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L INTRODUCTION

This is the disclosure statement (the “Disclosure Statement”) in the small business
"chapter 11 case of Vinh Phat Supermarket, Inc. (the "Debtor"). This Disclosure Statement
contains information about the Debtor and describes the Vinh Phat Supermarket, Inc. Plan of
Reorganization Dated December 8, 2016 (the “Plan”) filed by the Debtor on December 8, 2016.
A full copy of the Plan is attached to this Disclosure Statement as Exhibit A. Your rights may be
affected. You should read the Plan and this Disclosure Statement carefully and discuss them
with your attorney. If you do not have an attorney, you may wish to consult one.

The proposed distributions under the Plan are discussed at pages 6-12 of this Disclosure
Statement. General unsecured creditors (“Trade Debt”) are classified in Class 3-2, and will
receive a distribution of up to 100 % of their allowed claims without interest and over time.

A. Purpose of This Document

This Disclosure Statement describes:

The Debtor and significant events during the bankruptcy case,

How the Plan proposes to treat claims or equity interests of the type you hold (i.e.,
what you will receive on your claim or equity interest if the plan is confirmed),

Who can vote on or object to the Plan,

e What factors the Bankruptcy Court (the “Court”) will consider when deciding
whether to confirm the Plan,

e Why the Debtor believes the Plan is feasible, and how the treatment of your claim or
equity interest under the Plan compares to what you would receive on your claim or
equity interest in liquidation, and

e The effect of confirmation of the Plan.

Be sure to read the Plan as well as the Disclosure Statement. This Disclosure Statement
describes the Plan, but it is the Plan itself that will, if confirmed, establish your rights.

B. Deadlines for Voting and Objecting; Date of Plan Confirmation Hearing

The Court has not yet confirmed the Plan described in this Disclosure Statement. This
section describes the procedures pursuant to which the Plan will or will not be confirmed.

1. Time and Place of the Hearing to Finally Approve This Disclosure
Statement and Confirm the Plan

The hearing at which the Court will determine whether to finally approve this Disclosure
Statement and confirm the Plan will take place on , 2017, at . in
Courtroom 35, at 501 I Street, 6th Floor, Sacramento, California, 95814.

1465715.4



Case 16-24672 Filed 12/08/16 Doc 148
B25B (Official Form 25B) (12/08) — Cont. 2

2. Deadline For Voting to Accept or Reject the Plan

If you are entitled to vote to accept or reject the plan, please cast your vote on the
enclosed ballot and return the ballot in the enclosed envelope to Downey Brand LLP, Attn: Jamie
Dreher, 621 Capitol Mall, 18th Floor, Sacramento, California, 95814. See section IV.A. below
for a discussion of voting eligibility requirements.

Your ballot must be received by or it will not be counted.

3. Deadline For Objecting to the Adequacy of Disclosure and Confirmation
of the Plan

Objections to this Disclosure Statement or to the confirmation of the Plan must be filed
with the Court and served upon Downey Brand LLP, Attn: Jamie Dreher, 621 Capitol Mall, 18th

Floor, Sacramento, California, 95814, and parties requesting special notice, by
2017.

>

4. Identity of Person to Contact for More Information

If you want additional information about the Plan, you should contact Eric Vong,
Responsible Individual, c/o Downey Brand LLP, Attn: Jamie Dreher, 621 Capitol Mall, 18th
Floor, Sacramento, California, 95814, (916-444-1000).

C. Disclaimer

The Court has conditionally approved this Disclosure Statement as containing adequate
information to enable parties affected by the Plan to make an informed judgment about its
terms. The Court has not yet determined whether the Plan meets the legal requirements for
confirmation, and the fact that the Court has approved this Disclosure Statement does not
constitute an endorsement of the Plan by the Court, or a recommendation that it be accepted.
The Court's approval of this Disclosure Statement is subject to final approval at the hearing on
confirmation of the Plan. Objections to the adequacy of this Disclosure Statement may be
filed until

II. BACKGROUND

A. Description and History of the Debtor's Business

Vinh Phat is owned by shareholders Sau Vong, Suying Plaskett, Cham Ly, and Muoi
Lam, as trustee. At the corporate level, the President of the corporation is Suying Plaskett, and
the Board members are Eric Vong, Sau Vong, Ms. Plaskett, and Mr. Ly. Vinh Phat owns and
operates an Asian supermarket located at 6105 Stockton Boulevard, Sacramento, California,
where it has operated since approximately 1992 (a previous form had operated at a different
location). Vinh Phat also uses warehouse space for storage and its operations on adjacent
property. There does not appear to be a written agreement regarding the use of the
warehouse. Title to the warehouse property is held by the four (4) Vinh Phat shareholders as
tenants-in-common; Vinh Phat pays the expenses associated with that property, such as the
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property taxes, utilities, and upkeep, and it paid the mortgage. The supermarket itself is operated
pursuant to a lease with three of the four shareholders which expires in the Fall of 2018. Vinh
Phat has been a cultural and business institution in the South Sacramento Asian community since
its opening. It not only provides cultural and ethnically-specific goods and foodstuffs to
customers, but also serves as a community meeting place and is an important institution for first
and second generation Asian immigrants, as well as to the community at large. Vinh Phat has
suffered under the cost and expenses of a long-term shareholder dispute with Ms. Lam. Margins
in the grocery industry generally, and at Vinh Phat, are thin and the cost and disruption caused
by the litigation has interfered with Vinh Phat’s ability to meet its obligations on an ongoing
basis and resulted in the filing of this chapter 11 case.

B. Insiders of the Debtor

“Insiders” is a term defined by §101(31) of the United States Bankruptcy Code (the
“Code”). A list of insiders, their relationship to the Debtor’s owners or managers, and all
compensation paid them by the Debtor in the two years prior to the commencement of this
bankruptcy case, as well as compensation paid during the pendency of this bankruptcy case, is
attached hereto as Exhibit H.

C. Management of the Debtor Before and During the Bankruptcy

During the two years prior to the date on which the bankruptcy petition was filed, the
officers, directors, managers or other persons in control of the Debtor (collectively the
“Managers”) were Sau Vong, Suying Plaskett, Cham Ly, and Eric Vong.

The Managers of the Debtor during the Debtor’s chapter 11 case have been: Sau Vong,
Suying Plaskett, Cham Ly, and Eric Vong. Eric Vong has been the Responsible Individual.

After the Effective Date of the order confirming the Plan, the directors, officers, and
voting trustees of the Debtor, any affiliate of the Debtor participating in a joint Plan with the
Debtor, or successor of the Debtor under the Plan (collectively the “Post Confirmation
Managers™), will be: Sau Vong, Suying Plaskett, Cham Ly, and Eric Vong as the Responsible
Individual. The responsibilities and compensation of these Post Confirmation Managers are
described in section I11.D. of this Disclosure Statement.

D. Events Leading to Chapter 11 Filing

For several years pre-petition, and continuing for the duration of this chapter 11 case, the
Debtor has suffered under the cost of ongoing shareholder litigation, which has hindered the
Debtor’s ability to meet its obligations on an ongoing and timely basis. That litigation began
with claims by former employees and relatives of one of the shareholders, but was followed
immediately by wage and hour litigation and claims for breach of fiduciary duty filed by that
shareholder. In sum, all of the Debtor’s net profits for the past few years have been spent on
professional fees incurred related to the litigation thereby causing the Debtor’s cash flow to be
insufficient to meet ongoing ordinary course of business obligations.
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E. Significant Events During the Bankruptcy Case

Since this case was filed, the Debtor has sought, and obtained, approval to employ the
Downey Brand LLP law firm as general bankruptcy counsel, the Hunt Griffin & Jeppson law
firm as counsel to investigate and potentially pursue claims the Debtor may have against each of
its shareholders, the Gonzales & Sisto accounting firm to handle the Debtor’s accounting and
reporting functions; the Debtor is currently seeking authority to employ the Murphy Business
and Financial firm as its business brokers. Concurrently with pursuing final approval of this
Disclosure Statement and confirmation of the Debtor’s Plan, the Debtor is seeking approval to
sell its assets to fund payments under its Plan and to repay creditors. The purchaser is an entity
owned by insiders, but the sale is subject to overbid and marketing of the assets. The net sale
proceeds and related debt assumption will be sufficient to fund the payments required by the
Plan.

There are currently three (3) pending adversary proceedings, all related to the shareholder
litigation described above. The Debtor will be objecting to allowance of Ms. Lam’s claims and
will be seeking estimation of certain claims under 11 U.S.C. Section 502(c) prior to or in
connection with the hearing set on confirmation of the Plan. The Debtor obtained a preliminary
injunction precluding the pre-petition shareholder litigation from continuing, and the litigation as
of the filing of this Disclosure Statement is in effect stayed pending a settlement conference, but
the litigation, with the exception of any litigation which the Court ultimately determines is not
derivative and is comprised of the personal and direct claims Ms. Lam has against the other
shareholders, will continue after confirmation if the litigation cannot be resolved. Specifically,
derivative claims, which means claims the company may have against shareholders, are being
investigated and will be pursued or settled by a Liquidating Trustee, unless such claims are
settled at the settlement conference scheduled in this case for December 13, 2016. If there is a
settlement at the settlement conference of derivative claims, that settlement will be brought
before the court on a Bankruptcy Rule 9019 motion.

Based on recent sales and the Debtor’s Monthly Operating Reports, the Debtor’s sales
have remained consistent, and, absent administrative costs, the Debtor is breaking even. The

Debtor has been operating on a “COD” basis with most suppliers.

F. Projected Recovery of Avoidable Transfers

The Debtor does not intend to pursue preference, fraudulent conveyance, or other
avoidance actions against trade creditors, as the assets of the Debtor are being sold under this
plan, and it is essential that any purchaser be able to continue doing business with the trade
creditors. Thus, as part of the Asset Purchase Agreement, the purchaser is purchasing the
avoidance actions against trade creditors.

The Debtor’s investigation with regard to the derivative claims and pre-petition
transactions with respect to insiders is ongoing. Any litigation claims, including avoidance
actions, against insiders that are not settled at the settlement conference, will be transferred by
this plan to the Vinh Phat Litigation Trust and investigated or pursued for the benefit of
creditors (“Insider Litigation”). The Vinh Phat Litigation Trust will be established on the
confirmation date and will be funded by the payment of $75,000 from the Debtor’s cash on
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hand. The Debtor cannot estimate at this time whether any of the Insider Litigation will result
in recovery for creditors.

G. Claims Objections

Except to the extent that a claim is already allowed pursuant to a final non-appealable
order, the Debtor reserves the right to object to claims. Therefore, even if your claim is allowed
for voting purposes, you may not be entitled to a distribution if an objection to your claim is
later upheld. The procedures for resolving disputed claims are set forth in Article V of the Plan.

H. Current and Historical Financial Conditions

The identity and fair market value of the estate's assets are listed in Exhibit B, which is a
copy of the Debtor’s bankruptcy Schedules A and B, as of the petition date of July 18, 2016.

The Debtor's most recent financial statements if any issued before bankruptcy, each of
which was filed with the Court, are set forth in Exhibit C.

The most recent post-petition operating report filed since the commencement of the
Debtor’s bankruptcy case is set forth in Exhibit D (without bank account and reconciliation
exhibits, which will be provided at request). A summary of the Debtor’s periodic operating reports
filed since the commencement of the Debtor’s bankruptcy case is set forth in Exhibit D at p. 1
(column headed “Cumulative (Case to Date)”.)

III. SUMMARY OF THE PLAN OF REORGANIZATION AND TREATMENT OF
CLAIMS AND EQUITY INTERESTS

A, What is the Purpose of the Plan of Reorganization?

As required by the Code, the Plan places claims and equity interests in various classes
and describes the treatment each class will receive. The Plan also states whether each class of
claims or equity interests is impaired or unimpaired. If the Plan is confirmed, your recovery will
be limited to the amount provided by the Plan.

B. Unclassified Claims

Certain types of claims are automatically entitled to specific treatment under the Code.
They are not considered impaired, and holders of such claims do not vote on the Plan. They may,
however, object if, in their view, their treatment under the Plan does not comply with that
required by the Code. As such, the Plan Proponent has not placed the following claims in any
class:
1. Administrative Expenses

Administrative expenses are costs or expenses of administering the Debtor's chapter 11
case which are allowed under § 507(a)(2) of the Code. Administrative expenses also include the
value of any goods sold to the Debtor in the ordinary course of business and received within 20
days before the date of the bankruptcy petition. The Code requires that all administrative
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expenses be paid on the Effective Date of the Plan, unless a particular claimant agrees to a
different treatment.

The following chart lists the Debtor's estimated administrative expenses, and their
proposed treatment under the Plan:

Expenses Arising in the $25,000 Paid in full on the Effective Date of the
Ordinary Course of Business Plan, or according to terms of obligation if
After the Petition Date later

The Value of Goods Received| $0 [Previously Paid in full on the Effective Date of the
in the Ordinary Course of Paid With Court | Plan, or according to terms of obligation if

Business Within 20 Days Approval] later

Before the Petition Date

Professional Fees, as $225,000 Paid in full on the Effective Date of the

approved by the Court. [Following Plan, or according to separate written
payment of agreement, or according to court order if

interim fee award]| such fees have not been approved by the
Court on the Effective Date of the Plan

Clerk's Office Fees $0 Paid in full on the Effective Date of the
1

Other administrative expenses| $0 Paid in full on the Effective Date of the
Plan or according to separate written

Office of the U.S. Trustee $0 [Current Paid in full on the Effective Date of the

Fees Ongoing] Plan

$250,000

2. Priority Tax Claims

Priority tax claims are unsecured income, employment, and other taxes described by §
507(a)(8) of the Code. Unless the holder of such a § 507(a)(8) priority tax claim agrees
otherwise, it must receive the present value of such claim, in regular installments paid over a
period not exceeding 5 years from the order of relief.

'The following chart lists the Debtor's estimated § 507(a)(8) priority tax claims and their
proposed treatment under the Plan:

Sales Tax $1 5,000 Ongoing Paid in Full [Ongoing]
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Internal Revenue Service | $19,554.09 | Unassessed | Paid in full within 60 days of
(FICA) 6/30/2016 assessment
And
9/30/2016
Pending
Returns
State Board of $309.00 Unassessed | Paid in full within 60 days of
Equalization (Hazardous Pending assessment
Substance Taxes) Return

C. Classes of Claims and Equity Interests

The following are the classes set forth in the Plan, and the proposed treatment that they
will receive under the Plan:

1. Classes of Secured Claims

Allowed Secured Claims are claims secured by property of the Debtor's bankruptcy
estate (or that are subject to setoff) to the extent allowed as secured claims under § 506 of the
Code. If the value of the collateral or setoffs securing the creditor’s claim is less than the

amount of the creditor’s allowed claim, the deficiency will be classified as a general unsecured
claim.

The following chart lists all classes containing Debtor's secured Pre-Petition claims and
their proposed treatment under the Plan:

1-1 | Secured claim of: No Impaired Payments to Ascentium
Ascentium Capital Capital will be reamortized
Collateral description and extended for one year.
Security System
Allowed Secured Amount
$14,563.49
Priority of lien
First
Principal owed
$14,563.49
Pre-pet. arrearage
$0
Total claim
$14,563.49
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2. Classes of Priority Unsecured Claims

Certain priority claims that are referred to in §§ 507(a)(1), (4), (5), (6), and (7) of the
Code are required to be placed in classes. The Code requires that each holder of such a claim
receive cash on the Effective Date of the Plan equal to the allowed amount of such claim.
However, a class of holders of such claims may vote to accept different treatment.

The following chart lists all classes containing claims under §§ 507(a)(1), (4), (5), (6),
and (a)(7) of the Code and their proposed treatment under the Plan:

[Pre-Petition Wages Paid With
Court Approval]

m3’1

3. Classes of General Unsecured Claims

General unsecured claims are not secured by property of the estate and are not entitled to
priority under § 507(a) of the Code.

In connection with the confirmation hearing, the Debtor will ask the Court to estimate
the claims of Ms. Lam. Once Ms. Lam’s claims have been estimated, the percentage amount to
be paid to general unsecured creditors and Ms. Lam will be determined based on the amount
available to the estate after the payment of all of the payments required under the plan. The
Debtor hopes to be able to pay unsecured creditors a 100% of their claims.

The following chart identifies the Plan's proposed treatment of Classes 3-1 through 3-6,
which contain general unsecured claims against the Debtor:

Suppliers, Non-
Insider

1122(b) Convenience| Impaired Paid in full in cash in equal monthly
Class (All creditors installments over a period of 90 days
holding claims of after the Effective Date
$13,500.00 or less)’

3-2 General Unsecured | Impaired Monthly Payment =
Class [Trade Debt]: N/A [Quarterly Payments]
Claims of Vendors, Pmts Begin =

General unsecured creditors will be paid
a percentage of their claims over time.
The percentage will be determined based
on the amount available after all other
plan payments are made and after Ms.
Lam’s claims are estimated. Beginning at
the end of the first quarter following the

! Any creditor which has filed a proof of claim for an amount in excess of $13,500.00 may elect to reduce its claim
and be included as part of the convenience class. Convenience class claims are estimated to be $228,510.43.
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Effective Date, a minimum of 25% of the
amount general unsecured claims will be
paid quarterly over four quarters in equal
installments; the remaining percentage
will be paid over no longer than a period
of three years in equal quarterly
installments directly from the payments
to be received by the Debtor from the
promissory note from the purchaser.
[Balloon Pmt] =

N/A

Interest rate % from [date] =

0%

Estimated percent of claim paid =
Unknown at the current time. Percentage
payout is dependent on the estimated
value of Ms. Lam’s claims.

3-3

Disputed Wage
Claim of Muoi Lam,
Claim is [Insider]

Impaired
(Claim will be
objected to and
estimated
pursuant to
Bankruptcy
Code)

Monthly Payment =

N/A

Pmts Begin =

Ms. Lam will be paid the same
percentage of her estimated wage claim
against the Debtor as general unsecured
creditors receive; however, Ms. Lam will
be paid first out the proceeds of the
Liquidating Trust. Pending liquidation of]
the assets of the Liquidating Trust, the
Debtor will create a reserve which it will
fund as follows: Beginning at the end of
first quarter following Effective Date, a
minimum of 25% of the percentage
amount Ms. Lam is to receive will be
reserved quarterly over four quarters in
equal installments; the remaining
percentage will be reserved over no
longer than a period of three years in
equal quarterly installments directly from
the payments to be received by the
Debtor from the promissory note from
purchaser.

Pmts End =Upon final liquidation of the
Liquidating Trust and payment to Ms.
Lam of the Liquidating Trust proceeds,
such amount as is necessary to pay Ms.
Lam the same percentage of her
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estimated claim as general unsecured
creditors receive will be paid to her out of
the reserve.

