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FINANCIAL RELIEF LEGAL ADVOCATES, INC.

John H. Bauer (SBN. 91471)
1047 N. Antonio Circle
Orange, CA 92869
Telephone: (714) 319-3446
Facsimile: (714) 202-5862
Email: johnbhud@aol.com

Proposed Attorney for
CYU Lithographics, Inc.
dba Choice Lithographics

UNITED STATES BANKRUPTCY COURT

CENTRAL DISTRICT OF CALIFORNIA

SANTA ANA DIVISION

In re:

CYU LITHOGRAPHICS, INC.
dba CHOICE LITHOGRAPHICS

Debtor.

CASE NO. 8:16-bk-13915
Chapter 11

DEBTOR’S EMERGENCY MOTION
PURSUANT TO SECTION 363(C) OF THE
BANKRUPTCY CODE AND RULE 4001(B)
OF THE FEDERAL RULES OF
BANKRUPTCY PROCEDURE FOR
INTERIM AND FINAL ORDERS
AUTHORIZING USE OF CASH
COLLATERAL; DECLARATION OF
MICHAEL C. WANG, DEBTOR’S
PRESIDENT IN SUPPORT THEREOF

Date: To be set

Time: To be set

Ctrm: 5B

Place: U.S. Bankruptcy Court
411 W. 4™ st
Santa Ana, CA 92701
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TO THE HONORABLE JUDGE THEODOR C. ALBERT, U.S. BANKRUPTCY
JUDGE, THE OFFICE OF THE U.S. TRUSTEE, THE SECURED CREDITOR OF
RECORD, AND ALL INTERESTED PARTIES:

EMERGENCY MOTION

Through this Emergency Motion for Interim and Final Orders Authorizing Use of Cash
Collateral (the “Motion”) pursuant to L.B.R. 2081-1, 11 U.S.C. §§105 and 363 and Rule 4001(b)
of the Federal Rules of Bankruptcy Procedure (the “Motion”), the Debtor and Debtor-in-
Possession, CYU Lithographics, Inc. dba Choice Lithographics, through its proposed counsel,
Financial Relief Legal Advocates, Inc., seeks the entry of Interim and Final orders authorizing the
Debtor to use cash collateral pursuant to U.S.C. §363(c)(2)(B) and (¢)(3) and Rule 4001(b)(2) of
the Federal Rules of Bankruptcy Procedure:

This Motion is brought in accordance with the Local Bankruptcy Rule 9075-1(1), as itis a
matter which must be addressed immediately in order to ensure the least possible disruption to the
Debtor’s ongoing business operations and thereby enhance the chances for success for a Chapter
11 reorganization.

This Motion is being filed shortly after the petition filing date of September 16, 2016
(“Petition Date”) because, due to the timing and exigency of the emergency filing, Debtor was not
able to immediately provide all of the necessary details concerning Debtor’s finances to Debtor’s
counsel in order to complete the instant motion. See the Declaration of Michael C. Wang (the
“Wang Declaration”) attached hereto.

This Motion is made and based upon the moving papers, the attached Memorandum of
Points and Authorities, the attached Declaration of Michael C. Wang in support of the Motion,
the arguments and representations of counsel, and any oral or documentary evidence presented at

the time of the emergency hearing.

-3
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WHEREFORE the Debtor respectfully requests that the Court enter an order:

(1) granting this Motion;

(2) authorizing the use of cash collateral pursuant to 11 U.S.C. §363(c)(2)(B) and (c¢)(3)
and Rule 4001(b)(2) of the Federal Rules of Bankruptcy Procedure; and

(3) granting such other and further relief as this court deems just and proper under the

circumstances.

DATED: September 21, 2016 FINANCIAL RELIEF LEGAL ADVOCATES, INC.

By: _/s/ John H. Bauer

John H. Bauer
Proposed Bankruptcy Counsel for
Debtor and Debtor-in-Possession

_4.-
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MEMORANDUM OF POINTS AND AUTHORITIES

I. JURISDICTION AND SUMMARY OF RELIEF REQUESTED

This Court has jurisdiction over this motion under 28 U.S.C. §§157 and 1334. This matter
is a core proceeding within the meaning of 28 U.S.C. §157(b)(2)(A), (M) and (O). Venue is
proper before this Court pursuant to 28 U.S.C. §§1408 and 1409. Pursuant to the Motion, the
Debtor seeks authority to use cash collateral to pay its ordinary and necessary operating expenses.
The statutory predicates for the relief requested herein are 11 U.S.C. §§363(c)(2)(B) and (c)(3)
under which the Debtor seeks authority to use cash collateral.

