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UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF COLORADO

Inre:

WESTMOUNTAIN GOLD, INC.
a Colorado corporation

EIN: 26-1315498
Debtor.

IN RE:

TERRA GOLD CORPORATION, an Alaska
Corporation

EIN: 45-5500508

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
Debtor. )
)

Case No, 17-11527-JGR

Chapter 11

Case No. 17-11528-JGR

Chapter 11

Jointly Administered Under
Case No. 17-11527-JGR

THIRD AMENDED DISCLOSURE STATEMENT TO ACCOMPANY
PLAN OF REORGANIZATION DATED JUNE 26, 2017

INTRODUCTION

This Disclosure Statement (“Disclosure Statement™) has been prepared by WestMountain

Gold, Inc. (“WestMountain” or “Company”’) and Terra Gold Corporation (“Terra”)(collectively the

“Debtors”) to accompany their Plan of Reorganization (“Plan™), which has been filed in the

respective Chapter 11 cases. This Disclosure Statement is being provided to all creditors and interest

holders of the Debtors. This Disclosure Statement is subject to final approval pursuant to 11 U.S.C.

Section 1125 by the United States Bankruptcy Court for the District of Colorado as containing

adequate information to enable creditors and interest holders to determine whether to accept the

Debtors’ Plan. The Court's approval of this Disclosure Statement does not constitute a decision on

the merits of the Plan. Issues related to the merits of the Plan and its confirmation will be the subject

of a confirmation hearing which is scheduled for December 19, 2017 at 1:00 p.m. at the United

States Bankruptcy Court, 721 19'" Street, Denver, Colorado, Courtroom B.
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THIS DISCLOSURE STATEMENT HAS BEEN NEITHER APPROVED NOR
DISAPPROVED BY THE SECURITIES AND EXCHANGE COMMISSION. THE
COMMISSION HAS SIMILARLY NOT REVIEWED THE ACCURACY OR ADEQUACY OF
THIS DISCLOSURE STATEMENT.

This Disclosure Statement is provided to you along with a copy of the Debtors’ Plan and a
Ballot to be used for voting on the Plan. Please complete the Ballot according to the instructions
contained on the Ballot if you intend to vote for or against the Debtors’ Plan. Each creditor or
interest holder who is entitled to vote may vote on the Plan by completing the enclosed Ballot and

returning it to counsel for the Debtors:

Lee M. Kutner

KUTNER BRINEN, P.C.

1660 Lincoln Street

Suite 1850

Denver, CO 80264
This Ballot must be received by Kutner Brinen, P.C. no later than 2017 which date has
been set by the Court as the last day to vote on the Plan. Terms contained in this Disclosure
Statement, which are defined in the Plan, have the same meaning as set forth in the definitional
section of the Plan, Article II.

Recommendation. As discussed more fully below, the Debtors firmly believe that the Plan
represents the best alternative for providing the maximum value for creditors. The Plan provides for
the restructure of the Debtors’ liabilities and payment to unsecured creditors on a percentage of their
claim, through stock in the reorganized Debtor or cash based upon an option provided to creditors,
and collection of any available Avoidance Actions. The Debtors strongly believe that
confirmation of the Plan is in the best interest of creditors and recommends that all creditors
entitled to vote on the Plan vote to accept the Plan.

Voting Requirements. Pursuant to the Bankruptcy Code, only Classes of Claims or Interests
that are “impaired” under the Plan are entitled to vote to accept or reject the Plan. Classes of Claims
and Interests that are not impaired are not entitled to vote and are deemed to have accepted the Plan.
Voting on the Plan shall be pursuant to the provisions of the Bankruptcy Code and the Bankruptcy
Rules, and a Class shall have accepted the Plan if the Plan is accepted by at least two-thirds in

amount and more than one-half in number of the Allowed Claims of such Class actually voting.
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Once the Disclosure Statement is approved by the Court as containing adequate information, it will
be sent to all creditors along with the Plan and a Ballot for voting on the Plan. Creditors will be
given at least 25 days to vote on the Plan and return their Ballot to counsel for the Debtor.

Voting Classes. Classes 2, 3,4, 5, B, and C shall be entitled to vote to accept or reject the
Plan,

Deemed Acceptance of Plan. Unimpaired classes are conclusively presumed to accept the
Plan pursuant to Section 1126(f) of the Bankruptcy Code. Class 1, A, and D are unimpaired and not
entitled to vote on the Plan.

Deemed Rejection of Plan. Classes that receive or retain nothing under the Plan are deemed
to reject the Plan pursuant to Section 1126(g) of the Bankruptcy Code. There are no classes that fall
into this category unless the unsecured classes vote to reject the Plan in which case the treatment of
the Class 4 and 5 equity classes will change and they will be deemed to have rejected the Plan.

One Vote Per Holder. If a holder of a Claim holds more than one Claim in any one Class,
all Claims of such holder in such Class shall be aggregated and deemed to be one Claim for purposes
of determining the number of Claims voting for or against the Plan.

SEC Filings. WestMountain is a public company that has for the past six years been
required to disclose all material facts about the Company to the sharcholders through its filings with
the U.S. Securities and Exchange Commission (“SEC”). These filings are reviewed by the
WestMountain auditors and it’s SEC attorney. The level of scrutiny for an audit to meet SEC
requirements is much greater than the audit for a private company. The auditors review the 10 Q
(quarterly filing), 10 K (annual) filing and typically approve all of the narrative of the 10 K. In
addition, the SEC regularly reviews the filings and if the SEC believes the filings are inaccurate or
require additional information the Company must amend the filings. All such SEC filings are

available to creditors in this case.

CHAPTER 11 AND PLAN CONFIRMATION
Chapter 11 of the United States Bankruptcy Code is designed to allow for the rehabilitation
and reorganization of financially troubled entities or individuals. Chapter 11 allows the Debtors to

retain their assets during administration of its Chapter 11 case as debtors-in-possession and following
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confirmation of a plan as reorganized debtors or as provided in the Plan. Once confirmation of a
Plan of Reorganization is approved by the Court, the Plan of Reorganization is the permanent
restructuring of the debtor’s financial obligations. This Plan provides a means through which the
Debtors will restructure or repay their obligations, or a portion of their obligations.

The Plan of Reorganization divides creditors into classes of similarly situated creditors. All
creditors of the same Class are treated in a similar fashion. All stock or ownership Interests are also
classified and treated alike. Each Class of creditors or interest holders is either impaired or
unimpaired under the Plan. A Class is unimpaired if the Plan leaves unaltered the legal, equitable
and contractual rights to which each creditor or shareholder in the class is entitled. Alternatively, a
claimant is unimpaired if the Plan provides for the cure of a default and reinstatement of the maturity
date of the claim as it existed prior to the default or does not alter the underlying contractual or other
agreement with the claimant.

The Bankruptcy Court set a bar date establishing the last date for filing Proofs of Claim as
June 2, 2017. The Plan provides that Claims of all Classes shall be allowed only if evidenced by a
timely filed Proof of Claim or which otherwise appear in the Schedules filed by Debtors and are not
scheduled as disputed, contingent or unliquidated unless subsequently allowed by the Court.
Creditors may check as to whether or not their claims have been scheduled as disputed, contingent or
unliquidated by reviewing the Schedules and the amendments thereto filed by Debtors in the
Bankruptcy Court for the District of Colorado. Alternatively, creditors may contact counsel for
Debtors or Debtors directly in order to determine how they have been scheduled.

Chapter 11 does not require that each holder of a Claim against or Interest in Debtors vote in
favor of the Plan in order for the Court to confirm the Plan. The Plan, however, must be accepted by
at least one impaired Class of Claims by a majority in number and two thirds in amount, without
including insider acceptance of those Claims of such Class actually voting on the Plan. Assuming
one impaired Class votes to accept the Plan, it may be confirmed over its rejection by other Classes if
the Court finds that the Plan does not discriminate unfairly and is fair and equitable with respect to
each Class of Claims or Interests that is impaired under and has not accepted the Plan.

The Bankruptcy Code requires that if Interest holders retain an interest or receive anything
under the Plan, then the unsecured creditor Classes must either be paid the full value of their claims

or vote to accept the Plan. The Plan provides that Interest holders in WestMountain retain a portion
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of their outstanding shares in WestMountain following confirmation of the Plan. However, if the
unsecured creditor classes in the WestMountain case vote to reject the Plan, the WestMountain
equity classes shall be cancelled as of the Effective Date of the Plan and Interést holders will receive
nothing on account of their Interests through the Plan. As aresult, the Plan may be confirmed even if
the unsecured creditor Classes are not paid in full or do not vote to accept the Plan. The Debtors
would like all Classes to vote to accept the Plan so all creditors and shareholders may participate in
the reorganized Debtor following Plan confirmation.
If all Classes of Claims and Interests vote to accept the Plan, the Court may confirm the Plan.
Section 1129 of the Bankruptcy Code sets forth the requirements for confirmation. Among other
things, Section 1129 requires that the Plan be in the best interest of the holders of Claims and
Interests and be feasible through a showing that confirmation will not be followed by the need for
further financial reorganization of the Debtor.
Each class of creditors who is impaired will have an opportunity to vote on the Plan. In the
event the requisite majority of each class votes to accept the Plan, the Plan will be deemed accepted
by the subject class. If a class of creditors votes to reject the Plan, the Plan may be confirmed over

the rejection of the class pursuant to 11 U.S.C. § 1129(b).
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OVERVIEW OF THE PLAN AND MEANS FOR PLAN IMPLEMENTATION
The Plan divides creditors and interest holders into nine Classes. Each Class is treated as
either impaired or unimpaired under the Plan based upon the applicable provisions of the Bankrupicy
Code. Treatment of the Classes is discussed in greater detail below and in the Plan. The following is

a chart depicting the treatment of all Classes under the Plan.

CLASS IMPAIRED TREATMENT

WESTMOUNTAIN GOLD

CORPORATION CLASSES

Class 1- priority wage claims | No Paid in full

Class 2- BOCO secured claim | Yes Allowed in amount of $5,000,000,

interest accrued based upon 10 year
Treasury Bond plus 2%, due in 5 years
subject to extension

Class 3- unsecured creditors Yes Option 1- $.07 per dollar of claim, paid
once Plan confirmed

Option 2- $.12 per dollar of claim, paid
within 5 years

Option 3- .15 share of New Common
Stock per dollar of claim up to class
maximum of 11.3% of New Common

Stock

Class 4- common shareholders | Yes 1.9% of Common Stock based upen a
500 for 1 reverse split

Class 5- preferred shareholders | Yes .7% of New Common Stock issued pro-
rata

TERRA GOLD

CORPORATION CLASSES

Class A- priority wage No Paid in full

Class B- BOCO secured claim | Yes Same as Class 2

Class C- Unsecured claims Yes Same as Class 3

Class D- interests No Retained by WestMountain

New Funding

The Plan will be primarily funded from the New Capital investment in the Debtor based on
debtor in possession financing provided during the case and new equity invested at the time the Plan

is confirmed. It is a requirement of the Plan that the combination of new debtor in possession
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financing and new equity investments will total at least $3 million and range up to $4 million. The
Debtor is expecting a combination of financing and new equity of approximately $3.5 million. In
addition, the Debtors expect to be in a position to process approximately 1,000 tons of materials
which were gathered from bulk surface sampling during 2016. The gross revenues, before
processing expenses from milling this material is estimated at between $500,000 and $1,000,000.