[Balloon Pmt] =

N/A

Interest rate % from [date] =

0%

Estimated percent of claim paid =
Unknown at the current time. Percentage
payout is dependent on the estimated
value of Ms. Lam’s claims.

Disputed Indemnity
Claim of Muoi Lam,
Claim is [Insider]

Impaired
(To be
estimated
pursuant to
Bankruptcy
Code)

Monthly Payment =

N/A

Pmts Begin =

Ms. Lam will be paid the same
percentage of her estimated indemnity
claim against the Debtor as general
unsecured creditors receive; however,
Ms. Lam will be paid first out the
proceeds of the Liquidating Trust.
Pending liquidation of the assets of the
Liquidating Trust, the Debtor will create
a reserve which it will fund as follows:
Beginning at the end of first quarter
following the Effective Date, a minimum
of 25% of the percentage amount Ms.
Lam is to receive will be reserved
quarterly over four quarters in equal
installments; the remaining percentage
will be reserved over a period of no
longer than three years in equal quarterly
installments directly from the payments
to be received by the Debtor from the
promissory note from purchaser.

Pmts End = Upon final liquidation of the
Liquidating Trust and payment to Ms.
Lam of the Liquidating Trust proceeds,
such amount as is necessary to pay Ms.
Lam the same percentage of her
estimated claim as general unsecured
creditors receive will be paid to her out of]
the reserve.

[Balloon Pmt] =

N/A

Interest rate % from [date] =
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0%

Estimated percent of claim paid =
Unknown at the current time. Percentage
payout is dependent on the estimated
value of Ms. Lam’s claims.

3-5

Disputed Unsecured
Note, Claim No. 14
[Insider]

Impaired
(Tobe
estimated
pursuant to
Bankruptcy
Code)

Monthly Payment =

N/A

Pmts Begin

Ms. Lam will be paid the same
percentage of her note claim against the
Debtor as general unsecured creditors
receive; however, Ms. Lam will be paid
on that claim first out the proceeds of the
Liquidating Trust. Pending liquidation of]
the assets of the Liquidating Trust, the
Debtor will create a reserve which it will
fund as follows: Beginning at the end of
first quarter following the Effective Date,
a minimum of 25% of the percentage
amount Ms. Lam is to receive will be
reserved quarterly over four quarters in
equal installments; the remaining
percentage will be reserved over a period
of no longer than three years in equal
quarterly installments directly from the
payments to be received by the Debtor
from the promissory note from purchaser.
Pmts End = Upon final liquidation of the
Liquidating Trust and payment to Ms.
Lam of the Liquidating Trust proceeds,
such amount as is necessary to pay Ms.
Lam the same percentage of her
estimated claim as general unsecured
creditors receive will be paid to her out of]
the reserve.

[Balloon Pmt] =

N/A

Interest rate % from [date] =

0%

Estimated percent of claim paid =
Unknown at the current time. Percentage
payout is dependent on the estimated
value of Ms. Lam’s claims.
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kLéﬁ:dlord C1a1m
[Insider]

Impaired Unpaid Pre-Petition rent amount will be
[Assumed and | paid in four equal quarterly installments
Assigned] beginning at the end of the first quarter
following Effective Date.

4. Class of Equity Interest Holders

Equity interest holders are parties who hold an ownership interest (i.e., equity interest) in
the Debtor. In a corporation, entities holding preferred or common stock are equity interest
holders. In a partnership, equity interest holders include both general and limited partners. In a
limited liability company (“LLC”), the equity interest holders are the members. Finally, with
respect to an individual who is a debtor, the Debtor is the equity interest holder.

The following chart sets forth the Plan's proposed treatment of the class[es] of equity
interest holders:

4-1 Equity Interest Holders| Impaired No Distribution unless the claims of Ms.

‘ Lam are less than the monies being held
in reserve at the time the Liquidating
Trust terminates. Any excess proceeds
after a 100% payment to creditors shall
be distributed to equity in the same
percentage as equity’s ownership interest.

D. Means of Implementing the Plan

1. Source of Payments

Payments and distributions under the Plan will be funded by the following:

The Plan will be funded from cash on hand and by the sale of the business. The current
offer for the Debtor’s assets is cash of $425,782, issuance of a promissory note amortized over
and fully due and payable in three years for $692,711.25, and quarterly payments over one year
of $586,823.30 for inventory sold by the purchaser, for total consideration of $1,705,316.50.

2. Post-confirmation Management

The Post-Confirmation Managers of the Debtor, and their compensation, shall be as
follows:
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Respons‘ibl‘e Individual

Eric Vong Board Member Yes (Board Member)

None

E. Risk Factors

The proposed Plan has the following risks:

There are several risk factors that creditors should take into consideration in voting on the
Debtor’s Plan. First, a substantial portion of the plan payments to creditors will be made from
payments received on the promissory note to be provided by the purchasers. If the business is
not successful going forward, then the promissory note could go into default. Second, it is
possible that the sale may not close because the purchaser backs out of the purchase or is unable
to close. If that happens there will not be sufficient funds to make the proposed plan
payments. Third, with respect to the portion of trade debt that will be paid directly by the Debtor
post-confirmation from the payments it is receiving under the promissory note, if the disputed
claims are estimated in the full amount that they are asserted, the pro rata distributions to
creditors will be much less than anticipated. Fourth, because the litigation, administrative costs
could increase between now and confirmation, this would, in turn, decrease payments to
creditors under the plan from the cash on hand. Finally there can be no assurance that the Debtor
will be able to confirm the Plan. Third parties may also seek and obtain Bankruptcy Court
approval to terminate or shorten the exclusivity period for the Debtor to propose and confirm one
or more plans of reorganization, or to convert to Chapter 7.

F. Executory Contracts and Unexpired Leases

The Plan, at Article 6.01, lists all executory contracts and unexpired leases that the
Debtor will assume and assign to the Buyer under the Plan. Assumption means that the Debtor
has elected to continue to perform the obligations under such contracts and unexpired leases,
and to cure defaults of the type that must be cured under the Code, if any. Article 6.01 also lists

how the Debtor will cure and compensate the other party to such contract or lease for any such
defaults.

If you object to the assumption and assignment of your unexpired lease or executory
contract, the proposed cure of any defaults, or the adequacy of assurance of performance, you
must file and serve your objection to the Plan within the deadline for objecting to the
confirmation of the Plan, unless the Court has set an earlier time.

All executory contracts and unexpired leases that are not listed in Article 6.01 will be

rejected under the Plan. Consult your adviser or attorney for more specific information about
particular contracts or leases.
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If you object to the rejection of your contract or lease, you must file and serve your
objection to the Plan within the deadline for objecting to the confirmation of the Plan.

The Deadline for Filing a Proof of Claim Based on a Claim Arising from the Rejection
of a Lease or Contract is 30 days from assumption or rejection. Any claim based on the
rejection of a contract or lease will be barred if the proof of claim is not timely filed, unless the
Court orders otherwise.

G. Tax Consequences of Plan

Creditors and Equity Interest Holders Concerned with How the Plan May Affect Their
Tax Liability Should Consult with Their Own Accountants, Attorneys, and/or Advisors.

The following are the anticipated tax consequences of the Plan:

The Debtor’s plan proposes to sell assets, and as such, may realize a gain or have tax
consequences resulting from income on the sale. The Debtor believes it has operating losses to
offset potential income tax, but it is not certain the losses can be taken. Additionally, creditors
who are receiving payments under the proposed plan may have to pay income or other tax on
those payments, which should be taken into consideration.

Implementation of the Plan may have federal, state, and local tax consequences to the
Debtor and to the holders of Allowed Claims and Equity Security Interests. This Disclosure
Statement does not purport to cover any aspects of federal income taxation of the Plan that may
apply to the Debtor, the Creditors, Equity Security Holders or to any other persons, and in
particular does not deal with issues that may be material to one or more of those persons based
upon their particular circumstances or tax status. Moreover, this Disclosure Statement does not
address the federal income tax consequences to certain types of Creditors (including, but not
limited to, brokers, dealers, traders of certain securities, life insurance companies, tax-exempt
organizations, and foreign individuals and entities) having a tax status with respect to which
special rules may apply or to Equity Securities Holders in their capacity as such.

NO TAX OPINION HAS BEEN SOUGHT OR WILL BE OBTAINED WITH
RESPECT TO ANY CONSEQUENCES OF THE PLAN. HOLDERS OF ALLOWED
CLAIMS ARE ADVISED TO CONSULT WITH THEIR OWN TAX ADVISORS
REGARDING THE TAX CONSEQUENCES (INCLUDING FEDERAL, STATE, LOCAL
AND FOREIGN TAX CONSEQUENCES) TO THEM AND/OR TO DEBTORS ARISING
FROM THE TRANSACTIONS CONTEMPLATED BY THE PLAN. THIS
DISCLOSURE STATEMENT IS NOT A SUBSTITUTE FOR CAREFUL TAX
PLANNING AND ADVICE BASED ON THE PARTICULAR CIRCUMSTANCES OF
EACH CREDITOR AND EQUITY SECURITY HOLDER, OR ANY OTHER PERSON
THAT MAY BE AFFECTED BY THE PLAN.

IV. CONFIRMATION REQUIREMENTS AND PROCEDURES

To be confirmable, the Plan must meet the requirements listed in §§ 1129(a) or (b) of
the Code. These include the requirements that: the Plan must be proposed in good faith; at least
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one impaired class of claims must accept the plan, without counting votes of insiders; the Plan
must distribute to each creditor and equity interest holder at least as much as the creditor or
equity interest holder would receive in a chapter 7 liquidation case, unless the creditor or equity
interest holder votes to accept the Plan; and the Plan must be feasible. These requirements are
not the only requirements listed in §1129, and they are not the only requirements for
confirmation.

A. Who May Vote or Object

Any party in interest may object to the confirmation of the Plan if the party believes that
the requirements for confirmation are not met.

Many parties in interest, however, are not entitled to vote to accept or reject the Plan. A
creditor or equity interest holder has a right to vote for or against the Plan only if that creditor
or equity interest holder has a claim or equity interest that is both (1) allowed or allowed for
voting purposes and (2) impaired.

In this case, the Plan Proponent believes that classes 1-1, 3-1, 3-2, 3-3, 3-4, 3-5, 3-6 and
4-1 are impaired and that holders of claims in each of these classes are therefore entitled to vote
to accept or reject the Plan. The Plan Proponent believes that classes __NA  are unimpaired and
that holders of claims in each of these classes, therefore, do not have the right to vote to accept or
reject the Plan.

1. What Is an Allowed Claim or an Allowed Equity Interest?

Only a creditor or equity interest holder with an allowed claim or an allowed equity
interest has the right to vote on the Plan. Generally, a claim or equity interest is allowed if either
(1) the Debtor has scheduled the claim on the Debtor's schedules, unless the claim has been
scheduled as disputed, contingent, or unliquidated, or (2) the creditor has filed a proof of claim
or equity interest, unless an objection has been filed to such proof of claim or equity interest.
When a claim or equity interest is not allowed, the creditor or equity interest holder holding the
claim or equity interest cannot vote unless the Court, after notice and hearing, either overrules
the objection or allows the claim or equity interest for voting purposes pursuant to Rule 3018(a)
of the Federal Rules of Bankruptcy Procedure.

The deadline for filing a proof of claim in this case was November 16, 2016.

2. What Is an Impaired Claim or Impaired Equity Interest?
As noted above, the holder of an allowed claim or equity interest has the right to vote
only if it is in a class that is impaired under the Plan. As provided in § 1124 of the Code, a class

is considered impaired if the Plan alters the legal, equitable, or contractual rights of the members
of that class.
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3. Who is Not Entitled to Vote

The holders of the following five types of claims and equity interests are not entitled to
vote:

e holders of claims and equity interests that have been objected to and/or
disallowed by an order of the Court;

e holders of other claims or equity interests that are not “allowed claims” or
“allowed equity interests” (as discussed above), unless they have been
“allowed” for voting purposes.

e holders of claims or equity interests in unimpaired classes;
holders of claims entitled to priority pursuant to §§ 507(a)(2), (a)(3), and (a)(8)
of the Code; and

e holders of claims or equity interests in classes that do not receive or retain any
value under the Plan;

e administrative expenses.

Even If You Are Not Entitled to Vote on the Plan, You Have a Right to Object to the
Confirmation of the Plan and to the Adequacy of the Disclosure Statement.

4. Who Can Vote in More Than One Class

A creditor whose claim has been allowed in part as a secured claim and in part as an
unsecured claim, or who otherwise hold claims in multiple classes, is entitled to accept or reject a
Plan in each capacity, and should cast one ballot for each claim.

B. Votes Necessary to Confirm the Plan

If impaired classes exist, the Court cannot confirm the Plan unless (1) at least one
impaired class of creditors has accepted the Plan without counting the votes of any insiders
within that class, and (2) all impaired classes have voted to accept the Plan, unless the Plan is

eligible to be confirmed by "cram down" on non-accepting classes, as discussed later in Section
B.2.

1. Votes Necessary for a Class to Accept the Plan

A class of claims accepts the Plan if both of the following occur: (1) the holders of more
than one-half (1/2) of the allowed claims in the class, who vote, cast their votes to accept the
Plan, and (2) the holders of at least two-thirds (2/3) in dollar amount of the allowed claims in
the class, who vote, cast their votes to accept the Plan.

A class of equity interests accepts the Plan if the holders of at least two-thirds (2/3) in
amount of the allowed equity interests in the class, who vote, cast their votes to accept the Plan.

2. Treatment of Nonaccepting Classes

Even if one or more impaired classes reject the Plan, the Court may nonetheless
confirm the Plan if the nonaccepting classes are treated in the manner prescribed by § 1129(b)
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of the Code. A plan that binds nonaccepting classes is commonly referred to as a "cram down"
plan. The Code allows the Plan to bind nonaccepting classes of claims or equity interests if it
meets all the requirements for consensual confirmation except the voting requirements of §
1129(a)(8) of the Code, does not "discriminate unfairly," and is "fair and equitable" toward
each impaired class that has not voted to accept the Plan.

You should consult your own attorney if a "cramdown" confirmation will affect your
claim or equity interest, as the variations on this general rule are numerous and complex.

C. Liguidation Analysis

To confirm the Plan, the Court must find that all creditors and equity interest holders who
do not accept the Plan will receive at least as much under the Plan as such claim and equity
interest holders would receive in a chapter 7 liquidation. A liquidation analysis is attached to this
Disclosure Statement as Exhibit E.

D. Feasibility

The Court must find that confirmation of the Plan is not likely to be followed by the
liquidation, or the need for further financial reorganization, of the Debtor or any successor to
the Debtor, unless such liquidation or reorganization is proposed in the Plan.

1. Ability to Initially Fund Plan

The Plan Proponent believes that the Debtor will have enough cash on hand on the
Effective Date of the Plan to pay all the claims and expenses that are entitled to be paid on that
date. Tables showing the amount of cash on hand on the Effective Date of the Plan, and the
sources of that cash are attached to this disclosure statement as Exhibit F.

2. Ability to Make Future Plan Payments And Operate Without Further
Reorganization

The Plan Proponent must also show that it will have enough cash over the life of the
Plan to make the required Plan payments. As set forth on Exhibit G, it is anticipated that the
Debtor will be able to make the payments which are due on the Effective Date (Exhibit G), as
well as payments due in the future from payments made on the promissory note.

You Should Consult with Your Accountant or other Financial Advisor If You Have
Any Questions Pertaining to These Projections.

V. EFFECT OF CONFIRMATION OF PLAN
A. NO DISCHARGE OF DEBTOR.

No Discharge. In accordance with § 1141(d)(3) of the Code, the Debtor will not receive
any discharge of debt in this bankruptcy case.
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B. Modification of Plan

The Plan Proponent may modify the Plan at any time before confirmation of the Plan.
However, the Court may require a new disclosure statement and/or re-voting on the Plan.

The Plan Proponent may also seek to modify the Plan at any time after confirmation only
if (1) the Plan has not been substantially consummated and (2) the Court authorizes the proposed
modifications after notice and a hearing,.

C. Final Decree

Once the estate has been fully administered, as provided in Rule 3022 of the Federal
Rules of Bankruptcy Procedure, the Plan Proponent, or such other party as the Court shall
designate in the Plan Confirmation Order, shall file a motion with the Court to obtain a final
decree to close the case. Alternatively, the Court may enter such a final decree on its own
motion.

V1. OTHER PLAN PROVISIONS

(1) It is important to note for suppliers and vendors of the Debtor’s supermarket that
the Debtor hopes to pay 100% of the amounts owed to them over time.

2) The sale of assets will be to the highest bidder and the Debtor is seeking approval
for the sale at the same time as confirmation of its plan. The current offer for the Debtor’s assets
is cash of $425,782, issuance of a promissory note for $692,711.25, and quarterly payments for
inventory over one year of $586,823.30, for total consideration of $1,705,316.50.

(3)  The Debtor’s claims against insiders and non-trade debt avoidance actions will be
transferred to the Vinh Phat Litigation Trust to be established on the Effective Date. The
Liquidating Trust will be filed as part of the Debtor’s plan supplement at least ten days before
the confirmation hearing. The Liquidating Trust will provide that the Liquidating Trustee will
determine whether any such claims or litigation are viable or advisable, and the Trustee will have
the sole authority to bring claims, settle claims, or dismiss or not bring claims.

4 QiC \s NEL
Vinh Phat Supermagket; Plan Proponent
By: Eric Vong, RespOnsible Individual

n~——

e P@Dreher, Counsel for Plan Proponent
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EXHIBIT A. Copy of Proposed Plan of Reorganization
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United States Bankruptcy Court
Eastern District of California

In re Vinh Phat Supermarket, Inc. Case No. 16-24672
Debtor

Small Business Case under Chapter 11

VINH PHAT SUPERMARKET, INC.’S PLAN OF REORGANIZATION.
DATED DECEMBER 8, 2016

ARTICLE]
SUMMARY

This Plan of Reorganization (the “Plan) under chapter 11 of the Bankruptcy Code (the “Code™)
proposes to pay creditors of Vinh Phat Supermarket, Inc. (the “Debtor”) from the sale of its assets, cash
on hand and cash generated from operations prior to the close of the sale of its assets.

This Plan provides for one (1) class of secured claims; six (6) classes of unsecured
claims; and one (1) class of equity security holders. Unsecured creditors holding allowed
claims will receive distributions, which the proponent of this Plan hopes will result in a 100%
payout. This Plan also provides for the payment of administrative and priority claims.

