of this Agreement ("Gross Income"), calculated as follows:

One tenth (1/10) of one (1) percent of the total gross payroll for Company.

2
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6. Compensation due pursuant to paragraph S herein shall be paid to Contractor in
monthly installments on or before the fifteenth (15th) day of each calendar month based on

Company's cash receipts for the preceding month.

7. With the exception of the services of Key Person and upon presentation of evidence
satisfactory in form and substance to Company, Company shall reimburse Contractor for the
actual cost of all contract employees furnished to Company by Contractor, including salaries,
applicable taxes, employee benefits, any out-of-pocket expenses relating thereto, and any other
costs agreed to between the parties to this Agreement. Unless otherwise agreed, reimbursement
due Contractor pursuant to this shall be paid on or before the 10th day of the calendar month

following the month in which expenses are incurred.

8. All contract employees furnished by Contractor shall be considered to be employees
of Contractor. Company, however, retains the right upon request to Contractor to employ directly

any or all of the contract employees furnished by Contractor.

9. All of Contractor's officers, directors, employees and contract personnel working with
Company shall be required to sign an agreement in a form acceptable to Company relating to the
nondisclosure of Company's trade secrets, proprietary information, and other ideas or materials

developed for use by Company.
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11. This Agreement may be terminated by Company or Contractor upon thirty (30) days'
prior written notice to the other party. Accrued and unpaid compensation due Contractor as of the
date of termination payable pursuant to this agreement shall be paid within ten (10) days

following the date of termination,

12. This Agreement may, at the option of Company be immediately terminated, without
prior notice, upon the death of Key Person or if Key Person shall be rendered incapable by illness
or any other valid cause from complying with the terms, conditions and provisions to be kept,
observed and performed pursuant to this agreement for a period of time which Company
determines to be unreasonable. In the event of termination under this paragraph, the termination
shall be effective as of the date of notice of termination. Accrued and unpaid compensation due
Contractor as of the date of such death or disability pursuant to this agreement herein shall be

paid within ten (10) days following the date of death or disability.

13. Company shall have the option to terminate this Agreement for cause, immediately

upon notice to Contractor, upon the occurrence of any of the following events:

(a) Contractor materially breaches any of the terms or provisions of this Agreement;
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(b) Key Person habitually neglects the duties as contemplated under this Agreement;
(c) Key Person is convicted of a felony or a misdemeanor involving moral turpitude.

If this Agreement is terminated for cause as herein provided, accrued and unpaid
compensation due Contractor as of the date of termination pursuant to this agreement shall be

parties hercto.

19. The parties hereto agree that this Agreement constitutes the entire and cxclusive
agreement between them pertaining to the subject matter contained in it, and supersedes all prior
or contemporaneous agreements, oral or written, conditions, representations, warranties,

proposals and understandings of the parties pertaining to such subject matter.

20. The provisions of this Agreement inure to the benefit of and are binding on the

successors and assigns of Company and the successors and assigns of Contractor.

21. Should any paragraph or provision of this Agreement be held to be void, invalid or
inoperative, it shall not affect any other paragraph or provision hereof; and the remainder of this
Agreement shall be effective as though such void, invalid, or inoperative paragraph or provision

had not been contained herein.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed

as of the day and year first above written.

COMPANY:

CLK NEW-STAR, LP

A Texas LimiZP/araership

New-Star GP, LLC, GENERAL PARTNER
By: Carl L. Karcher, Manager

CONTRACTOR:

CLK HUMAN RESOURCES, LLC,
a California Limited Liability Company

W%

By: Carl L. Karcher, Managing Member
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QUALIFICATIONS OF THE VALUATOR

James A. Biedenbender CPA/ABV, CVA is a Certified Public Accountant. He has received designation
as Accredited in Business Valuation (ABV) by the American Institute of Certified Public Accountants to
members who have demonstrated experience and education requirements and who have successfully
passed written examinations on the subject matter.

He has also been granted licensure by the National Association of Certified Valuation Analysts as a
Certified Valuation Analyst (CVA) by meeting the organization’s experience, education and testing
requirements. He is a member of The America Institute of Certified Public Accountants, the California
Society of Certified Public Accountants and the Ohio Society of Certified Public Accountants. He has
represented many clients before the Internal Revenue Service, Franchise Tax Board, State Board of
Equalization and other government agencies. He has also testified in Superior Court, Los Angeles County
for marital dissolution issues, and the United States Tax Court for Estate and Gift Tax Issues. He has
submitted work for the review of the Securities and Exchange Commission for FAS 142 valuation issues
concerning the valuation of goodwill and other intangible asset valuations.

A representative list of industries for which the Braun has performed valuation services includes:
o Entertainment content companies;

¢ Entertainment support companies such as lessors of props, cameras, lighting and grip
equipment and post-production companies;

e Manufacturing concerns in industries such as furniture, cabinetry, electronic
components, building materials, boxes and sheet metal, machine shops;

s Professional practices in medicine, law, architecture and accounting;
e Real estate companies including owner-lessors, developers, contractors,
subcontractors and investors;

e Service organizations in various consulting fields including health, investments,
financial consulting, financial products and tax consulting;

e Distributors for auto parts, equipment and electronic components, newsletters and
industry trade publications, meat and seafood products, ethnic foods and produce;
packaging, fulfillment and trucking companies;

o Retail outlets, direct response marketing, auto repair facilities, printing companies
and stationers; and restaurants;

o Computer service bureaus, database providers, sofiware developers;
e Apparel designers, manufacturers and distributors;

e E-commerce and dot.com companies, from formation and business plan stage to fully
developed and producing sustainable revenue streamns;

i,
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o Telecommunications, electronic components and scientific electronic product
companies;

¢ Pet food and pet product producers and distributors;
¢ Intangibles, intellectual property and research and development costs;

e Insurance agencies, parking lot service organizations, scrap and recycle yards, and
many others.

A list of reasons for which the firm has performed valuation services includes:
e For estate and gift planning and reporting requirements including discount reports for
limited partnerships and limited liability companies, and for undivided interests in

real property.

¢ For investment considerations for venture capitalists and in mergers & acquisition
transactions.

e For litigation support in divorce proceedings and minority oppression suits.
¢ To determine the value of IRC Section 83 transactions such as compensatory
property transfers to employees (qualified or nonqualified options, stock plans) for

reporting payroll and income tax returns.

e For valuation of blockage discounts in thinly traded stocks for business owners
contemplating succession planning or exit strategies.

e For income tax purposes such as determining built-in gain for S Corporation
conversions under IRC Section 1374 and basis determinations pursuant to IRC
Section 1060.

¢ For ESOPS and preferred stock owned by pension plans.

¢ For phantom stock and other nonqualified retirement plans.

o To assist with the development of business and strategic plans for both new and
existing companies.

e To assist buyers and sellers of businesses in transactions.

e To determine the value of intangible assets for financial statement reporting under or
pursuant to FAS 141 and 142, and for tax allocations.

COpyri ght 20] 3 nua - OROKCRS - AUCTIONEERS
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STATEMENT OF ASSUMPTIONS AND LIMITING CONDITIONS

The analyses, commentary, conclusions, exhibits and opinion as expressed by Braun, Inc. (“Braun”) and
set forth in this financial valuation report is subject to the following assumptions and limiting conditions:
We have no present or contemplated material interest in the business or assets that are the subject of this
report. We have no personal interest or bias with respect to the subject matter of this report or the parties
involved.

To the best of our knowledge and belief, the statements of fact contained in this report, upon which the
analyses, opinion, and conclusions expressed herein are based, are true and correct.

For all initial valuations of business enterprises, representatives of Braun have made a personal visit
(unless specifically noted to the contrary) to the primary premises of the business (generally defined as
corporate headquarters or where the majority of the operational activity occurs) and conducted interviews
with management. If the business valuation represents an update of a previously conducted valuation, we
may not have made a personal visit to the premises of the business.

The fee for this engagement is not contingent upon the values reported nor upon the occurrence of any
other event, whether foreseen or not.

No investigation of legal fee or title to the business or its assets has been made and the ownership claim to
the business and its assets is assumed valid. No consideration has been given to liens or encumbrances
that may be in place against the business or assets, except as specifically stated in this report.

All value conclusions are presented as the considered opinion of Braun based on the facts noted within
this report. We assume no responsibility for changes in values or market condition or for the inability of
the owner to locate a purchaser at the estimated value. The value conclusions derived were for the
specific purpose set forth herein and may be invalid if used for any other purpose. This is not a fairness
or solvency opinion and may not be used out of the context as presented herein nor used to solicit
potential buyers.

Client agrees to preserve the confidential format and content of our reports. Our reports and the Braun
name are not to be used in whole or in part outside your organization, without our prior wrilten approval,
except for review by your auditors, legal counsel, advisors, financial institution (if the purpose of our
appraisal is financing), and by representatives of taxing authorities. We will likewise preserve the
confidential nature of information received from you, or developed during this engagement, in accordance
with our established professional standards. Client agrees that Braun does not, either by entering into this
contract or by performing the services rendered, assumes, abridge, abrogate or undertake to discharge any
duty of Client to any other person. Unless otherwise stated in writing, Braun may reference the work
performed for Client in general public announcements.

All financial statements and other pertinent data relating to the income and expense attributed to the entity
have been provided either by management or its representatives and accepted without further verification,
except as may be noted in the report. Therefore, to the extent that such information may be found at a
later date to have been inaccurate or misrepresented, we cannot accept liability for the consequences such
inaccuracy or misrepresentation may have on our value conclusion or the use of our conclusion in actions
taken by our client.

Copyr ight 201 3 Mnnns- DROXERS - AUGTIONEERS
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Statements of Assumptions and Limiting Conditions

While we accept as correct the information furnished us by others, no guarantee is expressed or implied
herein for the validity of such information, whether in written or oral form. In addition, we assume that
the information supplied by management and others represented a good faith effort to describe the
business or assets. We further assume that, unless indicated otherwise, there is no intention of selling
control of or liquidating any material asset other than in the normal and ordinary course of business.

Neither all nor any part of the contents of this report shall be conveyed to the public through advertising,
public relations, news, sales, or other media, without the written consent and approval of Braun.

We assume that any proposed change to the financial or ownership structure will not result in any
lessor(s) contending that the change is a material modification of the lease terms that would result in
modified lease terms that would impair or change the value conclusion expressed herein. We assume
there are no hidden or unexpected conditions of either the real or personal property utilized by the
business enterprise that would materially and adversely affect value.

We express no opinion as to:
a) The tax consequences of any transaction which may result;

b) The effect of the tax consequences of any net value received or to be received as a result of a
transaction; and,

¢) The possible impact on the market price resulting from any need to effect a transaction to pay
taxes.

No opinion is expressed for matters that require legal or specialized expertise, investigation, or knowledge
beyond that customarily employed by appraisers and valuators. Therefore, this report does not address
issues of law, engineering, code conformance, toxic contamination or discharge, the potential presence of
hazardous substances, etc., unless specifically identified in the body of the report.

Unless express written notice of noncompliance is delivered and brought to the attention of Braun, we
assume that the Company is in compliance with all laws and regulations of any government or agency
significant and relevant to its operations,

Braun has no responsibility to update the opinions stated herein for events and circumstances occurring
after the date of this letter. Any additional consultation, attendance during any hearings or depositions,
testimony, or additional research required in reference to the present engagement beyond the opinion
expressed herein, as of the date of this letter, are subject to specific written arrangements between the
parties.

The analyses and market value estimate may, in part, be based on estimates and assumptions that are
inherently subject to uncertainty and variation, depending on evolving events. However, some
assumptions inevitably will not materialize, and unanticipated events and circumstances may occur;
therefore, actual results achieved during the period covered by our analyses may vary from our estimates,
and the variations may be material.
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Statements of Assumptions and Limiting Conditions

This report may contain prospective financial estimates or opinions that represent Braun’ expectations at a
particular point in time, but such information, estimates or opinions are not offered as predictions or as
assurances that a particular level of income or profit will be achieved, that events will occur, or that a
particular price will be offered or accepted.