The Plan will not become effective, as defined in the Plan, if at least $3 million in New
Capital is not raised on or before the Confirmation Date. If the minimum New Capital is not raised
by the Confirmation Date as required at Plan paragraph 9.17, the Debtors will not request
confirmation of the Plan and the Plan will not be effective. The Debtors will remain in Chapter 11
pending a different Plan or action in the case. If the Plan is not confirmed, the rights of creditors will
not change.

The Debtors have been informed that BOCO will elect and intends to fund the Plan with the
New Capital requirement of at least $3 million which includes the $1 million already provided
through their debtor in possession financing. While the Debtors have used $3.5 million as an initial
capital raise in order to confirm the Plan, this number is an illustration of an amount that might be
raised. The Debtors intend to proceed with confirmation of the Plan with a New Capital requirement
of $3 million. This amount is confirmed from BOCO so the Debtors intend to seek confirmation of
the Plan. Other creditors may elect to fund a portion of the New Capital and the amount raised may

exceed $3 million.

Restructure of WestMountain

The capital structure of WestMountain will be significantly changed as a result of Plan
confirmation. The BOCO secured claim which now approximates $8.7 million on a pre-petition
basis will be limited to the amount of $5 million on a secured basis, in Class 2. The $5 million
dollar basis for the secured claim is based upon the Debtors’ estimate of the current fair market value
of the Debtors’ assets which are encumbered by BOCO. The balance of the claim in the amount of
approximately $3.7 million will be treated as unsecured debt in Class 3. In order to assist in
facilitating the Plan, the BOCO secured claim will accrue interest at the rate of 200 basis points over
the yield on a 10 year U.S. Treasury Bond. The interest and principal will not be due and payable

until the 5 year anniversary of the Plan effective date. The term of the secured claim may be
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extended for 2 years upon payment of one half of the interest due at the end of 5 years.  The
ownership structure of WestMountain will be changed to reduce the common stock ownership of the
current stockholders from 100% to 1.9% of the outstanding Common Stock following the Effective
Date of the Plan. Preferred shareholders will be provided with .7% of the New Common Stock.
Unsecured creditors will be entitled to select an Option under the Plan where they can exchange their
claims for .15 share of New Common Stock up to a maximum allocation of 11.3% of the New
Common Stock for the electing creditors in the unsecured Class 3. The balance of the New Common
Stock that will be issued, approximately 86.1% to those creditors who elect to provide the New
Capital to the Debtor in the amount of between $3 and $4 million.

Creditors should be aware that pursuant to the safe harbor provision of 11 U.S.C. § 1145
certain stock issued by the Debtors pursuant to the Plan, in exchange for or principally in exchange
for claims against the Debtors whether priority or general unsecured and in exchange for stock
interests in the Debtors will not be subject to the requirements of section 5 of the Securities Act of
1933 and any state or local law that requires registration for the offer or sale of a security. While
such stock issued under the Plan will be able to be publicly traded, any new stock interest purchased
in the Debtors by an investor as part of the raise of New Capital will not be free of registration
requirements and will not be able to be traded unless it qualifies for a separate exemption or is
separately registered. The Debtor will rely on an exemption from registration provided by
Regulation D under the Securities Act of 1933. Pursuant to this Regulation, stock may be issued
only to those who qualify on an accredited investor, with certain limitations for non-accredited and

such stock is not freely tradeable.

BACKGROUND AND EVENTS LEADING TO CHAPTER 11 FILING

The WestMountain Business

WestMountain is an exploration stage mining company with operations located in the
State of Alaska. The Company’s main operations include the pursuit of gold projects with low
operating costs and high returns on capital. WestMountain was incorporated in the State of Colorado
on October 18, 2007, under the name WestMountain Index Advisor, Inc. It acquired Terra Mining
Corporation (“TMC”) on February 28, 2011 and accounted for the transaction as a reverse

acquisition using the purchase method of accounting, whereby TMC is deemed to be the accounting
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acquirer (legal acquiree) and WMTN to be the accounting acquiree (legal acquirer). On February 28,
2013, the Debtor changed its name to WestMountain Gold, Inc. The acquisition is based upon the
February 18, 2011 entry into a Stock Purchase Agreement with Terra Mining Corporation related to
the acquisition of Terra Gold Corporation, a wholly owned subsidiary of Terra Mining Corporation.
Under the of the Stock Purchase Agreement, WestMountain acquired 100% of Terra Gold
Corporation by assuming $500,000 in debt plus accrued interest owed to BOCO.

In addition, WestMountain enters into a Share Exchange Agreement with Gregory Schifrin,
American Mining Corporation and James Baughman to acquire 100% of the issued and outstanding
shares of common stock of Terra Mining Corporation in exchange for 1,500,000 shares of restricted
common stock of WestMountain, par value of $.001 per share. WestMountain agreed to file a
registration statement with the SEC with regard to this common stock within ninety days on a best
efforts basis. As of February 28, 2011 this acquisition was closed and Terra Mining Corporation and
Terra Gold Corporation were wholly owned subsidiaries of WestMountain.

Terra is a wholly owned subsidiary of WestMountain. The financial statements historically
presented are consolidated financial statements in accordance with SEC reporting requirements.
This process is consistent with the same process employed by numerous companies reporting to the
SEC.

WestMountain’s wholly owned subsidiary, Terra, was a joint venture partner with Raven
Gold Alaska, Inc. (“Raven”) through February 12, 2014 on a gold system project in Alaska (“the
TMC Project™). On February 12, 2014, the Company, through its wholly owned subsidiary, Terra
Gold Corp, acquired 100% ownership interest in the TMC Project from Raven, which is a wholly
owned subsidiary of Corvus Gold Inc. for $1.8 million in cash and 200,000 shares of WestMountain.

The Company is currently focused on exploration and bulk sample mineral production from
mineralized material at the TMC Project in the State of Alaska. The TMC Project consists of 339
Alaska state mining claims plus an additional 5 unpatented lode mining claims held under lease
(subject to a 3-4% net smelter return (“NSR”) royalty to the lessor, dependent upon the gold price)
covering 223 square kilometers (22,300 hectares). The property is centered on an 8-kilometer-long
trend of gold vein occurrences. All government permits and reclamation plans for continued
exploration through 2019 were renewed and the fees to maintain the Terra claims through September

2017 were paid by the Company. The property lies approximately 200 km west-northwest of
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Anchorage and is accessible via helicopter or fixed-wing aircraft. The property has haul roads, a mill
facility and adjoining camp infrastructure, a tailings pond and other infrastructure. The remote camp
is powered by diesel powered generators and water is supplied to the mill by spring fed sources and
year-round water well.

The Company is considered an exploration stage company under SEC criteria because it has
not demonstrated the existence of proven or probable reserves at the TMC Project. Accordingly, as
required under SEC guidelines and U.S. GAAP for companies in the exploration stage, substantially
all expenditures in the mining properties to date, have been expensed as incurred and therefore do
not appear as assets on its balance sheet. The Company expects expenditures and underground mine
planning to continue during 2017 and subsequent years. The Company will need to either raise
additional capital or find a Joint Venture partner to begin underground mining at a future date. The
Company expects to remain as an exploration stage company for the foreseeable future. It will not
exit the exploration stage until such time that it demonstrates the existence of proven or probable
reserves that meet SEC guidelines. Likewise, unless mineralized material is classified as proven or
probable reserves, substantially all expenditures for mine exploration and construction will continue
to be expensed as incurred.

Two Separate Cases

WestMountain and Terra are two separate chapter 11 cases for two separate companies. The
two separate companies have been separately maintained and have separate assets and liabilities.
WestMountain is the publicly held company that owns Terra. Terra is the company that is the lessee
of the so-called Ben Porterfield lease rights for the mining claims in Alaska. Terra is the lessee
however Terra’s debt is limited to its obligation to repay the BOCO Investments, LLC (*BOCO”)
claim. While both Terra and WestMountain are obligated to repay the BOCO claims, Terra is
generaﬂy not believed to be liable on any of the other debts of WestMountain. One creditor with a
significant claim of $1 million did file a Proof of Claim in both cases however, Terra has objected to
the claim in its entirety in the Terra case. As a practical matter under the proposed Plan, this
distinction will not matter to creditors since all creditors of both companies are being treated the
same. However, in the event that a liquidation was to occur, it is likely that the assets of value that
reside in Terra would be used to repay the secured and unsecured claim of BOCO before any

distribution of funds were to transfer upstream to WestMountain. While WestMountain does have

10
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its own assets, they are not sufficient to make any meaningful repayment on the WestMountain debt.

Events Leading to Chapter 11 Filing
The Slough Event

WestMountain experienced a significant slough event at its mining property located in Alaska
at the TMC Project. The slough event occurred sometime between the evening hours of September
1, 2016, and the early afternoon hours of September 2, 2016, in the area of the TMC Project where
the Company was conducting bulk surface sampling operations. No injuries were reported and no
equipment was lost or damaged as a result of the significant slough event due to the Company taking
safety precautions to evacuate that area after earlier minor slough events. However, the slough event
caused approximately 25,000 tons of rock material to completely cover the main vein in the bulk
surface sampling area.

Due to the extensive coverage and ongoing safety concerns in the area caused by the slough
event, the Company ceased all surface bulk sampling operations at the TMC Project. The
Company’s strategy had been to use cash flow generated from its surface bulk sampling operations to
help fund the expansion of resources and the pursuit of underground mining development at the
TMC Project. If surface bulk sampling operations remain closed for any extended period of time, the
Company will be forced to change its business plan, which may include implementing underground
mining development sooner than expected and relying solely on that underground mining
development to exploit the TMC Project and generate revenues. Additionally, in the absence of
expected revenues from surface bulk sampling operations, the Company believes it will be necessary
to raise more equity or debt financing than originally planned to commence underground mining
development. The build out of such operations would cost a minimum of $10,000,000 to
$15,000,000. The Company, post confirmation of a plan of reorganization will begin to review
various options to raise the necessary capital. One option the Company will explore is finding a
Joint Venture partner to fund all or a portion of the necessary capital to begin underground mining.
The Company has been approached by potential Joint Venture partners, but the Company at this time
believes waiting until the Company is reorganized as the best approach on how to proceed to
maximize the terms available to the Company from a potential partner. The parties that have

approached the Debtors have all signed non-disclosure agreements with the Debtors and their names

11
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cannot be disclosed at this time. The Debtors are willing to talk to any party who is interested in
investing in or entering into a joint venture with the Debtors.
The BOCO Loans

During the period of time extending from 2012 through 2016, BOCO made thirteen loans to
WestMountain in the aggregate principal amount of approximately $5,800,000. Two of the loans
with a combined principal balance of $300,000, were converted to equity. Since approximately
2014, the Company has been in default on several occasions with respect to all of its outstanding
debt, including approximately $6.7 million of notes payable to BOCQ, the largest creditor and
majority shareholder of WestMountain. During the initial default, these notes had default interest
rates of 18% and 45%. During 2015, the Company negotiated with BOCO and other creditors to
restructure the existing debt in order to allow the Company to focus on execution of its business
plan.