All creditors and equity security holders should refer to Articles III through V1 of this
Plan for information regarding the precise treatment of their claim. A disclosure statement that
provides more detailed information regarding this Plan and the rights of creditors and equity
security holders has been circulated with this Plan. Your rights may be affected. You should
read these papers carefully and discuss them with your attorney, if you have one. (If you do
not have an attorney, you may wish to consult one.)

ARTICLE I
CLASSIFICATION OF CLAIMS AND INTERESTS
2.01 Class 1. The secured claim of Ascentium Capital.
2.02 Class 2 All allowed claims entitled to priority under § 507 of the Code

(except administrative expense claims under § 507(a)(2), and priority
tax claims under § 507(a)(8)). The Debtor does not believe there are
any such claims.

2.03 Class 3-1. Administrative Convenience class (1122(b).) Unsecured claims of
suppliers, vendors, and other general unsecured creditors arising out
the ordinary course of the pre-petition operation of the Debtor’s
business, who have an Allowed Claim of less than $13,500.00.

2.04 Class 3-2. Unsecured claims of suppliers, vendors, and other general unsecured
creditors not otherwise classified herein, and arising out the ordinary
course of the pre-petition operation of the Debtor’s business.

2.05 Class 3-3. Unsecured claim of Muoi Lam, Claim No. 15 [Wage and hour claim].
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2.06 Class 3-4. Unsecured claim of Muoi Lam, Claim No. 13 [Indemnity claim.]
2.07 Class 3-5. Unsecured claim of Muoi Lam, Claim No. 14 [Promissory note claim.]
2.08 Class 3-6. Unsecured claim of Good Faith Building LLC [Rent claim.]
2.09 Class 4 Equity interests of the Debtor.
ARTICLE 11

TREATMENT OF ADMINISTRATIVE EXPENSE CLAIMS,
U.S. TRUSTEES FEES, AND PRIORITY TAX CLAIMS

3.01 Unclassified Claims. Under section §1123(a)(1), administrative expense claims, and
priority tax claims are not in classes. :

3.02 Administrative Expense Claims. Each holder of an administrative expense claim
allowed under § 503 of the Code will be paid in full on the effective date of this Plan (as defined
in Article VII), in cash, or upon such other terms as may be agreed upon by the holder of the
claim and the Debtor.

3.03 Priority Tax Claims. Each holder of a priority tax claim will be paid consistent
with § 1129(a)(9)(C) of the Code, and in full as of the effective date of the claim.

3.04 United States Trustee Fees. All fees required to be paid by 28 U.S.C. §1930(a)(6)
(U.S. Trustee Fees) will accrue and be timely paid until the case is closed, dismissed, or
converted to another chapter of the Code. Any U.S. Trustee Fees owed on or before the effective
date of this Plan will be paid on the effective date.

ARTICLE IV
TREATMENT OF CLAIMS AND INTERESTS UNDER THE PLAN

4.01 Claims and interests shall be treated as follows under this Plan:

The following are the classes set forth in the Plan, and the proposed treatment that they
will receive under the Plan:

1. Classes of Secured Claims

Allowed Secured Claims are claims secured by property of the Debtor's bankruptcy
estate (or that are subject to setoff) to the extent allowed as secured claims under § 506 of the
Code. If the value of the collateral or setoffs securing the creditor’s claim is less than the

amount of the creditor’s allowed claim, the deficiency will be classified as a general unsecured
claim.

The following chart lists all classes containing Debtor's secured Pre-Petition claims and
their proposed treatment under the Plan:
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Secured claim of:
Ascentium Capital
Collateral description

Payfhents to Atlum
Capital will be reamortized
and extended for one year.

Security System

Allowed Secured Amount
$14,563.49

Priority of lien
First

Principal owed
$14,563.49

Pre-pet. arrearage
$0

Total claim
$14,563.49

2. Classes of Priority Unsecured Claims

Certain priority claims that are referred to in §§ 507(a)(1), (4), (5), (6), and (7) of the
Code are required to be placed in classes. The Code requires that each holder of such a claim
receive cash on the Effective Date of the Plan equal to the allowed amount of such claim.
However, a class of holders of such claims may vote to accept different treatment.

The following chart lists all classes containing claims under §§ 507(a)(1), (4), (5), (6),
and (a)(7) of the Code and their proposed treatment under the Plan:

ot

[Pre-Petition Wages Paid With
Court Approval]

3. Classes of General Unsecured Claims

General unsecured claims are not secured by property of the estate and are not entitled to
priority under § 507(a) of the Code.

In connection with the confirmation hearing, the Debtor will ask the Court to estimate
the claims of Ms. Lam. Once Ms. Lam’s claims have been estimated, the percentage amount to
be paid to general unsecured creditors and Ms. Lam will be determined based on the amount
available to the estate after the payment of all of the payments required under the plan. The
Debtor hopes to be able to pay unsecured creditors a 100% of their claims.

The following chart identifies the Plan's proposed treatment of Classes 3-1 through 3-6,
which contain general unsecured claims against the Debtor:
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3-1

1122(b) Convenience
Class (All creditors
holding claims of
$13,500.00 or less)’

Paid in full in cash in equal monthly
installments over a period of 90 days
after the Effective Date

General Unsecured
Class [Trade Debt]:
Claims of Vendors,
Suppliers, Non-
Insider

Impaired

Monthly Payment =

N/A [Quarterly Payments

Pmts Begin = :

General unsecured creditors will be paid
a percentage of their claims over time.
The percentage will be determined based
on the amount available after all other
plan payments are made and after Ms.
Lam’s claims are estimated. Beginning at
the end of the first quarter following the
Effective Date, a minimum of 25% of the
amount general unsecured claims will be
paid quarterly over four quarters in equal
installments; the remaining percentage
will be paid over no longer than a period
of three years in equal quarterly
installments directly from the payments
to be received by the Debtor from the
promissory note from the purchaser.
[Balloon Pmt] =

N/A

Interest rate % from [date] =

0%

Estimated percent of claim paid =
Unknown at the current time. Percentage
payout is dependent on the estimated
value of Ms. Lam’s claims.

3-3

Disputed Wage
Claim of Muoi Lam,
Claim is [Insider]

Impaired
(Claim will be
objected to and
estimated
pursuant to
Bankruptcy
Code)

Monthly Payment =

N/A

Pmts Begin =

Ms. Lam will be paid the same
percentage of her estimated wage claim
against the Debtor as general unsecured
creditors receive; however, Ms. Lam will
be paid first out of the proceeds of the
Liquidating Trust. Pending liquidation of]
the assets of the Liquidating Trust, the

! Any creditor which has filed a proof of claim for an amount in excess of $13,500.00 may elect to reduce its claim
and be included as part of the convenience class. Convenience class claims are estimated to be $228,510.43.

1464529.4



Case 16-24672 Filed 12/08/16 Doc 148

B25A (Official Form 25A) (12/11)

Debtor will create a reserve which it wil
fund as follows: Beginning at the end of
first quarter following Effective Date, a
minimum of 25% of the percentage
amount Ms. Lam is to receive will be
reserved quarterly over four quarters in
equal installments; the remaining
percentage will be reserved over no
longer than a period of three years in
equal quarterly installments directly from
the payments to be received by the
Debtor from the promissory note from
purchaser.

Pmts End =Upon final liquidation of the
Liquidating Trust and payment to Ms.
Lam of the Liquidating Trust proceeds,
such amount as is necessary to pay Ms.
Lam the same percentage of her
estimated claim as general unsecured
creditors receive will be paid to her out of]
the reserve.

[Balloon Pmt] =

N/A

Interest rate % from [date] =

0%

Estimated percent of claim paid =
Unknown at the current time. Percentage
payout is dependent on the estimated
value of Ms. Lam’s claims.

3-4 Disputed Indemnity | Impaired Monthly Payment =
Claim of Muoi Lam, | (To be N/A
Claim is [Insider] estimated Pmts Begin =
pursuant to Ms. Lam will be paid the same
Bankruptcy percentage of her estimated indemnity
Code) claim against the Debtor as general

unsecured creditors receive; however,
Ms. Lam will be paid first out of the
proceeds of the Liquidating Trust.
Pending liquidation of the assets of the
Liquidating Trust, the Debtor will create
a reserve which it will fund as follows:
Beginning at the end of first quarter
following the Effective Date, a minimum
of 25% of the percentage amount Ms.
Lam is to receive will be reserved
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installments; the remaining percentage
will be reserved over a period of no
longer than three years in equal quarterly
installments directly from the payments
to be received by the Debtor from the
promissory note from purchaser.

Pmts End = Upon final liquidation of the
Liquidating Trust and payment to Ms.
Lam of the Liquidating Trust proceeds,
such amount as is necessary to pay Ms.
Lam the same percentage of her
estimated claim as general unsecured
creditors receive will be paid to her out of]
the reserve.

[Balloon Pmt] =

N/A

Interest rate % from [date] =

0%

Estimated percent of claim paid =
Unknown at the current time. Percentage
payout is dependent on the estimated
value of Ms. Lam’s claims.

Disputed Unsecured
Note, Claim No. 14
[Insider]

Impaired
(To be
estimated
pursuant to
Bankruptcy
Code)

Monthly Payment =

N/A

Pmts Begin 4

Ms. Lam will be paid the same
percentage of her note claim against the
Debtor as general unsecured creditors
receive; however, Ms. Lam will be paid
on that claim first out of the proceeds of
the Liquidating Trust. Pending
liquidation of the assets of the
Liquidating Trust, the Debtor will create
a reserve which it will fund as follows:
Beginning at the end of first quarter
following the Effective Date, a minimum
of 25% of the percentage amount Ms.
Lam is to receive will be reserved
quarterly over four quarters in equal
installments; the remaining percentage
will be reserved over a period of no
longer than three years in equal quarterly
installments directly from the payments
to be received by the Debtor from the

14645294



Case 16-24672 Filed 12/08/16 Doc 148

B25A (Official Form 25A) (12/11)

promissory note from purchaser.
Pmts End = Upon final liquidation of the
Liquidating Trust and payment to Ms.
Lam of the Liquidating Trust proceeds,
such amount as is necessary to pay Ms.
Lam the same percentage of her
estimated claim as general unsecured
creditors receive will be paid to her out of]
the reserve.

[Balloon Pmt] =

N/A

Interest rate % from [date] =

0%

Estimated percent of claim paid =
Unknown at the current time. Percentage
payout is dependent on the estimated
value of Ms. Lam’s claims.

3-6 Landlord Claim Impaired Unpaid Pre-Petition rent amount will be
[Insider] [Assumed and | paid in four equal quarterly installments
Assigned] beginning at the end of the first quarter

4. Class of Equity Interest Holders

following Effective Date.

Equity interest holders are parties who hold an ownership interest (i.e., equity interest) in
the Debtor. In a corporation, entities holding preferred or common stock are equity interest
holders. In a partnership, equity interest holders include both general and limited partners. In a
limited liability company (“LLC”), the equity interest holders are the members. Finally, with
respect to an individual who is a debtor, the Debtor is the equity interest holder.

The following chart sets forth the Plan's proposed treatment of the class[es] of equity

interest holders:

4-1 Equity Interest Holders| Impaired

No Distribution unless the claims of Ms.
Lam are less than the monies being held
in reserve at the time the Liquidating
Trust terminates. Any excess proceeds
after a 100% payment to creditors shall
be distributed to equity in the same
percentage as equity’s ownership interest.

14645294
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ARTICLEV
ALLOWANCE AND DISALLOWANCE OF CLAIMS

5.01 Disputed Claim. A disputed claim is a claim that has not been allowed, disallowed,
or estimated by a final non-appealable order, and as to which either: (i) a proof of claim has been
filed or deemed filed, and the Debtor or another party in interest has filed an objection or a
motion to estimate claim; or (ii) no proof of claim has been filed, and the Debtor has scheduled
such claim as disputed, contingent, or unliquidated.

5.02 Delay of Distribution on a Disputed Claim. Except as otherwise provided in the
Plan, no distribution will be made on account of a disputed claim unless such claim is
allowed by a final non-appealable order.

5.03 Settlement of Disputed Claims. The Debtor will have the power and authority to
settle and compromise a disputed claim with court approval and compliance with Rule 9019 of
the Federal Rules of Bankruptcy Procedure.

ARTICLE V1
PROVISIONS FOR EXECUTORY CONTRACTS AND UNEXPIRED LEASES

6.01 Assumed Executory Contracts and Unexpired Leases.

(a)  The Debtor assumes the following executory contracts and/or unexpired
leases effective upon the date of the entry of the order confirming this Plan:

The Real property Lease for the business premises will be assumed and assigned
to asset purchaser.

The Real property Lease/Use Agreement/Right to Use for the associated
warehouse property will be assumed and assigned to asset purchaser.

(b)  The Debtor will be conclusively deemed to have rejected all executory
contracts and/or unexpired leases not expressly assumed under section 6.01(a) above, or before
the date of the order confirming this Plan, upon the effective date of this Plan. A proofofa
claim arising from the rejection of an executory contract or unexpired lease under this section
must be filed no later than thirty (30) days after the date of the order confirming this Plan.

ARTICLE VII
MEANS FOR IMPLEMENTATION OF THE PLAN

1. Source of Payments

Payments and distributions under the Plan will be funded by the following:

14645294
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The Plan will be funded from cash on hand and by the sale of the business. The current offer for
the Debtor’s assets is cash of $425,782, issuance of a promissory note amortized over and fully
due and payable in three years for $692,711.25, and quarterly payments over one year of
$586,823.30 for inventory sold by the purchaser, for total consideration of $1,705,316.50.

2. Post-confirmation Management

The Post-Confirmation Managers of the Debtor, and their compensation, shall be as follows:

esponsible Individual
Board Member)

Board Member

The Debtor will serve as its own disbursing agent under the Plan.
3. Creation of a Liquidating Trust

The Debtor’s investigation with regard to the derivative claims and pre-petition transactions with
respect to insiders is ongoing. Any litigation claims, including avoidance actions, against
insiders that are not settled at the settlement conference, will be transferred by this plan to the
Vinh Phat Litigation Trust and investigated or pursued for the benefit of creditors (“Insider
Litigation”). The Vinh Phat Litigation Trust will be established on the confirmation date and
will be funded by the payment of $75,000 from the Debtor’s cash on hand.

ARTICLE VIII
GENERAL PROVISIONS

8.01 Definitions and Rules of Construction. The definitions and rules of construction set
forth in §§ 101 and 102 of the Code shall apply when terms defined or construed in the Code are
used in this Plan, and they are supplemented by the following definitions:

8.01(a) “Administrative Claim” means any Claim entitled to treatment as a
Priority Claim under section 507(a)(2) of the Code.

8.01(b) “Allowed Administrative Claim” means all or any portion of an
Administrative Claim that has either been (i) allowed by a Final Order or (ii) has not been

objected to within the time period established by the Plan or by an order of the Bankruptcy
Court.

8.01(c) “Allowed Claim” means a Claim, other than an Administrative Claim, as
to which:

14645294
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@) A proof of the claim or interest was timely filed, or is deemed filed under
~ applicable law or by reason of an order of the Bankruptcy Court; and

(i)  Such Claim is not a Disputed Claim, or, if a Disputed Claim, such Claim has
been allowed in whole or in part by a Final Order, provided that any such Claim shall be an
Allowed Claim only to the extent stated in any such Final Order. Unless otherwise provided in
the Plan or ordered by the Bankruptcy Court, no distributions shall be made under the Plan in
respect of the disputed portion of any Disputed Claim until there is a Final Order specifying the
allowed amount of such Claim. No disputed portion of any Claim shall be considered as an
Allowed Claim if an objection to the allowance of such Claim is made by the Debtors or another
party in interest within the time set by the Plan or the Bankruptcy Court, and such objection to
Claim has not been denied by a Final Order of the Bankruptcy Court.

8.01(d) “Claim” means any right to payment, whether or not such right is reduced
to judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured, disputed,
undisputed, legal, equitable, secured or unsecured, as defined in § 101(5) of the Code.

8.02(e) “Confirmation” means the entry of an order by the Court confirming the
Plan at or after a hearing pursuant to § 1129 of the Code.

8.03(f) “Confirmation Date” means the date upon which Confirmation occurs.

8.02 Effective Date of Plan. The effective date of this Plan is the first business day

following the date that is designated by the Debtor following the entry of the order of
confirmation.

8.03 Severability. If any provision in this Plan is determined to be unenforceable, the
determination will in no way limit or affect the enforceability and operative effect of any other
provision of this Plan.

8.04 Binding Effect. The rights and obligations of any entity named or referred to'in this
Plan will be binding upon, and will inure to the benefit of the successors or assigns of such
entity.

8.05 Captions. The headings contained in this Plan are for convenience of reference
only and do not affect the meaning or interpretation of this Plan.

8.06 Controlling Effect. Unless a rule of law or procedure is supplied by federal law
(including the Code or the Federal Rules of Bankruptcy Procedure), the laws of the State of
California govern this Plan and any agreements, documents, and instruments executed in
connection with this Plan, except as otherwise provided in this Plan.

8.07 Corporate Governance. The Debtor’s bylaws and articles of incorporation are hereby
amended to prohibit the issuance of nonvoting equity securities, and with respect to any class of
securities possessing voting power, such power shall only be distributed equally, and, in the case
of any class of equity securities having a preference over another class of equity securities with
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respect to dividends, there shall be an election of directors representing such preferred class in
the event of default in the payment of such dividends.

ARTICLE IX
NO DISCHARGE OF DEBTOR

9.01. _No Discharge. In accordance with § 1141(d)(3) of the Code, the Debtor will not
receive any discharge of debt in this bankruptcy case.

ARTICLE X
OTHER PROVISIONS

(1)  Itis important to note for suppliers and vendors of the Debtor’s supermarket that
the Debtor hopes to pay 100% of the amounts owed to them over time.

@) The sale of assets will be to the highest bidder and the Debtor is seeking approval
for the sale at the same time as confirmation of its plan. The current offer for the Debtor’s assets
is cash of $425,782, issuance of a promissory note for $692,711.25, and quarterly payments for
inventory over one year of $586,823.30, for total consideration of $1,705,316.50.

(3)  The Debtor’s claims against insiders and non-trade debt avoidance actions will be
transferred to the Vinh Phat Litigation Trust to be established on the Effective Date. The
Liquidating Trust will be filed as part of the Debtor’s plan supplement at least ten days before
the confirmation hearing. The Liquidating Trust will provide that the Liquidating Trustee will
determine whether any such claims or litigation are viable or advisable, and the Trustee will have
the sole authority to bring claims, settle claims, or dismiss or not bring claims.