II. PRELIMINARY STATEMENT AND NEED FOR EMERGENCY HEARING

The Debtor commenced this case by filing a voluntary Chapter 11 petition on the evening
of Friday, September 16, 2016 (the “Petition Date). The Debtor continues to manage and
operate its business as a debtor-in-possession. The Debtor seeks authority from the Court to use
cash collateral to pay its ordinary and necessary business and administrative expenses and
generally operate and maintain its business. The Debtor’s immediate access to cash is absolutely
critical to maximizing the value of the estate.

The Debtor currently operates a printing company which requires the use of cash collateral
to maintain its operations, pay ordinary operating expenses, and replenish its inventory. In order
to maintain operations without disruption, the Debtor must be permitted to pay in the ordinary
course of business, among others, its employees, contractors, landlords, vendors, utility providers,
and suppliers. As such, a hearing on an emergency basis is required and appropriate.

The single entity with an asserted interest in the Debtor’s cash collateral is RM
Machinery, Inc. (“RM”). Debtor initially entered into a blanket Security Agreement with MAC
Funding to assure repayment of certain lease agreements for a Mitsubishi Diamond 3000S Six

Color Sheetfed Printing Press (two presses in total), complete with additions and accessories to

DEBTOR’S EMERGENCY CASH COLLATERAL MOTION
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this equipment. This important printing equipment is maintained and essential to the Debtor’s
business operations. The leases and associated Security Agreement were subsequently assigned to
RM. At this point therefore, RM maintains a blanket security interest in Debtor’s assets to secure
repayment of these leases. Debtor acknowledges that it is using RM’s cash collateral to operate
its business. As such, it files this motion to seek court permission for continued use of this cash
collateral in continued operation of the business.

As set forth below, RM’s asserted interest in cash collateral would be adequately protected
by a combination of (a) the continued operation of the Debtor’s business; (b) the granting of a
replacement lien on post-petition receivables to the extent of any diminution in value of RM’s
collateral as a result of the Debtor’s use of cash collateral; the replacement lien would be on all
post-petition assets in the same priority and to the same extent and validity as RM’s asserted pre-
petition security interest; and (c) a cash payment to RM in the amount of $7,721. for October,
2016; $7,721. for November, 2016; and $7,721. for the month of December, 2016.

Pending a final hearing on the Motion, the Debtor requests emergency authority to use

cash collateral in accordance with the proposed budget and 90 day projected cash flow statement
(the “Budget”) attached hereto as Exhibit A.

III. BACKGROUND

A. Description of Business

The Debtor was incorporated in California on June 9, 1983. It is operated by Mr. Michael
C. Wang, its President and a minority shareholder in the company. The Debtor operates a
commercial printing company which provides professional printing and printing services. The
business is owned by the following shareholders in the following respective approximate
percentages, as follows: (1) Cherry Chak: 76.30%; (2) Winston Gu: 15.20%; and Michael

Wang: 8.50%.
-6 -
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B. Recent Financial Results/Outlook for Reorganization

The Debtor generated total revenues of approximately $4,505.,000. for its fiscal year ended

December 31, 2015. For its fiscal year ended December 31, 2014, the Debtor generated total
revenues of $4,761,000. For the 2016 fiscal year, the Debtor has generated as of the date of

filing the petition the approximate amount of $2,238.006. It is anticipated that the company will

produce gross revenue in the approximate amount of $3,200,000. by year’s end.

Please note that Debtor attributes the loss of business income to the critical loss of 3 key
sales staff members who took substantial client business with them when they left. Debtor has
now hired new sales staff and is training this new staff to aggressively approach the important lost
customers and to procure lucrative, new business for the company. In addition, Debtor is now
creating a new website which is 75% completed which features a new unique custom quotation
system for business services which none of their competitors offer in their online stores at the
present time. It is reasonably expected that these new actions will effectively assist to revitalize
the company.