On May 26, 20135, the Company entered into a fully executed Loan and Note Modification
Agreement dated as of May 15, 2015 (the “2015 Loan Modification Agreement”) between the
Company, its directors, BOCO, and two other creditors of the Company. The 2015 Loan
Modification Agreement modified all outstanding Loan Agreements, Security Agreements and
related Promissory Notes between the Company and BOCO (collectively, the “Loan Documents™)
that were previously in default and extended the repayment and maturity dates over the course of a
three year period in addition to lowering the annual interest rate on all BOCO notes to 8%.

As part of the 2015 Loan Modification Agreement, BOCO agreed to convert $2,221,159 in
unpaid interest, plus principal of $300,000 into shares of the Company’s common stock at a price per
share of $0.12. Such conversion was effected on May 26, 2015 and the Company issued 21,009,658
shares of its common stock to BOCO as a result of such conversion.

Pursuant to the 2015 Loan Modification Agreement, the Company had a total of $909,346 of
principal payments to BOCO due on November 15, 2015. Thereafter, this deadline was extended to
December 15, 2015. The Company was unable to make these payments and again defaulted on all
notes to BOCO. As of the date of this default, the notes payable to BOCO accrued interest at various
default interest rates of 18% per annum and 45% per annum. In May 2016, the Company received
from BOCO a notice of default and demand for immediate payment in full of the notes.

By late 2015, the major shareholder BOCO and other shareholders recognized that the Debtor

12
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was making no progress financially and with respect to mining operations. As a result, a
shareholders meeting was called and three existing directors were not elected to continue to be on the
Company’s board. The shareholder meeting occurred on January 28, 2016 and at the conclusion of
the meeting, the three directors all resigned their positions. Two new directors were added to the
Board of Directors in June 2016. One of the new directors added was Brian Klemsz. Mr. Klemsz
was and currently is the Chief Investment Officer of BOCO, and at the same time serves as a director
of WestMountain. Rick Bloom was the second new director added to the WestMountain board.
In August 2016, research to end litigation with a former employee led to the start of an
internal investigation by the Debtor with respect to the prior Board of Directors and officers.
Pursuant to this investigation, the Debtor has recently discovered that in a number of transactions it
appears that the Debtor paid out funds and stock to individuals without adequate tax accounting. In

many cases, IRS Form 1099s were not issued to parties who received funds and stock in the Debtor.

The Alaska Dept. of Natural Resources

On October 28, 2016, the Debtors received a Notice of Violation correspondence (together
with follow up correspondence from ADNR received December 13, 2016, the “Notice of Violation™)
from the Alaska Department of Natural Resources (“ADNR”) (the Notice of Violation was addressed
to the wholly owned subsidiary, Terra, which holds the Miscellaneous Land Use Permit (“MLUP™)
pursuant to which the TMC Project is operated. The Notice of Violation was issued pursuant to a
July 29, 2016, ADNR site visit inspection at the TMC Project (the “Site Visit™).

The Notice of Violation cited several significant cbservations made by ADNR
representatives during the Site Visit that required the Company to take corrective action. Failure to
take all corrective action required by the Notice of Viclation could have resulted in revocation of the
MLUP, which would require the Debtors to vacate the TMC Project. In response to the Notice of
Violation, the Company took corrective action.

The ADNR later notified the Company that it must provide a performance guarantee bond
related to reclamation and rehabilitation work required at the TMC Project. The Company must
provide the performance guarantee in the approximate amount of $1,224,140 no later than February
2,2017. While the Company believed that its assets were not sufficient to satisfy the performance

guarantee bond and needed to raise capital through the issuance of equity and/or debt as the principal

13
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source of liquidity to satisfy the performance guarantee bond, BOCO agreed to provide a loan to
fund the performance guarantee bond for the Company. In correspondence from ADNR dated
February 9, 2017, the Company received confirmation that it has satisfied all of the requirements set
forth in the Notice of Violation.

" The chapter 11 cases were filed in an effort to assist with the reorganization of the Debtors’
balance sheets and eliminate debt. It was also believed that the Debtors needed to raise additional

capital in order to meet the costs and expenses of ongoing operations.

DESCRIPTION OF ASSETS

Real Property
The Debtor does not own real property.
Personal Property

The following is the list of personal property in the Debtors’ possession as of the petition date

on March 1, 2017.

WestMountain Asset Scheduled Value
Deposits $2,201

Prepaid mining lease 156,092
Security and insurance deposits 10,618
Equipment 225,264

Asset retirement, prepaid royalties no value 1
Gold 483,542

Total $877,717
Terra Asset Scheduled Value
Alaska Mining Location and lease Unknown

1 These assets were scheduled as having a value of $157,157 for Asset Retirement and $605,763 for Prepaid
Royalties. Despite these values, the assets have no actual value to the Debtors and are based upon balance sheet
entries.

14
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WestMountain does own certain equipment and materials, as scheduled above, however they
are all located in Alaska at the TMC mining site. While the equipment and assets in Alaska may
have a value as set forth above, that value is not realizable since the assets are in a remote part of
Alaska. In order to sell such assets they would have to be transported to an urbban area where they
could be viewed and sold. The cost of this exercise is not worth the proceeds that might be realized.

In addition, all of the personal property is collateral for the BOCO loans which greatly exceed the
value of the personal property. Given the BOCO lien there are no proceeds that counld be realized
in an equipment sale for unsecured creditors. The value for the gold listed above is an estimate by
the Debtor. The final value will be determined on a net basis after the mined material is processed
and milled. While the Debtor has described its ownership of approximately 1,000 tons of
unprocessed material gathered in 2016, the gross revenue before processing expenses from milling
this material is estimated at $500,000 to $1 million. However, the grade of the material may be so
low that processing results in an operating loss. There is no certainty associated with any net gain
out of this material.

The Terra assets consist of the Alaska mining claims held through the Ben Porterfield lease.
While this asset has some value, the value would not exceed the amount of the BOCO claim in the
Terra case of $8.7 million. Under the Plan the BOCO secured claim is quantified at $5 million.

Additional information on the Debtors assets and their management and valuation, including
the Alaska mining claims, is contained in the 10-Qs and 10-Ks filed with the SEC and publicly
available. The information included in the publicly filed reports includes information on issues such
as the history of the Debtors and their acquisition of their TMC Project assets, mining claims and
permits, and accounting methods used to support the value of assets. See, WestMountain 10-K page
3, 36-42 filed February 16, 2016, 10-Q page 12 filed February 15, 2017.

Avoidance Actions

The Debtors are reserving the right to bring Avoidance Actions pursuant to 11 U.S.C. §§ 545
through 550 and state law fraudulent conveyance actions. The Debtors are evaluating these claims to
determine which, if any, such claims are viable. WestMountain paid certain creditors within 90 days
of the Petition Date.

While a portion of these transfers may be avoidable, many of the transfers have been

determined to be subject to legitimate statutory defenses permitted under the Code and state law
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defenses. If the actions are brought, the Debtors will also incur costs and expenses in the form of
legal fees. In addition, there is no way for the Debtors to determine the collectability of any awarded
judgments.

With respect to the approximately $95,800 paid to non-insiders by the Debtor within the 90
days preceding the Petition Date, many of these payments appear to have been made in the ordinary
course of business and therefore are subject to defense pursuant to 11 U.S.C. § 547(c)(2). In
addition, many creditors provided new value after the transfers, making the claims subject to defense
under 11 U.S.C. § 547(c)(4). Some of the transfers between the Debtor and the creditors may be
contemporaneous and therefore are subject to defense pursuant to 11 U.S.C. § 547(c)(1). Other
payments may be for settlement under the terms of one or more settlement agreements and may be
avoidable as preferential transfers. The settlement payments include payments to Daniel Vaughan
for $21,956 and to Daniel Pace for $26,050. The Debtors intend to seek recovery of the settlement
payments and did file an adversary proceeding on August 17, 2017 to recover the payments to
Messrs. Vaughn and Pace.

The Debtor has also filed suit against Snowmass Mining Co., LLC (“Snowmass”) to avoid
all or a portion of its claim as a frandulent conveyance. The Snowmass claim was based on a loan
agreement in March 2013 under which $300,000 was loaned to the Debtor with a 6 month repayment
period at which time $450,000 was due to be paid back to Snowmass. This equates to 100% interest
on a yearly basis. At the same time BOCO was loaning money to the Debtors at an interest rate of
8%. The Debtors have alleged that this highly beneficial deal was arranged by Mr. Schifrin who was
managing the Debtor at the time and his friend who owned Snowmass. Snowmass has filed an
answer and denied liability. Snowmass is also one of the only two members of the Creditors

Committee.

DESCRIPTION OF LIABILITIES

A. Priority Claims

1. Priority Claims

Priority Claims are defined in the Plan as any pre-petition Claim entitled to a priority
payment under 11 U.S.C. § 507(a) of the Bankruptcy Code, excluding any Administrative Claim or

Tax Claim. Employee claims are estimated at $0. The Debtor filed a Motion to pay pre-petition
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employee wage claims, which the Bankruptcy Court granted. The Debtor subsequently brought all
pre-petition employee wage claims current.

2. Administrative Claims

Administrative Claims are those Claims for payment of an administrative expense of a kind
specified in §503(b) or §1114(e)(2) of the Bankruptcy Code and entitled to priority pursuant to
§507(a)(2) of the Bankruptcy Code, including, but not limited to: (a) the actual, necessary costs and
expenses, incurred after the Petition Date, of preserving the estate and operating the business of the
Debtor, including wages, salaries, or commissions for services rendered after the commencement of
the Chapter 11 Case; (b) Professional Fee Claims; (c) all fees and charges assessed against the estate
under 28 U.S.C. §1930; and (d) all Allowed Claims that are entitled to be treated as Administrative
Claims pursuant to a Final Order of the Bankruptcy Court under §503(b) of the Bankruptcy Code.

The Administrative Claims for the professional fees incurred during the case are as follows:

Professional Fees Paid to 7-15-17 Fees Due at Retention
Confirmation

Kutner Brinen, P.C. $32,145.00 $70,000.00 Bankruptcy Counsel-
Debtor

Thrasher Worth LLC | $0.00 $ 8,000.00 SEC Counsel- Debtor

Schwabe Williamson | $0.00 $ 3,500.00 Tax counsel- Debtor

& Wyatt, P.C.