Respectfully submitted,
Plan Proponent)
By:

y for the Plan Proponent
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Fillin this information to identify the case:

Debtorname  VINH PHAT SUPERMARKET, INC,

United States Bankruptey Court for the: EASTERN DISTRICT OF CALIFORNIA

Case number (fknown) 16-24672

[0 Checkifthisis an
amended filing

Official Form 202
Declaration Under Penalty of Perjury for Non-Individual Debtors 1215

An individual who is authorized to act on behalf of a non-individual debtor, such as a corporation or partnership, must sign and submit this
form for the schedules of assets and liabilities, any other document that requires a declaration that is not included in the document, and any

amendments of those documents. This form must state the individual’s position or relationship to the debtor, the identity of the document,
and the date. Bankruptcy Rules 1008 and 9011.

WARNING — Bankruptcy fraud is a serious crime. Making a false statement, concealing property, or obtaining money or property by fraud in

connection with a bankruptcy case can result in fines up to $500,000 or imprisonment for up to 20 years, or both. 18 U.S.C. §§ 152, 1341,
1519, and 3571.

- Declaration and signature

| am the president, another officer, or an authorized agent of the corporation; a member or an authorized agent of the partnership; or another
individual serving as a representative of the debtor in this case.

i have examined the information in the documents checked below and | have a reasonable belief that the information is true and correct:

Schedule A/B: Assets~-Real and Personal Property (Official Form 206A/B)
Schedule D: Creditors Who Have Claims Secured by Property (Official Form 206D)
Schedule E/F: Creditors Who Have Unsecured Claims (Official Form 206E/F)
Schedule G: Executory Contracts and Unexpired Leases (Official Form 206G)
Schedule H: Codebtors (Official Form 206H)

Summary of Assets and Liabilities for Non-Individuals (Official Form 206Sum)
Amended Schedule

Chapter 11 or Chapter 8 Cases: List of Creditors Who Have the 20 Largest Unsecured Claims and Are Not Insiders (Official Form 204)
Other document that requires a declaration

«F s R B B N B B

| declare under penalty of perjury that the foregoing is true and correct.

Executed on ﬂ! \C\\‘“,) ’ X i(“ ¢ V"’"

Signature of individ gning on behalf of debtor

Eric Vong
Printed name

Board Member/Authorized Individual
Position or relationship to debtor

Official Form 202 Declaration Under Penalty of Perjury for Non-individuat Debtors

Software Copyright (c) 1996-2016 Best Case, LLC - www.bestcase.com Best Case Bankruptcy
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Fill in thisinformation to identify the case:

Debtorname  VINH PHAT SUPERMARKET, INC.

United States Bankruptcy Court for the: EASTERN DISTRICT OF CALIFORNIA

Case number (itknown) 16-24672

[ Check if this is an
amended filing

Official Form 206Sum
Summary of Assets and Liabilities for Non-Individuals 12118
Summary of Assets
1. Schedule A/B: Assets-Real and Personal Property (Official Form 206A/B)
1a. Real property: .
Copy line 88 from Schedule A/B $ 0.00
1b. Total personal property:
Copy line 91A from Schedule A/B....... $ 976,258.71
1c. Total of all property:
Copy line 92 from Schedule A/B $ 976,258.71
Summary of Liabilities
2. Schedule D: Creditors Who Have Claims Secured by Property (Official Form 206D)
Copy the total dollar amount listed in Column A, Amount of claim, from line 3 of Schedule D.......c...ccvvrvcrncsninnnne $ 15,235.00
3. Schedule E/F: Creditors Who Have Unsecured Claims (Official Form 206E/F)
3a. Total claim amounts of priority unsecured claims:
Copy the total claims from Part 1 from line 5a of Schedule E/F. $ 0.00
3b. Total amount of claims of nonpriority amount of unsecured claims:
Copy the fotal of the amount of claims from Part 2 from line §b of Schedule E/F. +$ 1,238,966.94
4. Total liabilities ...t ceeecccsenniens
Lines 2 + 3a + 3b $ 1,254,201.94
I
Official Form 206Sum Summary of Assets and Liabilities for Non-Individuals page 1
Software Copyright () 1996-2016 Best Case, LLC - www.bestcase.com
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Fillin this information to identify the case:

Debtor name VINH PHAT SUPERMARKET, INC.

United States Bankruptey Court for the:  EASTERN DISTRICT OF CALIFORNIA

Case number (fknown) 16-24672

[0 Checkifthisisan
amended filing

Official Form 206A/B
Schedule A/B: Assets - Real and Personal Property | 12115

Disclose all property, real and personal, which the debtor owns or in which the debtor has any other legal, equitable, or future interest.
Include all property in which the debtor holds rights and powers exercisable for the debtor's own benefit. Also include assets and properties
which have no book value, such as fully depreciated assets or assets that were not capitalized. In Schedule A/B, list any executory contracts
or unexpired leases. Also list them on Schedule G: Executory Contracts and Unexpired Leases (Official Form 206G).

Be as complete and accurate as possible. If more space is needed, attach a separate sheet to this form. At the top of any pages added, write
the debtor’s name and case number (if known). Also identify the form and line number to which the additional information applies. If an
additional sheet is attached, include the amounts from the attachment in the total for the pertinent part.

interest; do-not deduct the v:
35: Cash and cash equivalents
1. Does the debtor have any cash or cash equivalents?

J No. GotoPart 2.

B ves Fill in the information below.
Al or ¢ ralents owned or controll

Current value of
debtor’s interest:

by thé¢ debtor .

2. Cash on hand . ’ ' R R $124.858”.00‘
3. Checking, savings, money market, or financial brokerage accounts (/dentify all)
Name of institution (bank or brokerage firm) Type of account Last 4 digits of account
number
Wells Fargo Bank, N.A. (114) Analyzed Business
PO Box 6995 Checking - General
3.1. Portland OR 97228-6995 Account 0440 $2,635.75
Wells Fargo Bank, N.A. (114) Analzed Business
PO Box 6995 Checking - Credit Card
3.2. Portland, OR 972226-6995 Acct 0424 $87,203.71
Wells Fargo Bank, N.A, (114) " Analyzed Business
PO Box 6995 Checking - Business
3.3. Portland, OR 972226-6995 Acct 0325 $119,015.68

Wells Fargo Bank, N.A. (114)

PO Box 6995 Analyzed Checking -
34. Portland, OR 972226-6005 Payroll Acct 1014 : $27,874.78
Wells Fargo Bank, N.A. (114) | Analyzed Business
PO Box 6995 Checking - Money Order
35. Portland, OR 972226-6995 Acct 0457 $47.49
4, Other cash equivalents (identify alj)
Official Form 206A/B Schedule A/B Assets - Real and Personal Property page 1
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Debtor  VINH PHAT SUPERMARKET, INC. Case number (ifknown) _ 16-246772
Name

5. Total of Part 1. $361,635.41

Add lines 2 through 4 (including amounts on any additional sheets). Copy the total {o tine 80.

Deposits and Prepayments
6. Does the debtor have any deposits or prepayments?

B No. Goto Part 3.
[ Yes Fill in the information below.

Accounts receivable
10. Does the debtor have any accounts receivable?

B No. GotoPart 4.
[0 Yes Fill in the information below.

Investments
13. Doés the debtor own any investments?

¥ No. GotoPart 5.
[ Yes Fill in the information below.

Part 5.

inventory, excluding agriculture assets
18. Does the debtor own any inventory (excluding agricuiture assets)?

O No. Goto Part 6.
B ves Fill in the information below.

‘Valuation misthod used :
ent valie .

19.  Raw materials
20. Work in progress

21. Finished goods, includiﬁg goods held for‘resale

22. Other inventory or supplies
Grocery inventory
(excluding meat, fish

and vegetables) 1/6/2016 | $586,823.39  Recent cost $586,823.30

23. Total of Part 5. $586,823.30
Add lines 19 through 22, Copy the total to line 84.
24, Is any of the property listed in Part § perishable?
O No
B yes
25, Has any of the property listed in Part § been purchased within 20 days before the bankruptcy was filed?
B no
1 Yes. Book value Valuation method Current Value
26. Hés any of the property listed in Part 5 been appraised by a professional within the last year?
OnNe ‘
B yes
Official Form 206A/B Schedule A/B Assets - Real and Personal Property page 2
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Debtor  VINH PHAT SUPERMARKET, INC. Case number (known) __16-24672
Name
Farming and fishing-related assets (other than titied motor vehicles and land)

27. Does the debtor own or lease any farming and fishing-related assets (other than titled moior vehicles and land)?

® No. GotoPart 7.
O Yes Fill in the information below.

Office furniture, fixtures, and equipment; and collectibles
38. Does the debtor own or lease any office furniture, fixtures, equipment, or collectibles?

O No. Goto Part 8.
B ves Fill in the information below.

‘Current value of

39.  Office furniture ‘ . ‘
Miscellaneous de minimis office furniture, . .
chalr, desk, etc. (See Note Below) $0.00  Liquidation $100.00

40. Office fixtures

41. Office equipment, including all computer equipment and
communication systems equipment and software

Office computer, used. (See Note Below) $0.00 Liquidation $100.00

Miscellaneous de minimis office equipment
(See Note Below)

Note for Part 7. Please see the Debtor's
Balance Sheet as of 12/31/2015 filed
concurrently herewith, which provides the
book value only for Fixed Assets, less
accumulated depreciation on all items, which
values and reporting Is incorporated here for
reference and for additional valuation

methods. $0.00 Liquidation $100.00

42. Collectibles Examples: Antiques and figurines; paintings, prints, or other artwork;
books, pictures, or other art objects; china and crystal; stamp, coin, or baseball card
collections; other collections, memorabilia, or collectibles

43. Total of Part 7. $300.00
Add lines 39 through 42. Copy the total to line 86.

44, Is a depreciation schedule avalilable for any of the property listed in Part 77
: O No

B Yes

45, Has any of the property listed in Part 7 been appraised by a professional within the last year?
B No

O ves

Machinery, equipment, and vehicles
46. Does the debtor own or lease any machinery, equipment, or vehicles?

O No. Goto Part9.

Official Form 206A/B Schedule A/B Assets - Real and Personal Property

page 3
Software Copyright (c) 1986-2016 Best Case, LLC - www.bestcase.com

Best Case Bankruptcy



Case 16-24672 Filed 12/08/16 Doc 148
Case 16-24672 Filed 07/19/16 Doc 14

Debtor  VINH PHAT SUPERMARKET, INC. Case number (if known) 10-24672
Name

B8 ves Fill in the information below.

Current value of .
debt, P

47. Automobiles, vans, trucks, motorcycles, trailers, and titied farm vehicles

47.1. 2000 Chevrolet Express Van, VIN '
1GCHG39R3Y1279452 (See Note Below) $2,000.00  Liquidation , $2,000.00

47.2. 2003 Chevrolet Express Van, VIN
1GBHG31U531105251 (See Note Below)

Note as to Part 8 Please see the
Debtor's Balance Sheet as of 12/31/2015
filed concurrently herewith, which
provides the book value only for Fixed
Assets, less accumulated depreciation
on all items, which values and reporting
is incorporated here for reference and

for additional valuation methods. $3,500.00 Liquidation $3,500.00
48. Watercraft, trailers, motors, and related accessories Examples: Boats, trailers, motors,
floating homes, personal watercraft, and fishing vessels
49, Aircraft and accessories
50, Other machinery, fixtures, and equipment (excluding farm
machinery and equipment)
Security System/camera equipment $0.00 Unknown
Forklift - Nissan Model Variation MPL QZAZSLV $2,000.00 N/A $2,000,00
Ice Machine (Debtor's estimate) $0.00 N/A $1,000.00
Fish case (Debtor's estimate) $0.00 N/A $1,000.00
Forklift - Toyota Model 8FGCU18 $2,500.00 N/A $2,500.00
51, Total of Part 8. $12,000.00
Add lines 47 through 50. Copy the total to line 87.
52. Is a depreciation schedule available for any of the property listed in Part 87
O No
E ves
53, Has any of the property listed in Part By been appraised by a professional within the last year?
B no
O Yes
B Real property
54. Does the debtor own or lease any real property?
Official Form 206A/B Schedule A/B Assets - Real and Personal Property page 4
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Debtor  VINH PHAT SUPERMARKET, INC. Case number (ifknown) _ 16-24672

Name

[J No. Goto Part 10.
& yes Fit in the information below.

55. Any building, other improved real estate, or land which the debtor owns or in which the debtor has an interest

Valudtion method used:

[

56.1. 1.74 acrea property

with 26,000 square

feet grocery store

located thereon, 6105 v

Stockton Bivd., Lease (expires

Sacramento, CA 9/30/2018) $0.00

$0.00

55.2. Warehouse at 5892
Lemon Hill Avenue,
Sacramento, CA
95825

Note: Record title is
believed to be
currently held by the
Debtor's four
shareholders in equal
percentages as
tenants-in-common.
However, the Debtor
is responsible for
maintenance,
upkeep, operating
expenses, payment
of mortgage,
payment of real
property taxes, and
bears the risk of loss.
Should ownership of
the property be in
dispute, a
Declaratory Relief or
Sale action mightbe  See note
requh'ed. above. $0.°0

$0.00

56. Total of Part 9.

Add the current value on lines 55.1 through 55.6 and entries from any additional sheets,

$0.00

Copy the total to line 88.

57. Is a depreciation schedule available for any of the property listed in Part 97
One

E ves

58. Has any of the property listed in Part 9 been appraised by a professional within the last year?

B no

Official Form 206A/B Schedule A/B Assets - Real and Personal Property
Software Copyright (c) 1996-2016 Best Case, LLC - www.bestcase.com

page 5
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Debtor  VINH PHAT SUPERMARKET, INC. Case number (fknown) 16-24672

Name

O ves

Intangibles and intefiectual property
50. Does the debtor have any interests in intangibles or intellectual property?

[ No. Goto Part 11.
B ves Fill in the information below.

“Valuation:method used .
for cu

60. Patents, copyrights, trademarks, and trade secrets
61. Internet domain names and websites
62. Licenses, franchises, and royalties

State of California [NOTE, EXPIRES 8/31/2016,
RENEWAL MUST BE MADE 30 DAYS PRIOR
TO EXPIRATION]

Department of Alcoholic Beverage Control
Alcoholic Beverage License

Off-Sale General

Book Value $0.00 N/A $15,500.00

63. Customer lists, mailing lists, or other compilations
64. Other intangibles, or intellectual property
65. Goodwill

66. Total of Part 10.

: $15,500.00
Add lines 60 through 65. Copy the total to line 89.

67. Do your lists or records include personally identifiable information of customers (as defined in 11 U.S.C.§§ 101(41A) and 1077
M No

O Yes

68. is there an amortization or other similar schedule available for any of the property listed in Part 107
B No

O ves

69. Has any of the property listed in Part 10 been appraised by a professional within the last year?
M No

O Yes

All other assets

70. Does the debtor own any other assets that have not yet been reported on this form?
include all interests in executory contracts and unexpired ieases not previously reported on this form.

O No. GotoPart12.
B ves Fill in the information below.

. Notes receivable
Description (include name of obligor)
72. Tax refunds and unused net operating losses (NOLs)
Description (for example, federal, state, local)
Official Form 206A/B Schedule A/B Assets - Real and Personal Property page 6
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Debtor  VINH PHAT SUPERMARKET, INC. Case number (known) 16-24672
Name

73. Interests in insurance policies or annuities

74. Causes of action against third parties (whether or not a lawsuit
has been filed)
Cross-complaint v. Muoi Lam for damages, Case no.
34-2013-00156829, California Superior Court, County of
Sacramento
Value of claim unliquidated. Unknown
Nature of claim Breach of fiduciary duty,

amount TBD

Amount requested $0.00

75. Other contingent and unliquidated claims or causes of action of
every nature, including counterclaims of the debtor and rights to
set off claims

76. Trusts, equitable or future interests in property

77. Other property of any kind not already listed Examples: Season tickets,
country club membership

78. Total of Part 11. $0.00
Add lines 71 through 77. Copy the total to line 90.

79. Has any of the property listed In Part 11 been appraised by a professional within the last year?
B o
O ves

Official Form 206A/B Schedule A/B Assets - Real and Personal Property page 7
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Debtor  VINH PHAT SUPERMARKET, INC.

Name

EEGREEN s e

Case number (i known)

16-24672

in Part 12 ggpy all of the totals from the earlier parts of the form

10

spersonal prope

$0.00

$0.00

80. Cash, cash equivalents, and financial assets.

Copy line 5, Part 1 $361,635.41
81. Deposits and prepayments. Copy line 9, Part 2. $0.00
82. Accounts receivable. Copy line 12, Pant 3. $0.00
83. Investments. Copy line 17, Part 4. $0.00
84. Inventory. Copy line 23, Part 5. $586,823.30
85. Farming and fishing-related assets. Copy line 33, Part 6. $0.00
86. Office furniture, fixtures, and equipment; and coliectibles. $300.00

Copy line 43, Part 7. :
87. Machinery, equipment, and vehicles. Copy line 51, Part 8. $12,000.00
88. Real property. Copy line 56, Part 8..... >
89. Intangibles and intellectual property. Copy line 66, Part 10. $15,500.00
90. Ali other assets. Copy line 78, Part 11. $0.00
91. Total. Add lines 80 through 90 for each column $976,258.71
92. Total of all property on Schedule AIB. Add lines 91a+91b=92

Official Form 206A/B

Software Copyright {c) 1996-2016 Best Case, LLC - www.besicase.com

Schedule A/B Assets - Real and Personal Property

$976,258.71

page 8
Best Case Bankrupicy
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Fillin this information to identify the.case:

Debtor neme ~VINH PHAT SUPERMARKET, INC.

United States Bankruptcy Court forthe: EASTERN DISTRICT OF CALIFORNIA

Case number (if known) 16-24672

B Checkifthisisan
amended filing

Official Form 206A/B
Schedule A/B: Assets - Real and Personal Property 1215

Disclose all property, real and personal, which the debtor owns or in which the debtor has any other legal, equitable, or future interest,
Include all property in which the debtor holds rights and powers exercisable for the debtor's own benefit. Also include assets and properties
which have no book value, such as fully depreciated assets or assets that were not capitalized. In Schedule A/B, list any executory contracts
or unexpired leases. Aiso list them on Schedule G: Executory Contracts and Unexpired Leases (Official Form 206G).

Be as complete and accurate as possible. If more space is needed, attach a separate sheet to this form. At the top of any pages added, write
the debtor’s name and case number (if known). Also identify the form and line number to which the additional information applies. If an
additional sheet is attached, include the amounts from the attachment in the total for the pertinent part.

Cash and cash equivalents

1. Does the debtor have any cash or cash equivalents?

B No. GotoPart 2.
[ Yes Fill in the information below.
Al sh équivalents owned or controlled by the debtor -

:Currentvalug of = .
‘debtor's Iriterest . -

Deposits and Prepayments
6. Does the debtor have any deposits or prepayments?