1. Debt Structure

1. Secured Debt. The Debtor has a secured debt in the amount of $1,827,262.87, per the

blanket security agreement referred to previously. In addition, please note that this amount was
confirmed by an Order of Default Judgment which was signed by Judge Harry D. Leinenweber of
the Federal District Court for the Northern District of Illinois on September 15, 2016. The
secured debt relates specifically to enforcement of the aforementioned lease agreements with RM.
In combination with the Order of Default Judgment, RM previously obtained a TRO from
the same Judge Leinenweber on August 16, 2016. This TRO confirmed the existence of the
blanket lien and restricted the sale or transfer or reducing the value of the subject equipment

except through its use in the normal course of Debtor’s business.
-7 -
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Based upon information received to date, however, it is Debtor’s belief that a substantial
portion of RM’s lien should be deemed "unsecured" in this action as there is no equity to support
it. For purposes of the emergency bankruptcy petition, Debtor's estimate of present market value

for the two presses in issue based upon their current use and condition is $600,000.00. Debtor's

remaining debt to RM in the amount of $1,227,262.87 is therefore characterized as a general
unsecured debt in the bankruptcy petition.

2. Unsecured Debt

As of the Petition Date, the Debtor has general unsecured debt with respect to its 20 Largest

Unsecured Creditors in the approximate amount of $895,073.54. When adding RM’s estimated

unsecured component of its debt to this balance, $1,227,262.87, there is an estimated total of
$2.122.336.41 in unsecured debt accounted for in this case. As of this date, the remaining amount
of general unsecured debt, which is thought to be minimal, is being calculated and will be
properly entered in the petition documents.

C. Equity Interests in the Debtor

The Debtor’s equity owners are: Michael C. Wang 8.50%; Cherry Chak 76.30%; and
Winston Gu 15.20%.

D. Real Estate Leases. The Debtor presently leases space for its printing business from

Mr. Anthony Rivera in 1038 E. Bastanchury Rd. #425 Fullerton, California at the scheduled rent
of $10,949. per month. The business is now leasing the premises of approximately 13,628 sq. ft.
on a month to month basis and is current on its lease payments.

E. Employees/Contractors

As of the Petition Date, the Debtor has approximately twenty five (25) employees, 19 of
which are scheduled full-time employees and 6 of which are scheduled as part-time employees.

In addition, there are a number of contractors who are also due to be paid for services rendered
-8-
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1 | prior to the filing of the petition in this case. A list of the employees, contractors and what they

2 | were scheduled to be paid on a pre-petition basis is described in detail in Exhibit A to the

3 accompanying Emergency Motion to Pay Pre-Petition Payroll.

: F. Assets and Income

6 As of the Petition Date, Debtor’s assets have an estimated value of approximately

7 | $881,775. This total consists of approximately $49,811.00 in cash, $623,000.00 in printing

8 || equipment (including the secured printing presses in issue), and $4,875.00 in supplies and

9 | inventory. In addition, there are approximately $204,089.00 in accounts receivable. Please note
10 that, of the accounts receivables balance, $104,089.00, is deemed to be a “current” balance and
1 $100,000.00 is aged at 90 days or more and is thusly classified as doubtful for purposes of
. collection.
13
14 Exhibit A attached hereto provides a list of expected monthly sales and expenses. Based
15 || upon those reasonable projections, Debtor concludes that it will have $7,721. available for the
16 | monthly payment to RM for use of its cash collateral.
17 IV. BACKGROUND/FACTORS PRECIPITATING CHAPTER 11 FILING
18 The immediate reason for this Chapter 11 emergency filing was the inability of Debtor to
P work out an amicable agreement with RM to retain the important subject printing presses to
z(l) maintain the commercial printing business. As of the date of filing, there is an approximate
22 delinquent balance in lease payments in the amount of $152,035.00. (prior scheduled payment of
23 | $33,407.08/month). As mentioned previously, RM, the secured creditor, is now claiming a total
24 | debt related to these machines in excess of$1.8 million.
25 Negotiations were ongoing with RM for some sustainable monthly repayment from June
26 2016 through September 15, 2016. Once RM procured its TRO, the negotiation turned to the
Y possibility of Debtor returning just one of the presses to RM. An agreement was tentatively
28 9.
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1 | reached, after which RM backed out and demanded all sums due and owing pursuant to the

2 proposed Order of Default Judgment which was later signed by the Illinois District Court on

3 September 15. Debtor was unable to comply with this demand and still maintain its business

! operations.