Any value estimates provided in the report apply to the overall business enterprise, and any proration of
the total into fractional interests will invalidate the value estimate, unless such proration or division of
interests has been set forth in the report.

No consideration has been given in this appraisal to the underlying market value of the real and personal
property, such as furniture, fixtures, machinery and equipment located on the premises, unless otherwise
identified in this report.

Braun assumes no responsibility for economic or physical factors which may affect the opinion herein
stated which may occur at some date after the date of this appraisal report. Forecasts of future events that
influence the valuation process are predicated on the continuation of historical and current trends in the
market, as identified in the report.

Braun reserves the right to make such adjustments to the analyses, opinions and conclusions set forth in
this report as may be required by consideration of additional data or more reliable data that may become
available. We assume no responsibility for any financial reporting judgments that are appropriately those
of management. Management accepts the responsibility for any related financial reporting with respect to
the assets or properties encompassed by this appraisal.

In connection with our report, various forms of the Company’s historical financial information will be
presented in accompanying exhibits that are included solely to assist with the development of value
conclusions. Because of the limited purpose of our engagement, these presentations may be incomplete
and contain departures from generally accepted accounting principles. We have not audited, reviewed or
compiled these presentations and express no form of assurance on them. We may also use internal
financial statements in our valuation. We may also use income tax returns and such other records that we
may deem necessary to support our analytical procedures. These procedures are necessary for the
purpose of issuing a valuation report and are not part of, nor constitute an audit or review as defined by
the American Institute of Certified Public Accountants.

All business valuation and consulting services performed pursuant to this report, shall be deemed to be
contracted for and rendered in the County of Los Angeles, California and any arbitration or judicial
proceedings shall take place in that County.

With regard to any intangible assets and/or intellectual property (patents, trademarks, service marks, trade
names, copyrights, trade secrets, etc.), either valued separately and distinctly from the business or which
may contribute to the value of the business enterprise but that were not separately valued or stated as a
part of this valuation engagement, Braun expresses no opinion regarding nor shall it have any
responsibility in connection with, any of the following matters:

COp)’llght 2013 VALUATIONS: HROKERS- AUCTIONEERS
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Statement of Assumptions and Limiting Conditions

a. Verifying the ownership of the property.

b. Determining whether the owner of such property has granted to other parties any licenses,
options or security interests therein, or made any commitment to license or assign rights
in such property; or whether such propetrty has liens or other encumbrances against it.

c. The validity or enforceability of any patent, copyright registration or trademark (of
service mark) registration.

d. Whether property identified as a trade secret is, in fact, a legally enforceable trade secret,
and the scope of protection afforded.

€. The scope of patent claims; that is, the range and types of products or processes covered
by any patent.
f. Whether the inventor(s) identified in any patent is/(are) the true inventor(s), and whether

all inventors have been named.

g The scope of rights in trademarks, service marks or trade names.
h. The correct authorship of any copyrighted works.
i. Whether there has been litigation relating to such intangible assets and the results of any

adjudication or settlement of such litigation, particularly with respect to issues of validity,
enforceability and scope of protection afforded.

Braun may rely on the Client, Client’s management or counsel to provide assurance concerning any of the
above matters. Braun may consult with other professional or experts deemed necessary to reach a value
conclusion.

The liability of Braun and its employees and associates is limited to the client only and to the amount of
the fee actually received by Braun. There is no accountability, obligation, or liability to any third party.
If the valuation report or any part thereof is disseminated to anyone other than the client, the client shall
make such party or parties aware of all limiting conditions and assumptions affecting the valuation
assignment. Neither the valuators nor Braun is in any way responsible for any costs incurred to discover
or correct any physical, financial, and/or legal deficiencies of any type present in the subject property. In
the case of limited partnerships or syndication offerings or stock offerings in real estate, the client agrees
that in the event of a lawsuit brought by a lender, a partner or part owner in any form of ownership, a
tenant or any other party, the client will indemnify and hold the valuator(s) and Braun completely
harmless in such action with respect to any and all awards or settlements of any type, such as fines,
penalties, or financial losses resulting from actions taken by tax authorities, including but not limited to
the Internal Revenue Service, when such fines, penalties, or losses are not due to fraud or gross
negligence on the part of Braun.

Copyright 2013
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Valuation Foundation

Braun researched economic and industry conditions the Company operates in by looking at
industry web-site data, reviewing economic data, and by looking at projected industry trends.
Internet searches for both items specifically mentioning the subject Company along with items of
interest concerning the industry or competitors were also reviewed, when found.

Braun rescarched market activity, both under the guideline public company method, when
appropriate, and by looking at representative mergers and acquisition databases to determine
appropriateness of data and of fit.

Braun performed analytical steps necessary to determine values under each of the three major
valuation approaches. A valuation opinion for each was formed, along with a reconciliation of
values finally selected under the method or methods deemed most appropriate. This process is
covered at some length in the section entitled “Valuation Procedures and Methodology”.

Consideration is given to the premise of value, the size of the interest being valued, and the

appropriateness of relevant discounts or premiums. When applicable, disclosure is made of
existing controversy or disputed methodologies.

Declarations of Appraiser

In accordance with the requirements of the Pension Protection Act, and the requirements of Circular 230,
IRC Sections 6701 and 6695A, the appraiser hereby attests under penalty of perjury that the party signing
the declaration understands that a substantial or gross valuation misstatement resulting from the appraisal
of the value of the property knows, or reasonably should have known, would be used in connection with
the filing of an income, estate or gift tax return or a claim for refund, may subject the appraiser to civil
penalties under IRC Section 6659A.

Date

Copyright 2013
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Case No.

2013 USBC, Central District of California

(If known)

SCHEDULE C - PROPERTY CLAIMED AS EXEMPT

Debtor claims the exemptions to which debtor is entitled under:

O3 Check if debtor claims a homestead exemption that exceeds

(Check one box) $155,675.*
00 11 U.S.C. § 522(b)(2)
0O 11 US.C. § 522(b)(3)
SPECIFY LAW VALUEOF | o CURRENT oy
DESCRIPTION OF PROPERTY PROVIDING EACH CLAIMED WITHOUT DEDUCTING
EXEMPTION EXEMPTION EXEMPTION

NONE

* Amount subject to adjustment on 4/01/16, and every three vears thereafier with respect to cases commenced on or after the date of

adjustment.
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Inre K Human Resources, LLC . Case No.
Debtor (If known)

SCHEDULE D - CREDITORS HOLDING SECURED CLAIMS

D Check this box if debtor has no creditors holding secured claims to report on this Schedule D.
CREDITOR’S NAME AND E DATE CLAIM WAS | a AMOUNT OF CLAIM UNSECURED
MAILING ADDRESS g ; - E INCURRED, E b a WITHOUT PORTION, IF
INCLUDING ZIP CODEAND | & | ".© Z | NATUREOFLIEN, | O [ 5| § | DEDUCTING VALUE ANY
ANACCOUNTNUMBER | & |2ES AND Z| 5| 2| OFCOLLATERAL
(See Instructions Above.) S DESCRIPTION (&£ | O »
O|l&w= 8 AND VALUE OF Q -ZJ /e
2 PROPERTY ©l 5
SUBJECT TO LIEN
ACCOUNT NO. 5023 2009
Bank of Southern California Vehicle Loan
é22t651%|0 Camino Real 2009 Toyota
uite
San Diego, CA 92130 Tacoma $4,107.89 Unknown
VALUE§ See attached
ACCOUNT NO. 3659 2010
§°<5d .'3"'°‘%'g o°5'$§"t Vehicle Loan
.0. Box
- 2010 Ford E350
Dallas, TX 75265-0575 $30,465.12 Unknown
VALUE $ See attached
ACCOUNT NO. 4773 12/15/2011
Mercedes-Benz Financial Motor Vehicle
ggngces 209 Lease
ox 5
Carol Stream, IL 60197-5209 2012 GL550 $13,892.24 Unknown
Mercedes Benz
(Lease)
VALUE § See attached
ACCOUNT NO. 00-1 2010
lesan Motor Aceptance Vehicle Loan
8968 Freeport Parkway 2010 Nissan Altima
Irving, TX%5063-2 435 $5,163.20 Unknown
VALUE $ See attached
2 continuation sheets Subtotal > R $ 53,628.45| $ 0.00
T attached (Total of this page)
Total » $ $
(Use only on last page)

(Report also on Summary of  (If applicable, report

Schedules.) also on Statistical
Summary of Certain
Liabilities and Related
Data.)
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Debtor (if known)
SCHEDULE D - CREDITORS HOLDING SECURED CLAIMS

{Continuation Sheet)

CREDITOR’S NAME AND & g > DATE CLAIM WAS l—; s
MAILING ADDRESS o Z2ZE5 | INCURRED,NATURE | &| % | & | AMOUNT OF CLAIM
INCLUDING ZIP CODE g S5 OF LIEN , AND RS WITHOUT UNSECURED
AND AN ACCOUNT o Zz= DESCRIPTION AND E 3| & | PEDUCTING VALUE PORI;&N’ I¥
NUMBER o #8385 | VALUEOFPROPERTY | Z| 5| § | OF COLLATERAL
(See Instructions Above.) o E Q SUBJECT TO LIEN O %
ACCOUNT NO. 0733 2010
gn(i)og Leasin Vehicle Lease
c'hii:a;: ;,I.s %0%75-5850 2011 Volkswagen
’ Jetta TDI $18,889.02 Unknown
Sportswagon
VALUES$  See attached
ACCOUNT NO. -641 2013
gso Bank Vehicle Loan
S0 Box 130179 2013 GMC Savannah
63179-0179 $33,720.55 Unknown
VALUE$  See attached
ACCOUNT NO. -771 2012
'(J;sr?ank Direct Vehicle Loan
alifornia Direc
PO Box 790179 2012 GMC Yukon XL
St. Louis. MO $54,723.09 Unknown
63179-0179
VALUES$  see attached
ACCOUNT NO. -701 201(?
\é\!ells Fargo Equiment Vehicle Loan
inance, Inc.
Suite 70 (x2) $5,942.99 Unknown
Minneapolis, MN 55402
VALUE$ See attached
ACCOUNT NO. -702 2010
Well_s Fargo ] Vehicle Loan
E\%mpment Finance, (201)0 Hyundai Sonata $1.285.19 Unk
Y x2) (cross . nknown
133 Marugette Avenue Cotlateralized with other '
Minneapolis, MN 55402 Wells Fargo Loan)
VALUE$  See attached
Sheetno.__1__of 2 continuation Subtotal (s)» $ 114,560.84 | $ 0.00
sheets attached to Schedule of (Total(s) of this pagc)
Creditors Holding Secured
Claims
Total(s) » $ $
(Use only on last page)
(Report also on (If applicable, report also on

Summary of Schedules.)  Statistical Summary of Certain
Liabilities and Related Data.)
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In re CLK Human Resources, LLC

Main Document
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Debtor

Page 58 of 97

(if known)

SCHEDULE D - CREDITORS HOLDING SECURED CLAIMS

(Continuation Sheet)

CREDITOR’S NAME AND o~ E ~ E DATE CLAIM WAS E a
MAILING ADDRESS S = g S | INCURRED,NATURE | & 2| 2 | AMOUNT OF CLAIM
INCLUDING ZIP CODE @ g’ =] OF LIEN, AND g a s WITHOUT UNSECURED
AND AN ACCOUNT 2 Zz = DESCRIPTIONAND | £| 3| & | DEDUCTING VALUE PORTION, IF
NUMBER ) 29 g VALUE OF PROPERTY | % | 2 | OF COLLATERAL ANY
(See Instructions Above.) © E &) SUBJECT TO LIEN Q %
ACCOUNT NO. -701 2010
Wells Fargo Vehicle Lease
Equipment Fi
Inc autp t Finance, 2010 Hyundai Sonata
733 Marquette Avenue (x3 - cross $867.05 Unknown
Suite 70 collateralized with other
Minneapolis, MN 55402 Wells Fargo Loan)
VALUES$  See attached|
ACCOUNT NO.
$0.00
VALUE § $0.00
Sheetno._2 of 2 continuation Subtotal (s> $ 867.05 | 0.00
sheets attached to Schedule of (Total(s) of this pagc)
Creditors Holding Secured
Claims
Total(s) » S 169,056.34 | $ 0.00
(Use only on last page)

(Report also on (If applicable, report also on
Summary of Schedules.)  Statistical Summary of Certain
Liabilitics and Related Data.)
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B 6E (Official Form 6E) (04/13) Main Document Page 59 of 97 2013 USBC, Central District of California

Inre

CLK Human Resources, LLC , Case No.
Debtor (if known)

SCHEDULE E - CREDITORS HOLDING UNSECURED PRIORITY CLAIMS

D Check this box if debtor has no creditors holding unsecured priority claims to report on this Schedule E.
TYPES OF PRIORITY CLAIMS (Check the appropriate box(es) below if claims in that category are listed on the attached sheets.)
[:] Domestic Support Obligations
Claims for domestic support that are owed to or recoverable by a spouse, former spouse, or child of the debtor, or the parent, legal guardian, or
responsible relative of such a child, or a governmental unit to whom such a domestic support claim has been assigned to the extent provided in
11 U.S.C. § 507(a)(1).

