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Monthly Operating Report

I['.;'!.HI': NAME: ¢CmoPetroleum Inc ACCRUAL BASIS
1
|CASE NUMBER: 12-31549-bjh-11

UIUTHGE:  Barabara J. Houser

UNITED STATES BANKRUPTCY COURT

NORTHERN AND EASTERN
DISTRICT OF
TEXAS

DIVISION 6
MONTHLY OPERATING REPORT

MONTH ENDING: March 31st, 2012

IN ACCORDANCE WITH TITLE IS, SECTION 1746 OF THE UNITED STATES CODE. 1
DECLARE UNDER PENALTY OF PERIURY THAT I HAVE EXAMINED THE FOLLOWING
MONTHLY OFERATING REPORT (ACCRUAL BASIS-1 THROUGH ACCRUAL BARIS-TY AND
THE ACCOMPANYING ATTACHMENTS AND. TO THE BEST OF MY KNOWLEDGE, THESE
DOCUMENTS ARE TRUE, CORRECT AND COMPLETE. DECLARATION OF THE PREPARER
(OTHER THAN RESPUNSIBLE PARTY) 15 BASED ON ALL INFORMATION OF WHICH
FPHEFARER HAS ANY KNOWLEDGE,

RESPONMSIBLE FARTY;

ia/ Jahn H. Homnier CFO
ORIGEAL SIGMATURE OF RESPOMSIGLE PARTY TITLE

Jotwn I Homier April 20th 2012
PRINTED NAME OF RESPONSIBLE PARTY DATE

PREFARER:
& Adnan Lamberti Contraller
CIRIGINAL SIGMATURE OF PEEFAEER TITLE
Adrian [ambeti Aprill 20tk 2002
PRINTELD NAME OF PEEPAEER DATE

1of 11 4/27/2012 8:32 PM



2 of 11

http://www.sec.gov/Archives/edgar/data/1253710/000110465912026897...

CASE NAME: Cane Petraleum, Ine,

CASE NUMBER: 12-31549-hjh-11

COMPARATIVE BALANCE SHEET

Monthly Operating Report

ACCRUAL BASIS-1

AECHEDULE AONTH SONTH AONTH
AZSETS AMCUNT AR1IR0E _ ~
. UNRESTRICTED CASH' 607,700 S69,004
;. RESTRICTED CasH
L, TOTAL CASH AT, T Gl 0 b1 30
i, ACCOUNTS RECETVARLE (NET)
5. ]E'\"ELTGE{'I'
a HWUTES BECEIVALLE
7. FREFAID EXFENSES 5903, 8566
E. FTHER {ATTACH LIST) (2) Mcoe.1 ke s, VA ) E1M0. A9 BN
N TOTAL CURRENT ASSETS !EITJN S0 307 T80 E E
B PROFPERTY., PLANT & }:EU]PM}:!\T 119 ik 5._1331]11]
il LESS: ACCUMULATED
DEFRECIATION ! DEPFLETION §£1.739. 301
|I-'. HET PRUOFERTY, FLANT &
EQUIPMERT 119,000 351,622 % 30
13, DUE FROM INSIDERS
BN OTHER ASSETS - NET OF
AMORTIZATION (ATTACH LISTH
13 OTHER dATTACH LIST)
L= TOTAL r'LSSETS B1.066.79% FINIASONED o] 1]
FOSTPETITION LIABLITIES
N7, ACCOUNTS FAYABLE 20301
|!F. TAXES PAYVABLE
19, HOTES PAVABLE
IE:I. 'FRL".IFI'.:?EGN:’L[. FEES
HA SECURED DERT SIIEETE
T, OTHER (ATTACH LIST)
(1. TOTAL FOSTPETTTION
LIABILITIES S43 260 50 10
[PREPETITION LIABILITIES
24, SECURED DEBRT !_!l.]]!JS'? SEI.11333%
13, PRICRITY DEBT 2930 $29.306
: '|.|B\'5_I-'.l'.l.'RF.I:I DEET II&W EIELHQ
ﬁ. OTHER dATTACH LIST)
I_.-s. TOTAL FREPETITION LIABILITIES 8210410 TR T 10
15 TOTAL LIABILITIES 32 504,134 SEI G52 403 50 0
EQUITY
jun. FPREFETITION OWNERS' EGUITY HQIIIJS.S-B_B‘
s POSTPETINON CUMULATIVE
PROFIT OR (LOSS) 208 00 )|
LEN DIRECT CHARGES TO EQUITY
{ATTACH EKH.J‘I.NATIGEP
ha,  TomaL EQUITY (381,337 335) 459,806,079 10 10
i, TOTAL LIABILITIES &
OWNERS' EQUITY 11,166,794 $13LA500E2 % 10