5

6 The TRO signed on August 16, 2016 pronounced, as follows:

b 7. Paragraph 17 of the Subject leases provide that upon lessee’s default, lessor will have

8 || the right to, inter alia, require lessee to promptly redeliver the Equipment to lessor and/or

9 | repossess the Equipment without notice, legal process, prejudicial hearing or liability for
10 trespassing or other damage.”
1 Following RM’s final demand for full repayment of all past sums due in cash on or about
iz the week of September 12, 2016, Debtor filed for Chapter 11 Bankruptcy protection shortly
14 thereafter as this was necessary to maintain the financial integrity of the business.
15 V. CASH COLLATERAL BUDGET/FORECAST
16 Attached as Exhibit A, is the Debtor’s proposed cash collateral operating budget and
17 projected cash flow statement for the next 90-days (the “Budget”). See Wang Declaration.
18 VI. SCOPE OF REQUEST FOR USE OF CASH COLLATERAL
P The Debtor requests (i) pending a final hearing, emergency authority to use cash collateral
z(l) to satisfy administrative expenses (i.e., payments of post-petition wages, salaries, lease
23 || payments, utilities, and business expenses) in accordance with the Budget (Exhibit A) and (i1) at
23 | the final hearing to be set not less than 30 days after the interim hearing, a final Order granting
24 | authority to use cash collateral on a permanent basis.
25 The Debtor further requests that this Court order that RM may not exercise control over
26 Debtor’s outstanding post-petition receivables. To the extent that RM is not adequately protected
Y by an equity cushion in the Debtor’s assets, the Debtor will grant RM a replacement lien in new
28 10.
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collateral generated by ongoing operations, co-extensive with RM’s pre-petition interest in the

cash collateral.

VII. ARGUMENTS AND AUTHORITIES

A. The Relief Requested is Authorized by 11 U.S.C. §363

Section 363 of the Bankruptcy Code governs the Debtor’s use of property of its

estate. Section 363(c)(1) provides in pertinent part that:

If the business of the debtor is authorized to be operated under section

... 1108. . . and unless the court orders otherwise, the trustee may enter into
transactions, including the sale or lease of property of the estate, in the ordinary
course of business, without notice or a hearing, and may use property of the estate
in the ordinary course of business without notice or a hearing. 11 U.S.C.

§363(c)(1).

A debtor in possession has all the rights and powers of a trustee with respect to property of
the estate, including the right to use property of the estate in compliance with section 363 of the
Code. 11 U.S.C. §1107(a).

Section §363(c)(2) establishes a special requirement with respect to “cash collateral”, by
providing that the trustee or debtor in possession may not use, sell or lease “cash collateral” under
subsection (¢)(1) unless (1) such entity that has an interest in such collateral consents, or (ii) the
court, after notice and a hearing, authorizes such use, sale or lease.

“Cash collateral” is defined by the Code as follows:

[C]ash, negotiable instruments, documents of title,
securities, deposit accounts, or other cash equivalents
whenever acquired in which the estate and an entity other
than the estate have an interest and includes the proceeds,
products, offspring, rents, or profits of property subject to

a security interest as provided in section 552(b) of this title,
whether existing before or after the commencement of a case
under this title. 11 U.S.C. §363(a).

The definition of “cash collateral” set forth in section 363(a) refers to section
552(b) of the Code, which provides:
Except as provided in sections 363, 506(c), 522, 544, 545,

-11 -
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547 and 548 of this title, if the debtor and an entity
entered into a security agreement before the commencement

of the case and if the security interest created by such security agreement extends
to property of the debtor acquired before the commencement of the case and to
proceeds, products, offspring, rents, or profits of such property, then such security
interest extends to such proceeds, products, offspring, rents or profits acquired by
the estate after the commencement of the case to the extent provided by such
security agreement and by applicable non-bankruptcy law, except to the extent that
the court, after notice and a hearing and based on the equities of the case, orders
otherwise. 11 U.S.C. §522(b)(1).

It is universally acknowledged that the debtor’s cash “is the life blood of the business” and
the bankruptcy court must assure that such life’s blood “is available for use even if to a limited
extent”. In re Mickler, 9 B.R. 121, 123 (Bankr. M.D. Fla. 1981). Courts typically authorize a
debtor to use cash collateral to continue its operations so long as the interests asserted by affected
creditors in such cash are adequately protected.

As this Motion establishes, the standards for authorizing the Debtor to utilize cash
collateral are satisfied in this case because (i) the Debtor’s ongoing business operations will
adequately protect and preserve the value of RM’s cash collateral; (ii)) RM will be further
adequately protected by the grant of replacement liens on post-petition inventory, fixtures,
equipment, accounts receivable and proceeds to the extent of any diminution in the value of its
interest in cash collateral; and (iii) RM will be paid a monthly amount of $7,719. in accordance

with its operating budget (Exhibit A).

B. RM’s Interest in Cash Collateral Will Be Adequately Protected, Even If There is
Diminution in Cash Collateral Under the Proposed Budget.