[[] Extensions of credit in an involuntary case

Claims arising in the ordinary course of the debtor’s business or financial affairs after the commencement of the case but before the earlier of the
appointment of a trustee or the order for relief. 11 U.S.C. § 507(a)(3).

D Wages, salaries, and commissions
Wages, salaries, and commissions, including vacation, severance, and sick leave pay owing to employees and commissions owing to qualifying

independent sales representatives up to $12,475* per person earned within 180 days immediately preceding the filing of the original petition, or the
cessation of business, whichever occurred first, to the extent provided in 11 U.S.C. § 507(a)(4).

D Contributions to employee benefit plans

Money owed to employee benefit plans for services rendered within 180 days immediately preceding the filing of the original petition, or the
cessation of business, whichever occurred first, to the extent provided in 11 U.S.C. § 507(a)(5).

D Certain farmers and fishermen

Claims of certain farmers and fishermen, up to $6,150* per farmer or fisherman, against the debtor, as provided in 11 U.S.C. § 507(a)(6).

(1 peposits by individuals

Claims of individuals up to $2,775* for deposits for the purchase, lease, or rental of property or services for personal, family, or household use,
that were not delivered or provided. 11 U.S.C. § 507(a)(7).

IX] Taxes and Certain Other Debts Owed to Governmental Units

Taxes, customs duties, and penalties owing to federal, state, and local governmental units as set forth in 11 U.S.C. § 507(a)(8).

D Commitments to Maintain the Capital of an Insured Depository Institution
Claims based on commitments to the FDIC, RTC, Director of the Office of Thrift Supervision, Comptroller of the Currency, or Board of

Govemnors of the Federal Reserve System, or their predecessors or successors, to maintain the capital of an insured depository institution. 11 U.S.C.
§ 507 (a)(9).

D Claims for Death or Personal Injury While Debtor Was Intoxicated
Claims for death or personal injury resulting from the operation of a motor vehicle or vessel while the debtor was intoxicated from using alcohol, a

drug, or another substance. 11 U.S.C. § 507(a)(10).

* Amounts are subject to adjustment on 4/01/16, and every three years thereafter with respect to cases commenced on or after the date of
adjustment.

1 continuation sheets attached
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In re CLK Human Resources, LLC 5 Case No.
Debtor (if known)

SCHEDULE E - CREDITORS HOLDING UNSECURED PRIORITY CLAIMS

(Continuation Sheet)

Taxes and Certain Other Debts Owed to Governmental Units Type of Priority for Claims Listed on This Sheet

CREDITOR’S NAME, of DATE CLAIM WAS [ a AMOUNT AMOUNT AMOUNT
MAILING ADDRESS £xZ | INCURREDAND | & | E |4 OF ENTITLED NOT
INCLUDING ZIP CODE, %SZ | consmeraTioN | O | 5 |8 CLAIM TO ENTITLED
AND ACCOUNT NUMBER g 5 zZ FOR CLAIM = 5 = PRIORITY TO
(See instructions above.) i‘; 29 § E =4 E PRIORITY, IF
=2l ° AR ANY
a g
(=}
4]
Account No. 2332 February 28, 2013
California Board of J
Equalization Environmental $4,541.10 | $4,541.10 |  $0.00
pecial Taxes and Fees Fees
P.O. Box 942879
Sacramento, CA 94279-6001
Sheetno. 1 _of _1_continuation sheets attached to Schedule Subtotals>» | § 4,541.1 0' $ 4,541.1 $0.00
of Creditors Holding Priority Claims (Totals of this page)

Toa> | §  4,541.1Q

(Use only on last page of the completed
Schedule E. Report also on the Summary
of Schedules.)

Totals»
(Use only on last page of the completed
Schedule E. If applicable, report also on
the Statistical Summary of Certain
Liabilities and Related Data.)

$ 4541.1Q 0.00
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In re CLK Human Resources, LLC s Case No.
Debtor (if known)

SCHEDULE F - CREDITORS HOLDING UNSECURED NONPRIORITY CLAIMS

O Check this box if debtor has no creditors holding unsecured claims to report on this Schedule F.

of
CREDITOR’S NAME, § o & DATE CLAIM WAS . |a AMOUNT OF
MAILING ADDRESS °O‘ O INCURRED AND Z ‘(ﬂ CLAIM
INCLUDING ZIP CODE, e |Eg CONSIDERATIONFOR | & | £ [ &
AND ACCOUNTNUMBER | B | < % CLAIM. zZ 515
See instructions ahove. 8 2= IF CLAIM IS SUBJECT TO E ol &
ol|lg °© SETOFF, SO STATE. S %‘ a
ACCOUNT NO. 1613
ADP, Inc.
One ADP Drive MS-100 $2,156.6
Augusta, GA 30909
ACCOUNT NO. H001
fnther Slue Cross —
Woodland Hllls, CA 91365
ACCOUNT NO. 2012-2013
CLK Human Resources, LLC Unpaid contributions
Defined Benefit Pension Plan $1,178,706.0
72-295 Manufacturing Road T T
Thousand Palms, CA
92276-6615
ACCOUNT NO.
CLK, Inc.
72295 Manufacturing Road $598.00
Thousand Palms, CA 92276
Subtotai> | § 1 ,2!)(5,079.8!JI
3' continuation sheets attached Total>» | §
(Use only on last page of the completed Schedule F.)
(Report also on Summary of Schedules and, if applicable, on the Statistical
Summary of Certain Liabilities and Related Data.)
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In re CLK Human Resources, LLC s Case No.

Debtor

(if known)

SCHEDULE F - CREDITORS HOLDING UNSECURED NONPRIORITY CLAIMS

(Continuation Shect)

CREDITOR’S NAME,
MAILING ADDRESS
INCLUDING ZIP CODE,
AND ACCOUNT NUMBER

DATE CLAIM WAS
INCURRED AND
CONSIDERATION FOR
CLAIM.

AMOUNT OF
CLAIM

IF CLAIM IS SUBJECT TO
SETOFF, SO STATE.

(See instructions above.)

CODEBTOR
HUSBAND, WIFE,
JOINT, OR
COMMUNITY

CONTINGENT
UNLIQUIDATED
DISPUTED

ACCOUNT NO. 9733 March 19, 21, 2013

EMC dba Eisenhower ork Injury

Occupational Health
PO Box 843123
Los Angeles, CA 90084-3123

$571.37

ACCOUNT NO. 701

mployers Compensation
nsurance Company

55 California St.

uite 900

an Francisco, CA 94111-4920

$75,083.30,

ACCOUNT NO.

Fitzgerald & Mule lawsuit

74-770 Highway 111 X
uite 205

ndian Wells, CA 92210

$35,112.87

ACCOUNT NO.

Guardian Life Insurance
Company of America

PO Box 13398

Philadelphia, PA 19101-3398

$2,370.91

Subtotal» | $ 113,138.49

Sheetno. 1 of 3 continuation sheets attached
to Schedule of Creditors Holding Unsecured

Nonpriority Claims

Total» | $

(Use only on last page of the completed Schedule F.)

(Report also on Summary of Schedules and, if applicable on the Statistical
Summary of Certain Liabilities and Related Data.)




B 6F (Official Foa e (B7473-b4et19002-MW Doc 1 Filed 05/21/13 Entered 05/2:61 8st2 :©a:a Gistridd® 8@ifornia

Main Document

In re CLK Human Resources, LLC

]

Debtor

Page 63 of 97
Case No.

(if known)

SCHEDULE F - CREDITORS HOLDING UNSECURED NONPRIORITY CLAIMS

(Continuation Sheet)

s \
[44]
CREDITOR’S NAME, 2 | ExE DATE CLAIM WAS £ | 8
MAILING ADDRESS © [Zo INCURRED AND &= |2
AND ACCOUNTNUMBER | 2 | £ 5 CLAIM. E13 |5 CLAIM
(See instructions above.) 8 wn o 8 IF CLAIM IS SUBJECT TO Z a E
2 SETOFF, SO STATE. S Z
ACCOUNT NO. 6193 3/20/2013
la ann Bauitihsﬁta |Lawsuit
c/o Rastegar atern,
Attorneys at Law X $350,000.00
1010 Crenshaw Blvd #100
Torrance, CA 90501
ACCOUNT NO. 7587 June 1, 2010
“Vla ann Bautista Class Action lawsuit
c/o Rastegar & Matern X Unk
18‘1) 0 Crenshaw Blvd., Suite nknown
Torrance, CA 90501
ACCOUNT NO. 0097 July 20, 2012
Tlianca Bull;ris& A |Lawsuit
c/o Castillo ssociates,
Attorneys at Law X Unknown
1-715 Highway 111, Suite C
ndio, CA 9220
ACCOUNT NO. 1227 March 31, 2013
Torrey Partner Pro‘fjess:;)nal services
11452 El Camino Real Fendere X $51,862.00
uite 110
an Diego, CA 92130
Sheetno. 2 of __3  continuation sheets attached Subtotal» | § 401,862.00
to Schedule of Creditors Holding Unsecured
Nonpriority Claims
Total>» | §

(Report also on Summary of Schedules and, if applicable on the Statistical
Summary of Certain Liabilities and Related Data.)

(Use only on last page of the completed Schedule F.)
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In re CLK Human Resources, LLC s Case No.

Debtor (if known)

SCHEDULE F - CREDITORS HOLDING UNSECURED NONPRIORITY CLAIMS

(Continuation Sheet)

233
™ (o]
CREDITOR’S NAME, ¢ | ExE DATE CLAIM WAS 5 | &
MAILING ADDRESS S |%o INCURRED AND Z1< |8
INCLUDING ZIP CODE El % 2’ é CONSIDERATION FOR (E.'J a S - AMOUNT OF
’ . = CLAIM
AND ACCOUNTNUMBER | 2 [ S§S CLAIM El2 |5
(Sce instructions above.) 8 a 9‘ Q IF CLAIM IS SUBJECT TO Z =] g
R ° SETOFF, SO STATE. S g
ACCOUNT NO.
$0.00
Sheetno. 3 of 3 continuation sheets attached Subtotal» | § 0.00]

to Schedule of Creditors Holding Unsecured
Nonpriority Claims

Total> | $  4,721,080.31
(Use only on last page of the completed Schedule F.)

