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UNITED STATES BANKRUPTCY COURT

DISTRICT OF CONNECTICUT
In Re: ) Case No. 14-51862
)
Joseph D. Romaniello, ) Chapter 11
)
Debtor ) September26November 15, 2016
SECOND THIRD AMENDED DISCLOSURE STATEMENT

On December 9, 2014, Joseph D. Romaniello (“Debtor™), filed a voluntary petition for
reorganization pursuant to Chapter 11 of the Bankruptcy Code (11 U.S.C. §101 ét. seq.) (the “Code™) with
the United States Bankruptcy Court for the District of Connecticut (The Court). The Debtor has filed,
together with this Seeend-1hird Amended Disclosure Statement, his proposed Seeend-Third Amended
Plan of Reorganization (The “Plan”). Pursuant to §1125 of the Code, the Debtor has prepared and filed

this Third Amended Disclosure Statement (The “Statement™) along with the Plan for the Court's approval

for submission to the holders of claims and interests with respect to the Debtor and his assets. The purpose
of this Statement is to provide the holders of claims against or interests in the Debtor with adequate
information about the Debtor and the Plan to make an informed judgment about the merits of approving

the Plan.

NO REPRESENTATIONS CONCERNING THE DEBTOR (PARTICULARLY AS TO
THE VALUE OF ITS PROPERTY) ARE AUTHORIZED BY THE DEBTOR OTHER THAN AS
SET FORTH IN THIS STATEMENT. ANY REPRESENTATIONS OR INDUCEMENTS MADE
TO SECURE ACCEPTANCE OF THE PLAN WHICH ARE OTHER THAN AS CONTAINED IN
THIS STATEMENT SHOULD NOT BE RELIED UPON BY ANY CREDITOR. THE
INFORMATION CONTAINED IN THIS STATEMENT HAS NOT BEEN SUBJECT TO A
CERTIFIED AUDIT. THE RECORDS KEPT BY THE DEBTOR ARE NOT WARRANTED OR
REPRESENTED TO BE WITHOUT ANY INACCURACY ALTHOUGH EVERY EFFORT HAS
BEEN MADE TO BE ACCURATE. APPROVAL OF THIS DISCLOSURE STATEMENT BY
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THE COURT DOES NOT CONSTITUTE A RECOMMENDATION AS TO THE MERITS OF
THE PLAN.

ARTICLE ONE
GENERAL HISTORY

Joseph D. Romaniello is involved in the auto industry as a towing and auto body repair shop, two
distinct businesses, one East Coast Towing and the other Lafayette Auto Group. He owns 100% of each.
The companies generated sufficient funds to service all debt and to pay its obligations currently in the
past. However, in 2009 through 2011 business slowly deteriorated due to the loss of contracts and
reduced business. Foreclosures ensued from First County Bank against property at Taff Avenue and
Lafayette Street. In addition, a $118,000 line of credit to First County Bank filed against Mr.
Romaniello’s home also went into default. The foreclosures called for sales in or about December 2014,
Prior to the auction sales occurring this chapter 11 was filed. Mr. Romaniello believed substantial equity
existed in his properties and he wished to preserve the equity for himself and to insure all creditors were
paid in full.

Since the filing of the chapter 11 the companies have paid off the line of credit against Mr.
Romaniello’s house. Further, the property at Taff Avenue was sold for $998,000, significantly higher than
First County Bank’s appraisal and the expected amount to be recovered as part of the foreclosure auction.
After paying the second mortgage against the property and all other claims there is approximately
$200,000 remaining to help pay administrative expenses and help fund the Plan.

Also, since the time of the initial filing the Debtor, by selling the Taff property, has consolidated
operations at Lafayette Street. This cuts down significantly on business costs and expense. Further, as per
the projections attached hereto and made a part hereof, the companies have trimmed operations and

increased sales. Under the circumstances, the Debtor feels that the two companies in which he owns one
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hundred {100%) percent interest will have sufficient revenue to pay some or all of the rent for the

Lafayette Street property.

ARTICLE TWO
PLAN OF REORGANIZATION
1. Code: Code shall mean the Bankruptcy Reform Act of 1978 which has been codified as

Title 11 of the United States Code.