Hotes:

(1) Cagh o filng wat kited ot 3697, 795,79, bt this total did not indude entactiont that Bank of Texat had nol posted when e balance wat chiained onling in b
afterncon of the day of the fling, March Tth, 3012 The trus cash total was $550,.434.12 and & reconciiation of the Sled balancs to the actusl balance fllvws bolow:

Balance per filed wchedule 03072012
Less Wire payments clearning on 372012
Loss Check payments clearing on AT2012
Less AGH payments cloaring on 372012

Adjusted balance for bank al mmou—i L0434 12

BI7.7E5.79
{B5,816.00)

(422 48]
41,1 25.18)

(Z) Inchedes consolidated retainer of $250,000 for Thomeson & Knight, 540,000 for Blackhil Parners and $86.600,00 for cthor contract amnploymes
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CASE NAME: Cano Petroleum, Inc.

CASE NUMBER: 12-31549-bjh-11

INCOME STATEMENT

Muonthly Operating Report

ACCRUAL BASIS-2

|rEvEsuEs

MONTH

MONTH

LEQOLE 1o X101

1, OROSS REVENUES

50

L. LESS: RETURNS & DESCOUNTS

[, NET REVENUE

30

COST OF GO0E 501D

[f.  MATERIAL

5. DIRECT LAROR

E. DIEECT OWERHEAD
s TOTAL COST OF GOODS SOLD

0

8
g

£

GROSS PROFTT

0

OPERATING EXPENSES

[, OFFICER / INSIDER. COMPENSATION

520,048

10,  SELLING & MAREETING

1. GENERAL & ADMINISTRATIVE

3117196

11  RENT & LEASE

512,653

1L OTHEER {ATTACH LIST)

4 TOTAL OPERATING EXPENSES

5148.795

15, INCOOME BEFORE NON.OFERATING
INCOME & EXPENSE

(5142.795)

&

OTHEE INCOME & EXFENSES

16 NON-OFERATING INCOME (ATT. LISTh

17, RON-OPERATING EXPENSE (ATT. LIST)

ik NTEREST EXPENSE

s118878

19, DEFRECIATION ! DEPLETION

323,005

[20.  AMOBTIZEATION

11.  OTHER{ATTACH LISTy

[II MNET OTHER DNCOME & EXPENSES

F147 614

[REGRGANIZATION EXPENSES

13 PROFESSIOMAL FEES

1. 1.5 TRUSTEE FEES

31,300

15 OTEER JATTACH LIST)

[16. TOTAL REQRGANIZATION EXFEMSES

51,300

L IH'EEIE TAX
Es HET PROFIT (LOSS)

(8238508

Mobes:
1} Includes 5978 for Cano Potrolowm inc. and $328 for TreFlow Inc,

4/27/2012 8:32 PM
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Monthly Operating Report

CASE NAME: Cano Petroleum, Inc, ACCRUAL BASIS3
CASE NUMBER: 12-3154%-hjh-11
lCASH RECEIFTS AND MONTH MONTH Wl NTH QUARTER
HMEEURSEMENTS [VERDIZ ba 3312002 TOTAL
I. __ CASH : BEGINNDNG OF MONTH' 5 580,434 12 5488 004 5456 004
|BEECEIFTS FROM OPERATIONS
1. CASH SALES | | | |
ICOLLECTION OF ACCOUNTS RECEIVABLE
b FREPETITION
. POSTPETITION
5, TOTAL OFFRATING BECEIFTS 50 50 50 50
NON-OPERATING RECEIPTS

LOANS & ADWANCES (ATTACH LIST)

7. BALE OF ASSETS

OTHEE: (ATTACH LIST)