(Report also on Summary of Schedules and, if applicable on the Statistical
Summary of Certain Liabilities and Related Data.)
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B 6G (Official Form 6G) (12/07) 2007 USBC, Central District of California

In re CLK Human Resources, LLC, Case No.
Debtor (if known)

SCHEDULE G - EXECUTORY CONTRACTS AND UNEXPIRED LEASES

0 Check this box if debtor has no executory contracts or unexpired leases.

DESCRIPTION OF CONTRACT OR LEASE AND

NAME AND MAILING ADDRESS, NATURE OF DEBTOR’S INTEREST. STATE
INCLUDING ZIP CODE, WHETHER LEASE IS FOR NONRESIDENTIAL
OF OTHER PARTIES TO LEASE OR CONTRACT. REAL PROPERTY. STATE CONTRACT

NUMBER OF ANY GOVERNMENT CONTRACT.

Mercedes Benz Financial Services Description: Automobile Lease

PO Box 5209

Carol Stream, IL 60197-5209 Nature of Debtor's Interest: Lessee

Union Leasing, Inc. Description: Automobile Lease

PO Box 75850

Chicago, IL 60675-5850 Nature of Debtor's Interest: Lessee
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Main Document  Page 66 of 97
B 6H (Official Form 6H) (12/07) 2007 USBC, Central District of California

In re CLK Human Resources, LLC, Case No.

Debtor (if known)

SCHEDULE H - CODEBTORS

B Check this box if debtor has no codebtors.

NAME AND ADDRESS OF CODEBTOR NAME AND ADDRESS OF CREDITOR
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UNITED STATES BANKRUPTCY COURT

Central District of California

inre: CLK Human Resources, LLC

Case No.

Chapter 11

BUSINESS INCOME AND EXPENSES

FINANCIAL REVIEW OF THE DEBTOR'S BUSINESS (NOTE: ONLY INCLUDE information directly related to the business

operation.)

PART A

- GROSS BUSINESS INCOME FOR PREVIOUS 12 MONTHS:

1. Gross Income For 12 Months Prior to Filing:

PART B

2
PART C

®w N O n s W

- ESTIMATED AVERAGE FUTURE GROSS MONTHLY INCOME:

. Gross Monthly Income:

- ESTIMATED FUTURE MONTHLY EXPENSES:

. Net Employee Payroll (Other Than Debtor)
. Payroll Taxes

. Unemployment Taxes
. Worker's Compensation
. Other Taxes

. lnvenldry Purchases (Including raw materials)
. Purchase of Feed/Fertilizer/Seed/Spray

. Rent (Other than debtor’s principal residence)
. Utilities

. Office Expenses and Supplies

. Repairs and Maintenance

. Vehicle Expenses
. Travel and Entertainment
. Equipment Rental and Leases

. Legal/Accounting/Other Professional Fees
. Insurance

. Employee Benefits (e.g., pension, medical, etc.}

. Payments to Be Made Directly By Debtor to Secured Creditors For

Pre-Petition Business Debts (Specify).
Various Automobile Purchase Agreements and Leases

21. Other (Specify):

22.

PART D

23.

Interest

Total Monthly Expenses (Add items 3 - 21)
- ESTIMATED AVERAGE NET MONTHLY INCOME:

AVERAGE NET MONTHLY INCOME (Subtract ltem 22 from ltem 2)

$ 65,351.00

N/A

833.00

9,713.19

25.00

$ 4,220.00

s 10,571.19

$ -6,351.19
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B6 Summary (Official Form 6 - Summary) (12/07) 2007 USBC, Central District of California

United States Bankruptcy Court

CENTRAL DISTRICT OF CALIFORNIA

In re CLK Human Resources, LLC

, Case No.
Debtor
Chapter 11
SUMMARY OF SCHEDULES

Indicate as to each schedule whether that schedule is attached and state the number of pages in each. Report the totals from Schedules A, B, D, E, F, 1,
and J in the boxes provided. Add the amounts from Schedules A and B to determine the total amount of the debtor’s assets. Add the amounts of all
claims from Schedules D, E, and F to determine the total amount of the debtor’s liabilities. Individual debtors also must complete the “Statistical
Summary of Certain Liabilities and Related Data” if they file a case under chapter 7, 11, or 13.

ATTACHED
NAME OF SCHEDULE (YES/NO) NO. OF SHEETS ASSETS LIABILITIES OTHER
A - Real Propeny YES 1 . $ 0.00
B - Personal Property YES 4 $ 83,661.00|
C - Property Claimed YES 1
as Exempt e i :
D - Creditors Holding YES 3 2 ls 169,056.34
Secured Claims -
E - Creditors Holding Unsecured ‘ $ 4,541.10
Priority Claims YES 2 :
(Total of Claims on Schedule E)
F - Creditors Holding Unsecured $ 1,721,080.31
Nonpriority Claims YES 4 ‘
G - Executory Contracts and
Unexpired Leases YES 1
H - Codebtors YES 1
1 - Current Income of - ) $
Individual Debtor(s) NO
J - Current Expenditures of Individual NO s
Debtors(s)
TOTAL 17 $ 83,661 .OOI $ 1,894,677.7
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Form 6 - Statistical Summary (12/07) 2007 USBC, Central District of California

United States Bankruptcy Court

Inre
, Case No.

Debtor
Chapter

STATISTICAL SUMMARY OF CERTAIN LIABILITIES AND RELATED DATA (28 U.S.C. § 159)

If you are an individual debtor whose debts are primarily consumer debts, as defined in § 101(8) of the Bankruptcy Code (11 U.S.C.
§ 101(8)), filing a case under chapter 7, 11 or 13, you must report all information requested below.

O Check this box if you are an individual debtor whose debts are NOT primarily consumer debts. You are not required to report any
information here.

This information is for statistical purposes only under 28 U.S.C. § 159.

Summarize the following types of liabilities, as reported in the Schedules, and total them.

Type of Liability Amount
Domestic Support Obligations (from Schedule E) $

Taxes and Certain Other Debts Owed to Governmental Units $

(from Schedule E)

Claims for Death or Personal Injury While Debtor Was $
Intoxicated (from Schedule E) (whether disputed or undisputed)

Student Loan Obligations (from Schedule F) $
Domestic Support, Separation Agreement, and Divorce Decree $

Obligations Not Reported on Schedule E

Obligations to Pension or Profit-Sharing, and Other Similar $
Obligations (from Schedule F)

TOTAL | §

State the following:
Average Income (from Schedule I, Line 16) $
Average Expenses (from Schedule J, Line 18) $
Current Monthly Income (from Form 22A Line 12; OR, Form $

22B Line 11; OR, Form 22C Line 20 )

State the following:

1. Total from Schedule D, “UNSECURED PORTION, IF
ANY” column

2. Total from Schedule E, “AMOUNT ENTITLED TO
PRIORITY” column.

3. Total from Schedule E, “AMOUNT NOT ENTITLED TO
PRIORITY, IF ANY"” column

4. Total from Schedule F

5. Total of non-priority unsecured debt (sum of 1, 3, and 4)




B6 DeclannfoaiSciG 103D kedD@D2NWY Doc 1 Filed 05/21/13 Entered 03/21/458, T21Q6026ct of[0@B@nia
Main Document  Page 70 of 97

Inre CLK Human Resources, LLC , Case No.
Debtor (if known)

DECLARATION CONCERNING DEBTOR'S SCHEDULES

DECLARATION UNDER PENALTY OF PERJURY BY INDIVIDUAL DEBTOR

I declare under penalty of perjury that I have read the foregoing summary and schedules, consisting of sheets, and that they are true and correct to the best of
my knowledge, information, and belief.

Date Signature:

CLK Human Resources, LLCDebtor

Date Signature;

(Joint Debtor, if any)

{If joint case, both spouses must sign.]

DECLARATION AND SIGNATURE OF NON-ATTORNEY BANKRUPTCY PETITION PREPARER (Sec 11 U.S.C. § 110)

I declare under penalty of perjury that: (1) I am a bankruptcy petition preparer as defined in 11 U.S.C. § 110; (2) | prepared this document for compensation and have provided
the debtor with a copy of this document and the notices and information required under 11 U.S.C. §§ 110(b), 110(h) and 342(b); and, (3) if rules or guidelines have been
promulgated pursuant to 11 U.S.C. § 110(h) setting a maximum fee for services chargeable by bankruptcy petition preparers, I have given the debtor notice of the maximum
amount before preparing any document for filing for a debtor or accepting any fee from the debtor, as required by that section.

Printed or Typed Name and Title, if any, Social Security No.
of Bankruptcy Petition Preparer (Required by 11 US.C. § 110.)

If the hankruptcy petition preparer is not an individual, state the name, title (if any), address. and social security number of the officer, principal, responsible person, or partner
who signs this document.

Address

X
Signature of Bankruptcy Petition Preparer Date

Names and Social Security numbers of all other individuals who prepared or assisted in preparing this document, unless the bankruptcy petition preparer is not an individual:

If more than one person prepared this document, attach additional signed sheets conforming to the appropriate Official Form for each person.

A bankruptey petition preparer's failure to comply with the provisions of title 11 and the Federal Rules of Bunkruptcy Procedure may result in fines or imprisonment or both. 11 US.C. § 110;
18US.C. § 156.

DECLARATION UNDER PENALTY OF PERJURY ON BEHALF OF A CORPORATION OR PARTNERSHIP

I, the Carl L. Karcher [the president or other officer or an authorized agent of the corporation or a member or an authorized agent of the
partnership ] of the CLK Human Resources, LLC (corporation or partnership) named as debtor in this case, declare under penalty of perjury that I have
read the foregoing summary and schedules, consisting of B sheets (Total shown on summary page plus ), and that they are true and correct to the best of my
knowledge, information, and belief.

pate 5" / 2~ 4'37 Signature: / : (

Carl L. Karcher

[Print or type name of individual signing on behalf of debtor.]

Managing Member
[An individual signing on behalf of a partnership or corporation must indicate position or relationship to debtor.]

Penalty for making u false statement or concealing property: Fine of up to $500,000 or imprisonment for up to 5 years or both. 18 U.S.C. §§ 152 and 3571.
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UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA
Inre CLK Human Resources, LLC, Case No.
Debtor .
Chapter 11
LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS
W) 2) (3) 4) 5)

Name of creditor and Name, telephone number Nature of claim Indicate if claim is Amount of claim
complete mailing address, and complete mailing (trade debt, bank loan, contingent, [if secured also state
including zip code address, including zip code, government contracl, unliquidated, value of security]

of employee, agent, or etc.) disputed or subject to

department of creditor setoff

Sfamiliar with claim who

may be contacted
CLK Human
Resources, LLC
Defined Benefit
Pension Plan .
Account Number: ::gflis:;onal $1,178,706.00
72-295 Manufacturing
Road
Thousand Palms, CA
92276-6615
Maryann Baustista
Account Number:
6193
c/o Rastegar & Trade Debt - This claim is $350,000.00
Matern, Attorneys at . .

insurance disputed.

Law
1010 Crenshaw Blvd
#100
Torrance, CA 90501
Employers
Compensation
Insurance Company
procount Number: 7 Trade Debt - This claim is $75,083.30
255 California SL. insurance subject to setoff.
Suite 900

San Francisco, CA
94111-4920




Case 6:13-bk-19002-MW
B 4 (Official Form 4) (12/07)

Torrey Partner
Account Number:
1227

11452 El Camino Real
Suite 110

San Diego, CA 92130

Doc 1 Filed 05/21/13 Entered 05/21/13 12:06:26 Desc

Main Document

Lawsuit claim

Page 72 of 97

This claim is
disputed.

$51,862.00

Fitzgerald & Mule
Account Number:
74-770 Highway 111
Suite 205

Indian Wells, CA
92210

Trade Debt -
insurance

This claim is
disputed.