As noted above, a debtor’s authority to use cash collateral is typically conditioned on
providing “adequate protection” to entities that assert an interest in such cash. 11 U.S.C. §361.
Although the term “adequate protection” is not defined in the Bankruptcy Code, Section 361

provides the following three non-exclusive examples of what may constitute adequate protection:

(1) Requiring the trustee to make a cash payment or
periodic cash payments to su%li entity, to the extent

DEBTOR’S EMERGENCY CASH COLLATERAL MOTION
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that the . . . use . . . under section 363 of this title. . . results
in a decrease in the value of such entity’s interest in such
property.

(2) Providing to such entity an additional or replacement lien
to the extent that such . . .use . . .results in a decrease in the
value of such entity’s interest in such property; or

(3) Granting such other relief . . . as will result in the
realization by such entity of the indubitable equivalent of
such entity’s interest in such property.

Neither section 361 nor any other provision of the Code defines the nature and extent of
“interest in property” of which a secured creditor is entitled to adequate protection under section
363. However, the statute plainly provides that a qualifying interest demands protection only to

the extent that the use of the creditor’s collateral will result in a decrease in “the value of such

entity’s interest in such property”. United Savings Ass’n of Texas v. Timbers of Inwood Forest

Assocs., Ltd., 484 U.S. 365, 108 S. Ct. 626, 98 L. Ed. 2d 740 (1988).

Further, in In re Alyucan Interstate Corp. 12 B.R. 803 (Bankr. D. Utah 1981), the court

ruled that an equity cushion is not a requirement of an adequate protection because a secured
creditor is only entitled to protection against a decline in the value of its lien. Accordingly, the
existence of an equity cushion (the value of the property above the lien) is not a necessary
component of adequate protection. The court reasoned that section 361 speaks not in terms of
preserving equity, but in terms of compensating for any “decrease in the value of [an] interest in

property”. Id., at 803. The Supreme Court’s decision in Timbers confirms the interpretation of

section 361.

C. Emergency Authority to Use Cash Collateral is warranted
Under 11 U.S.C. §8363(c)(3) and Rule 4001(b) to Allow the
Debtor to Operate its Business.

The Debtor has requested an emergency hearing to consider the relief requested in this
Motion. Section 363(c)(3) and Rule 4001(b)(2) require the Court to schedule a cash collateral

hearing in accordance with the needs of the debtor and conduct a preliminary hearing for the
-13 -
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purpose of authorizing the use of cash collateral to the extent necessary to avoid irreparable harm
to the Debtor. Section 363(c)(3) mandates that “[a]ny hearing [on the use of cash collateral] . . .
shall be scheduled in accordance with the needs of the debtor”. The Ninth Circuit has recognized
that emergency relief is often crucial to the success of a corporate reorganization:

We realize that “in certain circumstances, the entire
reorganization effort may be thwarted if emergency
relief is withheld” and that reorganization under the
Bankruptcy Code “is a perilous process, seldom more
so than at the outset of the proceedings when the debtor
is often without sufficient cash flow to fund essential
business operations.” It is for this very reason that
Congress specified that hearings concerning the use of
cash collateral “shall be scheduled in accordance with
the needs of the debtor”. 11 U.S.C. §363(c)(3).

In re Center Wholesale, Inc., 759 F.2d 1440, 1449 n.21 (9th Cir. 1985) (citations omitted).

In the present case, emergency use of cash collateral by the Debtor, pending a final
hearing, is necessary to prevent immediate and irreparable harm to the Debtor and its creditors.
Absent such use, the Debtor will have little or no funds from which to conduct its operations, and
may be forced to permanently discontinue its business to the detriment of all creditors.

As such, the Debtor requests that the Court permit the Debtor to use cash collateral to the
extent necessary to avoid irreparable harm pending a final hearing in accordance with the Budget,
schedule a final hearing on this Motion under Rule 4001(b)(2), following the final hearing
authorizing the Debtor to use cash collateral in order to pay its ordinary and necessary operating
expenses and generally operate its business in accordance with the Budget.