2. Confirmation: Confirmation shall mean the date on which this Plan is confirmed by
Order of the Count.

3. Court: Court shall mean the United States Bankruptcy Court for the District of
Connecticut including the United States Bankruptey Judge presiding therein.

4. Effective Date of the Plan: Effective Date of the Plan shall mean the first business day
following the last day on which an appeal from an Order of the Court confirming this Plan may be taken
under applicable law and no such appeal has been taken or if such an appeal has been taken, the first
business day following the date upon which such appeal has been exhausted and the Plan may Proceed.

5. Date of Confirmation of the Plan: Date of Confirmation of the Plan shall mean that date

upon which the Court approves the Debtor's plan.

6. Voting, Cram Down and Confirmation

a. Voting

In order to obtain confirmation of the Plan by the Bankruptcy Court, the Plan must
be accepted by the Creditors, assuming that their claims are allowed. Of those creditors who have allowed
claims and actually vote on the Plan, creditors holding at least two-thirds in dollar amount of the allowed
claims and who constitute more than one-half in number of such voting creditors must vote for the Plan in
order for the Plan to be confirmed.

Administrative claims are to be paid in full upon confirmation; they are not impaired under the

Plan and are deemed to have accepted the Plan. Creditors within a class vote as part of a class.

b. Cram Down

If any class should fail to accept the Plan by the required majority, the court may, under

Sec. 1129(b) of the Bankruptcy Code, nonetheless confirm the Plan if at least one impaired class has
accepted the Plan and the court finds that the Plan does not discriminate untairly and is fair and equitable
with respect to any impaired class which has not accepted the Plan. A plan is "fair and equitable" within
the meaning of this section if it provides as to a dissenting class of secured creditors, retention of the lien
securing the claim in the allowed amount of the claim, and payment of deferred cash payments totaling the
allowed amount of such claim and having a value, as of the effective date of the Plan, of its collateral. As
to a dissenting class of unsecured creditors, a Plan is "fair and equitable" if it receives property of a value,
as of the effective date of the Plan, equal to the aliowed amount of its claims, or the holders of claims in
junior classes will receive or retain nothing under the plan. The rule that junior classes receive or retain
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no property is sometimes called the absolute priority rule”. However, an exception to this rule exists
where either the plan provides for a liquidation or a jumior class makes a "substantial” contribution of new
money or property into the debfor as part of a plan of reorganization, and this exception may provide an
opportunity to existing shareholders of the debtor who wish to retain an equity interest in the Company.
The Company intends to invoke these "cram down" provisions against any class, secured or unsecured,
that fails to accept the Plan.

To the extent that the word "impaired" is used, impaired is defined in 11 USC 1124
as follows except as to unfavorable treatment agreed upon by any class or claimant:
"A class of claims or interests is impaired under a plan unless, with respect to each claim or
interest of such class, the plan
1 leaves unaltered, the legal, equitable and contractual rights to which such claim
or interest entitles the holder of such claim or interest; or
2. notwithstanding any contractual provision or applicable law that entitles the
holder of such claim or interest to demand or receive accelerated payment of such claim or interest after
the occurrence of a default-

a. cures any such default that occurred before or after the commencement
of the case under this title (11 USC 101 et seq.) other than a default of a kind specified in §
365(b)(2) of this title 11 USC 365(b)(2) or of a kind that § 365(b}(2) expressly does not
require to be cured;

b. reinstates the maturity of such claim or interest as such maturity existed
before such default;

c. compensates the holder of such claim or interest for any damages
incurred as a result of any reasonable reliance by such holder on such contractual provision
or such applicable law;

d. if such claim or such interest arises from any failure to perform a
nonmonetary obligation, other than a default arising from failure to operate a nonresidential
real property lease subject to §365(b)(1)(A), compensates the holder of such claim or such
interest (other than the Debtor or an insider) for any actual pecuniary loss incurred by such
holder as a result of such failure; and

e. does not otherwise alter the legal, equitable or contractual rights to which
such claim or interest entitles the holder of such claim or interest.