B No. Goto Part 3,
1 Yes Fill in the information below.

IR Accounts receivable
10. Does the debtor have any accounts receivable?

B No. GotoParta.
3 Yes Fill in the information below.

Part4: Investments
13. Does the debtor own any investments?

B No. GotoParts.
3 Yes Fill in the information below.

: _{lnventory, excluding agriculture assets
18. Does the debtor own any inventory {excluding agriculture assets)?

. No. Goto Pari 6.
{3 Yes Fill in the information below.

Farming and fishing-related assets (other than titled motor vehicles and land)
27. Does the debtor own or lease any farming and fishing-related assets (other than titled motor vehicles and land)?

B No. GotoPant 7.

Official Form 206A/B Schedule A/B Assets - Real and Personal Property page 1

Software Copyright {¢) 19962016 Best Case, LLC - www.bestcase.com Best Case Bankrupicy
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Debtor  VINH PHAT SUPERMARKET, INC. Case number (if known) 16-24872
Name

3 Yes Fill in'the information below.

Office furniture, fixtures, and equipment; and collectibles
38. Does the debtor own or lease any office furniture, fixtures, equipment, or collectibles?

B No. GotoParts.
[ Yes Fill in the information below.

Machinery, equipment, and vehicles
46. Does the debtor own or lease any machinery, equipment, or vehicles?

B No. Goto Part 9.
£3 Yes Fill in the information below.

54. Does the debtor own or lease any real property?

B No. Goto Part 10.
3 Yes Fill in the information beiow.

Intangibles and intellectual property
59. Does the debtor have any interests in intangibles or intellectual property?

B No. GotoPart 11,
[ Yes Fill in the information below.

All other assets

70. Does the debtor own any other assets that have not yet been reported on this form?
Include all interests in executory contracts and unexpired leases not previously reporied on this form.

[ No. Goto Part 12.
B Yes Fill in the information below.

Current value of .
debtor's interest

71. Notes receivable
Description (include name of obligor)

72. Tax refunds and unused net operating losses (NOLs)
Description (for example, federal, state, local)

73, interests in insurance policies or annuities

74, Causes of action against third parties {(whether or not a lawsuit
has been filed)

Potential Derivative Claims, Case no. 34-2013-00156829,
California Superior Court, County of Sacramento

Value of claim unliquidated.

Unknown
Nature of claim Potential derivative claims
Amount requested $0.00
75. Other contingent and unliquidated claims or causes of action of
every nature, including counterclaims of the debtor and rights to
set off claims
Official Form 206A/B Schedule A/B Assets - Real and Personal Property page 2

Software Copyright (c) 1996-2016 Best Case, LLC - www.besicase.com Best Case Bankrupicy
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Debtor VINH PHAT SUPERMARKET, INC. Case number (if known) 16-24672
Name
76. Trusts, equitable or future interests in property
77. Other property of any kind not ajready listed Examples: Season tickets,
country club membership
78. Total of Part 11. $0.00
Add lines 71 through 77. Copy the total to line 80.
79. Has any of the property listed in Part 11 been appraised by a professional within the last year?
& No
[ ves
Official Form 206A/B Schedule A/B Assets - Real and Personal Property " page 3
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Debtor  VINH PHAT SUPERMARKET, INC. Case number (if known) 16-24672

Name

IR urmery

_Gurrent valueof -~ - Current value of real -
‘personal-property - ‘property.

80. Cash, cash equivalents, and financial assets. $0.00

Copy line 5, Part 1 :
81. Deposits and prepayments. Copy line 9, Part 2. $0.00
82. Accounts receivable. Copy line 12, Part 3. $0.00
83. Investments. Copy fine 17, Part 4. $0.00
84. Inventory. Copy line 23, Part 5. $0.00
85. Farming and fishing-related assets. Copy line 33, Part 6. . $0.00
86. Office furniture, fixtures, and equipment; and collectibles. $0.00

Copy line 43, Part 7. :
87. Machiﬁery, equipment, and vehicles. Copy line 51, Part 8. $0.00
88. Real property. Copy line 56, Part §......... > $0.00
89. Intangibles and intellectual property. Copy line 66, Part 10. $0.00
90. All other assets. Copy line 78, Part 11. + $0.00
91. Total. Add lines 80 through 80 for each column $0.00 |+91b. $0.00
92. Total of all property on Schedule A/B. Add lines 81a+91b=92 $0.00
Official Form 206A/B Schedule A/B Assets - Real and Personal Property page 4

Software Copyright () 1996-2016 Best Case, LLC - www.bestcase.com Best Case Bankruptcy
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EXHIBIT C. Pre-Petition Financial Statements
(to be taken from those filed with the court)

1465715.4
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Downey Brand LLP

JAMIE P. DREHER (Bar No. 209380)
KELLY L. POPE (Bar No. 235284)
621 Capitol Mall, 18th Floor
Sacramento, CA 95814-4731
Telephone:  916.444.1000
Facsimile: 916.444.2100
jdreher@downeybrand.com

Attorneys for Debtor
VINH PHAT SUPERMARKET, INC.

UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF CALIFORNIA

SACRAMENTO DIVISION
VINH PHAT SUPERMARKET, INC., Case No. 16-24672
Debtor. SUBMISSION OF FINANCIAL AND
| TAX REPORT PURSUANT TO 11
US.C.§ 1116

Vinh Phat Supermarket, Inc., by and through its counsel Downey Brand LLP, hereby
submits in accordance with 11 U.S.C. § 1116, its most recent Balance Sheet, Statement of
Profit and Loss, and Tax Year 2014 Federal Income tax return. The Balance Sheet and
Statement of Profit and Loss are prepared on an accrual basis, as opposed to the Schedules
and Statement of Financial Affairs, prepared on either a cash, accrual, or as otherwise
indicated basis. Vinh Phat does not separately prepare a cash-flow statement as understood
by the Bankruptcy Code. All bank account statements and monthly reporting will be provided
to the Office of the United States Trustee as requested.

Attachments:

1. Balance Sheet;

14477413 1

SUBMISSION OF FINANCIAL AND TAX REPORT PURSUANT TO 11 US.C. § 1116
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2. Statement of Profit and Loss;

3. Tax Return.

DATED: June ! ! , 2016 DOWNEY BRAND LLP

By:

V V JAMIE P. DREHER
Attorney for Debtor
VINH PHAT SUPERMARKET, INC.

I declare under penalty of perjury of the laws of the United States of America that the
foregoing is true and correct to the best of my knowledge.

DATED: June 14 , 2016 By: .
.j._ y Qe \]m(

O'-ERIC VONG

14477413 2

SUBMISSION OF FINANCIAL AND TAX REPORT PURSUANT TO 11 US.C. § 1116
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Vinh Phat Supermarket, Inc.
 BALANCE SHEET
A SR A

ASSETS
Current Assets

Wells Fargo - Business $103,392.37

Wells Fargo - Payroll Account -45,723.96

Wells Fargo - Credit Card Account 76,880.49

Wells Fargo - General Acoount 205,767.80

BOA - Operating 10,965.48

BOA - Check Cashing 996.76

Cash on Hand 163,023.73

Inventory 513,899.42

Inventory 263A Costs 80,687.00

Total Current Assets 1,109,889.09
Fixed Assets

Auto & Truck 153,262.78

Equipments and Fixtures 1,885,158.76

Refrigeration Units 102,429.00

Sign 16,000.00

Leasehold Improvements 436,496.24

Leasehold Improvement - New Addition 427,960.59

Warehouse 262,614.00

Warehouse Improvements 31,797.00

Warehouse Refrigeration 143,883.93

Less Accum Depreciation -2,612,914.88

Land 140,000.00

Total Fixed Assets 986,687.42
Other Assets

Deposit - Leasing 2,789.00

Liquor License 15,500.00

Total Other Assets 18,289.00

TOTAL ASSETS $ 2,114,865.51

LIABILITIES AND EQUITY
Current Liabilities

Accounts Payable - Others $ 121,968.64

Accounts Payable - Vendors 1,951,258.37

Payroll Taxes Payable 8,021.30

Sales Tax Payable 16,135.63

Loan from Stockholders 159,120.00

Bank of the West - Current Portion 7,372.16

Total Current Liabilities 2,263,876.10
Equity

Capital Stock 500,000.00

Retained Eamings -595,410.88

NET PROFIT OR <LOSS> -53,599.71

Total Capital or Equity ~149,010.59

TOTAL LIABILITIES AND EQUITY $ 2,114,865.51

See Accountant's Compilation Report




Case 16-24672 Filed 12/08/16 Doc 148

EXHIBIT 2



Case 16-24672 Filed 12/08/16 Doc 148

Vinh Phat Supermarket, Inc.

Sales

Sales
Less Sales Tax

Total Sales

Cost of Sales

Purchases - Non Taxable
Purchases - Taxable
Section 263A Costs

Total Cost of Sales
GROSS PROFIT

Operating Expense

Accounting

Advertising

Auto Expense

Bank Service Charges
Depreciation Expense
Donatlon

Freight

Insurance

Janitorial Service

Leasing - Equipment
Legal & Professional Fees
Licenses and Permits
Merchant Card Charges
Office Expenses

Pest Control

Printing

Rent - Building

Rent - Camera

Rent - Credit Card Machines
Rent - Ice Machine
Repairs & Maintenance
Salaries 8 Wages - Officers
Salaries & Wages - Others
Security

Supplies

Taxes - Payroll

Taxes - Property

Taxes - State

Telephone

Utilities

Total Operating Expense
NET OPERATING INCOME
Other Income
Sign Rental Income
Total Othier Income
Other Expense
Interest Expense
Total Other Expense
NET INCOME OR <LOSS>

$ 17,402,642.81
-159,015.99

17,243,626.82

13,344,554.91
747,657.21
7,834.42

14,100,046.54
3,143,580.28

28,400.00
30,743.22
10,789.10
27,800.49
61,365.88
20,000.00

2,697.95
107,524.00
2,069.00
24,901.81
210,298.80
19,382.47
156,265.26
11,603.76
3,835.00
684.00
360,000.00
706.24
8,316.24
4,648.08
38,751.87
1341,999.58
1,076,660.44
3,707.46
221,113.62
142,995.32
42,671.19
800.00
14,205.06
219,155.69

3,194,091.53
-50,511.25

1,800.00
T 1,800.00

4,888.46

4,888.46
$ -53,599.71

See Accountant's Compilation Report

100.9%
-0.9%

100.0%

77 4%
4.3%
0.0%

81.8%
18.2%

0.2%
0.2%
0.1%
0.2%
0.4%
0.1%
0.0%
0.6%
0.0%
0.1%
1.2%
0.1%
0.9%
0.1%
0.0%
0.0%
2.1%
0.0%
0.0%
0.0%
0.2%
2.0%
6.2%
0.0%
1.3%
0.8%
0.2%
0.0%
0.1%
1.3%

18.5%
-0.3%

0.0%

0.0%

0.0%

0.0%
~0.3%




Case 16-24672 Filed 12/08/16 Doc 148

EXHIBIT 3



Case 16-24672 Filed 12/08/16 Doc 148

com 11208 U.S. Income Tax Return for an S Corporation OMS No, 15450123
* Do not file this form unless the corporation has filed or is 201 4

Department of the Treasury attaching Form 2553 to elect to be an S corporation.

Internal Revenue Service *> Information about Form 11205 and its separate instructions is at www.irs.govform1120s.

For calendar year 2014 or tax year beginning , 2014, ending ,

A S election effective date

D Employer identification number
1/01/2004 | yype

5 B VINH PHAT SUPERMARKET INC S—
a0 | OR 6105 STOCKTON BLVD 10/01/1993

45110 | priNT |SACRAMENTO, CA 95824 Fiof01/1993
gl sl I $ 1,862,132.

G s the corporation electing to be an S corporation beginning with this tax year? Yes No If "Yes,’ attach Form 2553 if riot already filed
H Checkif: (1) Final return ra} DName change (3) Address change
@ Amended return ®) S election termination or revocation

1 Enter the number of shareholders who were shareholders during any part of the 1ax Veak . . . ...ttty eeeensencessnns » 4
Caution. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
T GroSS 18CRIDTS OF SBIBS. . ..ottt ettt et ettt ee et eans 1a 17,383,473.
bReturns and allowances . ...t e 1b :
4 ¢ Balance. Sublract ine 1b from line 1a. .. .ot et et e e s 1c 17,383,473.
¢ 2 Cost of goods sold (attach Form 1125-A) ... ... .. . i e 2 14,256,965,
M 3 Gross profit. Subtractline 2 from Hine 16, ... ... i e i e 3 3,126,508,
4 Net gain (loss) from Form 4797, line 17 (@ttach Form 4797, ... ovi vt ie it iieans 4
5 Other income (loss) (see insirs — alt SEEMENE). . .. .. .......ovvii e See Statement . 1] 5 1,800.
6 Total income (foss), Add fines 3 through 5. . ... .. i it e e > 6 3,128,308,
7 Compensation of officers (see instructions - attach Form 1125-E)........oov i, 7 264,693,
8 Salaries and wages (less employment credits). . ... ... i 8 1,066,859,
B 1 9 Repairs and maintenance ...................ccoeeiiiiiiiiiei e e e 9 6,824.
B 10 Bt debls. ... i 10 1,175,
L T 11 376,454,
|° L e oY o N S 12 338,549.
N A Ierest o 13 9,862.
14 Depreciation not claimed on Form 1125-A or elsewhere on return (attach Form 4562) .................. 14 44,292.
£ 115 Depletion (Do not deduct oil and gas depletion.). . ... 15
B 18 AGVBIISING . .ottt e 16 11, 300.
'N 17  Pension, profit-sharing, e1C, PIans. ... ..ottt e 17
; 18 Employee benefit programs .. ..o e s 18
R 19 Other deductions (attach statement). ........... ... .ot See .Statement . 2|19 1,058,511,
20 Total deductions. Add lines 7 through 19, . ... ... i it > 20 3,178,519,
21 Ordinary business income (loss). Subtract line 20 from line 6. ... 0.vu it 21 ~-50,211,
22 a Excess net passive income or LIFO recapture
T tax (see instructions). . ... ..o i s 22a g
A b Tax from Schedule D (Form 11208)......... oo iivii et 22b !
x © Add lines 22a and 22b (see instructions for additional taxes). . ...ov vttt i e i e 22¢
ﬁ 23a 2014 estimated tax payments and 2013 overpayment credited to 2014... ... 23a
b b Tax deposited with Form 7004 ..., .......... ... ittt 23b
g ¢ Credit for federal tax paid on fuels (attach Form 4136)..................... 23¢
:n d Add lines 238 through 230, ..o it et e e e 23d
E | 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached ....................... ’D 24
¥ 25 Amount owed. If line 23d is smaller than the total of lines 22c and 24, enter amountowed . ..........ooovinierriininnnn.. 25 0.
S 126 Overpayment. If line 23d is larger than the total of lines 22¢ and 24, enter amount overpaid............ 26
27 Enter amount from line 26 Credited to 2015 estimated tax » l Refunded ™ 27
Under penalties of perjury, | declare that | have examined this return, including accom?anyin_g schedules and statements, and to the best of my knowledge and belief, it is true,
Sign correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. .
Here | 2 Vice-President f%'i% Bmigt?m; Fhown e
Signature of officer Date Twe X| Yes ﬂ No
Print/Type preparer's name Preparer's signature Date Check i PTIN
Paid Rose W Chan, CPA Rose W Chan, CPA selt-empioyed | P00384007
sgeepg':lf Firm's name » ROSE W. CHAN C.P.A. Fims £y » 68-0276441
Y [Fimsaddess » 2215 16TH ST
SACRAMENTO, CA 95818-1510 ’ Phoneno.  (916) 742-4227

BAA For Paperwork Reduction Act Notice, see separate instructions. ) SPSAOI05L 08/06/14 Form 11208 (2014)
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Form 11208 (2014) VINH PHAT SUPERMARKET INC 68-0312938 Page 2
{ Other Information (see instructions)

Check accounting method: a U Cash b l)_(jAccnial c UOther (specify)>
See the instructions and enter the:

a Business activity » RETAIL b Product or service. .. » GROCERY

N -

3 Atany time during the tax year, was any shareholder of the corporation a disregarded entity, a trust, an estate, or a
nominee or similar person? If "Yes," attach Schedule B-1, Information on Certain Shareholders of an S Corporation.....

4 At the end of the tax year, did the corporation: .
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total stock issued and outstanding of

any foreign or domestic corporation? For rules of constructive ownership, see instructions. If 'Yes,' complete (1)
through (v) below

i) Name of Corporation if) Employer (ifi) Country of (iv) Percentage| (v) If Percentage in (iv)
® P ﬁd)entiﬂfc’:a ion lncorpora%/on of )Stock o»?ygeé is 100%, Enter the
Number (if any) Date (if ang) a Qualified
Subchapter S
Subsidiary Election
Was Made

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in the profit, loss, or
capital in any foreign or domestic partnership (including an entity treated as a partnership) or in the beneficial interest
of a trust? For rules of constructive ownership, see instructions. f 'Yes,' complete (i) through (v) below

..................

Name of Entit ii) Employer (iii) Type @iv) Country of v, Maximﬁm %
® y ﬁJenﬁfnpqagon of Entﬁy Organizag/on (O%ned in Profit:’
Number (if any) Loss, or Capital

If 'Yes,' complete lines (i) and (ii) below.

() Total shares of restricted StoCK. . ... .. i i e e e »

(i) Total shares of non-restricted StOCK. .. ..., ..ot e e s
b At the end of the tax year, did the corporation have any outstanding stock options, warrants, or similar instruments?. . ..

If 'Yes,' complete lines (i) and (i) below.

(i) Total shares of stock outstanding at the end of the taxyear..............................0 »

(i) Total shares of stock outstanding if all instruments were executed »

6 Has this corporation filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, to provide
information on any reporable transaction? . ... i i i e e

7 Check this box if the corporation issued publicly offered debt instruments with original issue discount >

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue
Discount Instruments.