Holland & Hart, LLP $2,700.00 $1,200.00 Business and Mining
Counsel- Debtor

Lindquist & Vennum | $4,804.00 $40,000.00 Counsel- Creditors

LLP Committee
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3. Tax Claims

Tax Claims are any Claim of a governmental unit for unsecured taxes entitled to priority
pursuant to 11 U.S.C. §507(a)(8). The Internal Revenue Service filed a proof of claim No. 5 in the
priority amount of $8,495.13. The Debtor believes that it is likely that additional claims will exist
with respect to the IRS once the transfers of corporate stock for compensation are analyzed and the
subject of an accounting. The Debtors estimate that the additional tax that results from such analysis
will be approximately $200,000.

4, Debtor in Possession Financing

During the course of the Chapter 11 case the Debtors obtained a debtor in possession
financing loan of up to $1 million from BOCO. The loan is secured by a senior lien on the Debtors’
assets. The proceeds of the loan have been used during the case to pay ongoing costs and expenses,
and critical items such as the Porterfield Lease of the mining claims. The Debtors report on a
monthly basis with the United States Trustee and the Court as to the amount of the loan that has been

funded and used. The amount of the loan expended as of October 26, 2017 is $830,000.

B. Secured Claims

BOCO Investments, LLLC. On the Petition Date, the Debtors owed BOCO the amount of
$8,673,396. The BOCO claim arises out of a number of loans and advances to the Debtor that
started in 2012. The BOCO loans have been secured and perfected since approximately 2013 with
various UCC Financing Statements that have been recorded in the States of Alaska and Colorado. In
approximately October 2016 and reiterated in January 2017, in order to address certain reclamation
and other contingencies required to preserve the Debtors’ mining permit, the State of Alaska required
that the Debtor provide a reclamation deposit with the State of Alaska in the amount of
approximately $1,224,140. In the absence of providing the reclamation deposit, the Debtors’ mining
permits would have been terminated. The Debtor did not have the $1,224,140 for deposit with the
State of Alaska and requested that BOCO provide such funds. BOCO agreed to deposit the funds
provided that the advance of such funds for the Certificate of Deposit required by the State of Alaska
(“CD”) be secured with a Deed of Trust and Security Agreement. The documents necessary for the
CD were prepared and the Deed of Trust, Security Agreement, Assignment of Production, Rents and

Leasehold Interests, Financing Statement and Fixture Filing (“Deed of Trust™) was recorded on
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February 1, 2017. Both Debtors are liable for the loan. The Deed of Trust also secures prior loans
that were made by BOCO and which remained outstanding as of February 1, 2017. The advance of
the funds by BOCO was clearly beneficial to both Debtors. This is because the Debtors would have
lost their interest in the mining claims, Terra through its ownership and WestMountain through its
ownership of Terra. Without the mining claims the Debtors would have nothing of consequence

with which to do business, no assets to develop, and would be shell entities with creditor claims.

C. Leases and Executory Contracts

On the Effective Date of the Plan, the Debtors assume those executory contracts and
unexpired leases listed in Exhibit A attached to the Plan which have not been assumed by prior Order
of the Court prior to the Confirmation Date. On the date of the entry of an Order confirming the
Plan, the Debtors shall be the holder of all right, title and interest to the assumed leases and contracts
and such assumed leases and contracts shall be in full effect and binding upon the Debtor and the
other parties thereto. Confirmation of the Plan shall constitute a determination that the payments to
be made to said creditors pursuant to the Plan satisfy all conditions precedent to assumption and

assignment set forth in 11 U.S.C. §365(b) and (f).

An Order confirming the Plan constitutes approval by the Court of the assumption or
rejection of the executory contracts and unexpired leases described herein in accordance with the

provisions of 11 U.S.C. §365 and the Rules.

All proofs of claim with respect to claims arising from the rejection of any executory contract
or unexpired lease must be filed with the Bankruptcy Court within twenty (20) days after the earlier
of (i) the date of the Bankruptcy Court order approving the Debtors’ rejection of such executory
contract or unexpired lease or (ii) the Confirmation Date. Any claims not filed within such time
shall be forever barred from recovery from the Debtor or the estate and any such Claims shall be
disallowed in full. Claims arising from such rejection, to the extent Allowed, shall be treated as

unsecured Claims.

The most significant lease is the lease between Ben Porterfield and Terra for the Alaskan
mining claims. The Debtor has stayed current on this lease and there is no expected amount that is

required to pay in order to cure the lease. Terra does assume the Ben Porterfield lease.
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D. Non-Priority Unsecured Claims

The Debtor has a number of general unsecured pre-petition creditors. Several of the general
unsecured creditors have filed Proofs of Claim. The bar date for filing claims against the Debtors
was June 2, 2017. The Debtors have compiled a list of the Claims scheduled in the bankruptcy case
as modified by the Claims filed by creditors in Classes 3 and C. A schedule of all of the expected

unsecured claims is attached hereto as Exhibit A.

To the extent that a creditor who was scheduled by the Debtors filed a Claim, the amount of
the Claim as filed by the creditor is considered in the analysis, unless otherwise noted. Pursuant to
the WestMountain Bankruptcy Schedules and the proofs of claim filed by its creditors to date, the
total Class 3 claims are approximately $5,790,291. This total includes the deficiency unsecured
claim of BOCO at $3,673,396 and the Gordon Investments (Alaska) Inc. claim at $1,000,000.
Pursuant to the Terra Bankruptcy Schedules and the proofs of claim filed by its creditors to date, the
total Class C claim, which consists of the unsecured deficiency claim of BOCO is approximately
$3.7 million.

The anticipated Class 3 and C figures also do account for reductions in claim amounts as a
result of claim objections that may be filed by the Debtors. In many cases, it appears that the Debtor
transferred gold ore or stock to one or more creditors in order to satisfy all or part of a given claims.
In a number of cases shareholders filed claims for the amount they paid to acquire stock in
WestMountain. The Debtor is evaluating these payments and transfers and may object to claims if it

can determine that it is entitled to such credits or offsets.
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DESCRIPTION OF THE PLAN

A, GENERAL DESCRIPTION

The Debtors have filed their Plan of Reorganization with the United States Bankruptcy Court
for the District of Colorado. The Plan may be amended prior to confirmation. The Plan provides for
the reorganization of the Debtors. Funding for the implementation of the Plan will be derived
primarily from the New Capital of approximately $3 to $4 million and revenue derived from mining
operations.

The Plan provides for the specification and treatment of all creditors and Interest holders of
Debtors. The Plan identifies whether each Class is impaired or unimpaired. A Class is unimpaired
only if the Plan leaves unaltered the legal, equitable or contractual obligations between Debtors and
the unimpaired claimants or interest holders. The following is a brief summary of the Plan. The

actual text of the Plan should be reviewed for more specific detail.

Unclassified Priority Claims

As provided in Section 1123(a)(1) of the Code, the Claims against the Debtor covered in
Article I'V of the Plan are not classified. The holders of such Allowed Claims are not entitled to vote
on the Plan.
1. Administrative Claims

The holders of Allowed Claims of the type specified in Section 507(a)(2) of the Code,
Administrative Claims, shall receive cash equal to the allowed amount of such Claim or a lesser
amount or different treatment as may be acceptable and agreed to by particular holders of such
Claims. Such Claims shall be paid in full on the Effective Date of the Plan, or treated as otherwise
agreed to by the particular holders of such Claims. Section 507(a)(2) Administrative Claims that are
allowed by the Court after the Effective Date of the Plan shall be paid upon allowance or as
otherwise agreed. Debtors expect that the creditors set forth on page 17 will hold claims which
constitute unpaid cost and expense of administration claims that total $122,700 as of the
Confirmation Date of the Plan estimated as of December 15, 2017.

All administrative expense Claims of professionals are subject to Court approval on notice to

creditors with an opportunity for a hearing. Certain professional fees may be paid pursuant to
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interim fee applications and upon Court allowance. The fees set forth above are the total unpaid fees
expected in the case as of the estimated Confirmation Date of the Plan. The amounts set forth above
are expected to be due on the Confirmation Date of the Plan and do not include fees and costs paid

directly by the Debtor pursuant to Court Order or interim payment procedures.

2. Tax Claims
The Allowed Claims of a type specified in Section 507(a)(8) of the Code, Tax Claims of
governmental taxing authorities, shall be paid on the Effective Date of the Plan. The total §507(a)(8)

claims are estimated at no more than $210,000.

3. United States Trustee Fees

The Debtor will make all payments required to be paid to the U.S. Trustee pursuant to 28
U.S.C. § 1930(a)(6) until the case is closed, converted, or dismissed. All payments due to the U.S.
Trustee pursuant to 28 U.S.C. § 1930(a)(6) shall be paid on the Effective Date, and the U.S. Trustee
shall thereafter be paid fees due on a quarterly basis until the case is closed, converted, or dismissed.
The Debtors’ obligation to file post confirmation quarterly reports pursuant to 11 U.S.C. §
1930(a)(7) continuves until the Chapter 11 case is dismissed, converted or closed. Since it is
expected the case will be closed and a Final Decree entered shortly after the Effective Date, it is not
expected that the fees will be a material post-petition obligation. Post-confirmation payments due

to the United States Trustee are estimated to be no greater than $10,000 for both Debtors.

Class 1 and A, Priority Claims

Allowed Class 1 and A Priority Claims shall be paid in full on the Effective Date. The Class
1 and A claims are for certain pre-petition wages and employee Claims and are more particularly
described in Sections 507(a)(4) and 507(a)(5) of the Code. The Class 1 and A claims are estimated
at $0 since the Debtors already obtained authority to pay pre-petition priority claims shortly after the

cases were filed.

Class 2 and B, the Allowed Secured Claim of BOCO Investments, LLLCThe Class 2 and B
Secured Claim consists of the Allowed Secured Claim of BOCO. The BOCO secured claim is fixed
in the amount of $5 million under the terms of the Plan. The balance of the BOCO claim,
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approximately $3.7 million will be treated as an unsecured claim. The BOCO collateral consists of

all of the Debtors’ property in both cases. While issues may exist as to the extent of the
BOCO lien with respect to the Alaska mining claims, all of the mining claims are in the Terra case
and BOCO is the only secured and unsecured creditor in the Terra case. As a result, BOCO would
receive all of the proceeds derived from the sale of the mining claims prior to any distribution

to WestMountain, the Terra equity holder, regardless of whether BOCO is secured or not.

BOCO initially proposed that all of the $9.4 million owed to BOCO remain as secured debt on the
Debtor’s balance sheet after the bankruptcy. The board successfully reached an agreement with
BOCO to have a portion of the senior debt converted into equity and a portion remain debt. The
board negotiated the split to reduce the amount of debt so that raising additional equity would be
more probable. The board has experience raising capital for many companies and the final split was

based upon the board’s understanding of the capital markets.

The $5 million valuation for the Terra assets, the mining claims, constitutes the Debtors’ best
estimate of what they would receive in a liquidation of such assets. No independent third party

appraisal exists.