The Debtor further requests that this Court order that RM may not exercise control over
the outstanding receivables of the Debtor post-petition. To the extent that RM is not adequately
protected by an equity cushion in the Debtor’s assets, the Debtor will grant RM a replacement
lien in new collateral generated by ongoing operations, to the extent there is any diminution in its
equity interest. 14-
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1 VIII. NOTICE
2 The Debtor intends to provide notice of this Motion by any means required by this Court
3 | in advance of the emergency hearing on (i) the Office of the United States Trustee, (ii) the twenty
4 || largest unsecured creditors, and (iii) any party requesting special notice.
5 IX. CONCLUSION
6 Based on the foregoing, the Debtor respectfully requests that the Motion be granted, that
7 || the proposed Order be entered, and that this Court grant such other and further relief as the Court
8 | deems just and proper.
9 | DATED: September 21, 2016 Financial Relief Legal Advocates, Inc.
10
11 By: _/s/ John H. Bauer
D John H. Bauer
Proposed Bankruptcy Counsel for
13 Debtor and Debtor-in-Possession
14
15
16
17
18
19
20
21
22
23
24
25
26
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DECLARATION OF MICHAEL C. WANG

I, Michael C. Wang, do declare the following:

1. Tam the President of CYU Lithographics, Inc. dba Choice Lithographics, the debtor
(“Debtor”) in this Chapter 11 bankruptcy action.

2. T have personal knowledge of all facts contained within this Declaration, except those
that are stated on information and belief. If called to testify to any matter contained within this
Declaration, I could and would be competent to do so.

3. Due to the imminent fear of RM Machinery, Inc’s (“RM’s”) repossession of Debtor’s
equipment, namely, the Mitsubishi Diamond 3000S Six Color Sheetfed Printing Press (two
presses in total) with any accessory equipment, I have caused the Debtor to file this emergency
Chapter 11 bankruptcy proceeding on September 16, 2016.

4. The Debtor was incorporated in California on June 9, 1983.

5. Tam the President and a minority shareholder of the Debtor.

6. The Debtor operates a professional printing company in Buena Park, CA.

7. The Debtor generated total revenues of approximately $4,505,000. for its fiscal year
ended December 31, 2015. For its fiscal year ended December 31, 2014, the Debtor generated
total gross revenues of approximately $4,761,000. I anticipate that the Debtor will generate
approximately $3,200,000. in gross revenues by year end 2016, a revenue amount which would
not sustain the existence of the business in the absence of a Chapter 11 filing which
eliminates/reduces the amount of monthly payments due to general unsecured creditors and
reduces the scheduled payment to RM to conform to the present value of the equipment.

8. The Debtor executed two leases for printing presses and their associated
accessories in the original total amount of $3,301,500.00, as provided by MAC Funding
Corporation which lease and associated lien were later assigned to RM. RM did thereafter obtain
a Temporary Restraining Order in the District Court of the State of Illinois effective August 16,
which prohibited the Debtor from encumbering or disposing of the equipment and reflecting the
fact that this creditor has a blanket lien on the assets of the Debtor to secure repayment of the
subject leases. The Order does not provide any finding as to the present value of this subject

equipment. An Order of Default Judgment was signed by Judge Leinenweber in the District
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Exhibit A
90 Day Proposed Budget and
Cash Flow Statement
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Proposed Budget and Cash Flow Statement

Page 19 of 22

. Oct . Nov Dec
Gross Sales $ 300,000 $ 250,000 % 300,000
Less:

Material 3sse% § 115770 $ 96475 4115770
Qutside Services/Subcontractors a10% & 27,300 § 22,750 $ 27,300
Factory Payroll $ 4669 5 36432 § 46,696
Factory Supplies 3.09% 5 9270 & 7,725 & 9,270
Avz Repair and Maintenance 5 7500 $ 7,500 $ 7,500
Outside Sales Commission - 369% 5 11070 & 9225 § 11,070
Advertising % 1,150 $ 1150
Website Maintenance/Development $ 3000 $ 3000 5 3,000
Shipping Expense 283% S 3392 5 2,827 § 3392
Operation Payroll $ 15008 § 13,560 & 15,008
Utilities 5 8000 $ 8000 S 8000
Rent $ 10949 S5 10,949 5 10,549
Phone and Internet 5 2000 5 2,000 $ 2,000
Insurances [ 6,840 S 6840 $ 6,840
Property Tax Avg 5 3,000 $ 3,000 $ 3,000
Payroll Tax 3 6,109 5 45943 $ 6,109
Waorkers Comp Insurance 5 5066 5 4160 % 5066

Misc Expenses / Service Contract
Payroll Service s 325 § 325 & 325
Pressroom Rugs 5 600 § 600 & 600
Garbage Disposal 5 450 $ 450 $ 450
Safety Net o 470 5 470 § 470
Medical Station (3 200 .% 200 & 200
Air Condition and Compressor 5 300 S 300 S 300
Screen True Flow 5 250 % 250 S 250
Office Supplies/Misc Expenses 5 200 & 200 5 300
Reserved 5 3,000 % - % 3,000
Officer Payroll 5 4,265 S - S 4,265
Total: S 292,279 § 242,279 %292,279
& . 7721 & 7,721 5 7,721

Balance to RM
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PROOF OF SERVICE OF DOCUMENT

| am over the age of 18 and not a party to this bankruptcy case or adversary proceeding. My business
address is: 1047 N. Antonio Circle, Orange, CA 92869.