. TOTAL NON-OPERATING RECEIFTS 30 0 50 30
ILIJ. TOTAL RECEIFTS s_u. 20 t_ll &0
Il TOTAL CASH AVAILABLE 5550434 S455 004 $496, 004 S0
IOPERATING [NSBURSEMENTS
3. NET PAYROLL 38.382
13, PAYROLL TAXES PAID S
U4, SALES, USE & OTHER TAXES PAID
15. SECURED | RENTAL / LEASES 50,405
6. UTILITIES
17, DHSURAMNCE 538,452
15 MNVENTORY FURCHAZES
I3, VEHICLE EXPENSES
2 TRAVEL
|;l. ENTERTAINMENT
ki. REFAIRS & MAINTENANCE
13, SUFPLIES
I%ll. ADVERTISING
15,  OTHER (ATTACH LEST) i MO S Esiohad 538,579
F.i TOTAL OPERATING DISHURSEMENTS 554 430 i 50 4]
REORGANIZATION EXPENSES
7. FROFESSIOMAL FEES
1% 1.5 TRUSTEE FEES
1%, OTHER (ATTACH LIST)

TOTAL REORGANIZATION EXNPENZES 50 50 50 ]

3. TOTAL DISOURSEMENTS 554430 50 50 50
3. WET CAZH FLOW (554,450 50 50 50
31, CASH - END OF MONTH (1) S406 Oda S408 004 456, 0y 0

Hotes:

{1} Cash at fling was bsted as 3687, 795.79, but this total did notinclude transactions that Bank of Texas had not posted when the balance was obtained online in ths
atoemocn of the day of the fiing, March Teh, 20412, The true cash tobal was $580,434 12 and a reconcilistion of the Slod balance to the actual bal

Balarce per fled schedule 03073012

897.785.79

4/27/2012 8:32 PM
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Lest Wire payments dearing on 272012 (65, 516.00)
Less Check payments clearng on 37/2012 2249

Less ACH payments cleanng on 372012 §41|I23. L]
Adpsied balance for bank ot Q3073012 I-:'_'M.'l

{2 Ewclusive of cash sweop from zero balanos sccounts to conconbration account st Cane Petrgloum, Inc

50f11 4/27/2012 8:32 PM
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Maonthly Operating Report

CASE NAME: Cano Petroleum, Inc,

ACCRUAL BASIS-4

CASE NUMBER: 12-31549-Bjh-11

SCHEDULE MO MONTH MONTIL
|n-cmum RECEIVARLE AGING AMOUNT | SB/012 to 3312012
[ 0-30
2. 310
h 5120
f 914
s TETAL ACCOUNTS RECEIVARLE £ £0
k AMOUNT CONSIDERED UNCOLLECTIBLE
| ACCOUNTS RECEIVABLE (NET) £0 £0
AGING OF POSTPETITION TAXES AND PAYABLES MG March Eth fo March 3i#1

3] T [ wis
TAXES PAVARLE DBAVS BAVE DAVS BAYS TOTAL
L FEDERAL
: STATE
i LOCAL
i OTHER (ATTACH LIST)
s TOTAL TAXES PAYADLE 50 50 50 50
h. ACCOUNTS PAYABLE | 20 38 [ | |
e

Isun‘s OF FOSTPETITION TAXES MIONTH: March Eth fo March 31t

TE IR HE: AR ERnING

TAX WITHHELD ANTY AMOUNT TAX
[EEDERAL LIABILITY 0lt_ACCRUED PALD LIABILITY
[ WITHH LD G *
2 Fca-EmPLovEEs®
b, FICA-EMPLOYER®®
i UHEMPLOYAENT
i INCOME
OTHER (ATTACH LIST)
F TOTAL FEDERAL TAXES 20 50 £0 50
|sTaTE AND LOCAL
WETHHOLD NG

o SALES
Wb EXCISE
Ll UNEMPLOYMENT
12 REAL PROFERTY
13 FERSONAL PROPERTY
i, CTHER (ATTACH LIST)
15, TOTAL STATE & LOCAL 50 50 50 50
L6, TOTAL TAXES £0 £0 L0 50

- The beginning (e IiH.iﬁI:y shild represent fhe Iiﬁm) Eioim the priof ssosth of, il Chis i8 he Grel opembing

eeperl, the amound dhoudd B e,

s Aitach pholocepies of IRS Form S11Y o your FIT coupon and paymend recelpl o venly poment of deposil

4/27/2012 8:32 PM
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CASE NAME: Cano Petroleum, Inc.

CASE NUMBER: 12-31549-bjh-11

The deblor in possesmsion musl complee e reconcillation bdow for each bank accound,
incdudng ol gencrsl, payredl and fex etoomnin, & wdl e all seniigs end lovesiment
acccunls, moncy markel aceouns, cerlificales of degasl, oo mnem oblgali oo, ¢fc.
Agcounte with sedricted funds should beidknSfied b placing an adaisk et 1o the

acioun] mumter. Attach additional sheels if necessary.