8 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired
an asset with a basis determined by reference to the basis of the asset (or the basis of any other property) in
the hands of a C corporation and (b) has net unrealized built-in gain in excess of the net recognized built-in gain
from prior years, enter the net unrealized built-in gain reduced by net recognized

built-in gain from prior years (see instructions)........................ PR
9 Enter the accumulated earnings and profits of the corporation at the end of the tax year. . ....... $
10 Does the corporation satisfy both of the following conditions?
a The corporation’s total receipts (see instructions) for the tax year were less than $250,000
b The corporation's total assets at the end of the tax year were less than $250,000
If 'Yes,' the corporation is not required to complete Schedules L and M-1,
11 During the tax year, did the corporation have any non-shareholder debt that was canceled, was forgiven, or had the
terms modified so as to reduce the principal amountofthedebt?. ... ... ... .. i
If 'Yes,' enter the amount of principal reduction :

b if 'Yes,' did the corporation file or will it file required Forms 10997 .. .. ... . ittt ittt X__
Form 11208 (2014)

SPBACHI2L 1272314
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Form 1120S (2014) VINH PHAT SUPERMARKET INC 68-0312938

Page 3
[Schedule X | Shareholders' Pro Rata Share items Total amount
Income | 1 Ordinary business income (loss) (page 1, line 21%. ..., 1 -50,211.
(Loss) 2 Net rental real estate income (loss) (attach Form 8825). ... ... ...iiiiiiiii i, 2
33 Other gross rental income (I0S8). . ..o ovoereer s 3a '
b Expenses from other rental activities (attach statement) ..................... 3b
¢ Other net rental income (loss). Subtractiine 3bfromiine3a. ...........oooi i iiinn, 3¢
4 Interestincome.................. el N 4
5 Dividends: aOrdinary dividends .. ... ....co.oiiiiiiir i 5a
bQualified dividends. .............................. | sb 7
B ROYAIIES. . . et e e 6
7 Net short-term capital gain (loss) (attach Schedule D Form 11208))..........cooveveviin... 7
82 Net long-term capital gain (loss) (attach Schedule D (Form 11208)). .......covvivvvannnninnn. 8a
b Collectibles (28%) gain (10SS). .. ..o it 8b
¢ Unrecaptured section 1250 gain (attach statement). ........................ 8¢ ;
9 Net section 1231 gain (1058) (@HAaCh FOrm 4707) . ... ittt eas 9
10 Other income (loss) (see instructions),........ Type™ 10
Deduc- | 11 Section 179 deduction (attach Form 4562). ...............c.oiiiiiiiii i s 1
Hons | 12 Charitable contribUtions. ... ... .......eeureeeaeeeeiiein See Statement 3 ... [12a 16,200,
b Investment inerest eXpeNSe. ... .. oottt e 12b
¢ Section 59(e)(2) expenditures (1) Type» _ _ _ _ _ __ ___ ________ ) Amount » | 12¢ (2)
d Other deductions (see instructions) .. Type » 12d
Credits | 13a Low-income housing credit (SECtion 420)(0)) - ... v rrrrer ittt teee e ee s 13a

g Other credits (see instructions). . ....

Foreign | 14a Name of country or U.S. possession

Igl%i-s b Gross inCome from all SOUICES. ... ... ...ttt et e e

¢ Gross income sourced at shareholder level. ... . ... ... i i
Foreign gross income sourced at corporate level

A PasSIVe Cal B OIY . o ittt e e e e e 14d

€ GEnEral LA OOy .. .. it it i e e et e ey

f Other (@ttach statement). ... o i s
Deductions allocated and apportioned at shareholder level

g Interest expense

h Other

Deductions allocated and apportioned at corporate level to foreign source income
i Passive category

JGeneral calegory . ... .

k Other (attach staternent)
Other information

1 Total foreign taxes (check one): » D Paid

m Reduction in taxes available for credit
(attach statement) . ...

n Other foreign tax information (attach statement)

Alterna- | 152 Post-1986 depreciation adjustment

........................................................ 15a -7.113.
e B Adjusted GAIN OF 10SS ..o eieie e 15b
mum ¢ Depletion (other than oil and gas)...........oo i i e 15¢
T:;;T) d Qil, gas, and geothermal properties — gross iNCOME .. .......oviveiiiiei e 15d
ftems e Oil, gas, and geothermal properties — deductions. ...................ooi 15¢
f Other AMT items (@tlach Statement) . ... ... ..ot it ey ity e eieeriaennas 151
ltems 162 Tax-exempl interest INCOME. . ... ... . e 16a
tA""f;C' b Other tax-eXempPt INCOME . .. .. ittt e e 16b
Share- € Nondeductible eXpenses ... ... i e e e 16¢ 3,400.
g:‘g:" d Distributions (attach stmt if required) (see instrs) ...t e 16d
— e Repayment of loans from shareholders 16e

B —~epayment of loans from sharenolders. ... sps}\mm osm‘ ; ................. B TS
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F0fm 11208 (2014) VINH PHAT SUPERMARKET INC 68-0312938 Page 4
E Shareholders' Pro Rata Share ltems (continued) Total amount

Other 17a VTt 1T g 4ol T IR 17a

m:‘:il;n B INVESIMIBNL XDENSES . .. e ettt ettt et et e e e e e e 17b

¢ Dividend distributions paid from accumulated earnings and profits .. ..........ccociviiiiin .,
d Other items and amounts
(attach statement)

gﬁﬁ?ﬁn 18 Incomefloss reconciliation. Combine the amounts on lines 1 through 10 in the far right column.

From the result, subtract the sum of the amounts on lines 11 through 12dand 14l................ 18 -66,411

Balance Sheets per Books Beginning of tax year End of tax year

Assets

Inventories..................ciiii i,

567,469,

U.S. government obligations........... R

Tax-exempt securities (see instructions).....

Other current assets (attach stmty . .. .See .St 4.

96,510, 93,035,

Loans {o shareholders. ....................

W NGO, AW

Mortgage and real estate loans............

9  Other investments (attach statementy . ...... ... .. ..
10a Buildings and other depreciable assets. .. ...
b Less accumulated depreciation.............
TlaDepletableassets. . ........................
b Less accumulated depletion...............,

3,454,496.
2,507, 257. 2,551,549,

12 Land (net of any amortization).............
13a Intangible assets (amortizable only).........
b Less accumulated amortization.............

14 Other assets (attach stmi). .. .. See. St .5

15 Totalassets..................ccvivnn.
Liabilities and Shareholders' Equity

16 Accountspayable........................

17  Mortgages, notes, bonds payable in less than 1 year. .. .

26,010,

18  Other current liabilities (attach stmty . . See . St. 6. 488,023, 18,862
19 Loans from shareholders................... 306,000,
20 Mortgages, notes, bonds payable in 1 year or more. . . .. 35,475,

21 Qther liabilities (attach statement).. .. See  St..7. 1. 1.
22 Capital stock .. ......oovviiiie i, 500,000, 500,000,
23 . Additional paid-in capital.................

24 Retainedearnings................o.cuen.. ‘ -525,600. -595,411.
25 Adjustments to shareholders' equity (attstmt) ... .....

26 Less cost of treasury stock...............

27 Total liabilities and shareholders' equity. .. 2,135,357 F 1,862,132,

SPSA0134L - 12/23/14

Form 11208 (2014)
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68-0312938 Page 5

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note. The corporation may be required to file Schedule M-3 (see instructions)

1 Net income (loss) per books. ............... -69,811.15 Income recorded on hooks this year not included
2 Income included on Schedule K, lines 1, 2, 3c, 4, 53, 6, 7, on Schedule K, lines 1 through 10 (itemize):
8a, 9, and 10, not recorded on books this year (itemize): aTaxeemptinterest. $_ |
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines 1 through
included on Schedule K, lines 1 through 12, 12 and 14}, not charged against book income this
and 14 (itemize): year (itemize);
a Depreciation........ S ] a Depreciation... $__ ________ |
b Travel and entertainment. $_ _ __ 3,400, S
_____________________ 3,400.17 AddlinesSandb....................... 0.
4 Addlines 1through3...................... ~66,411.]8 Income (loss) (Schedule K, in 18). Ln4lessin7. .. -66,411.

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

(c) Shareholders' undis-
ad‘;ﬁgt/\rﬁgﬁ{?‘ﬁé%%m adjustﬁ)er?ttshgrccount trib\étred‘taxable income
1 Balance at beginningoftaxyear.................................. -444,965.
2 Ordinary income frompage 1,line 21 ...l
3 Otheraddifions. . ... .o i it i i e
4 Lossfrompage 1, e 2L ... vttt e { 50,211.)
5 Other reductions.....................5€€ Statement 8 .. ( 19,600.)
6 Combinelines 1through5..........ccoviii i ~-514,776.
7 Distributions other than dividend distributions. .....................
8 Balance at end of tax year, Subtract line 7 fromline 6 ............. -514,776.

SPSA0134L 12/23114 Form 11208 (2014)



Schedule K-1
(Form 11208)

Depariment of the Treasury
Internal Revenue Service

Case 16-24672 Filed 12/08/16 Doc 148

2014

For calendar year 2014, or tax
year beginning , 2014
ending

[ Finai k-1

D Amended K-1

b71113

OMB No. 1545-0123

Shareholder's Share of Current Year Income,
Deductions, Credits, and Other ltems

Ordinary business income (loss)
~-12,553.

Shareholder's Share of Income, Deductions,

Credits, etc * See page 2 of form and separate instructions.

Net rental real estate income (loss)

Information About the Corporation

Other net rental income (loss)

A Corporation's employer identification number
68-0312938

Interest income

Sa

B Corporation's name, address, city, state, and ZIP code
VINH PHAT SUPERMARKET INC
6105 STOCKTON BLVD
SACRAMENTO, CA 95824

Ordinary dividends

Credits

5b

Qualified dividends

Royalties

e-file

C IRS Center where corporation filed return

Net short-term capital gain (loss)

8a

Information About the Shareholder

Net fong-term capital gain (loss)

8

o

D Shareholder's identifying number

Collectibles (28%) gain (loss)

8c

E Shareholder's name, address, ¢ity, state, and ZIP code

SUYING PLASKETT
4805 MOREAU COURT
EL DORADO HILLS, CA 95762

Unrecaptured section 1250 gain

Net section 1231 gain (loss)

——————— —— o -t o]

F Shareholder's percentage of stock
ownership for tax year

25%

O™

<rZ0 MVC NID-—

Other income (loss)

Section 179 deduction

Other deductions

*See attached statement for additional information.

BAA For Paperwork Reduction Act Notice, see Instructions for Form 11208.

Shareholder 1

SPSAO412L 11119114

Schedule K-1 (Form 1120S) 2014
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671113

Final K-1 Amended K-1
Schedule K-1 2014 .._......__D _ N OB No, 19850123
(Form 1120S) Shareholder's Share of Current Year Income,
Department of the Treasury For catendar year 2014, or tax Deductions, Credits, and Other tems
internal Revenue Service - - - n
year beginning , 2014 1 {Ordinary business income (loss) |13 |Credits
ending -12,553.} 4 o ___
. 2 |Net rental real estate income (loss)
Shareholder’s Share of Income, Deductions,
Credits, etC > See page 2 of form and separate instructions. {5 [Girer net rental income dossy | 1~~~ "~~~ """
Information About the Corporation T Tirferestinoome e e e
A Corporation’s employer identification number I
68-0312938 5 a{Ordinary dividends
B Corporation's name, address, cily, state, and ZIP code
VINH PHAT SUPERMARKET INC 5b|{Qualified dividends 14 |Foreign transactions
6105 STOCKTON BLVD
SACRAMENTO, CAR 95824 6 |Royalties e
7 |Net short-term capital gain (loss) 1T TTTTTTTTTTT
€ IRS Center where corporation filed return I
e-file 8 a{Net long-term capital gain (loss) |
information About the Shareholder Bb[Collectibies (28%) gam (1055) e e e
D Shareholder's identifying number ]
8 c[Unrecaptured section 1250 gain -
E Shareholder's name, address, city, state, and ZIP code e
SAU VENH VONG 9 |Net section 1231 gain (loss)
8207 CREEK ESTATES WAY
SACRAMENTO, CA 95829 10 {Other income (loss) 15 |Alternative minimum tax (AMT) items
L e A |- -1,778
F Shareholder’s percentage of stock ias Bahabateielebiahaheitarhetunbeh thaky Sfeiethaiehaka bttty
ownership for taxyear..................... 25 %
11 |Section 179 deduction 16 |ltems affecting shareholder basis
Cl 1 850.
F 12 |{Other deductions
8 A | 4,050 4 _____________|
1
R I S S e e ————
S
U e e ] o e e e o o o o e e e e e e e
S
E
8 B 17 |Other information
L e e o e e - —— " e e o e e e ]
Y
*See attached statement for additional information.

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1120S.

Shareholder 2

SPSAG4IZL 11119114

Schedule K-1 (Form 1120S) 2014
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671113

Final K-1 Amended K-1
Schedule K-1 201 4 N OMB No. 1545-0123
(Form 11208) Pant Shareholder's Share of Current Year Income,
Depariment of the Treasury For calendar year 2014, or tax Deductions, Credits, and Other ltems
internat Revenue Service - - - -
year beginning , 2014 1 |Ordinary business income (loss) {13 {Credits
ending -12,583.f 4 __ ______ 1
R 2 |Net rental real estate income (loss)
Shareholder's Share of Income, Deductions,
Credits, etc > See page 2 of form and separate instructions. [~3™TGiher net rental meoms Goss) |~ 1~~~ "~~~ "~~~
Information About the Corporation 7 Terestinooms e e
A Corporation’s employer identification number N
68-0312938 5a|Ordinary dividends
B Corporation's name, address, city, state, and ZIP code
VINH PHAT SUPERMARKET INC 5 b|Qualified dividends 14 |Foreign transactions
6105 STOCKTON BLVD
SACRAMENTO, CA 95824 6 |Royalties N
7 |Net short-term capital gain (loss) [
C IRS Center where corporation filed return I D
e-file 8a|Net long-term capital gain (loss) "
‘Information About the Shareholder Bb[Collectiblos (38%) gam (055 e e ]
D Shareholder's identifying number I
8 c{Unrecaptured section 1250 gain
E Shareholder's name, address, city, state, and ZIP code e
CHAN CAM LY 9 |Net section 1231 gain (loss)
9084 QUAIL COVE DRIVE
ELK GROVE, CA 95624 10 |Other income (loss) 15 |Alternative minimum tax (AMT) items
o A -1,779
F Shareholder's percentage of stock i e I el
ownership forfaxyear..................... 25 %
11 {Section 179 deduction 16 |items affecting shareholder basis
S R 850.
g 12 [Other deductions
R A __f 4,050.0 4 _ _ _ __ _________
{
R e e e " e —— ——— o — e e ] e i o s e s e e ]
S
U e e T I
S
E
(N) I 17 {Other information
L e e R
Y

*See attached statement for additional information.

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1120S.

Shareholder 3

SPSAO4IZL 1119114

Schedule K-1 (Form 11208) 2014
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Schedule K-1
(Form 11205)
Department of the Treasury For calendar year 2014, or tax
Internal Revenue Service
year beginning
ending

2014

, 2014

OFinat k1

[ Amended k-1

671113

OMB No, 1645-0123

.| Shareholder's Share of Current Year Income,
Deductions, Credits, and Other ltems

Ordinary business income (loss)
-12,552,

Shareholder's Sharé of Income, Deductions,

Credits, etc *> See page 2 of form and separate instructions.

2 |Net rental real estate income (loss)

Information About the Corporation

3 |Other net rental income (loss)

A Corporation's employer identification number
68-0312938

4 |Interest income

Credits

5 alOrdinary dividends

B Corporation's name, address, cily, state, and ZIP code
VINH PHAT SUPERMARKET INC
6105 STOCKTON BLVD
SACRAMENTO, CA 95824

5

o

Qualified dividends

6 |Royalties

C IRS Center where corporation filed return

7 iNet short-term capital gain (loss)

e-file

information About the Shareholder

8 alNet long-term capital gain (loss)

D Shareholder's identifying number

8 biCollectibles (28%) gain (loss)

E Shareholder's name, address, city, state, and ZIP code
MUOI LAM

8609 ROYAL SUNSET CT
ELK GROVE, CA 95624

8 c{Unrecaptured section 1250 gain

9 [Net section 1231 gain (loss)

F Shareholder's percentage of stock
ownership for tax year

....................

25%

oo™

<r-~20 mouc u-—

10 |Other income (loss)

11 {Section 179 deduction

Other deductions

*See attached statement for additional information.

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1120S.

Shareholder 5

SPSAO4IZL 1119714

Schedule K-1 (Form 11208) 2014
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Forn 1125-A Cost of Goods Sold
(Rev December 2012) > Attach to Form 1120, 1120-C, 1120-F, 11208, 1065, or 1065-B. OMB No. 1545-2225
Depariment of the Treasury > Information about Form 1125-A and its instructions is at www.irs.gov/form1125a.
Name Employer identification number
VINH PHAT SUPERMARKET INC 68-0312938
T Inventory at BeginmiNgG Of YEaI. ... ..t ittt it e e e e e 1 567,469,
B Y1 2 14,249, 964.
B oSt Of BDOF .. i e e e e e s 3
4 Additional section 263A costs (attach SCHedUle). . .. ... ... eouieiriit e See. Statement. 9. . 4 2,674.
5 Othercosts (attach schedule). . ... o e 5
6 Total. Add lines THhIOUGN B ... . i i e s 6 14,820,107,
7 InVentory at end Of YEaE. ... oottt ittt e e e e e e aaaas 7 563,142,
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on Form 1120, page 1, line 2 or the
appropriate line of your tax return (See INStUCHIONS). .. ... ..ottt 8 14,256, 965.
9a Check all methods used for valuing closing inventory:
o [ cost
()] DLower of cost or market
(i) 13| Other (Specify method used and attach explanation). . . .. » SECTION 1.471-3
b Check if there was a writedown of SUDNOIMal GOOTS ... ... irr ittt i i e i e e > D
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)................... > D
d If the LIFO inventory method was used for this tax year, enter amount of closing inventory computed
UNAEE LIFO. oottt | od]
e If property is produced or acquired for resale, do the rules of section 263A apply to the entity (see instructions)? ... .. Yes DNO
f Was there any change in determining quantities, cost, or valuations between opening and
closing inventory? If 'Yes,' attach explanation . ... . ... ... .. i e D Yes NO
BAA For Paperwork Reduction Act Notice, see instructions. Form 1125-A (Rev 12-201 2

CPCZOA0IL  12/26/12



. Form 1 1 25'E

{Rev December 2013)

Department of the Treasury
Internal Revenue Service

Case 16-24672 Filed 12/08/16 Doc 148

Compensation of Officers

> Attach to Form 1120, 1120-C, 1120-F, 1120-REIT, 1120-RIC, or 1120S.

> information about Form 1125-E and its separate instructions is at www.irs.gov/form1125e.

OMB No. 1545-2225

Name

VINH PHAT SUPERMARKET INC

68-0312938

Employer identification number

Note. Complete Form 1125-E only if total receipts are $500,000 or more. See instructions for definition of total receipts.