If creditors are interested in the history of BOCO and its ongoing funding of the Debtors, they
are referred to the various SEC filings that have been made by the Debtors. This information is all

publicly available.
Class 3 and C, the Allowed Claims of General Unsecured Creditors

Class 3 consists of those unsecured creditors of WestMountain who hold Allowed Claims
and Class C consists of the unsecured creditors of Terra. Classes 3 and C are provided with three
options under the terms of the Plan. Option 1 allows any allowed claimant to elect to receive $.07 on
account of each dollar of unsecured claim. The distribution is to be made within 10 days of the
Effective Date of the Plan, a 7% recovery. Option 2 allows any allowed unsecured creditor to
receive the sum of $.12 on account of each dollar of unsecured claim within one year of the Effective
Date of the Plan, a 12% recovery. Option 3 allows any allowed unsecured creditor to elect to receive
New Common Shares of WestMountain common stock at the rate of .15 shares for each dollar of
allowed claim, or their ratable share of a maximum amount of 11.3% of the New Common Stock, if

the dollars electing Option 3 are over-subscribed. The three options may be made by any unsecured
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creditor with an allowed claim and the options must be selected at the time ballots are cast on Plan
voting. Option 1 is a certainty since the Plan will not be confirmed unless the New Capital is raised.
Creditors who desire certainty may choose to elect Option 1. Option 2 is more risky since it
provides for a greater cash payout over the course of five years. Option 3 is the riskiest alternative
though it provides the greatest possible recovery, a conversion of debt to equity. The Debtors
selected the cash and stock payouts under the Plan based on their own determination of what

payments would be feasible.

The Creditors Committee in this case, currently consisting of Ruen Drilling, Inc. and
Snowmass Mining Co., LLC have taken the position in their objection to the adequacy of the
Disclosure Statement that the Plan will not be successful and provide a recovery to creditors through
the election of stock. If creditors believe this to be true they should elect Option 1 and take the

immediate cash distribution. The Debtors do not agree with the position of the Creditors Committee.

Class 4 and D, the Interests in WestMountain and Terra held by pre-confirmation

shareholders

Class 4 includes the Interests in WestMountain as of the Petition Date. Class 4 consists of
the holders of the outstanding common stock in WestMountain as it existed prior to confirmation of
the Plan. The Plan provides for the effectuation of a 500 for 1 reverse split of the WestMountain
stock. Once the reverse split occurs, the outstanding Class 4 Interest holders will own approximately
1.9% of the outstanding shares of WestMountain once new shares are issued to the creditors that
invest in the Company’s common stock. The Company will increase the authorized shares
outstanding to 100,000,000. The balance of the post-confirmation shares will be held by those
parties who are to receive shares in exchange of their claims and interests pursvant to the terms of the
New Plan and new equity investment. In the WestMountain Form 10Q for the period ending July
31, 2016 filed with the Securities and Exchange Commission on February 15, 2017 the Company
reported that it had 76,221,319 shares outstanding as of February 13, 2017. No additional shares
were issued since that time. In the case of a 500 for 1 reverse split the number of outstanding shares
will be reduced to 152,443, A projected capitalization table assuming the Plan is confirmed and

shares of New Common Stock are issued in accordance with the Plan is as follows:
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Entity Number of Shares Percentage Ownership
New Capital (assume $3.5 7,000,000 86.1%
million) (8.50) per share)
Unsecured Creditors (assume 018,522 11.3%

$4 million convert to equity
which includes $3.7 million of

the BOCO claim)
Preferred Shareholders 60,000 0.7%
Old Pre-Petition Shareholders 152,443 1.9%

Class D consists of the holder of the Terra outstanding shares, WestMountain, Class D is
unimpaired under the Plan and Terra will continue to be a subsidiary of WestMountain following

confirmation of the Plan.

B. MEANS FOR EXECUTION OF THE PLAN

The Plan is subject to a requirement that the Debtors raise at least $3-4 million in New
Capital. The New Capital may consist of debtor in possession financing that is exchanged for New
Common Stock in WestMountain plus additional funds invested to acquire New Common Stock at
the time the Plan is confirmed. The New Capital will fund the payment of Unclassified Priority
claims which include administrative expenses and priority tax claims. It will also fund the payment
of the unsecured creditors who elect Option 1 under the Plan. The New Capital will then be used by
the Debtor to continue operations, limited mining activity, payments for the mining leases, and the
completion of test drill sites to verify gold ore content to assist in proving out the value of the
project. The goal of the Debtors following confirmation of the Plan will be to establish the value of
the overall mining project and either locate a partner or significant capital to undertake the

development of an underground mining operation.

C. ADMINISTRATIVE CLAIM BAR DATE

If the Plan is confirmed, all applications for allowance and payment of Administrative
Claims, including Professional Fees, must be filed within 45 days following the Effective Date of the
Plan.
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D. SETTLEMENT WITH GORDON INVESTMENTS (ALASKA), LL.C

On October 13, 2017 the Debtors filed their Motion For Approval of Settlements By and
Between the Debtors, Gordon Investments (Alaska), LLC (“Gordon™), and BOCO Investments, LLC,
(“Gordon Motion™). The last day to object to the Gordon Motion was set as November 3,2017. An
extension of time for objection was provided to the Creditors Committee and its members. If any
objection is filed, the Court’s consideration of the Gordon Motion will occur on December 19, 2017
along with the confirmation hearing. The Gordon Motion provides for two settlements to take place
and be implemented. The settlements are designed to resolve Gordon’s claims against BOCO and
Gordon’s claims against the Debtors.

First, in resolution of its Proofs of Claim No. 28-1 against WestMountain, in which Gordon
asserted a secured claim in the amount of $1 million, and No. 4-1 against Terra, in which Gordon
asserted a secured claim in the amount of $1 million, Gordon has agreed to amend each claim as an
unsecured claim against WestMountain in the amount of $1,187,260 (i.e., $1 million plus accrued
and unpaid interest) and against Terra in the amount of $100,000, and file such amended claims no
later than 15 days following the date on which the Plan is confirmed. This settlement with the
Debtors stipulates that each of Gordon’s claims against each Debtor is unsecured, and it greatly
reduces the damage claim amount that Gordon is asserting against Terra. If the Settlement
Agreement is not approved, as amended below, Gordon reserves all its rights to assert whatever
claims it has against the Debtors in any court of competent jurisdiction.

Second, in resolution of its intercreditor disputes with BOCO, BOCO will assign to Gordon a
participation interest in the amount of $625,000 in its secured claims against the Debtors, which is
set under the Plan at $5 million. In return, Gordon will elect to convert its amended unsecured claim
against WestMountain in the amount of $1,187,260 to equity pursuant to the Plan and assign a
portion of the shares it receives under the Plan equivalent to $625,000 of its unsecured claim against
WestMountain to BOCO. The intercreditor assignments are assignments of non-voting interests and
will be effective upon entry of orders approving the Settlement Agreement and confirming the Plan.
As reflected in the Settlement Agreement and in the Gordon Motion, Gordon will receive payment
on account of its $625,000 portion of BOCO’s secured claim on a pari passu basis with BOCO. As
part of its settlement with BOCO, Gordon has committed to participate in an amount of not less than

$100,000 in the New Capital component of the Plan and may increase its participation up to 20% of
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the New Capital provided its participation does not impact BOCO’s participation. This intercreditor
settlement does not increase the size of BOCO’s secured or unsecured claims against the Debtors,
nor does it give Gordon voting rights on account of BOCO’s secured or unsecured claims against the
Debtors.

In light of the Court’s decision at the conclusion of the hearing on the Debtors’ Second
Amended Disclosure Statement on November 1 that, to the extent objections are filed to the Gordon
Motion, the hearing on the approval of the Gordon Motion should be heard in conjunction with
confirmation of the Debtors” Plan on December 19, 2017, the parties to the Settlement Agreement
have agreed to certain amendments to the Gordon Motion and the Settlement Agreement, which are
designed to address certain implementation issues relating to the settlement. First, BOCO and
Gordon have agreed to extend the condition in the Settlement Agreement that the Plan be confirmed
by November 15 to December 29, 2017. Second, Gordon will amend its claims against each Debtor
by November 15 in the amounts set forth in the Gordon Motion, and to the extent necessary, will file
a joint motion with the Debtors to allow its claims against the Debtors for voting and distribution
purposes, which motion shall also be heard on December 19. Third, Gordon shall not be required to
file any responses to the Debtors’ pending objections to its two claims through December 29, 2017.
Fourth, to the extent the Settlement Agreement is not approved by the Court, Gordon reserves its
rights, to the extent allowed by applicable law, to change its vote on the confirmation of the Debtors’
Plan. Fifth, Gordon must exercise its option to increase its participation in the New Capital by
providing written notice to BOCO and the Debtors no later than prior to entry of an order confirming
the Plan. Finally, the Debtors have agreed to extend the deadline for the Creditors Committee and its
members to object to the Gordon Motion to the deadline to object to confirmation of the Plan, which

deadline will be set by the Court upon approval of the Disclosure Statement.

HISTORIC OPERATIONS

WestMountain has operated as a public company and has filed required reports with the SEC.
The reports are publicly available and may be accessed on the SEC EDGAR system located at

www.sec.gov/edgar.shtml. The Debtors have attached to this Disclosure Statement as Exhibit B

historic financial statements for the years 2015 and 2016.
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During the course of the Chapter 11 case WestMountain has also taken steps to facilitate the
reorganization and save on operations. All salaried employees, except for one, have been terminated
and the Company now relies on project based contractors who are paid on an hourly basis to ensure
efficient use of the post-petition loan. WestMountain is also processing material to ensure
maintenance of its Alaska mining claims. WestMountain has also reached out to creditors for input

on a plan of reorganization.

PLAN FEASIBILITY

The Effective Date will only occur once the Plan is confirmed. The Plan will only be
confirmed if the New Capital has been raised for investment into the Debtor. The Debtor is
anticipating New Capital in the amount of at least $3.5 million. If this amount is available for
investment into the Debtor on the terms provided for under the Plan, the Debtor will have sufficient
funds to make the payments required under the Plan and fund its operations until further
development of the mining operation is available. Based upon the commitment the Debtor has for
the debtor in possession funding of up to $1 million and the interest of BOCO in seeing the Plan
through confirmation, the Debtor believes the necessary funds will be available to confirm the Plan.
Once the funds are raised, the Debtors believe the Plan is feasible since the Debtors will have
sufficient funds to pay all priority claims, the claims of creditors electing Options 1 and 2, and the

ability to fund operations for at least a year and longer once mining is recommenced.
Projections

Projections that itemize the use of cash following the Effective Date of the Plan and for the
following year are attached to this Disclosure Statement as Exhibit C. The Projections assume that
the Debtors have raised the sum of $3 million in New Capital pursuant to the terms of the Plan. The
Projections point out the use of the funds raised by the Debtor in the form of New Capital and from
gold sales. The Projections were developed by the Debtors’ board of directors, Rick Bloom and
Brian Klemsz. The Projections do include an expense item for a CEO being paid $15,000 per

month. The hiring of a CEO has been delayed until the Plan is confirmed by the Court.