A true and correct copy of the foregoing document described DEBTOR’S EMERGENCY
MOTION PURSUANT TO SECTION 363(C) OF THE BANKRUPTCY CODE AND
RULE 4001(B) OF THE FEDERAL RULES OF BANKRUPTCY PROCEDURE FOR
INTERIM AND FINAL ORDERS AUTHORIZING USE OF CASH COLLATERAL: _
DECLARATION OF MICHAEL C. WANG, DEBTOR’S PRESIDENT IN SUPPORT
THEREOF will be served or was served (a) on the judge in chambers in the form and manner
required by LBR 5005-2(d); and (b) in the manner indicated below:

|. TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (“NEF”) — Pursuant to
controlling General Order(s) and Local Bankruptcy Rule(s) (“LBR”), the foregoing document will be served
by the court via NEF and hyperlink to the document. On September 21 2016 | checked the CM/ECF
docket for this bankruptcy case or adversary proceeding and determined that the following person(s) are
on the Electronic Mail Notice List to receive NEF transmission at the email address(es) indicated below:

1.John H Bauer on behalf of CYU Lithographics, Inc. dba Choice Lithographics; johnbhud@aol.com,
nancy(@gringogazettenorth.com

2. Michael J Hauser on behalf of U.S. Trustee United States Trustee (SA); michael.hauser@usdoj.gov

3. United States Trustee (SA) ; ustpregion16.sa.ecf@usdoj.gov

ll. SERVED BY U.S. MAIL OR OVERNIGHT MAIL (indicate method for each person or entity served):
On September 23, 2016, | will serve the following person(s) and/or entity(ies) at the last known
address(es) in this bankruptcy case or adversary proceeding by placing a true and correct copy thereof in
a sealed envelope in the United States Mail, first class, postage prepaid, and/or with an overnight mail
service addressed as follows. Listing the judge here constitutes a declaration that mailing to the judge will
be completed no later than 24 hours after the document is filed.

DEBTOR IN POSSESSION:

CYU Lithographics Honorable Theodor C. Albert

Dba Choice Lithographics United States Bankruptcy Court
Attn: Michael C. Wang 411 West Fourth Street, Suite 5085
6951 Oran Circle Santa Ana, CA 92701-4593

Buena Park, CA 90621 (via Courier)

X Service information continued on attached page

lll. SERVED BY PERSONAL DELIVERY, FACSIMILE TRANSMISSION OR EMAIL (indicate method for
each person or entity served): Pursuant to F.R.Civ.P. 5 and/or controlling LBR, on October 25,

| served the following person(s) and/or entity(ies) by personal delivery, or (for those who consented in
writing to such service method), by facsimile transmission and/or email as follows. Listing the judge here
constitutes a declaration that personal delivery on the judge will be completed no later than 24 hours after
the document is filed.

| declare under penalty of perjury under the laws of the United States of America that the foregoing is true
and correct.

September 21, 2016 Nancy Conroy /s/ Nancy Conroy

Date Type Name Signature

-1-
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8 Net, Inc.
18669 San Jose Avenue
Rowl and Hei ghts, CA 91748-1332