1 (o) Name of offcer ) Socialsecuy | (e fovoleg oo oo ol 0 Amourtof
SUYING PLASKETT Uy 100 s 25.00 % % 78,231,
SAU VENH VONG m 100 % 25.00% % 78,231,
CHAN CAM LY Bl | 100 3| 25.00% 3 78,231,
MUOI LAM — 0.00 % 25.00 % % 30,000.
% % %
% % 3
2 % %
3 % %
% % %
% % %
2 % %
% % %
% % %
% % %
3 % | %
% % %
% % ‘%
% 3 %
% % %
3 3 3
2 Total COMPENSAON OFf 00T .\ttt st ttt e iar e ittt e ie e et tan et et s et tes s s e esranaerarsn ey 264,693,
3 Compensation of officers claimed on Form 1125-Aorelsewhereonreturn............oooiiiiiiiiiii o,
4 Subtract line 3 from fine 2. Enter the result here and on Form 1120, page 1, line 12 or the appropriate
R e L T 264,693,

BAA For Paperwork Reduction Act Notice, see separate instructions.

CPCAZI0IL 06/26/13

Form 1125-E (Rev 12-2013)



Form 4be

Department of the Treasury

Casuheniding Informationon Licted Propértyy'S

» Attach to your tax return.

2014

intornal Revenue Service . (99) | > Information about Form 4562 and its separate Instructions is at www.Irs.gov/form4562. e o, 179
Name(s) shown on return dentifying number
VINH PHAT SUPERMARKET INC 68-0312938
Business or activity to which this form relates
Form 11208 _ _
i Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part 1.
T Maximum amount (SEE NStUCHONS). . ... .. .ttt e it et e s 1 500, 000.
2 Total cost of section 179 property placed in service (see instructions) . ... 2
3 Threshold cost of section 179 property before reduction in limitation (see instructions)..................... 3 2,000,000,
4 Reduction in limitation. Subtract line 3 from line 2. fzero ordess, enter -0~ ................. ... ... 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, 886 INSIUCHONS . ...t it ittty e et is it icecicaiisesiaianti sy .. 5
6 {@&) Description of property (b) Cost (business use only) () Etected cost
7 Listed property. Enter the amount rom line 29 . ........ovtiviiinerierrennns 17
B Total elected cost of section 179 property. Add amounts in column (¢), lines6and 7....................... 8
9 Tentative deduction. Enter the smallerof line Sorfine 8......... .o o 9
10 Carryover of disaliowed deduction from line 13 of your 2013 Form 45862 ...........civviiiiiiiiiiicicnscs 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs).. | 11
12 Section 179 expense deduction. Add lines 9 and 10, but do notentermorethanline 13.................... 12
13 Carryover of disallowed deduction to 2015. Add lines 9 and 10, less line 12........ >| 13 f
Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.
P Special Depreciation Allowance and Other Depreciation (Do not include listed property ) (See instructions.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during the
Bax year (568 INSITUCHONS ). .. ... o i i i i it e et e e 14
15 Property subject to section T68(D(1) @lection . ... . .. i i i e e 15
1 ther depreciation (ncluding ACRS) .. .. ... 0w e 16

MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A

17 MACRS deductions for assets placed in service in {ax years beginning before 2014
18

If you are electing to group any assets placed in service during the tax year into one or more general

asset accounts, check here

......................................................................

(a) {b) Morith and {(¢) Basis for depreciation {d) e 0] (9) Depreciation
Classification of properly year placed {businessfinvestment use Recovery period Convention Method deduction
in service only ~ see instructions)
18a 3-year property. ... ....
b 5-year property. . ......
¢ 7-year property........
d 10-year property....... 143,884, 10 MO S/L 1,799.
e 15-year property.......
f 20-year property.......
g 25-vear property....... 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
Property. . ............... 27.5 vyrs MM S/L
i Nonresidential real 39 yrs MM S/L
property. . .............. MM s/L
Section C — Assets Placed in Service During 2074 Tax Year Using the Alternative Depreciation System
20aClasslife.............. S/L
bi2-year............... 12 vrs S/L
T I 40 yrs MM S/L
4 Summary (See instructions.)
21 Listed property. Enter amount from lne 28. ... ..t e i i e 21
22 Total, Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and fine 21. Enter here and on
the appropriate lines of your return. Partnerships and S corporations — seeinstructions . ... ... 22 44,292,
23 For assets shown above and placed in service during the current year, enter .
the portion of the basis attributable to section 263Acosts....................... 23
BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZOB12L 06/24/14 Form 4562 (2014)
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or 552 (2014) _YINH PHAT SUPERMARKET INC 68-0312938 Page 2
FRart Vo2 Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which svou are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, ail of Section B, and Section C if applicable.
Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger autornobiles.)
24 a Do you have evidence to support the business/investment use claimed?. .. ....... Yes D No | 24b I 'Yes, is the evidence written?. .. ... Yes D No
) ®) © ) T © O © 0] 0
Type of property Date placed ‘Business/ Cost or Basis for depreciation Recovery Method? Depreciation Elected
{list vehicles first) in service investment other basis (business/investment period Convention deduction section 178
percentage use onty) cost
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use (see instructions). ... .. .coivioureeauruaen.., 25
26 Property used more than 50% in a qualified business use:
SUBURBAN FOR |11/13/01 | 100.0 61,000. 61,000, 5.0 1200DBHY
_EQUIPMENT PU| 6/30/02 | 100.0 53,648. 20,754. 5.0 J200DBHY
TRUCK 4/30/03 1 100.0 27,078, 5.0 |S/L HY
27 Property used 50% or less in a qualified business use:
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1............... l 28

29  Add amounts in column (), line 26. Enter here and on liNe 7, DAt 1. ... oo in ittt et iisensnneiananns
Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,' or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30 Total business/investment miles driven Verfi?:)le 1
during the year (do not include
commutingmiles).........................

31 Total commuting miles driven during the year. .. ... ..

32 Total other personal (noncommuting)
milesdriven. ................... L.

33 Total miles driven during the year, Add
lines30through32.......................

C e
Vei'fi?:)le 2 Vel'(tic)le 3 Velsi?le 4 Veéic)le 5 Veh(aic)le 6

Yes | No Yes| No | Yes | No | Yes | No | Yes | No | Yes { No

34 Was the vehicle available for personal use
during offduty hours?. ....................

35 Was the vehicle used primarily by a more
than 5% owner or related person?...... ...

36 Is another vehicle available for
personal Use?.......coiieviiniiniiiiian.s
Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, Yes No
DY Y OUT BTl Oy S 7. . . o ettt et e e e e e e e e

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, direclors, or 1% or more owners

39 Do you treat all use of vehicles by employees as personal Use?. ... ... ... i it e
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received?

........................................................................

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.).................
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.

(a) (<) () (e)
Description of costs Date amortization Amortizabie Code Amortization Armoriization
begins amount section period or for this year
percentage
42 Amortization of costs that begins during your 2014 tax year (see instructions):
43 Amortization of costs that began before your 2014 1aX Year .. .......ooviiv ittt 43
44 Total. Add amounts in column (f). See the instructions forwheretoreport. ................cooviiniu.,, 44

FDIZOS12L 06/24/14 Form 4562 (2014)
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4562 (2014) VINH PHAT SUPERMARKET INC 68-0312938 Page2

Part Listecﬁsroperty (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for
entertainment, recreation, or amusement.)

Note: For any vehicle for which gou are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24 a Do you have evidence to support the business/investment use claimed?. .. ....... D Yes D No l 24h 1 'Yes,' is the evidence written?. ... .. D Yes D No
@ (b) © (d) ) U] @ (h) @)
Type of property Date placed Business/ Cost or Basis for depreciation Recovery Method/ Depreciation Elected
(list vehicles first) in service investment other basis (businessfinvestment period Convention deduction section 179
perc‘ésrﬁage use only) cost
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use (seeinstructions).. ... ... ...oivuieirie sy 25
26 Property used more than 50% in a qualified business use:
TRUCK 12/01/99 | 100.0 27,465, 27,465, 5.0 |S/L HY
TRUCK 4/01/00 ] 100.0 23,500, 23,500. 5.0 |S/L HY
27 Property used 50% or less in a qualified business use:
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1............... l 28

29 Add amounts in column (), line 26. Enter here and on line 7, page 1. ... .. ittt e aesaatsrasns
' Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole progrietor, partner, or other 'more than 5% owner,' or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.,

. ' , . a b) () ( e
30 Total business/investment miles driven Vel'fic)le 1 Vet%c)le 2 Vehicle 3 Vehg:)le 4 Ver&c)le 5 Vel’gg!e 6
during the year (do not include

commutingmiles).........................
3T Total commuting mites driven duringthe year. ... ....
32 Total other personal (noncommuting)

milesdriven................ i
33 Total miles driven during the year. Add

lines30through 32.......................

Yes No Yes | No Yes No Yes No Yes No Yes No

34 Was the vehicle available for personal use
during off-duty hours?.....................

35 Was the vehicle used primarily by a more
than 5% owner or related person?.........

36 s another vehicle available for
personal USe? ... ... .. i
Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits ali personal use of vehicles, including commuting, Yes No
by your employees? .

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

39 Do you treat ali use of vehicles by employees as personal Use?. ... .. ..ot

40 Do you provide more than five vehicles to your empioyees, obtain information from your employees about the use of the
vehicles, and retain the information received?. ... ... . . e

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.).................

b)) (©) ) e) n
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or _ for this year
percentage

42 Amortization of costs that begins during your 2014 tax year (see instructions):

Amortization of costs that began before your 2014 tax year....... ..o i e 43
Total. Add amounts in column (f). See the instructions for wheretoreport.......... .. oo, 44
FDIZ0812L 06/24/14 Form 4562 (2014)
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2014 Federal Statements Page 1
Client 031009 VINH PHAT SUPERMARKET INC HLOINBEP
8/27115 07:59AM
Statement 1
Form 11208, Line 5
Other Income
Sign Rental TnCOmMe. ... o o et e $ 1,800.
Total $ 1,800.
Statement 2
Form 11208, Line 19
Other Deductions
Vol ool 5 b 1 + Vo FRT $ 28,400.
Auto and TrUCK ERD IS .. i e e 13,365.
Ban K GRS, . oot e s 32,401,
Delivery and Freight............................ O 5,646,
Dues and Subscriphions ... ..o 97.
82 015 o= 4 Lo 98,148.
BSE=3 ¢ 5 R o o3 o - 2 O S 3,701,
Leasing - EqQUipments. ... ... 70,733.
Legal and Professional .. ... . oot 235,711.
Meals and Entertainment Expense...............iiiiiiiiiiiiiir i, 3,400.
Merchant Card CRarges. ... it e e e 139,761.
OFFLCE EXPONSE. ...\ i 36,248.
Pest OO i i e e s 2,267,
22§ ¢ e 1+ O N 750.
BT T2 b o I N 6,696,
o o) o 2 I T 161,048.
) o) 7o) o - 1 11,075.
Utilities

........................................................................................... 209,064,
Total § 1,058,511.

Statement 3
Form 11208, Schedule K, Line 12a
Charitable Contributions

Cash Contributions - 50% Limitation

.................................................... $ 16,200.
Total $ 16,200.

Statement 4
Form 11208, Schedule L, Line 6
Other Current Assets

—Beginning ___ Ending
Inventory 263A Cost... ... e $ 91,196, § 88,521.
Prepaid State Tax.... ... .o 5,314. 4,514.

PrEISE— .43
Total § 96,510. $ 93,035,
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2014 Federal Statements Page 2
Client 031009 VINH PHAT SUPERMARKET INC SRR
812715 07:59AM
Statement 5
Form 11208, Schedule L, Line 14
Other Assets
Egginning Ending
Deposits = Leasing ...ttt 5 5,908. $ 5,908.
Deposits ~ New Leasing........... i 3,487. 3,487,
Deposits - Refrigeration................ ... i, 70,034, 0.
LiQUOL LGNS .o i 15,500. 15,500.
Total § 94,9529, ¢ 24,895,
Statement 6

Form 11208, Schedule L, Line 18
Other Current Liabilities

Beginning Ending
Back Wages Payable ... ... s $ 100,000. $ 0.
Leasing Payable ... ... .. e 5,894. 5,894.
Legal Settlement Payable ..., 350,000. 0.
Payroll Tax Payable.. ... ...t 16,479. 6,247,
Sales Tax Payable........ ... e 15,650, 6,721,

[POVPRRRSSSR ... A Aot 2N
Total $ 488,023, § 18,862,

Statement 7
Form 11208, Schedule L, Line 21
Other Liabilities
—Beginning Ending
ROUNAING. ... o $ 1. 8 1.
Total § 1. $ 1

Statement 8
Form 11208, Schedule M-2, Column A, Line 5
Other Reductions
(00c7 ¢} ob o B o 11 Lo Ko ) ¢ 7 $ 16,200.
Disallowed Meals and Entertainment ........ ... ..o 3,400.

Total § 19,600.
Statement 9
Form 1125-A, Line 4
Additional Section 263a Costs
........................................................................................................ $ 2,674.

Total § 2,674,
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B25B (Official Form 25B) (12/08) — Cont.

EXHIBIT D. Most Recently Filed Post-Petition Operating Report

1465715.4
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UNITED STATES BANKRUPTCY COURT
'EASTERN DISTRICT OF CALIFORNIA -

- Inte. VINHPHAT SUPERMARKET,INC. CaseNo. 1624672

CHAPTER 11
MONTHLY OPERATING REPORT
(REAL EST A'l' K CASI'.)

SUMMARY OFF I‘INANCIAL STATUS

PFTITION DA Tt . ¥/l 8/2016

session (or rus ) hereby submus ihis Momhly Opcmlmg chon on thc -Accinal Basis of accounting (or if checked bcre
the U.S. 'lrusm o the Court has appmvcd the Madified Cash Basis of Av:coummg for the l)cbto:)

I‘:ulor(.umm”! g"g'» »»mm: ST Asof Petition
\ - o ; ehon
5520272
119484
194,069
31.775334

f(‘urrem l‘.!ﬂ&!!h

R $|,415,946 [




Case 16-24672

Filed 12/08/16 Doc 148

Case 16-24672 Filed 11/21/16 Doc 131

UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF CALIFORNIA

Inre: VINHPHAT SUPERMARKET, INC,

Case No. 16-24672
CHAPTER 11

MONTHLY OPERATING REPORT
(REAL ESTATE CASE)

SUMMARY OF FINANCIAL STATUS

MONTH ENDED: Oct-16

1. Debtor in possession (or trustee) hereby submits this Monthly Operating Report on the Accrual Basis of accounting (or if’ checked here

PETITION DATE:

7/1812016

the Office of the U.S. Trustee or the Court has approved the Modified Cash Basis of Accounting for the Debtor).

Dollars reported in~ 81

2. Asset and Liability Structure
8. Current Asseis

Fnd of Current End of Prior _

b. Total Assets

¢. Current Liabilities

d. Total Liabilitics

3. Statement of Cash Receipts & Disbursements for Month
. Total Receipts

=

. Total Disbursements

. Excess (Deficiency) of Receipts Over Disbursements (a - b)

b

¢

d. Cash Balance Beginning of Month
e. Cash Balance End of Month (¢ + d}

Profit/(l.oss) from the Statement of Operations
Account Receivables (Pre and Post Petition)

Post-Petition Linbilitics

=N R

Past Du¢ Post-Petition Acconnt Payables {over 30 days)

At the end of this veporting month:
8.

Month Month
$520,272 $357,096
$2,129,484 $1.,966,308
$194,069 $172,797
$1,775,334 $1,754,062
Current Month Lyior Month
$1,415,946 $1,356,561
$1,250,534 $1,378.480
$165,412 ($21,919)
$80,735 $102,654
$246,147 $80,7335
Curvent Month Prior Month
$142,197 {836,556}
$0 $0
$194,069 $172,797
$0 50
Yes

Have any payments been made on pre-petition debt, other than payments in the
normal course to secured creditors or lessors? (if yes, aitach listing including date of

payment, amount of payment and name of payee)

9. Have any payments been made to professionals? (if yes, attach listing including date of

payment, amount of payment and name of payee)

10, Ifthe answer is yes to 8 or 9, were all such payments approved by the count?

11, Have any payments been miade to officers, insiders, sharcholders, relatives? (if yes, X
attach listing including date of payment, amount and reason for payment, and name of payee)

12, Is the estate inisured for replacement cost of assets and for pencral liability?

13, Are aplan and disclosure statement on file?
14, Was there any post-petition borrowing during this reporting period?

5. Check if paid: Post-petition taxes X ;
tax reporting and tax retums:

(Attach-explanation, if post-petition taxes or U.S. Trusice Quarterly Fees are 110t paid current or if post-petition tax reporiing and tax retumn filings

are not cugrent.)