The Projections forecast the operation of the Debtor from September 2017 through 2019.

Minimal revenue is expected over this time period and the overall losses are projected at $2,498,977
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which will be covered by the New Capital. The New Capital will provide the Debtors with the

ability to operate and explore alternatives to develop its gold resource.

The Debtor has proposed a plan whereby the primary approach will be to find a third party
Joint Venture (JV) partner to develop the resource. Two potential JV partners, under non-disclosure
agreement, have access to the data room and have been reviewing the Debtor’s information. The
Debtor may or may not hire a CEO. This will depend upon confirmation of the Plan and the
possible path forward with a potential J'V partner. No officer or employee from BOCO intends to
move to the role of CEO for the Debtor. The Debtor has provided the same forecast to both the
senior secured lender as well as the Unsecured Creditors committee. The level of detail is extensive
with supporting schedules, in monthly accounting periods and rolled up into an annual plan. The
level of detail exceeds what the Debtor used for operations in prior accounting periods before 2016.
The level of detail also exceeds the information provided to creditors when these creditors in fact
were extending credit to the Debtor for services in prior years. The members of the Creditors
Committee and others specifically provided credit to the Debtor with less information than they have

now available to them in bankruptcy.

Materials Processing

WestMountain has processed 275 tons of materials on a bulk sampling basis as of September
15, 2017. This represents approximately 25% of the materials available to be processed. The
recovery rate through August 30, 2017 has been approximately 0.50 ounces of gold per ton of
material processed. WestMountain has provided a data room for the Creditors Committee and
creditors who sign a confidentiality agreement that has information that has been recovered or found
to date. The information includes detailed accounting information including payments to all vendors
since 2011. The data room also contains the available technical information the Debtor has received
from third parties, consultants and internal work product. Attached hereto as Exhibit E is the 2017
Production Summary which shows the results of operations for the two months of operation in
August and September 2017, More detailed reports can be provided by the Debtor on request of any

creditor.
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Information Availability

WestMountain has provided all information to the Creditors Committee through the data
room to assist them in making decisions on the Plan. The same information has been provided to

BOCO through the data room.
Inventory

WestMountain originally stated certain inventory levels in its bankruptcy schedules. The
overall valuation of the inventory, which consists of unprocessed bulk materials, at prior reporting
dates has now come into question and has caused the valuation of the inventory to be reduced. Some
of the remaining bulk materials have a much lower estimated recoverable amount of gold than prior
estimates. Prior management had estimated the bulk material would have approximately 1.1 ounces
of recoverable gold per ton. The actual level of recovery in 2017 has been 0.50 ounces of gold per
ton or approximately 45% of the estimates used by prior management in their inventory valuation

calculations.

The reported value of bulk materials is in fact an estimate of the potential value. The Debtor had
processed 25% of the bulk materials resulting in the recovery of 127 ounces of gold, for a recovery
rate of 0.50 ounces of gold per ton as of August 30, 2017. The Debtor estimates approximately 847
tons of bulk materials remain to be processed in 2017 and 2018. The value of the remaining bulk
materials would be estimated at approximately $175,000 which is based upon a potential gross
revenue value of $572,000 using a value of gold at $1,300 per ounce, less processing costs of
approximately $216,000, and a profit margin of 20%. The operating expenses are from an estimate
of $100,000 per month for 2.8 months using 2017 expense information. From a financial reporting
and SEC disclosure perspective, the Debtor has not historically included any potential inventory
value for any gold that might be recoverable from fine groﬁnd material. The Debtor has
approximately 2,500 tons of fine ground material that may or may not have any net benefit to the
Debtor once the expense of recovering any gold is factored into the valuation. These materials have
been processed at least once through the current mill. Since the Debtor was unable to reach
agreement with it’s auditors to place any value on the fine ground materials with prior andits the

Debtor will continue to report no value.
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Conversion of Debt to Equity

WestMountain also intends to remain a publicly held company. It will maintain the filing of
necessary reporting with the Securities and Exchange Commission and maintain its stock listing on

the Over the Counter exchange.

The Debtors do not guarantee any specific return to unsecured creditors with respect to the
conversion of their claims to equity. Each creditor will need to make a decision based on their
expected risk and return. If creditors are concerned about the viability of the Debtors after the Plan is
confirmed and desire certainty they should elect the cash option. If creditors want to try to recover
the full amount of their claims the stock option is less certain but does provide that chance for

recovery.

RISK TO CREDITORS

This Disclosure Statement contains statements which look into the future. There is no way to
determine the accuracy of these statements. The Debtors have used their best efforts based upon all
the information available to the Debtors to provide full disclosure. The Debtors believe that the Plan
as proposed offers the best option for creditors in both estates. As explained below in greater detail,
the principal alternative to the Debtors’ reorganization under Chapter 11 is a conversion of the cases
to Chapter 7 of the Bankruptcy Code. As indicated in the liquidation analysis provided below,
liquidation of the Debtor through a Chapter 7 process will assure a distribution to unsecured creditors

which is much less than that proposed by the Plan.

EVENT OF DEFAULT
The Plan, upon confirmation, constitutes a new contractual relationship by and between the
Debtors and their creditors. In the event of a default by either of the Debtors under the Plan,
creditors shall be entitled to enforce all rights and remedies against the Debtors as the case may be
for breach of contract. Any secured creditor claiming a breach of the Plan by the Debtor will be able
to enforce all of their rights and remedies including foreclosure of their security agreement or lien
pursuant to the terms of such document. Any creditor claiming a breach must provide written notice

to the Debtor of the claimed default, the notice must provide the Debtor a ten (10) day period within
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which to cure the claimed default, unless a longer period is specified elsewhere in the Plan. Upon
the Debtor’s failure to cure the default within such ten day period, the creditor may proceed to

exercise their rights and remedies.

TAX CONSEQUENCE

The Debtor is not providing tax advice to creditors or interest holders. U.S. Treasury
Regulations require you to be informed that, to the extent this section includes any tax advice,
it is not intended or written by the Debtor or its counsel to be used, and cannot be used, for the
purpose of avoiding federal tax penalties. Each party affected by the Plan should consult its own
tax advisor for information as to the tax consequences of Plan confirmation. Generally, unsecured
creditors should have no tax liabilities as a result of Plan confirmation. The recovery of each creditor
is payment on account of a debt and generally not taxable, unless the creditor wrote off the debt
against income in a prior year in which case income may have to be recognized. Interest holders may
have very complicated tax effects as a result of Plan confirmation.

Pursuant to Section 1146(c) of the Code, the issuance, transfer, or exchange of notes or equity
securities under the Plan by the Debtor, the creation of any mortgage, deed of trust, or other security
interest, the making or assignment of any lease or the making or delivery of any deed or instrument
of transfer under, in furtherance of, or in connection with the Plan or the Agreements shall not be

subject to any stamp, real estate transfer, mortgage recording, or other similar tax.

POST-CONFIRMATION MANAGEMENT
Once the Plan is confirmed the Debtors will be managed by the individuals who are
described below. The Board of Directors for WestMountain will consist of Richard Bloom and
Brian Klemsz. They will also constitute the Board of Directors for Terra. The officers of each
company will consist of Richard Bloom as President.

Richard Bloom, age 50, currently serves as a director of WestMountain and has
served in this position since June 2016. Mr. Bloom was elected as a member of the Board of
Directors of Support.com, a leading provider of tech support and turnkey support center services and
software, in June 2016 and has served as its President and Chief Executive Officer since October

2016. Mr. Bloom has served as a director of NexCore Group, LLC (formerly NexCore Healthcare
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Capital Corporation), a healthcare real estate developer and property manager, since December 2010.
He has also served as a director of GlideRite Corporation, an equipment repair and maintenance
service provider to large national retailers, since June 2009. Additionally, he served as Executive
Chairman of Arcata LLC (formerly MyPrint Corp), a marketing execution services company, from
2009 through October 2011. He served as President and Chief Operating Officer of Renaissance
Acquisition Corporation, a publicly traded special purpose acquisition company, from the date of
their initial public offering in 2007 until 2009. Mr. Bloom served as the Chief Executive Officer of
Caswell Massey (“Caswell Massey”), a personal care consumer product company, from 2006 to
2007, and as a director and Vice Chairman of Caswell Massey from 2003 to 2007. From 1999 to
2006, Mr. Bloom served in various positions at Marietta Corporation (“Marietta Corporation™), a
maker and marketer of personal care and household products, most recently as its Chief Executive
Officer and President. Mr. Bloom also served as a director of Marietta Holding Corporation, the
successor entity to Marietta Corporation, from 2004 to 2007, and as a director and President of
BFMA Holding Corporation, which owned and operated Marietta Corporation, from 1996 to 2004.
Mr. Bloom also served as a director of AmeriQual Group, LLC, the largest producer and supplier of
meals ready-to-eat to the United States military, from 2005 to 2007. Mr. Bloom earned a BS summa
cum laude in Economic Science from The Wharton School, University of Pennsylvania.

Mr. Klemsz became a director of WestMountain Gold in June 2016. He has been the Chief
Investment Officer of BOCO Investments, LLC since 2007. He was President and Chief Investment
Officer for GDBA Investments, LLLP, a private investment partnership from May 2000 until
February 2007. Mr. Klemsz has been the Treasurer and sole Director of WestMountain Company
since May, 201 1. He is currently also the President, Treasurer, and sole Director of WestMountain
Alternative Energy, Inc. Mr. Klemsz received a Masters of Science in Accounting and Taxation in
1993 and a Masters of Science in Finance in 1990 from Colorado State University. He received his
Bachelor of Science degree from the University of Colorado in 1981.

Messrs. Bloom and Klemsz are currently serving without cash compensation and do not
expect to receive cash compensation for their services for at least two years or until the Companies
reach a point where they are able to generate sufficient revenue to allow for such payments. They
may receive stock options for their work at a future date however no terms or agreements have been

reached in this regard.
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LIQUIDATION ANALYSIS UNDER CHAPTER 7

The principal alternative to the Debtors’ reorganization under Chapter 11 is a conversion of
the cases to Chapter 7 of the Bankruptcy Code. Chapter 7 requires the liquidation of the Debtors’
assets by a Trustee who is appointed by the United States Trustee's office. The assets would be
liquidated and the proceeds distributed to creditors in the order of their priorities.