[FARK RECONCILLL TIons

MIONTH: Masch 5% 8o Mairch 31

ACCRUAL BASIS-5

Maonthly Operating Keport

Account ¥ Acoount ¥2 Account #3
A BAMEK: Bank of Texas M4 | Bank of Texes BA
| 8 ACCOUNT NUMBER: 31012014 3101 408 TOTAL
. PURPOSE (TYPE)R Checking £ oncentration
|8 BALANCE PER BANE STATEMENT 51,850 51,936,608 51,938,557
L ADD: TOTAL DEPOSITE MOT CREDITED 50
1 AUBTRACT. OUTETANDING CHECKS §25 806 526 805
i OTHER_RECONCILING ITEMS 50
4. MONTIE END BALANCE PER BOOKS (1) (524 047) 51.936.508 3 31.912.852
b HUMBER OF LAST CHECK WRITTEN 1001001852 Mg
[FVESTMESNT ACCQUNTS

DATE OF TYPE OF FIRCHASE CURRENT
BANE, ACCOUNT HAME & NUMAER FURCTIASE INSTRUMENT FRICE YVALUE
1
|14
i3
[0}
|;|. TOTAL HVESTMENTS £0 50
CASH
| (H CURRENCY ON HAND 50 I

L!. TOOTAL AN ENMD O MONTH

51.91 z.asd

{1} Includes eflect of cash sweeps from zero balance accounts to concentration account af Cano Folrodeum, inc.

4/27/2012 8:32 PM
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CASE

NAME: Cano Petroleum, Inc.

CASE

NUMBER: 12-31549-hjh-11

IPA.'!'M'I'_\.']'R Tir INSIDERS AN PROFESSIONALS

Monthly Operating Report

ACCHUAL BABIS-6

RICONTH: Musch Bihio Mech 315t

OF THE TOTAL DISBURSEMENTS SHOWN FOR THE MONTH. LIST THE AMOUNT FAIL

T INSIDERS (AS DEFINED ¥ SECTHEN 101 (3} (AMF} OF THE U5 BARERUFTCY CODE]

AND TO FROFESSIONALES. ALSO, FOR PAYMENTS TO INSIDERS, [MENTIFY THE TYFE OF
COMPEHSATION PAID (eg SALARY, BONUS, COMMISAIONS, MNESURANCE, HOUSMG ALLOWANCE
TRAVEL, CARALLOWANCE, ETC), ATTACH ADDITONAL SHEETS IF NECESSARY

INGIDERS
TYFE OF AMOUNT TOTAL PAI
MAME PAYMENT FAID TO DATE

|, Fobn Homie Contract Pgmnﬂt E.I}HB H20, 045

y

L.

i

4

. TOTAL PAYMENTS

TO NEIERS 520,048 L20,045
e PROFESSIONALS
DATE OF COURT TOTAL
ZRDER AUTHOBRDIRG AMOAUTNT AMOATHT TOTAL PAILR INCURRED
MNANME PAVMENT AFFROVED FAID T DATE & UNPAID *

E.

L.

i,

5.

. TOTAL PAYMEMTS

T FROFESSHIMALS 50 50 50 50

f INCLUDE ALL FEES BICURRED, BOTH APPFROVED AMND UMATFROVED

FOSTPETITION STATUR OF SECTRED NOTES, LEASES PAVABLE AND ADEQUATE
FEOTECTION PAYMENTS

SCHEDULED AMOUNTS
MONTHLY PAID TOTAL
FAYMENTS DURING UNPAID
NAME OF CREDITOR DUE MONTH FOSTFETTITON
i, Bre-Co LLC $24.284 5,405 §14 689
2. Culbetson Rental & Leasing Co. Tne £3 B4 pa] £3 840
[}, Koy Bgeipmont & Fissnce Ine' §377 537 50
I,
3.
fe.  TOTAL $28,620 59,782 518,638
Mobes:

1) $377 was paid before the filng date of G3AT201 2, but & indwded here sincs vendor is lessor

4/27/2012 8:32 PM
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CASE NAME: Cano Peiroleum, Ine.