Accounting COffice (OSHA)
Dept of Industrial Relations
P.O Box 420603

San Francisco, CA 94142-0603

Active Forklift
2636 East South Street
Long Beach, CA 90805- 4429

Blue Mbon Marketing
1587 E Bentley Drive Unit 101
Corona, CA 92879-1788

Cheetah Delivery Service
150 S. Magnolia Avenue, #244
Garden Gove, CA 92844

First Choice Services
2909 Croddy \iay
Santa Ana, CA 92704-6302

G ova Link
P.O Box 2050
Wittier, CA 90610

Gaphi ¢ Roller
740 E. Route 66
La Verne, CA 91750

Johnson' s Graphi ¢s, Inc.
13023 Ladara Court
Santa Fe Springs, CA 90670-4539

i

ra h“&q r@gl 2
yrnen
Buena Park, CA 90621- 3305

AGFA Corporation
611 River Drive Center 3
El mwood Park, NJ 07407

Ace Paper
10549 Dale Street
Stanton, CA 90680- 2641

Anthony Rivera
1038 E. Bastanchury Road
Fullerton, CA 92835-2786

C&HLetter Press
3400 West Castor Street
Santa Ana, CA 92704-3910

Control Power Services
1884 Modl and Street
Upl and, CA 91786- 4238

Fontis Solutions
60 Bunsen
[rvine, CA 92618-4210

Go Viest Leasing

Dept 10295

P.O. Box 87618

Chi cago, IL 60680- 0618

JD Graphics
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1075 Linda Vista Drive, Ste N

San Mrcos, CA 92078-2621

LA G'inding
305 N Victory Blvd
Burbank, CA 91502- 1861

411 West Fourth Street, Suite 2030,

Santa Ana, CA 92701-4500

ATM USA Digital Systems

518 N. Kenwood Street, #203

G endale, CA 91206- 3225

Ace Paper Company
P.O Box 23069
Los Angeles, CA 90023-0069

BJ Binery
833 S. Gand Avenue
Santa Ana, CA 92705-4117

CAL Business Equi pment
2646 Durfee Avenue
El Mnte, CA 91732-3472

Donestic Uniform
P.O Box 21326
Los Angel es, CA 90021- 0326

Fusi on Logistics
NWP. Q. Box 1450
M nneapoli s, MN 55485-0001

Gaphic At Cutouts, Inc.
4015 Zion Lane
Chino, CA 91710-5622

Joe Young
2505 Pine Street
Rosenead, CA 91770-3111

Lee Jennings Target Express, Inc.

1465 E. Franklin Avenue
Pomona, CA 91766- 5453
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1130 North Main Street
Orange, CA 92867- 3421

Menshi ang Hsi ung
15746 Cadwel | Street
La Puente, CA 91744-2111

O Trac
P.O Box 84166
Los Angeles, CA 90084-0001

Pacific Paper Trading Conpany
8865 WUica Avenue, Ste A
Rancho Cucamonga, CA 91730-5144

RM Machi nery
212 N Virginia Avenue
Penns Grove, NJ 08069-1123

Sakura Paper
1683 Sunflower Avenue Unit B
Costa Mesa, CA 92626- 1540

Synergy
24307 Magic Pkwy, #237
Val encia, CA 91355

Toyo Inc. America LLC
1225 Mchael Drive
Wod Dale, IL 60191-1019

Veritiv Cperating Conpany- Xpdex
7500 Ami gos Avenue
Downey, CA 90242- 4000

John H Bauer

Financial Relief Legal Advocates Inc.
1047 North Antonio Grcle

Orange, CA 92869- 1966

e

Los Angeles, CA 90040- 2614

National Messenger
733 W Taft Avenue
(Orange, CA 92865-4229

(range Courier
3731 W Vrner Avenue
Santa Ana, CA 92704-5218

Presentation Fol der
1130 North Mail Street
Orange, CA 92867- 3421

Rare Group Enterprises
4189 Santa Ana Street, Ste C
Ontario, CA 91761-1557

Separacol or
6951 Oran Circle
Buena Park, CA 90621- 3305

TECH Grafix, Inc.
30251 Gol den Lantern, Ste E-390
Laguna Niguel, CA 92677-5993

United States Trustee (SA)
411 WFourth St., Suite 7160
Santa Ana, CA 92701-4500

\iést | am
1200 E. denwood Place
Santa Ana, CA 92707-3000
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5776 D. Lindero Canyon Rd., Ste 343
Thousand Caks, CA 91362- 4088

(X Bindery
12250 Coast Drive
Whittier, CA 90601-1607

Pacific Cffice Products
14946 Shoemaker, Unit K
Santa Fe Springs, CA 90670-7048

Printers Service
26 Blachard Street
Newark, NJ 07105-4784

Recogni tion Systens
30 Harbor Park Drive
Port Vshington, NY 11050-4667

Subur ban Propane
P.O Box 12027
Fresno, CA 93776-2027

The Young American Bindery
2157 East Del Amo Bl vd.
Conpt on, CA 90220- 6301

Veritiv Operating Company- Uni sour ce
850 N Arlington Heights Road
Itasca, IL 60143-1411

Zee Medical Supplies
16631 Burke Lane
Huntington Beach, CA 92647-4535