The Debtors’ assets need to be viewed and analyzed on a per Debtor basis since the two
Debtors have not been substantively consolidated. Each of the two Debtors has their own separate
assets and liabilities. In the case of Terra, the assets consist of the lease from Ben Porterfield and the
Alaska mining claims. The debt consists primarily of debt owed to BOCO. Whether BOCO is
secured by all of the asset value or not, BOCO is entitled to all of the net sale proceeds of the
Porterfield lease and the mining claims. It does not appear that such assets have a value in excess of
$7 million. If the Terra assets were liquidated and the proceeds paid to creditors, BOCO would be
the only creditor paid since it holds the only claim. The assets held by WestMountain are much less
certain than those held by Terra. It is not expected that the net assets of WestMountain would be
sufficient to repay the administrative and priority claims in the case and as a result there would be no
distribution to creditors in a WestMountain Chapter 7 case. One of the administrative expenses in
the WestMountain case is the debtor in possession financing provided by BOCO and in which
Gordon Investment may participate. This loan could be advanced up to a $1 million maximum
amount. Even assuming half of the loan is advanced, it is highly unlikely that it could be repaid with
the proceeds of known assets.

Upon conversion to Chapter 7, as demonstrated in the Liquidation Analysis, the funds
generated from the liquidation of the Debtors’ assets are less than what the unsecured creditors
would receive under the Plan. The Liquidation Analysis is attached hereto as Exhibit D. The funds
available to unsecured creditors in a Chapter 7 case are subject to the Chapter 7 Trustee's fees and
any additional costs and expenses of the Chapter 7 estate would have to be paid as priority expenses
before any unsecured creditor claims may be paid. These would likely include any attorneys retained
by the trustee as well as any accountant required to prepare final tax returns.

The Debtors under the chapter 11 Plan will distribute funds in an orderly manner as provided

under the Plan. Given the alternative under a chapter 7 scenario, the Debtors’ proposed chapter 11
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Plan provides a better alternative for unsecured creditors, and contemplates a distribution to
unsecured creditors in either cash or stock with a value that is greater than would be obtained in

chapter 7. It is therefore urged by the Debtors that all creditors vote in favor of the Plan.

DATED: November 3, 2017 WESTMOUNTAIN GOLD, INC.

By: __/s/ Rick Bloom
Rick Bloom, President

By: _/s/ Brian Klemsz
Brian Klemsz, Director

TERRA GOLD CORP.

By: __/s/ Rick Bloom
Rick Bloom, President

By: _/s/ Brian Klemsz
Brian Klemsz, Director

Kutner Brinen, P.C. ("KB") has acted as legal counsel to Westmountain Gold, Inc. and Terra
Gold Corp. on bankruptcy matters during the Chapter 11 case. KB has prepared this Disclosure
Statement with information provided primarily by Westmountain Gold, Inc. and Terra Gold. Corp.
The information contained herein has been approved by both Debtors. KB has not made any
separate independent investigation as to the veracity or accuracy of the statements contained herein.
This Disclosure Statement is executed and filed subject to the provisions of Bankruptcy Rule 9011.

Counsel to Westmountain Gold, Inc.,
And Terra Gold, Corp.
Debtors- In-Possession:

KUTNER BRINEN, P.C.

By: __/s/ Lee M. Kutner
Lee M. Kutner (#10966)
1660 Lincoln Street, Suite 1850
Denver, CO 80264
Telephone: (303) 832-2400
Telecopier: (303) 832-1510
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List of Exhibits Aftached to this Disclosure Statement:

A. Unsecured Creditors List

B. Historic Financial Statements
C. Projections

D. Liguidation Analysis

E.

2017 Production Summary
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EXHIBIT A
Westmountain Gold, Inc. Claims List

Name of Creditor

Deficiency Claim
BOCO Investments, LLC

Unsecured

AX Waste Water

Alaska Charter and Transport, LLLC
Alaska Communications

ALS Minerals, Inc.

American Analytical Services, Inc.
American Mining

Behre Dolbear & Company

Braun Environmental, Inc.
Broadridge Financial

Bullard Law

Brooks Bentley

Byron F. "Trip" Wynn Ul

Carlile Tran

Casimir Capital, L.P.

Chris Christopherson, Inc.
Chugach

City of Sandpoint

Complete Corporate Service
Corporate Stock

Crowell Moring

David Beshunsky and Lois Beshunksy
Delta Dental

Department of Labor and Industries
Don Skinner & Julie Skinner Jtten
EXS&H

Employment Security Department
Enstar

Estate of Fabian Andres

F.R. Bell & Assaciates, Inc.

Fifth Avenue Law Group, Inc.
Fubar Equipment, LLC

Estimated Unsecured Claim

nnnrininnnrr NN WVBVIEVMWVIWBWWVWY WYL WYWY

3,673,396.00

30.00
18,715.38
435.44
18,351.53
28.00
1,818.88
19,726.77
800.00
725.86
1,382.50

2,890.31

270.69
25.00
393.75
2,270.99

932.82
490.80
55,000.00
75.00
926.32
129,292.00
10,100.90

360.00

Comments

net of $5,000,000.00 secured claim

POC

POC

POC

POC- based on stock
POC-based on stock

Disputed
POC
POC

Disputed
POC-hased on stock

POC may be priority
POC-based on stock

5412.85 of claim scheduied as priority

POC
POC
Disputed
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GQa

Glen Air

GoldSeek, LLC

Gordon Investments {Alaska) Inc.
Gregory Schifrin

Gustavson Associates, LLC .
Hagadone Photography, Inc.
Idaho Department of Labor
1PFS Corporation

Jarnes Baugman

Jarmes B. Hedrick

John McGrath

Kerkering, Barberio & Co.
Lake and Peninsulz Alrlines, Inc.
Logic International Consulting Group LLC
Lyntek Incorporated

Mark Scott

Mediant

Merry Hummell

MOl

NC Machinery

Noise Production, Inc.

OTC Markets

Perkins Coie LLP

Pollux Aviation Ltd.

R&S Properties

Regal Air

Remote Fuels

Renee and Greg Hanson
Resource Development, Inc.
Richy A Bjelkevke

RNR Consulting

Roger A. Warren

Ruen Drilling, Inc.

Skinner Gold Note
Snowmass Mining

Standard & Poor’s

TLC Properties (Warehouse)
Troutman Sanders LLP
Valley Equipment

Wendy Yang

wnnnnrnnrondrinrsrr it IRV UVBEAVTEVOLL VN VGN VY

80.00
4,075.00
10,500.00
1,000,000.00
40,875.00
6,357.50
212.67
3,896.30
30,000.00
1,136.00
5,250.00
19,105.00

48,000.00
150,00
458.49
47174
16,750.00
10,000.00
2,726.00
1,699.22
30,504.00
2,400.00

13,499.27

13,594.50

4,100.00

256,091.89
175,735.00
1,322.57
11,186.30
9,050.00
517.82
1,250.00

POC
estimate after dispute
Disputed and paid

POC
POC estimated after dispute
POC-based on stock

POC
Disputed
Disputed
POC

POC-based on stock

FoC

POC

based on stock

POC

POC-based on stock

POC-based an stock

POC

Disputed

POC estimated after dispute

POC
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Williarn D. Andres
Zacks Investment Research, Inc.

Total

wr

129,292.60 POC
1,562.50 POC

5,790,291.71
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Form 10Q https:#fwww.sec.gov/Archivesfedgar/data/1421601/00015131621700...

PART I. FINANCIAL INFORMATION
ITEM L. FINANCIAL STATEMENTS

WestMountein Gold, Inc.
An Exploration Stage Company
Consolidated Balance Sheels
iy 3, Cotober 31,
208 _ 2018
ASSETS (uraudited)
Current Assats
Cush ond pash equlvalents L] 1543 3 342
Prepaidespsnses 52,132 26,704
Jnventary 140088 _ ssd32
Toie] cusrent assels 1,450,238 \ 269,548
Equlpmnt, net 334,721 318,504
Othet Asscly
Prepald soynliles 480,753 362,830
Mining elnims - 2446458
Securiiy dapotis jo.el8 10,618
Assed vellrement cost 142,908 180,149
Tosl Asees Y S T )
LIABILITIES AND STOCKHOLDERS' DEFICIT
Cotren Bdabluilisd
Accounls piyable 5 1283304 § 1133428
Acpounls payable « reloted pantes - 1300
Atcrued expenses 407,825 159,313
Accrued inteest 653,343 IN5.285
Forward conirac] 250,761 250,612
Desjvative liabiliy - 867,557
Lines of credit - related pasties ($640,000 facility and $150,000 Facllliy) £4D,000 109,246
Pramissory notes - relaied pariiss, net of discounts oF5657,210 and §0, respeclively 3,520,251 -
Promissory noles, el of disconnts of $0 and $969,237, respestivaly 1,200,000 4882878
Total curren Jiabilites 7966484 23
Long-Term LinbiHtles
Assetrelirement otlipation — 300332 184045
Total Tinbilhies 8,166,866 7.945,768
Cammilitens and Condngencies
STOCKROLDERS DEFICIT
Teelerced stock, $0.10 par valve; 957,900 shares nuthorized, 0 shamsissved and oulstanding at July 31, 2016 and
Ootaber 31, 2015, respeciively . . .
Peeferred Sesies A Conversibls Stock, $0.10 par valoss 12,100 sbores guilorized, iksued antd cutstonding al July 31,2016
ond Qetober 31,2005 1210 1,210
Conmmon stock, $0.001 par volue; 200,000,000 shares avthorized, 76,056,319 and 61,650,537 shares issued and cuistanding at
Judy 33,2016 and Oetober 31,2015, rexpoctively 76,056 61,551
Additiona? paid in eapital 18,458,453 17831364
Accumplated defich (25232 488) {21.581.586)
Tonal steckholden' defielt - (5.807.121) (3.557.361)
Toral Lizhilitler and Stoskholders’ Defizit S e 2ASOTAS 5 A28y

Semzoies to consolidaled financinl statsments,

3 o 43 Exhibit B ‘ 6/26/17, 12:47 PM



Case:17-11527-JGR Doc#:284 Filed:11/03/17 Entered:11/03/17 15:34:54 Page41l of 47

Form 10Q hitpsifwww.sec.gov/Archives/edpar/data/1421601/0001 3131621700, .
WestMountain Gold, Ine.
An Exploration Stage Company
Consolidated Statements of Oparations
(unaudited)
Three Momhs Ended Nise Months Ended
Tuly 31, Joly 33, July 31, July 38,
2016 2013 2016 2008

Revenuet

Stles, nat S 1005 § insss § 169600 & 1,009 504
Toted revenue 100,524 271959 169,609 1,009,504
Costof sxles 45073 163,855 45073, 765375
Total eost of sales 43,073 163,555 45073 65375
Grass profit 55451 114,404 124,536 244,120
Qpessiisg Expenses

110,13

Selling, genera) and sdminlstrative expentes 434255 326078 TI0,686

Impalement of mining efaims 2446458 - 2446458 -
“Toia) operating axpenses 2,850,714 326078 3,547,581 TI0986
Loss from opertions , {2025262) (211,674) GA23,045) (526859
Other incomed(oxpenso)

Tntesest cxpense @8I €196,755) (1095355 (966,901

Gnin(Loss) on chenge= derdvailve llablily 514574 (40°7.460) 257,557 355887
“Ton! othes incomal{expensa) 15387 (604,215 £27,758) 611,018)
Loss before Income taxes (2,673.8685) (R15.BE3) {3.650,843) (1.137871)