$35,112.87

Anthem Blue Cross
Account Number:
HO001

PO Box 629
Woodland Hills, CA
91365

Trade Debt -
insurance

$24,619.26

California Board of
Equalization
Account Number:
2332

Special Taxes and
Fees

P.O. Box 942879
Sacramento, CA
94279-6001

taxes and certain
other debts owed
to governmental

units

$4,541.10

Guardian Life
Insurance Company of
America

Account Number:

PO Box 13398
Philadelphia, PA
19101-3398

Professional
Services

$2,370.91

ADP, Inc.

Account Number:
1613

One ADP Drive MS-
100

Augusta, Georgia
30909

Trade Debt -
Services

$2,156.60

CLK, Inc.

Account Number:
72295 Manufacturing
Road

Thousand Palms, CA
92276

Trade Debt -
reimbursement

$598.00
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B 4 (Official Form 4) (12/07)

EMC dba Eisenhower
Occupational Health
Account Number:
9733

PO Box 843123

Los Angeles, CA
90084-3123

Main Document  Page 73 of 97

Trade Debt - $571.37
Medical

Maryann Bautista
Account Number:
7587

c/o Rastegar & Matern
1010 Crenshaw Blvd.,
Swuite 100

Torrance, CA 90501

This claim is Unknown

Lawsuit claim disputed.

Tiana Burris
Account Number;
0097

c/o Castille &
Associates, Attorneys
at Law

81-715 Highway 111,
Suite C

Indio, CA 92201

This claim is Unknown

Lawsuit claim disputed.

Account Number:

$0.00

Date:

Debtor

DECLARATION UNDER PENALTY OF PERJURY

ON BEHALF OF A CORPORATION OR PARTNERSHIP

I, Carl L. Karcher, an authorized agent of CLK Human Resources, LLC named as the debtor in
this case, declare under penalty of perjury that I have read the foregoing List of Creditors Holding 20

Largest Unsecured Claims and that it is true and correct to the bgst of my information and belief.
Date: MRy é?/« 2o/ 3 él/&//‘ M—»
7 {

Carl L*Karchér, Authorized Agent
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B 7 (Official Form 7) (04/13)

UNITED STATES BANKRUPTCY COURT

CENTRAL DISTRICT OF CALIFORNIA

In re: CLK Human Resources, LLC Case No
Debtor (if known)

STATEMENT OF FINANCIAL AFFAIRS

1. Income from employment or operation of business

None State the gross amount of income the debtor has received from employment, trade, or profession, or from operation of
the debtor's business, including part-time activities either as an employee or in independent trade or business, from the
beginning of this calendar year to the date this case was commenced. State also the gross amounts received during the
two years immediately preceding this calendar year. (A debtor that maintains, or has maintained, financial records on
the basis of a fiscal rather than a calendar year may report fiscal year income. Identify the beginning and ending dates
of the debtor's fiscal year.) If a joint petition is filed, state income for each spouse separately. (Married debtors filing
under chapter 12 or chapter 13 must state income of both spouses whether or not a joint petition is filed, unless the
spouses are separated and a joint petition is not filed.)

AMOUNT SOURCE

Debtor:
Current Year (2013):
$21,109.00 Income from business

Previous Year 1 (2012):
$65,351.00 Income from business

Previous Year 2 (2011):
$57,262.00 Income from business

Joint Debtor:
N/A

2. Income other than from employment or operation of business

None State the amount of income received by the debtor other than from employment, trade, profession, operation of the
debtor's business during the two years immediately preceding the commencement of this case. Give particulars. If a
joint petition is filed, state income for each spouse separately. (Married debtors filing under chapter 12 or chapter 13
must state income for each spouse whether or not a joint petition is filed, unless the spouses are separated and a joint
petition is not filed.)

AMOUNT SOURCE

3. Payments to creditors
Complete a. or b., as appropriate, and c.

None a. Individual or joint debtor(s) with primarily consumer debts: List all payments on loans, installment purchases of
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goods or services, and other debts to any creditor made within 90 days immediately preceding the commencement of
this case unless the aggregate value of all property that constitutes or is affected by such transfer is less than $600.
Indicate with an asterisk (*) any payments that were made to a creditor on account of a domestic support obligation or
as part of an alternative repayment schedule under a plan by an approved nonprofit budgeting and credit counseling
agency. (Married debtors filing under chapter 12 or chapter 13 must include payments by either or both spouses
whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

NAME AND ADDRESS OF CREDITOR DATES OF AMOUNT AMOUNT
PAYMENTS PAID STILL OWING
None b. Debtor whose debts are not primarily consumer debts: List each payment or other transfer to any creditor made
a within 90 days immediately preceding the commencement of the case unless the aggregate value of all property that

constitutes or is affected by such transfer is less than $6,225°. If the debtor is an individual, indicate with an asterisk (*)
any payments that were made to a creditor on account of a domestic support obligation or as part of an alternative
repayment schedule under a plan by an approved nonprofit budgeting and credit counseling agency. (Married debtors
filing under chapter 12 or chapter 13 must include payments and other transfers by either or both spouses whether or
not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

NAME AND ADDRESS OF CREDITOR DATES OF AMOUNT AMOUNT
PAYMENTS/ PAID OR STILL
TRANSFERS VALUE OF OWING
TRANSFERS
Debtor:
See attached list
None c. All debtors: List all payments made within one year immediately preceding the commencement of this case

to or for the benefit of creditors who are or were insiders. (Married debtors filing under chapter 12 or chapter 13 must

include payments by either or both spouses whether or not a joint petition is filed, unless the spouses are separated and

a joint petition is not filed.)

NAME AND ADDRESS OF CREDITOR
AND RELATIONSHIP TO DEBTOR

Debtor:
Carl L. Karcher

Relationship to Debtor: Servicer

Kelly Thatcher

Relationship to Debtor: Servicer

Paula Karcher

Relationship to Debtor: Servicer

Carl J. Karcher

DATE OF

PAYMENT

Last 12 months

Last 12 months

Last 12 months

Last 12 months

AMOUNT AMOUNT

PAID STILL OWING

$447,776.05

$115,114.74

$28,375.00

$48,042.41

* Amount subject to adjustment on 4/01/16, and every three years thereafter with respect to cases commenced on or after the date

of adjustment.



Case 6:13-bk-19002-MW Doc 1 Filed 05/21/13 Entered 05/21/13 12:06:26 Desc

Main Document  Page 76 of 97 3

Relationship to Debtor: Servicer

4. Suits and administrative proceedings, executions, garnishments and attachments

None a. List all suits and administrative proceedings to which the debtor is or was a party within one year immediately
o preceding the filing of this bankruptcy case. (Married debtors filing under chapter 12 or chapter 13 must include
information concerning either or both spouses whether or not a joint petition is filed, unless the spouses are separated
and a joint petition is not filed.)separated and a joint petition is not filed.)
CAPTION OF SUIT NATURE OF COURT OR STATUS OR
AND CASE NUMBER PROCEEDING AGENCY AND DISPOSITION
LOCATION
Debtor:
Maryann Bautista v. CLK Human Sexual Harrassment San Bernardino County  Settlement
Resources, LLC, Carl's Jr., Inc. Superior Court
Case Number: CIVDS 1006193 San Bernardino
Tiana Burris vs. Carl's Jr. Employers Wrongful Termination Workers Compensation Pending
Insurance Appeals Board for
Case Number: ADJ8390097 State of California
3737 Main Street, 3rd
Floor, Riverside, CA
92517
Maryann Bautista v. Carl's Jr. Inc., Breaches of Cal. Labor  Superior Court of the ~ Pending
etal. Code - Class Action State of California
Case Number: CIVDS 1007587 San Bernardino County
None b. Describe all property that has been attached, gamished or seized under any legal or equitable process within one
& year immediately preceding the commencement of this case. (Married debtors filing under chapter 12 or chapter 13
must include information concerning property of either or both spouses whether or not a joint petition is filed, unless
the spouses are separated and a joint petition is not filed.)
NAME AND ADDRESS DESCRIPTION
OF PERSON FOR WHOSE DATE OF AND VALUE
BENEFIT PROPERTY WAS SEIZED SEIZURE OF PROPERTY
5. Repossessions, foreclosures and returns
%m List all property that has been repossessed by a creditor, sold at a foreclosure sale, transferred through a deed in lieu

of foreclosure or returned to the seller, within one year immediately preceding the commencement of this case.
(Married debtors filing under chapter 12 or chapter 13 must include information concerning property of either or both
spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

DATE OF REPOSSESSION, DESCRIPTION
NAME AND ADDRESS FORECLOSURE SALE, AND VALUE
OF CREDITOR OR SELLER TRANSFER OR RETURN OF PROPERTY
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6. Assignments and receiverships

Nonc a. Describe any assignment of property for the benefit of creditors made within 120 days immediately preceding the
commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must include any assignment by
either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not
filed.)
TERMS OF
NAME AND ADDRESS DATE OF ASSIGNMENT
OF ASSIGNEE ASSIGNMENT OR SETTLEMENT
None b. List all property which has been in the hands of a custodian, receiver, or court-appointed official within one year
& immediately preceding the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must
include information concerning property of either or both spouses whether or not a joint petition is filed, unless the
spouses are separated and a joint petition is not filed.)
NAME AND LOCATION DESCRIPTION
NAME AND ADDRESS OF COURT DATE OF AND VALUE
OF CUSTODIAN CASE TITLE & NUMBER ORDER OF PROPERTY
7. Gifts
None List all gifts or charitable contributions made within one year immediately preceding the commencement of this case
& except ordinary and usual gifts to family members aggregating less than $200 in value per individual family member
and charitable contributions aggregating less than $100 per recipient. (Married debtors filing under chapter 12 or
chapter 13 must include gifts or contributions by either or both spouses whether or not a joint petition is filed, unless
the spouses are separated and a joint petition is not filed.)
NAME AND ADDRESS RELATIONSHIP DESCRIPTION
OF PERSON TO DEBTOR, DATE AND VALUE
OR ORGANIZATION IF ANY OF GIFT OF GIFT
8. Losses
None List all losses from fire, theft, other casualty or gambling within one year immediately preceding the commencement
of this case or since the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must
include losses by either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a
joint petition is not filed.)
DESCRIPTION DESCRIPTION OF CIRCUMSTANCES AND, IF
AND VALUE OF LOSS WAS COVERED IN WHOLE OR IN PART DATE
PROPERTY BY INSURANCE, GIVE PARTICULARS OF LOSS
9, Payments related to debt counscling or bankruptcy
E‘l’"c List all payments made or property transferred by or on behalf of the debtor to any persons, including attorneys, for

consultation concerning debt consolidation, relief under the bankruptcy law or preparation of a petition in bankruptcy
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within one year immediately preceding the commencement of this case.

DATE OF PAYMENT, AMOUNT OF MONEY OR
NAME AND ADDRESS NAME OF PAYER IF DESCRIPTION AND
OF PAYEE OTHER THAN DEBTOR VALUE OF PROPERTY
Debtor:
Friedman Law Group, P.C. April 22,2013 $75,000.00
1900 Avenue of the Stars, Suite 1100 Retainer

Los Angeles, CA 90067

None

None

10. Other transfers

a. List all other property, other than property transferred in the ordinary course of the business or financial affairs of
the debtor, transferred either absolutely or as security within two years immediately preceding the commencement of
this case. (Married debtors filing under chapter 12 or chapter 13 must include transfers by either or both spouses
whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

DESCRIBE PROPERTY
NAME AND ADDRESS OF TRANSFEREE, TRANSFERRED AND
RELATIONSHIP TO DEBTOR DATE VALUE RECEIVED

b. List all property transferred by the debtor within ten years immediately preceding the commencement of this case
to a self-settled trust or similar device of which the debtor is a beneficiary.