1 declare under penalty of perjury 1 have reviewed the above sununary and attached financial statements, and after making reasonable inquiry believe these -

documents are correct,

Date:

U.S. Trustee Quarterly Fees X ; Check if filing is current for: Post-petition

I

As of Petition
Filing

$976,259

$1,254,202
Cumulative
{Case to Date}
$4,721,168

$4,488,853

§232,315 :
$13,832 !
$246,147 ;
Cumulative ;
{Case to Date)
$156,561

x|

X
X

Responsible Individual

See notes to Monthly Operating Report.
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STATEMENT OF OPERATIONS
(Real Estate Case)
For the Month Ended __10/31/16
Current Month
Cumulative Next Month
Actual Forecast Yariance (Case (o Date) Forcepst
Revenues:
$0 $150 ($150) I Rent/Leases (Sign rental) $430 $i50
$1,430,900 $1,350,000 $80,909 2 Sales $4,760,782 $1,350,000
$0 3 Interest
$0 4 Other Income:
{$14.963) {$13,000) ($1,963) 5 Less Sales tax ($50,616) ($13,000)
$0 $0 6 Other lncome 10,552
51,415,946 $1,332,150 $78,796 7  ‘Total Revenues $4,721,168 $1,337.150
Expenses:
$1,014,854 $1,150,000 $135,146 8 Cost of Goods Sold $3,608,256 $1,150,000
8a  Initial Cost & Improvement
8b  Jess: Depreciation Taken
80 9 Selling
$2,762 $10,000 $7,238 10 Adiinisirative $10,572 $6,000
$0 11 Interest
$26,308 $26,300 {38) 12 Compensation to Owner(s)/Oflicer(s) $92,078 $26,300
$100,395 $90,000 {$10,395) 13 Salaries $347,393 $90,000
3 14 Commissions
0 15 Management Fees
Rent/Lease;
$1,181 ($1,18)) 16  Personal Property $2,805 $360
$30,000 $30,000 0 17 Rea) Property $103.548 $30,000
$6,285 $3,550 {$2,735) 18 Insurance $22,627 $3,550
$0 19 Depreciation
Taxes:
$£9.943 §10,000 $57 20 Employer Payroll Taxes $34,730 $10,000
$0 £0 30 21 RealProperty Taxes $6,612
$0 22 Other Taxes
$0 23 Other Expenses:
$0 _$0_ 24 Small equipment 6,178
$744 ($74d) 25 Sccurity $2,197
$2379 ($2,379) 26 Licenses & permils 3,840
$14.748 ($14,748) 27 Merchant card charges $43,247 $14,000
$2,360 2,360) 28 Repairs and maintenance $4,765 $500
20,826 ($20,826) 29 Utilities $39.071 $20,000
10,190 ($10,190) 30 Supplies $33,008 $15,000
$620 ($620) 31 Fucl $1,308
$1,243,595 $1.319,850 §$76,255 32 Toinl Expenses $4,383,335 $1,365,7110
$172,351 $17,300 $155,051 33 Subtotal $337.833 ($28 560)
Reorganization Items:
{$20,404) $20404 34 Professional Fees {$171,522)
$0 35 Provisions for Rejected Executory Contracts
$0 36 Interest Earned on Accumulated Cash from
Resulting Chp 11 Case
$0 37 Gain or{Loss) from Sale of Fquipment
($9,750) £0,750 38 U.S. Trustee Quorterly Fees ($9,750)
$0 3
{$30,154) $0 (830,154) 40 ‘Fotal Reorganization Items ($181,272) $0
$142,197 $17,300 $124,897 41 Net Profit (1.0ss) Before Federal & State Taxes $156,561 ($28,560)
$0 42 Federal & State Income Taxes
$142,197 $17.300 $124,897 43 Net Profit (1.0ss) $156.561 ($28.560)

Attach an Explanation of Variance to Statement of Operations (For variances greater than +/- 10% only):

See noles to Monthly Operating Report.
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BALANCE SHEET
(Real Estate Case)
For the Month Ended 10/3172016

Assets
From Schedales
Current Assets

1 Cash and cash equivalents - unrestricted

2 Cash and cash cquivalents ~ restricted

3 Accounts receivable (net) A

4 Prepaid expenses

5 Profcssional retainers

6 Other:  Vendor Deposits

7

8 Total Current Assets

Property and Equipment (Historical Cost)

9 Real property C
10 Machinery and equipment n
1! Furniture and fixtures D
12 Oftice equipment D
13 Leasehold improvements n
14 Vehicles D
15 Other: D
16 Accumulated Depreciation D
17 D
18 D
19 D
20 Total Property and Equipment

Other Assets
21 Loans to sharecholders
22 Loans to affiliates
23 Liquor license
24 Jnventory
25
26
27 Total Other Assets
28 Total Assets

See notes to Monthly Operating Report

Historical Cost

$246,147

30

$78,283

$195,842

$520,272

$402,614

$2,131472

$0

$
50

$912,254

on

5153,263
$12438

(52,612,915)

$999,126

$15,500
$594,586

$610,086

$2,129.484
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Liabilities and Equity

{Real Estate Case)
Liabilities From Schcﬁulcs
Post-Petition
Current Liabilities
29 Salaries and wages
30 Payroll taxes ($1,701)
31 Real and personal property taxcs
32 Income taxes
33 Sales taxes $14,962
34 Notes payable (short term)
35 Accounts payable (trade) A $0
36 Real property fease arrcarage
37 Personal property lease arrearage
38 Accrued professional fees $171,688
39 Current portion of long-term post-petition debt (due within 12 months)
40 Other:
4] Loans from Stockholders $9,120
42
43 Total Current Liabilities $194,069
44 Long-Term Post-Petition Debt, Net of Current Portion
45 ‘Total Post-Petition Linbilities $194,069
Pre-Petition Linbilitics (allowed amount)
46 Sceured claims N F $15,235 '
47 Priority unsecurcd claims F $0 ‘ i
48 General unsecured claims F $1,566,030
49 Total Pre-Petition Liabilities $1,581,265
50 Total Liabilities $1,775,334
Equity (Deficit)
51 Retained EarningsA(Deficit) at time of filing ($302,411)
52 Capital Stock $500,000
53 Additional paid-in capital
54 Cumulative profit/(loss) since filing of case _$156,561
55 Post-petition contributions/(distributions) or {(draws)’
56
57 Market value adjustmeint
58 Total Equity (Deficit) $354,150
59 Total Linbilities and Equity (Deficit) $2,129.484

See notes to Monthly Operating Report
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SCHEDULES TO THE BALANCE SHEET
{Real Estate Case)

Schedule A
Accounts Receivable and (Net) Payable

Accounts Receivable  Accounts Payable Past Due
Reccivables and Payabiles Agings [Pre and Post Petition] {Post Petition] Post Petition Debt
0 -30 Days . :
31-60 Days !
61-90 Days $0 i
91+ Days !
Total accounts receivable/payable $0 $0 !
Allowance for doubtful nccounts ;
Accounts receivable (net) $0
Schedule B
Inventory/Cost of Goods Sold
Not Applicable to Renl Estate Cases
Schedule C
Real Property
Description Histerical Cost Market Value
Land $140,000
Warchouse $262,614 i
Total $402,614 $0
Schedule D
Othier Depreciable Assets
Deseription Cost Mavket Value
Machinery & Equipment -
Equipment & Fixtures $1,885,159
Refrigeration Unils $102,429
Warchiouse Refrigeration $143,884
Total $2,131472

Furniture & Fixtures -

Total $0 $0 f
Ofice Eguipmént - i

Total 50 $0
Leaschold Improvements -

Leaschold Improvements $436,496

Leasehold Iniprovements $427.961

Warchouse Improvenents $31,797

Sign $16,000

Total ) $912,254 $0
Vehicles -

Automobiles & Trucks $153,263

Total $153,263 $0

See noles to Monthly Operating Report.



Taxes Payable

Federal
Income Tax Withholding
FICA - Employee
FICA - Employer
Unemployment (FUTA)
Income
Other (Attach List)
Total Federal Taxes
State and Local
Income Tax Withholding
Unemployment (UT)
Disability Insurance (DI)
Empl. Training Tax (ETT)
Sales
Excise
Real property
Personal property
Income
Other (Attach List)
Total State & Local Taxes

Total Taxes

Case 16-24672 Filed 12/08/16 Doc 148
Case 16-24672 Filed 11/21/16 Doc 131

Schedule E

Aging of Post-Petition Taxes

(As of End of the Current Reporting Period)

List Total Claims For Each Classification -

Secured claims (a)

Priority claims other than taxes

Priority tax claims
General unsecured claims

0-30 Days 31-60 Days 61-90 Days 91+ Days Total
$0
$0
$0
$0
$0
$0
$0 $0 $0 $0 $0
$0
$0
$0
. $0
$14,962 $14,962
30
$0
$0
$0
$0
$14,962 $0 $0 $0 $14,962
$14,962 $0 $0 $0 $14,962
Schedule F
Pre-Peiition Liabilities
Cilaimed Allowed
Amount Amount ()
$15,235 $15,235
$0
$0

{a) List total amount of claims even it under secured.

$1,566,030 $1,566,030

(b) Estimated amount of claim to be allowed after compromise or litigation. As an example, you ave a defendant in a lawsuit
alleging damage of $10,000,000 and a proof of claim is filed in that amount. You believe that you can settle the case for a claim of
$3,000,000. For Schedule F reporting purposes you should list $10,000,000 as the Claimed Amount and $3,000,000 as the Allowed

Amount.

See notes to Monthly Operating Report.
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Schedule G
Rental Income Information

List the Rental Information Requested Below By Properties

Property 1 Property 2 Property 3 Property 4
Description of Property
Scheduled Gross Rents
Less:
Vacancy Factor
Free Rent Incentives !
Other Adjustments i
Total Deductions $0 $0 $0 $0
Scheduled Net Rents $0 $0 .80 $0 f
Less: Rents Receivable :
Scheduled Net Rents Collected $0 $0 $0 $6
Schedule H
Reeapitulation of Funds Held at End of Month
Account 1 Account 2 Account 3 Account 4
Bank Wells Fargo Bank Wells Fargo Bank Wells Fargo Bank Wells Fargo Bank
Account Type Checkin Checkin, Checking Chécking
Account No, 325 0424 | I 2
Account Purpose Operations Credit ¢ard revemu Payroll General i
Balance, End of Month $19,124 $121,247 ($10,448) $52,182 ;

Total Funds on Hand for all Accounts

$246,147

Attach copies of the month end bank statement(s), reconciliation(s), and the check register(s) to the Monthly Operating Report.

See notes to Monthly Operating Report.
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Schedule G
Rental Income Informatien

List the Rental Information Requested Below By

Less:

‘Total Deductions

Property 1 Property 2 Property 3 Property 4

Description of Property
Scheduled Gross Rents

Vacancy Factor

Free Rent Incentives

Other Adjustments

$0 $0 $0 $0
Scheduled Net Rents $0 $0 $0 $0
Less; Renis Reccivable
Scheduled Net Rents Collecied 30 $0 $0 50
Schedule H

Bank

Account Type

Account No.

Account Purpose

Balance, End of Month

‘fotal Funds on Hand for all Accounts

Recapitulation of Funds Held at End of Month

Account | Account 2 Account 3 Account 4
Wells Fargo Bank Cash in Safe
Checkin; Cash
57 N/A
General Operations
$47 $63.995

Attach copies of the month end bank statement{s), reconciliation{s), and the check register(s) to the Monthly Operating Report.

See notes to Monthly Operating Report.
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STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

Increase/(Decrease) in Cash and Cash Equivalents
For the Month Ended

Cash Receipts

Rent/Leases Collected

Cash Received from Sales

Interest Received

Borrowings

Funds from Shareholders, Pariners, or Other Insiders
Capital Contributions

Less: Sales tax

Other Income

Total Cash Receipts

Cash Disbursements

Selling
Administrative
Capital Expenditures - Small equipment
Principal Payments on Debt
Interest Paid
Rent/Lease:
Personal Property
Real Property
Amount Paid to Owner(s)/Officer(s)
Salaries
Draws
Commissions/Royalties
Expense Reimbursements
Other
Salaries/Commissions (less employee withholding)
U.S. Trustee Quarterly Fees
Taxes:
Employee Withholding
Employer Payroll Taxes
Real Properly Taxes
Other Taxes - Sales
Other Cash Outflows:
Cost of Goods Sold

Utilities

Supplies

Merclinnt card charges

Vendor deposits/Professional retainers

Payment of accrued payroll liabilities

Decrease in cash checking bank deposit account

Insurance

Total Cash Disbursements:

38 Net Increase (Decrease)in Cash

39 Cash Balance, Beginning of Period

40 Cash Balanee, End of Perlod

See notes to Monthly Operating Report.

Actual Cumulative
Current Month {Case to Date)
30 $450
$1,430,909 $4,760,782
($14,963) ($50,616)
$0 $10,552
$1,415,946 $4,721,168
$8,700 $26,560
$0 $19,216
$1,181 $2,805
$30,000 $103,548
$26,308 $92,078
$100,395 $347,393
$9,750 $£9,750
$9,943 $34,730
$0 $6,612
(5703) (81,222)
$1,014,854 $3,608,257
$20,826 $59,071
$10,190 -$33,008
$14,748 $43,247
(82,237) $200,842
$0 $16,064
$294 {$132,190)
$6,285 $19,078
$1,250,534 $4,488,853
$165,412 $232,315
$80,735 $13,832
3'246,147 $246,147

|
i
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VINH PHAT SUPERMARKET, INC.
Case Number 16-24672
NOTES TO MONTHLY OPERATING REPORT
For the Period Ended October 31, 2016

This Monthly Operating Report and the Debtor’s books and records are prepared by newly- |
employed accountants who have made certain assumptions and adjustments to the accounting
system employed by the Debtor’s prepetition accountant to ensure this report is filed as
accurately as possible in accordance with Court requirements.

Note to the Balance Sheet, Property and Equipment — This information is reported at the
historical cost of the assets as reported on the Debtor’s tax return and not based upon the
Bankruptcy Petition Schedules. See Bankruptcy Petition Schedule A for liquidation value.

Note to Balance Sheet, inventory — A perpetual inventory valuation is not maintained by the
business. Inventory is periodically counted, valued and adjusted accordingly on the general
ledger.

Debtor anticipates amending Bankruptcy Petition Schedule A to account for undeposited checks
as of the petition date which represent payments made but not deposited or cleared by the
creditor on the petition date.

Debtor is not accruing post-petition trade debt as vendors/suppliers have required COD
payment as well as deposits. The deposits are accounted for in the Monthly Operating Report
and constitute property of the Debtor.

Post-petition liabilities consist of accrued sales and payroll taxes which will be paid in the
ordinary course of business.
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Vinh Phat Supermarket, Inc.
Case Number 16-24672
Attachment to Summary of Financial Status
For the Month Ended October 31, 2016

Line 11 - Schedule of payments made to officers, insiders,
shareholders or relatives:

Check Date of Amount of
Number  Payment Payee Payment

2266 10/7/2016 Joseph Cantrelle, Ir. 1,500.00
2294 10/7/2016 Chan Cam Ly 4,384.61
2303 10/7/2016 Suying Plaskett 4,384.61
2318 10/7/2016 Sau Venh Vong 4,384.61
2319 10/7/2016 Vay Vong 1,750.00
2278 10/7/2016 Nhi Lau 520.00
2292 10/7/2016 Kim Luong 1,440.00
2295 10/7/2016 Khoan Ly 800.00
2304 10/7/2016 Hoa Quy 720.00
2313 10/7/2016 Quang Dieu Tran 800.00
2316 10/7/2016 Muily Vong 720.00
2327 10/21/2016 Joseph Cantrelle, Jr. 1,500.00
2354 10/21/2016 Chan Cam Ly 4,384.61
2363 10/21/2016 Suying Plaskett 4,384.61
2377 10/21/2016 Sau Venh Vong 4,384.61
2378 10/21/2016 Vay Vong 1,750.00
2339 10/21/2016 Nhilau 510.00
2352 10/21/2016 Kim Luong 1,440.00
2355 10/21/2016 Khoan Ly ~ 800.00
2364 10/21/2016 Hoa Quy 710.00
2372 10/21/2016 Quang Dieu Tran 1,120.00
2375 10/21/2016 Muily Vong 710.00

Total 21,403.83
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EXHIBIT E. Liquidation Analysis
Plan Proponent’s Estimated Liquidation Value of Assets

Assets
a. Cash on hand $246,147 [October MOR, but
variable]
b. Accounts receivable N/A
c. Inventory $469,458.64 [Schedule A at 80%)]
d. Office furniture & equipment $200 [Schedule A]
e. Machinery & equipment $2,100 [Schedule A]
f. Automobiles $10,000
g. Building & Land N/A
h. Customer list N/A
1. Investment property (such as stocks, bonds or N/A
other financial assets)
j. Lawsuits or other claims against third-parties Unliquidated (No Scheduled Value)”
k. Other intangibles (such as avoiding powers Unliquidated (No Scheduled Value) '
actions)
Total Assets at Liquidation Value $727,905.64 (Not including
Unliquidated Litigation Claims)
Less: $14,563.49
Secured creditors' recoveries
Less: $75,000 [$53,250 statutory Rate Plus
Chapter 7 trustee fees and expenses Attorney Fees]
Less: $225,000 [remaining after interim fee
Chapter 11 administrative expenses application]
Less: $34,863.09
Priority claims, excluding administrative expense
claims
[Less: N/A
Debtor's claimed exemptions]
(1) Balance for unsecured claims $393,042.55

(2) Total dollar amount of unsecured claims

$1,385,422.50 (Undisputed less
deposits)
$3,553,032.30 (Including disputed)

Percentage of Claims Which Unsecured Creditors
Would Receive Or Retain in a Chapter 7
Liquidation:

@ 28% [On Undisputed Claims]
@ 11% [Including Disputed Claims]

Percentage of Claims Which Unsecured Creditors
Will Receive or Retain under the Plan:

100% [Less Interest and Over Time
Undisputed Claims]

[Including Disputed Claims at 10% of
Filed Amount]

? Litigation claims will be transferred to a Litigation Trust.

1465715.4
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EXHIBITF. Cash on hand on the Effective Date of the Plan

Cash on hand on the Effective Date of the Plan (includes cash $671,929

from sale): ,

Less — $250,000
Amount of administrative expenses payable on Effective Date of
the Plan
Amount of statutory costs and charges $0 (current)
Amount of cure payments for executory contracts $18,000 (rent)
Other Plan Payments due on Effective Date of the Plan $75,000 (funding for

Liquidating Trust)
Priority claims, excluding administrative expense claims $34,863.09
Balance after paying these amounts $294,065

The sources of the cash Debtor will have on hand by the Effective Date of the Plan are estimated
as follows:

$246,147 Cash in Debtor's bank account now [October Monthly Operating Report]

+425,782 Additional cash Debtor will accumulate from the sale of its assets between
now and Effective Date of the Plan [not including inventory payment]

+ Other

$671,929 Total

1465715.4
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EXHIBIT G. Projections of Cash Flow and Earnings for Post-Confirmation Period

$ 294,065 On Effective Date (See, Exhibit F)

+146,705.82 Est. First Quarterly Inventory Payout From Asset Sale

$ 440,771.73 Estimated April 2017 Balance

+ 60,000 Promissory Note Payments (May-July 2017)

+146,705.82 Est. Second Quarterly Inventory Payout From Asset Sale

$ 647,476 Estimated June 2017 Balance

-228,510.43 Convenience Class Payment

-125,000 Est. First Quarterly Payment/Reserve to Unsecured Creditors (calculated on
$2,000,000 of unsecured debt)

$ 293,966 Estimated Balance after Initial Plan Payments

Estimated Effective Date Balance reduced by Administrative, Professional Fees, and other
Effective Date payments set forth in Exhibit F.
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EXHIBIT H. Insider Payroll

Name Re‘“;i:’;g‘;" o 1 2014 2015 2016
Sau Vong Owner §78,230.00 $113,999.00 $109,834.00
Suying Plaskett Owner $78,230.00 $113,999.00 $109,834.00
Chan Cam Ly Owner §78,230.00 $113,999.00 $109,834.00
Vay Vong Son of Sau $40,468.00 $45,718.00 $38,719.00

Joseph Cantrelle Son of Suying $29,218.00 $39,218.00 $37,719.00

Nhi Lau Cousin of Sau $11,069.00 $4,218.00 $9,609.00
Hoa Quy Cousin of Sau $10,357.00 $9,848.00 $12,969.00
Quang Dieu Tran Bmthers';‘l‘l‘law of  $16.571.00 $15455.00 $16.725.00
Kim Luong Niece of Suying  $37,847.00 $37,658.00 $36,219.00

Mui Vong Ly Sisterof Mr. Ly  $13,141.00 $7,994.00 $12,745.00

Note: Good Faith Building LLC — owned by three shareholders, $360,000
annual rent
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