Incomne thx expense - . - -
Netloss s 26738600 $ (B15380) $ (3,650843) S (l..l&'?a?lz

Freleed stock dividends (200) (30.250) 30451} {65.940)
Nea bots attibutoble to common shaccholders 5 674067 3 {846.139) 3 (3.681.254) $ (1204 ,811)
‘Basio ond diluted net foss per shore altsibutable to commbon shareholders ] 004§ 00 § 006 $ 0.03)
Basie end difuted welghted avempe common shares cutsianding —_ GB6)3.200 55943,003 64.158.214 3110275

See: notes to consolidated financinl stoments,

4

40f43 6126117, 12:47 PM
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Conlldantbaf Dotument

EXHIBIT C

Flan of Operation
Wesihountain Geld, Inc.
2017 Flan

21/a0/2006 | 127302015 | 33102017 | 2/28R2017 | 3327 | 4mnf2017 | 5/31/3017 | ej30j2017 | 73377617 | /312037 | Spe/zony | sopasiosy 2017

Actual Actual Arfual Actual Actual Aciual Aciual L Actuzl Actual Forecast Fomecast ’ ]
Total Potantial Ravenue 50 5o $0 50 50 ] S0 50 50 $SI412{ 500,000 $75.000 SaT AL
Tatal Bankrupicy Expenses s0 50 %a 30 so SaEn s2.008 $15.032 S5t $0 L £3,000 361,851
TotstGEA 40 ] s0 S0 $70,883 $56,765 552,067 538,651 $65,083 516610 $47,045 $39.45 $448.983
Total Alaska Corporatlon 50 30 50 s0 5331 54134 540 58,113 $3,900 $1037 $910 5910 $22983
. Tataimiling H 50 40 $0 £ 50 50 50 $0 L] $85,7:8 532,597 $123235

Tatal Minlng $0 S0 S0 §0 $0 L 0 0 3,19 $0 $0 50 537969
Total Com¥ned $0 50 sa S0 ] 0 S27 945 £13304 420,690 312318 $7646 $58,759
‘Total Camp H $0 50 0 50 51,858 5354 5135 $138 sa $10,530 SB1BS $22 498
Exploraticn Drilling 50 50 o E o 50 50 €0 $o sa bl 50 50
Tatal Bxplaratian S0 50 £ 50 50 %0 ) 50 0 30 %0 40 50
Total ew Ball MY ] 50 0 50 30 $o 50 50 50 sa 0 50 50
TotalHeavy Equigrment 50 50 6 50 $o S0 %0 $0 50 50 50 $0 50
Totalland Fayments : 50 50 o s0| s1s00 0 %0 <0 s0 50| sas000 $172520 $432520
Totalfechmatlon Caut 50 50 $0 50 50 50 %0 50 50 S0 s $0 30 |
“Tolal Expenses %0 50 50 50| s199.71 SE7, 308 §58,118 Se4T5|  S1m050 598,457 |  $293.438 $26,803 55174804
tncome: s0 5o 50 0| swardy  (ssnpcel]  (ssearsl|  (Sedads)| (S1oaosoi|  {amossi]  (Sozasy)|  (5isere3) | (3se7amal
201% Hzn

1f30/2017 } 12312007 | 13102018 | 2nez018 | 3312018 [ A0RGIR | 5/3/2008 | 6/30/2018 | 7332018 | /332018 | 573072008 | 10/33/2058 2018

Prejcetcd Projected Frojecied Piofjecled Projected Frojected Projecied Proferied Projccted Profected Piolected Projected Projecied

Total Potential Revenve 40 3 [ 50 50 50 50| $595419 50 S0 50 50 $S95AL9
Total Barkruptoy Expenses. 50 50 50 L] 2] 4] 50 ] 50 50 $0 o $0
Total GEA $45341 $93,856 Stoo9s 545,80 S50096 540,096 544,661 556,076 548,576 545281 351,076 $40,095 8591635
Total Alasia Carporation $900 $900 $500 5900 5900 £o00 $oon £500 $500 $900 5900 5300 $10,800
Total Mslling SO 40 0] 50 s0 0 o $123.355 $18574 $15,708 516,341 H] 5174518
Total Minlng S240 50 %0 50 50 0 so so S8 $0 S0 sa $948
‘Total Comblined s0 $0 E 50 50 $0 so 521800 $7.618 $5.048 $5,040 $o $39,536
Tatal Camp 5300 $800 4800 S60 SE00 $800 SR00 $3L671 §21439 $19,808 520398 $800 $45,806
Exploration Driltng 4o 50 s0 so S0 0 50 0 0 so 50 50 S0
Total Bxploration. - so sa S0 0 50 $o e $16,855 318,348 o s $0 $35203
Tots] New Dall Ml o $0 S0 50 o S0 so 50 $0 b ] 30 o ]
‘Tatal Heavy Equigment e 50 50 o o e $0 50 $0 S0 S0 Fi] ]
Total Land Payments 5o s0 s0 $0] $135.000 $o S0 $o $0 %0 50 5172520 S350
Total Recfamatlan Cost £{) $0 50 $0 30 $0 $0 | 30 £0 S0 50 30 S0
Total Expenses 5¢7,521 $85,555 541,796 SATSEL| 6176796 40,796 SAG361 | $2SD65R | SIIGA4S3 S85,815 593,755 $214,316 $1249A27
Intemz {sansa) {ses,sie]]  (590788)]  (SA7.561) a&.ﬂmﬂl {ssnmos|  (sasady]  saesaez|  (smeasal|  gsesars)|  (seamsm|  msaie] | (sEsaeonf
2014 Plan

Avj30f2018 | 125172018 | 1/3142019 | 22efamas | 3/3172018 | 4f30/2019 | S/310004 | 67072018 | 7/31/2018 | 873172019 | 9/30/2013 | 3073377015 2018 Total

| Projected | Projected Projecked | Projected | Projected | Profected | Projected | Projected | Profected ) Propcted | Prgfusted Projocted [15 Projected

TotafPotantlal Revenue <0 50 0 () ] 0 $a 50 $0 59 50 $0 S0 5923231
Total Bankouplty Bepanses $0 §0 S0 S0 $0 S 4a 30 40 0 50 S0 40 61,851
Toral GEA $a2.607 516272 533522 40,707 SR SR $33,707 Sa5872 54172 533,47 S22 533582 $502A20 5$1,542,505
Total Alasta Comparstian 5500 £500 5900 $900 5900 $s00 $900 Sa00 $o0d 4300 5900 £900 510800 544583
Total Miking 5500 $500 $500 $500 4300 0 40 74581 $2,608 31500 $1,500 3 $8IA938 $381352
TotalMinlag $o sv %0 %0 50 50 $0 ] 5708 50 50 S0 $708 $5425
Tonlcambined 50 so S0 s 50 50 $0 55,040 §5.048 $5,048 $2.610 $o $17,776 5$116,071
Total Camp S$2.000 52,000 $2.000 F0m $2,000 52,000 52000 SIRE5L $18,163 S1682 608 %2,000 583854 $200,153
Bgplonation Driling 50 50 50 %0 50 so sa 0 ‘0 50 50 50 50 $0
Total Explaration 50 50 $a 5 0 S0 £ 50 $a 50 s0 0 S0 $35,203
Total Hew BaX MIH 50 50 50 50 0 o 0 50 $0 50 ] 50 30 so
Totsl Heavy Equipment S0 S0 o 5 $0 50 s H $ 50 sa 50 $0 0
Votalland Payments 50 50 50 0| 5125000 1] 50 50 s 50 $0 S172.520 5297520 $1,022560
Tutal Reckmation Cost $0 S0 $n | 50 50 o 0 o 50 )] sa S0 30
Totdl Exponses $45.007 5718672 54292 Sur|  si7aon §48,022 536607 | Sid5OS4 eS| SSIAL $53,770 $208,982 $998,577 $3A22,808
tncome (546,007} (8/672)  Geapm)| (514,309 _m»gmf (feson)| (36,507 ﬁzmbm.& (sersea)y  (s5wewy)]  (Ssa7io)|  (Siossexl]  (S999sTM|  (52458977)

WMIN Gold Rewised Oparuiing Plan 092047




Case:17-11527-JGR Doc#:284 Filed:11/03/17 Entered:11/03/17 15:34:54 Page43 of 47

EXHIBITD
LIQUIDATION ANALYSIS
Terra Gold Corporation
Assets i
Mining Claims and Lease $5,000,000 (estimated value)
Liabilities
BOCO claim secured and unsecured $8,673,396
Net value for unsecured creditors of Terra Gold or for WestMountain Gold: Zero

Does not include any administrative expense claims.

WestMountain Gold, Inc.

Assets
Equipment and other assets $200,000 (estimated value for gold
and equipment)
Avoidance actions net of fees $50.000 (estimated)
Total: $250,000
Liabilities
Administrative claims
DIP Loan $500,000 (estimated balance)
Attorney fees $80.000 Debtor and Committes
Total; $580,000

Net value for unsecuired creditors of WestMountain Gold: zero

EXHIBIT D
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Production Summary
WestMountain Gold, Inc.

2017 Season
Gold Shipments

#1 #2 #3 #4 #5 Total
Tons Milled 704 172.4 65.8 111.4 58.8 478.8
Net Gold 40.5 86.8 35.0 58.0 333 253.6
Ounces per Ten 0.58 0.50 0.53 0.52 0.57 0.53
Value $ 51,462 § 113,753 S5 44,876 S 72,736 $§ 41,454 $324,280
Days of Production 48
Hours of Production 430.2
Average Hours per Day 9.4
Hours per Shift 12.0
Up Time 78%
Average Tons Per Day 10.0
Average Tons Per Hour 1.1
Average Ounces Per Ton 0.53
Ounces per Day 5.28

Exhibit E
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August September October  Total
Tons Processed 242.8 236.0 - 478.8
Ounces 127.3 126.3 - 253.6
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August September October  Total
Net Ounce 127.3 125.3 253.6
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2015 2016 2016tons: 2017

Tons 927.5 1,237.8 1,048.8 129.8 33.4%
Dore 2,461.8 1,493.3 1,493.3 193.3 -39.3%
Gold 1,431.1 834.2 834.2 -81.7%
Silver 472.6 298.9 298.9 -36.7%
Gold per Ton 1.5 0.7 0.8 . -56.3%

Dore/Ton 2.65 1.21 1.42 1.53

Gold
Tons Doré  Doré/Ton| NetAu oz/ton

2013 75 325 4.3 250 3.3 76.9%
2014 539 2,250 4.2 1,350 2.5 60.0%
2015 927 2,462 2.7 1,431 15 58.1%
2016 1,243 1,494 1.2 819 0.7 54.8%
2017 130 198 1.5 - 0.0%
2,914 6,729 2.3 3,850 1.3 57.2%