DATE(S) OF AMOUNT OF MONEY OR DESCRIPTION
NAME OF TRUST OR OTHER TRANSFER(S) AND VALUE OF PROPERTY OR DEBTOR’S
DEVICE INTEREST IN PROPERTY

None

11. Closed financial accounts

List all financial accounts and instruments held in the name of the debtor or for the benefit of the debtor which were
closed, sold, or otherwise transferred within one year immediately preceding the commencement of this case. Include
checking, savings, or other financial accounts, certificates of deposit, or other instruments; shares and share accounts
held in banks, credit unions, pension funds, cooperatives, associations, brokerage houses and other financial
institutions. (Married debtors filing under chapter 12 or chapter 13 must include information concerning accounts or
instruments held by or for either or both spouses whether or not a joint petition is filed, unless the spouses are separated
and a joint petition is not filed.)

TYPE OF ACCOUNT, LAST FOUR AMOUNT AND
NAME AND ADDRESS DIGITS OF ACCOUNT NUMBER, DATE OF SALE
OF INSTITUTION AND AMOUNT OF FINAL OR CLOSING
BALANCE

None

12. Safe deposit boxes

List each safe deposit or other box or depository in which the debtor has or had securities, cash, or other valuables
within one year immediately preceding the commencement of this case. (Married debtors filing under chapter 12 or
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chapter 13 must include boxes or depositories of either or both spouses whether or not a joint petition is filed, unless
the spouses are separated and a joint petition is not filed.)

NAME AND ADDRESS NAMES AND ADDRESSES  DESCRIPTION DATE OF
OF BANK OR OF THOSE WITH ACCESS  OF TRANSFER
OTHER DEPOSITORY TO BOX OR DEPOSITORY CONTENTS OR SURRENDER,
IF ANY
13. Setoffs
%’“c List all setoffs made by any creditor, including a bank, against a debt or deposit of the debtor within 90 days preceding
the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must include information
concerning either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint
petition is not filed.)
DATE OF AMOUNT
NAME AND ADDRESS OF CREDITOR SETOFF OF SETOFF
14. Property held for another person
E"’"C List all property owned by another person that the debtor holds or controls.
NAME AND ADDRESS DESCRIPTION AND
OF OWNER VALUE OF PROPERTY LOCATION OF PROPERTY
1S. Prior address of debtor
None If debtor has moved within three years immediately preceding the commencement of this case, list all premises
u which the debtor occupied during that period and vacated prior to the commencement of this case. If a joint petition is
filed, report also any separate address of either spouse.
ADDRESS NAME USED DATES OF OCCUPANCY
Debtor:
72875 Fred Waring Drive Debtor June 2001 to August 2012
Palm Desert, CA 92260
16. Spouses and Former Spouses
T‘b‘z‘l'ﬂc If the debtor resides or resided in a community property state, commonwealth, or territory (including Alaska, Arizona,

California, Idaho, Louisiana, Nevada, New Mexico, Puerto Rico, Texas, Washington, or Wisconsin) within eight years
immediately preceding the commencement of the case, identify the name of the debtor’s spouse and of
any former spouse who resides or resided with the debtor in the community property state.

NAME
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17. Envirenmental Information.
For the purpose of this question, the following definitions apply:

"Environmental Law" means any federal, state, or local statute or regulation regulating pollution, contamination,
releases of hazardous or toxic substances, wastes or material into the air, land, soil, surface water, groundwater, or
other medium, including, but not limited to, statutes or regulations regulating the cleanup of these substances, wastes,
or material.

Site" means any location, facility, or property as defined under any Environmental Law, whether or not presently or
formerly owned or operated by the debtor, including, but not limited to, disposal sites. "

"Hazardous Material" means anything defined as a hazardous waste, hazardous substance, toxic substance, hazardous
material, pollutant, or contaminant or similar term under an Environmental Law.

Nonc a. List the name and address of every site for which the debtor has received notice in writing by a governmental
& unit that it may be liable or potentially liable under or in violation of an Environmental Law. Indicate the
governmental unit, the date of the notice, and, if known, the Environmental Law:
SITE NAME NAME AND ADDRESS DATE OF ENVIRONMENTAL
AND ADDRESS OF GOVERNMENTAL UNIT NOTICE LAW
None b. List the name and address of every site for which the debtor provided notice to a governmental unit of a release
of Hazardous Material. Indicate the governmental unit to which the notice was sent and the date of the notice.
SITE NAME NAME AND ADDRESS DATE OF ENVIRONMENTAL
AND ADDRESS OF GOVERNMENTAL UNIT NOTICE LAW
Nonc c. List all judicial or administrative proceedings, including settlements or orders, under any Environmental Law with
& respect to which the debtor is or was a party. Indicate the name and address of the governmental unit that is or was a
party to the proceeding, and the docket number.
NAME AND ADDRESS STATUS OR
OF GOVERNMENTAL UNIT DOCKET NUMBER DISPOSITION
18 . Nature, location and name of business
"l‘:l‘me a. If the debtor is an individual, list the names, addresses, taxpayer-identification numbers, nature of the businesses,

and beginning and ending dates of all businesses in which the debtor was an officer, director, partner, or managing
exccutive of a corporation, partner in a partnership, sole proprietor, or was self-employed in a trade, profession, or
other activity either full- or part-time within six years immediately preceding the commencement of this case, or in
which the debtor owned 5 percent or more of the voting or equity securities within six years immediately preceding
the commencement of this case.

If the debtor is a partnership, list the names, addresses, taxpayer-identification numbers, nature of the businesses,
and beginning and ending dates of all businesses in which the debtor was a partner or owned 5 percent or more of
the voting or equity securities, within six years immediately preceding the commencement of this case.
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If the debtor is a corporation, list the names, addresses, taxpayer-identification numbers, nature of the businesses,
and beginning and ending dates of all businesses in which the debtor was a partner or owned 5 percent or more of
the voting or equity securities within six years immediately preceding the commencement of this case.

LAST FOUR DIGITS
OF SOCIAL-SECURITY BEGINNING
OR OTHER INDIVIDUAL AND
TAXPAYER-1.D. NO NATURE OF ENDING
NAME (ITINY COMPLETE EIN ADDRESS BUSINESS DATES
Debtor:
CLK Human / 72-295 Manufacturing Employee Leasing Beginning Date:
Resources, LLC Road 6/27/2001
Thousand Palms, CA Ending Date:
92276 N/A

b. Identify any business listed in response to subdivision a., above, that is "single asset real estate” as
defined in 11 U.S.C. § 101.

NAME ADDRESS

The following questions are to be completed by every debtor that is a corporation or partnership and by any individual

debtor who is or has been, within six years immediately preceding the commencement of this case, any of the following: an
officer, director, managing executive, or owner of more than 5 percent of the voting or equity securities of a corporation; a
partner, other than a limited partner, of a partnership, a sole proprietor, or self-employed in a trade, profession, or other activity,
cither full- or part-time.

(An individual or joint debtor should complete this portion of the statement only if the debtor is or has been in

business, as defined above, within six years immediately preceding the commencement of this case. A debtor who has not been
in business within those six years should go directly to the signature page.)

None

None

19. Books, records and financial statements

a, List all bookkeepers and accountants who within two years immediately preceding the filing of this
bankruptcy case kept or supervised the keeping of books of account and records of the debtor.

NAME AND ADDRESS DATES SERVICES RENDERED
Debtor:

David A. Cooper, CPA Ongoing tax service

72775 Frank Sinatra Drive, Suite C

Rancho Mirage, CA 92270

b. List all firms or individuals who within two years immediately preceding the filing of this bankruptcy
case have audited the books of account and records, or prepared a financial statement of the debtor.

NAME ADDRESS DATES SERVICES RENDERED

Debtor:
N/A
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None c. List all firms or individuals who at the time of the commencement of this case were in possession of the
m books of account and records of the debtor. If any of the books of account and records are not available, explain.
NAME ADDRESS
Debtor:
David A. Cooper CPA 72775 Frank Sinatra Drive, Suite C
Rancho Mirage, CA 92270
None d. List all financial institutions, creditors and other partics, including mercantile and trade agencies, to whom a
& financial statement was issued by the debtor within two years immediately preceding the commencement of this case.
NAME AND ADDRESS DATE ISSUED
Debtor:
N/A
20. Inventories
None a. List the dates of the last two inventories taken of your property, the name of the person who supervised the
& taking of each inventory, and the dollar amount and basis of cach inventory.
DOLLAR AMOUNT
OF INVENTORY
(Specify cost, market or other
DATE OF INVENTORY INVENTORY SUPERVISOR basis)
Debtor:
N/A
None b. List the name and address of the person having possession of the records of each of the inventories reported
& in a., above.
NAME AND ADDRESSES
OF CUSTODIAN
DATE OF INVENTORY OF INVENTORY RECORDS
Debtor:
N/A
21. Current Partners, Officers, Directors and Shareholders
None a. If the debtor is a partnership, list the nature and percentage of partnership interest of each member of the
X partnership. ’
NAME AND ADDRESS NATURE OF INTEREST PERCENTAGE OF INTEREST
N/A
E‘I‘"e b. If the debtor is a corporation, list all officers and directors of the corporation, and each stockholder who

directly or indirectly owns, controls, or holds 5 percent or more of the voting or equity securities of the
corporation.

NATURE AND PERCENTAGE
NAME AND ADDRESS TITLE OF STOCK OWNERSHIP
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Carl L. Karcher Membership
100
22, Former partners, officers, directors and shareholders
None a. If the debtor is a partnership, list each member who withdrew from the partnership within one year immediately
& preceding the commencement of this case.
NAME ADDRESS DATE OF WITHDRAWAL
N/A
"é“ﬂe b. If the debtor is a corporation, list all officers or directors whose relationship with the corporation terminated
within one year immediately preceding the commencement of this case.
NAME AND ADDRESS TITLE DATE OF TERMINATION
N/A
23 . Withdrawals from a partnership or distributions by a corporation
None If the debtor is a partnership or corporation, list all withdrawals or distributions credited or given to an insider,
® including compensation in any form, bonuses, loans, stock redemptions, options exercised and any other perquisite
during one year immediately preceding the commencement of this case.
NAME & ADDRESS AMOUNT OF MONEY
OF RECIPIENT, DATE AND PURPOSE OR DESCRIPTION
RELATIONSHIP TO DEBTOR OF WITHDRAWAL AND VALUE OF PROPERTY
N/A
24. Tax Censolidation Group.
None If the debtor is a corporation, list the name and federal taxpayer-identification number of the parent corporation of any
& consolidated group for tax purposes of which the debtor has been a member at any time within six years immediately
preceding the commencement of the case.
NAME OF PARENT CORPORATION TAXPAYER-IDENTIFICATION NUMBER (EIN)
N/A
25. Pension Funds.
None If the debtor is not an individual, list the name and federal taxpayer-identification number of any pension fund to
o which the debtor, as an employer, has been responsible for contributing at any time within six years immediately

preceding the commencement of the case.
NAME OF PENSION FUND TAXPAYER-IDENTIFICATION NUMBER (EIN)

CLK Human Resources, LLC Defined Benefit Pension 20-5174341
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I declare under penalty of perjury that [ have read the answers contained in the foregoing statement of financial affairs
and any attachments thereto and that they are true and correct to the best of my knowledge, information and belief.

we_ S /25 e Lot /M

Print Name
and Title Carl L. Karcher, Manager

0 continuation sheets attached

Penalty for making a false statement: Fine of up 10 $500,000 ar imprisonment for up to 3 years, or hoth. 18 US.C. §§ 152 and 3571