CASE NUMBER: 12-31549-hjh-11

QUESTIONNATREE I

Monthly Operating Report

ACCRUAL BASIS-T

AONTH: March 8th to March 312, 2012

s

G

1. HAVE ANY ASSETS BEEN S0LD OR TRANSFERRED OUTSIDE
THE NORMAL COUTRSE OF BUSINESS THIS REFORTING PERICHN

kg

[, HAVE ANY FUNDS BEEN DISBURSED FROM ANY ACCOUNT
AOTHER THARN A DEBTOR N FOSSESSION ACCOUNTT

(5. ARE ARY FOSTFEITIION RECEIVABLES (NCODUNTS, NOTES, OR
LOANS) DUE FROM RELATED PARTIEST

H.  HAVE ANY PAYMENTS BEEN MADE ON PREPETITION LIABLLITIE:
THEE REFOBTING PERIGIE

1. HAVE ANY FOSTPFETITION LOANS BEENM RECEIVED BY THE
DEBTOR FROM ANY FARTY?

ARE ANY POSTRETITION PAVREOLL TAXES PAST DUET

wfw w0 = |

ARE ANY FOSTPETITION STATE OR FEDERAL BNOOME TAXES
FAST DUET

ARE_ANY POSTUETITION BEAL BSTATE TARES TAST DUET

. ARE ANY OTIIER POSTPETITION TAXES PAST DUET

10. ARE ANY AMOUNTS OWED TO FOXTFEITIION CREDITORE

DELINQUENT?
11, HAVE ANY FREPETITION TAXES BEEN PAID DURING THE

REPORTING PERIODN

151, ARE ANY WAGE PAVMENTS PAST DUE?

Bt B b b

IF THE ANSWER TO ANY OF THE ABOVE QUESTIONS IS "VES" PROVIDE A DETAILEL
EXFLANATION OF EACH ITEM, ATTACH ADDITIONAL SHEETS IF NECESSARY

S1UHAND 1

YES

¥

1. ARE WORKER'S COMFPENSATIHNN, GENERAL LIABILITY AND OTHER
HNECESSARY INSURANCE COVERAGES IN EFFECTY

. ARE ALL PREMIUM PAYMENTS PAID CIUTRREENT?

(2. PLEASE ITEMIZE POLICIES BELOW,

IF THE ANSWEHR T ANY OF THE ADOVE (UESTIONS 15 "NO" OR IF ANY POLICIES HAVE DEER
CANCELLED OF NOT RENEWED DURING THIS REPORTING FERIOD, FROVIDE AN EXPLANATION

BELOW. ATTACH ADDITIOMAL SHEETS IF NECESSARY.

—
INETALLMENT PAYMENTS

TYFE OF
POLICY CARRIER PERIOD COVERED

PATMENT AMOUNT

& FREQUENCY

Crenersl Liability Insurance | ACE Asserican [ssuringe B716/2011 fo E&T0L2
i ALils ACE A ericii [Edufade 37162011 1o B&T01D
Tl ella ACE Prapeety & Ol by B71620010 1o RAE01D

530452 59

i d modith

i Predvil i A s gnim el

[ mate gl |s Exlemsion Ciol hasm Insuranes Company |&iaz010 10 kaE02

[Mlawine Insunance AGCS Maing [nairence Co.  [3716/2011 1o BAST0L2

312512

O Llovids of Londan 7162011 1o BN&T012

4/27/2012 8:32 PM
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CASE NAME: Cano Petroleum, Inc,

CASE NUMBER: 12-31549-bjh-11

1160000000 Intereompany ReceivablePayable Account
1160001003 Intercompany Receivable/Payable CC 1003
1160001004 Intercompany Receivable/Payable CC 1004
11&0001005 Intercompany Receivable/Payable CC 1005
1160001010 Intercompany Receivable/Payable CC 1010
11a0001011 Intercompany Receivable/Payable CC 1011
2400000000 Goodwill

Thomson & Knight retainer

Contract emplovee retainers

Blackhill Pariners retainer

142,333, 720,48
(8.372.688.67
1,750,598 90
(6,715,040 65)
3,825, 727.73
{2 850,705 400
101, 166,00
250,302.66

640, 800,00
40,000,000

130,420,890.05
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CASE NAME: Cano Petroleum, Inc,

CASE NUMBER: 12-31549-hjh-11

John H Homier - Officer Payment 20,046,25
Other contract stafl’ 16,533.05
J6,579.30
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