Zio ) obod

o 65982 b BxO UBW 260 - B4M - 001 b+4 €22v82€00L vSSL  ELOTILO/ED 94D
D c6°828'}" BxXD w2 $260 - BIM - 00L -1 WOWIIES PUS 589 - LZSLPEZOOL o¥92  €L0ZTIRO Ll
() €5'95L 1 £19 UZW 9260 - G2M - 008 4-L £22v82€00L SYeL  EL0ZTZRD 84D
(@] IouRLYg Zu0E -S0pOOION
_S.So.cmn. SiqeARy 5UN0IdY 00l  ELOZGIND 1]
mspsneg uunlizy
(o]
N 160262 oqeAey SuUncaoy 09165500 cLOuZZVO 7]
© 09pLE2 630 U ¥£60 - B4M - 001 -1 09185700 vo9,  €10ZYOTO LEE ]
o 821802 640 W p£60 - BAM - 00LI-L 0918500 ES9.  ELOWZOVEO D |
- ujpieng
[qV}
— —8.8a.£. B3 UeN $260 - BIM - 001 b-4 999,  CLOWEINO #2940
‘dnoIp M) UTWPIYS
™ 2
ﬂ _8.8». OXD ey p260 - BIM - 00411 1£90880-E€ HMD €99,  CLOZPONO X940
— QNVOE XV1 ISTHINVY,
N 20'v¥e- ojqeied sunodzy SOELOT  EMOZPO/SO ]
~~
o) z0'brs viqeAed sjuncody 655EZIEY 659E218Y  €LOZZOIMO 38
o 20°bbs- B33 WEY) p260 - BIM - 00LL-L 659¢Z18Y 859,  ELOUNUT0 A
T~ 20 vts- 612 Uew 1260 - B4M - 00 L-L 659EZLE8Y # 1OV oL €L0UTZRO 949
[ONe)} 1PpoID pIod
P
) _.m 28211 'SE aquAn SN0y £0081'2009L '€86LL €LO2BUL0 5]
— oiny ¥ pRIetas
[
L % foooco'st- 612 UTN p260 - BIM - 00LL-L 1992 £L0ZZZE0 e
OT1 “‘sdilliNd ' 104314
n%u L1oze OREAed SN0y 1150051 O3 €102/0/50 [T}
B a 88 Ly2e- sqedeg Sunosy SYEEZDL D13 €1020150 (1]
-0 £'8E6'8e" siqekey suncosy LvZ00v1 13 €LOZI0M/S0 e
NN__ coBez'e- viqeded suncody SYEEZVL ONF £L0ZOMYO i ]
~ o€ €6z EE- sqeiey Quncdy 2620070 43 €10Z0LV0 na
% — joc 98 Lo~ 643 UTW 9260 - BIM - 00L4-1 +1.900 "£9500¥L 'SYEEZY "L¥200VL 3 2590 €L0TLZE0 P
c 9£'98€ Lo~ B3O UEN p260 - BIM - 004 b4 115009 ‘2950071 'SPEEZYL ‘Lb200¥L 1T €v92  €L02ZUZ0 PR
g l) 2 3
M m 20'16€' 2" 03 W 1260 - 84M - 001 b~} £4/50/50 3d ¥d €102/90/50 [T
LL w s8vLy'2- 01D uEW 1260 €120 3d ¥d cL0zzzve L)
o 166y 642 WeW 260 - BIM - 00LL~L €1OZRON0 %9949
— Q 25026 2~ 812 wey v260 - BIM - 00411 €102S2E0 3d Hd £LOZSTED Y
- ogeLLe- B2 W bL60 - B4M - GO} b-1 €4/LIE0 3d ¥d €101 1780 940
m ‘T 82102 B3 WEIN D260 - BIM - 00LL-L ELOUSZZ0 A94D
Q Kyondws]
= Jooozz- oiqeiey nuncay Z00-€EL6ST TOOEEL65T  ELOULMYO wa
28158 91qeAg sjunoay 100-€€L65 LO0EEL65T  ELOULHYO a
W L3{EOH [Puopednao0 IOMOYUDS
M 00865~ sqehed sunoaoy vogensbos 122 €102/2050 1:]
T 24 19|
w foosee B30 ey 260~ BIM - 00141 CLBLZLLED 659,  ELOULZEO W0
oz uadin Ras_:l
o
o)) 100°000 8~ BxD ey 260 - BAM - 004 4-1 899,  ELOULOSO 94D
— NAVYE
1
Y4 92°649'p2" olqrAeg sjuncady €LOTLLISO L]
Q ez oRekeq Sunoaoy L0OHOESSIZ  LOOH9ERSLZ  ELOTLLNO )
o™ 92'509'52- 849 UeW $260 - BIM - 00LL-4 100H9685.Z S99 EL0ZMOM0 0949
— gt 640 U $260 - B3M - 00LL-} 100HO68S T 0L  EL0ZILOE0 el
[3e) $5049 0N} Y WY
) 08289 sqeied Sunoy oLLEE0ZY OLLEE0IZy  ELOZ/OLISO "
() 09'951'2- oeded Kunooy 78560861 79560880  €LOTSOVO na
© o) °dav
C unowy WnaIoY oway wny Lt odAy

€102 ‘1T Aew ybnouy; 1z Aseruqey

1opua Aq 351 uondesues)
2711 S328N0S3Y NVIHNH M0

PTMVOASR (9) 2 - L Wk

CHOT/50
Wd SE°4



Zjoz9bog

O
()
A
(o]
[qV}
(o]
o
[qV}
—
B _a«.ms._. 63D e p260 - 84M - 00LL-L 934 Bupyueg £10Z/EHS0 lewinop [13u0
- z5'552- XD LT $260 ~ BIM - 003 41 004 Bupyueg €LOZL Y0 leuinor (Rieusg
— (4573 64D UeY| b260 - BIM - 00LI-} 934 bunyuzg £L0UHIED [ewsnor 2130
Q . syshieuy 1U011D - BIM)
Lo 000 4sed - 000k~ £58518 ‘QJOA £40U0EH0 X340+ wd 18
=] juowidinby ofivy siam|
w —nW 6zZ99¢€ €10 U2 $160 - 94M - 00LL-L £582548 <Hzoem0 O~ 1wd 99
= 62299~ aqeieg Munoooy £582518 €562518  €LOTTLMO e
m o oBicy wom|
< © £0'282 1 0340 WEW $260 - SIM - 00 L-L unpone  £L0ULG0 *9942
L o0 81 €L sIqeiey unodoy POELOZ  ELOZOTHO [1:]
D) c028T 1~ 6342 Ue £260 - B4M - 003 L-L yepane  CLOZIOMO 0
N cozez1- BXD UTH 1260 - BIM - 00LL-L yepone  ELOZLVED Pttt
— @© xueg sn,
U o ELves- siqeded sunossy €£208 £402/02/Y0 g
o 42.3.“. siqeded Kunoosy €6208 €4L020Z/E0 1]
w 02 vEL- B3 LW Y260 - 84M - 004 b=t €€208 0s9.  E£L0ZLOE0 Pttt
o m ~3u; *Bujseen) uanr)
o) 00'298'L5 opzkeg sunossy U1 I PBD A BiIneg Z ELOTOEIM 18
e m siouyieg Aosio) |
=3 LTS L- B33 UBH 260 - B4M - 001~} SE2L #1810 192 ELOULOED %MD
LL o -2y 'Bujsge) ueuns|
o vezLe 630 weyi p260- BM - 00141 356-240-9528 5P v9L  EL0ZRZRO oY
—0 BINVHNSNS Wi 3Lvis|
o c orivsy sKeheg Kuncdoy X €0 €L0ZZZRO ) _
(@] © uoRUZIENb 40 pISeg SIWS
(| > esTI 843 LW 460 - BJM - 001 1-1 LELLSEE6L 099,  E£L0ZATTO0 [T
19U0D [UOPOYY BUIS,
W Jooeee: 853 ueW $/60 - G3M - 001 4-4 2992 CLOUI/SO (=I5
ks uostys]
M_ €5'9EL L sqeded HUNC2Y €LYBZ€00L  €2.VBZEODL  €LOTISLYO )
o es'9EL L 6340 wep p260 - BIM - 00LL-L £220826002 299:  £LOUPONO »PND
0 wnowy Wnosoy oway wny Lt ] adh]
3
—
1
X
o)
1
™
—
(o]
()]
(2]
S

£10Z ‘12 Ae yBnosyy 12 Asenuqag
Jopudp Aq Isi uoyoesues | I
0771 S3UNOSIY NVWNH M0 nd st



Case 6:13-bk-19002-MW Doc 1 Filed 05/21/13 Entered 05/21/13 12:06:26 Desc
B 203 Main Document  Page 87 of 97

United States Bankruptcy Court

CENTRAL DISTRICT OF CALIFORNIA

In re

CLK Human Resources, LLC
Case No.

Debtor Chapter 11

DISCLOSURE OF COMPENSATION OF ATTORNEY FOR DEBTOR

1. Pursuant to 11 U.S.C. § 329(a) and Fed. Bankr. P. 2016(b), | certify that | am the attorney for the above-
named debtor(s) and that compensation paid to me within one year before the filing of the petition in
bankruptcy, or agreed to be paid to me, for services rendered or to be rendered on behalf of the debtor(s)
in contemplation of or in connection with the bankrupicy case is as follows:

For legal services, | haveagreedtoaccept ............... .. ... .. ... .. ... $ 150,000.00
Prior to the filing of this statement 1 havereceived ............. ... ... .. ... ..... $ 75,000.00
BalanCe DU ... e e e $.75,000.00

2. The source of the compensation paid to me was:
[x] pebtor O other (specify)
3. The source of compensation to be paid to me is:
Xl pebtor O Other (specify)

4. |Z] | have not agreed to share the above-disclosed compensation with any other person unless they are
members and associates of my law firm.

D | have agreed to share the above-disclosed compensation with a other person or persons who are not
members or associates of my law firm. A copy of the agreement, together with a list of the names of
the people sharing in the compensation, is attached.

5. In return for the above-disclosed fee, | have agreed to render legal service for all aspects of the bankruptcy
case, including:

a. Analyeieof--theudebte-#-s-ﬁn»ane«ial-si&u-atieng-and—-rondeﬁﬂg-adv&ee-te-the-éebtes-i-a-detemim«gwhethor-------—m
te-file-e-petitren-in-bankruptey:-

b. Rrepasaﬁon-and-ﬁl&ng-of-any-pet-ition-,-esheéulee.-et—atemems-ef-affaireaad-plan-w-hieh-mey-be-sequkedi-----------

c. Repseeen-ta-ﬁ-en-ei-t-he-deb-to:-at-the-meeti-ng-e-f-ored-i-toss-and--eeﬂﬁ-met&e»-hearing:-and--any—ad}eumed ------
hoaringsthoareofi--
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DISCLOSURE OF COMPENSATION OF ATTORNEY FOR DEBTOR (Continued)

d. Representation-of-the-debter-in-adversary-proceedings-and-other-gontedied-bankruptoy-matiers;

e. [Other provisions as needed]

None

6. By agreement with the debtor(s), the above-disclosed fee does not include the following services:

None

CERTIFICATION

agreement or arrangement for
proceedin

| certify that the foregoing is a complete stalement of any
payment to me for representation of the geblqr(k R

W . S
. Bennett Friedman,

Signature of Attorney

Friedman Law Group, P.C.
Name of law firm
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UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA

In Re:
CLK Human Resources, LLC,

Debtor
Case No.

LIST OF EQUITY SECURITY HOLDERS

Following is the list of the Debtor’s equity security holders which is prepared in accordance with
Rule 1007, Fed. R. Bank. P. for filing in this Chapter 11 case.

Security Holder’s Registered Name Class of Number of
and Last Known Address or Place of . Securities or Kind of Interest
. Security
Business Percentage
None

DECLARATION UNDER PENALTY OF PERJURY ON BEHALF OF CORPORATION
OR PARTNERSHIP

I, Carl L. Karcher, Manager of the corporation named as the debtor in this case, declare
under penalty of perjury that I have read the foregoing List of Equity Security Holders and that
it is true and correct to the best of my information and belief.

>
Date: J ’/7*’ {; Signature:
Printed Name: Carl E. Karcher
Title: Manager

Penalty for making a false statement or concealing property: Fine of up to $500,000 or
imprisonment for up to 5 years or both. 18 U.S.C. §§ 152 and 3571.

List of Equity Sccurity Holders - Page 1
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UNITED STATES BANKRUPTCY COURT
Central District of California

In re:

Case No. BKY
CLK Human Resources, LLC,
Debtor(s) Chapter 11 Case

STATEMENT REGARDING AUTHORITY TO SIGN AND FILE PETITION

I, Carl L. Karcher, declare under penalty of perjury that I am the Managing Member of
CLK Human Resources, LLC, a California corporation and that on May 17, 2013 the following
resolution was duly adopted by the Manager of this corporation:

"Whereas, it is in the best interest of this corporation to file a voluntary petition in the
United States Bankruptcy Court pursuant to Chapter 11 of Title 11 of the United States Code;

Be It Therefore Resolved, that Carl L. Karcher, Managing Member of this corporation, is
authorized and directed to execute and deliver all documents necessary to perfect the filing of a
chapter 11 voluntary bankruptcy case on behalf of the corporation; and

Be It Further Resolved, that Carl L. Karcher, Managing Member of this corporation, is
authorized and directed to appear in all bankruptcy proceedings on behalf of the corporation, and
to otherwise do and perform all acts and deeds and to execute and deliver all necessary
documents on behalf of the corporation in connection with such bankruptcy case; and

Be It Further Resolved, that Carl L. Karcher, Managing Member of this corporation, is

authorized and directed to employ J. Bennett Friedman, Esq., attorney and the law firm of
Friedman Law Group, P.C. to represent the corporation in such bankruptcy case."

)
Executed on: S -(9-(7 Signed: [,/é; é C ﬁ( Q:‘é
Carl L. Karcher 72-295 Manufacturing Road,

Thousand Palms, CA 92276 (Name and
Address of Subscriber)
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Atlomney or Party Name, Address, Teleph & FAX Numbd and Califomia Stats Bar Number FOR COURT USE ONLY
J. Bennett Friedman, Esq.
Friedman Law Group, P.C.
1900 Avenue of the Stars, 11th Floor
Los Angeles, California 90067
Phone: (310) 552-8210
Fax: (310) 733-5442

(@ Atomey for: CLK Human Resources, LLC

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA

In re: CASE NO.:
CLK Human Resources, LLC
cHAPTER: 11

Debtor, ADV. NO.:

ELECTRONIC FILING DECLARATION
(CORPORATION/PARTNERSHIP)

X Petition, statement of affairs, schedules or lists Date Filed: May 21, 2013
O Amendments to petition, statement of affairs, schedules or lists Date Filed:
O Other Date Filed:

PART | - DECLARATION OF AUTHORIZED SIGNATORY OF DEBTOR OR OTHER PARTY

1, the undersigned, hereby declare under penalty of perjury that: (1) | have been authorized by the Debtor or other party
on whose behalf the above-referenced document is being filed (Filing Party) to sign and to file, on behalf of the Filing Party, the
above-referenced document being filed electronically (Filed Document); (2) | have read and understand the Filed Document; (3)
the Information provided in the Filed Document is true, correct and complete; (4) the */s/.” followed by my name, on the signature
lines for the Filing Party in the Filed Document serves as my signature on behelf of the Filing Party and denotas the making of
such declarations, requests, statements, verifications and certifications by me and by the Filing Party to the same extent and effect
as my actua! signature on such signature lines; (5) | have actually signed a true and correct hard copy of the Fited Document in
such places on behalf of the Filing Party and provided the executed hard copy of the Filed Document to the Flling Party's attomey;
and (6) I, on behalf of the Filing Party, have authorized the Filing Party's attomey to file the electronic version of the Filed
Document agd this Declaration with the Uniteg States Bankruptey Court for the Central District of California.

C S (>-(7x

Signature of Authorized Sighatory of Filing Party Date

Carl L. Karcher
Printed Name of Authorized Signatory of Filing Party

Manager
Title of Authorized Signatory of Filing Party

PART Il - DECLARATION OF ATTORNEY FOR FILING PARTY

I, the undersigned Attomey for the Filing Party, hereby declare under penalty of perjury that: (1) the “/s/,” followed by my
name, on the signature lines for the Attorney for the Filing Party in the Filed Document serves as my signature and denotes the
making of such declarations, requests, statements, verifications and certifications to the same extent and effect as my actual
signature on such signature lines; (2) an authorized signatory of the Filing Party signed the Declaration of Authorized Signalory of
Debtor or Other Party before | electronically submitted the Fitad Document for filing with the United States Bankruptcy Court for the
Central District of California; (3) | have actually signed a trus and correct hard copy of the Filed Document in the locations that are
indicated by “/s/,” followed by my name, and have obtained the signature of the authorized signatory of the Filing Party in the
locations that are indicated by */s/," followed by the name of the Filing Party's authorized signatory, on the true and correct hard
copy of the Filed Document; (4) | shall maintain the executed ariginals of this Declaration, the Declaration of {Authoﬁzed Signatory
of Deblor or Other Party, and the Filed Document for a period of five years afier the closing of the case in which they are filed; and
(5) | shall make the executed originals of this Declaration, the Declaration of Authorized Signatory of Debtor or Other Party, and the
Filed Document available for review upon request of the Court or other parlies.

This form is mandalory by Order of the United States Bankrupicy Court for the Central District of California.
November 2006
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5‘1‘3
77

Date

J. Bennett Friedman, Esq.
Printed Name of Attorney for Filing Party

This form is mandatory by Order of the United States Bankruptcy Court for the Central District of California.
November 2006
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STATEMENT OF RELATED CASES
INFORMATION REQUIRED BY LBR 1015-2
UNITED STATES BANKRUPTCY COURT, CENTRAL DISTRICT OF CALIFORNIA

1. A petition under the Bankruptcy Act of 1898 or the Bankruptcy Reform Act of 1978 has previously been filed by or
against the debtor, his/her spouse, his or her current or former domestic partner, an affiliate of the debtor, any
copartnership or joint venture of which debtor is or formerly was a general or limited partner, or member, or any
corporation of which the debtor is a director, officer, or person in control, as follows: (Set forth the complete number
and title of each such of prior proceeding, date filed, nature thereof, the Bankruptcy Judge and court to whom
assigned, whether still pending and, if not, the disposition thereof. If none, so indicate. Also, list any real property
included in Schedule A that was filed with any such prior proceeding(s).)

None

2. (If petitioner is a partnership or joint venture) A petition under the Bankruptcy Act of 1898 or the Bankruptcy Reform
Act of 1978 has previously been filed by or against the debtor or an affiliate of the debtor, or a general partner in the
debtor, a relative of the general partner, general partner of, or person in control of the debtor, partnership in which the
debtor is a general partner, general partner of the debtor, or person in control of the debtor as follows: (Set forth the
complete number and title of each such prior proceeding, date filed, nature of the proceeding, the Bankruptcy Judge
and court to whom assigned, whether still pending and, if not, the disposition thereof. If none, so indicate. Also, list
any real property included in Schedule A that was filed with any such prior proceeding(s).)

None

3. (If petitioner is a corporation) A petition under the Bankruptcy Act of 1898 or the Bankruptcy Reform Act of 1978 has
previously been filed by or against the debtor, or any of its affiliates or subsidiaries, a director of the debtor, an officer
of the debtor, a person in control of the debtor, a partnership in which the debtor is general partner, a general partner
of the debtor, a relative of the general partner, director, officer, or person in control of the debtor, or any persons, firms
or corporations owning 20% or more of its voting stock as follows: (Set forth the complete number and title of each
such prior proceeding, date filed, nature of proceeding, the Bankruptcy Judge and court to whom assigned, whether
still pending, and if not, the disposition thereof. If none, so indicate. Also, list any real property included in Schedule A
that was filed with any such prior proceeding(s).)

None

4. (If petitioner is an individual) A petition under the Bankruptcy Reform Act of 1978, including amendments thereof, has
been filed by or against the debtor within the last 180 days: (Set forth the complete number and title of each such
prior proceeding, date filed, nature of proceeding, the Bankruptcy Judge and court to whom assigned, whether still
pending, and if not, the disposition thereof. If none, so indicate. Also, list any real property included in Schedule A
that was filed with any such prior proceeding(s).)

None

| declare, under penalty of perjury, that the foregoing is true and correct.

Executed at Los Angeles , California

Date: 5—/7‘( Z

CEA

gnature of Debtor

Signature of Joint Debtor

This form is mandatory. It has been approved for use in the United States Bankruptcy Court for the Central District of California.

December 2012 Page 1 F 1015-2.1.STMT.RELATED.CASES
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Verification of Creditor Mailing List - (Rev. 10/05) 2003 USBC, Central District of California

MASTER MAILING LIST
Verification Pursuant to Local Bankruptcy Rule 1007-2(d)

Name J. BBennett Friedman, Esq.

Address 1900 Avenue of the Stars, 11th Floor, Los Angeles, California 90067

Telephone (310) 552-8210

¥  Attorney for Debtor(s)
O Debtorin Pro Per

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA !

T T

List all names including trade names used by Debtor(s) within last | Case No.:
. 8 years): ;

CLK Human Resources, LLC | Chapter: 11 ‘

t
x

VERIFICATION OF CREDITOR MAILING LIST

The above named debtor(s), or debtor’s attorney if applicable, do hereby certify under penalty of perjury that the attached
Master Mailing List of creditors, consisting of __3 __sheet(s) is complete, correct, and consistent with the debtor's schedules
pursuant to Local Rule 1007-2(d) and l/iwe assume all responsibility for errors and omissions.

S R AR V]

Attorney (if applicable) Joint Debtor
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ADP, Inc.
One ADP Drive MS-100
Augusta, GA 30909

Anthem Blue Cross
PO Box 629
Woodland HIlls, CA 91365

Bank of Southern California
12265 E1 Camino Real

Suite 100

San Diego, CA 92130

California Board of Equalization
Special Taxes and Fees

P.O. Box 942879

Sacramento, CA 94279-6001

CLK Human Resources, LLC Defined Benefit
72-295 Manufacturing Road
Thousand Palms, CA 92276-6615

CLK, Inc.
72295 Manufacturing Road
Thousand Palms, CA 92276

EMC dba Eisenhower Occupational Health
PO Box 843123
Los Angeles, CA 90084-3123

Employers Compensation Insurance Company
255 California St.

Suite 900

San Francisco, CA 94111-4920

Fitzgerald & Mule
74-770 Highway 111
Suite 205

Indian Wells, CA 92210
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Ford Motor Credit
P.0O. Box 650575
Dallas, TX 75265-0575

Guardian Life Insurance Company of Ameri
PO Box 13398
Philadelphia, PA 19101-3398

Maryann Baustista

c/o Rastegar & Matern, Attorneys at Law
1010 Crenshaw Blvd #100

Torrance, CA 90501

Maryann Bautista

c/o Rastegar & Matern

1010 Crenshaw Blvd., Suite 100
Torrance, CA 90501

Mercedes Benz Financial Services
PO Box 5209
Carol Stream, IL 60197-5209

Mercedes-Benz Financial Services
PO Box 5209
Carol Stream, IL 60197-5209

Nissan Motor Aceptance Corp.
8900 Freeport Parkway
Irving, TX 75063-2438

Tiana Burris

c/o Castillo & Associates, Attorneys at
81-715 Highway 111, Suite C

Indio, CA 92201

Torrey Partner

11452 El1 Camino Real
Suite 110

San Diego, CA 92130
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Union Leasing
P.0. Box 75850
Chicago, IL 60675-5850

Union Leasing, Inc.
PO Box 75850
Chicago, IL 60675-5850

US Bank

California Direct

PO Box 790179

St. Louis, MO 63179-0179

US Bank
P.0O. Box 790179
St. Louis, MO 63179-0179

Wells Fargo Equiment Finance, Inc.
733 Marquette Ave.

Suite 700

Minneapolis, MN 55402

Wells Fargo Equipment Finance, Inc.
733 Marugette Avenue

Suite 700

Minneapolis, MN 55402

Wells Fargo Equipment Finance, Inc.
733 Marquette Avenue

Suite 700

Minneapolis, MN 55402