The major objectives of the Debtor's Plan of Reorganization are:

1. Payment to and protection of the interests of the secured creditors;

2. Payment of all obligations to the taxing authorities;

3. The payment of all priority and administrative claims;

4, Payment of an amount to unsecured creditors that is not less than such creditors would
receive in a chapter 7 liquidation on the effective date of the Plan. The following is a brief summary of
the Plan and should not be relied upon for voting purposes. Creditors are urged to read the Plan in fuil.
Creditors are further urged to consult with counsel or with each other in order to fully understand and
evaluate the Plan.

All creditors who are listed in the Debtor's schedules filed with the Bankruptcy Court may vote on
the Plan whether or not they have filed Proofs of Claim, except in those instances where the schedules
reflect that the claim is disputed, unliquidated, contingent or where objections to claims have been filed.
Further, all crediiors who are listed in the schedules will receive payment pursuant to the Plan whether or
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not a Proof of Claim was filed, except in those instances where the schedules reflect that the Creditor's
claim is disputed, contingent, or unliquidated. In the case where objections to claims have been made by
the Debtor, payments will be made in accordance with the Plan upon a final decision by the court as the
allowed amount. Where a Proof of Claim is filed in an amount which is different from that set forth in the
Company's schedules, or is filed as a claim which its schedules are disputed, contingent or unliquidated,
the same may be subject to objection, and after a hearing thereon, may be either allowed, reduced or
disallowed by the Court and the amount determined in that instance will establish the amount to be paid to
the Creditors pursuant to the Plan.

ARTICLE THREE
PRE-PETITION DEBT

The following claims were taken from the Company's schedules and from the proofs of claims filed.
Where they conflict, the amounts from the proofs of claim have been used.

ARTICLE FOUR
CLASSIFICATION OF CLAIMS AND INTERESTS
1. Administrative Claims as defined in Section 503(b) of the Code
These claims include the claims of the Debtor's bankruptey counsel, Zeldes, Needle &
Cooper, P.C., whose total is estimated to be $100,000 to date. Court approval of the allowance of all of
the above claims is required. These claims will be paid in full on the sooner of their allowance or
confirmation of the Plan. Any entity herein may elect to receive payment over a period of time or a
different treatment.
2, Priority Claims - Priority Claims under 507(a)(8) of the Code
These are the claims for income taxes by the Internal Revenue Service and the State of
Connecticut, Department of Revenue Services as well as any real estate taxes due any municipality in

which the Debtor owns real property. There are no known claims at this time.

3. Secured Claims
A, Secured Claim - Class 1 — consists of Wells Fargo, N.A. which has a fully secured
mortgage on 457 Pepper Ridge Road, Stamford, Connecticut in the approximate amount of $164,000 as of
July 1, 2016.

B. Class 2 — Consists of Wells Fargo, N.A. which has a fully secured mortgage on 15
Taff Avenue, Stamford, Connecticut, a multi-family house, in the current amount of $313,000.

4, General Unsecured Claims
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A. Class 3 — General Unsecured Claim — Third Party Payor — consists of the First
County Bank (the “Bank™) which has a fully secured mortgage on 20 Lafayette Street, Stamford,

Connecticut i#-owned by Romaniello Industries in the approximate amount of $988,000 as of June 8,

2016, The Bank is fully secured, but on the real estate owned by Romanielo Industnies, not the Debtor.

Diebtor owns one hundred (100%) percent of Romaniello Industries and is a puarantor of all obligations

due 1o the Banle, As such. the Debtor has separatelv ciassitied the Bank as an unsecured creditor as it is

vis-a-vis the Debior. The Bank and the Debtor agree to the treatment described hereinafter, which

includes the Debtor posting his home located at 457 Pepper Ridge Road, Stamford, Connecticut and

granting an additional cross-collateralization morteaee in the amount of $300.000.

B. Class 4 — General Unsecured Claim — Third Party Payor - consists of the Small
Business Administration (the “SBA™) which has a fully secured second mortgage in the approximate

amount of $575,000 as of July 1, 2016._The SBA is fully secured but on the real estate owned by

Romandello Indusiries, not the Debtor. Debtor owng one hundred (1 00%) nercent of Romaniello

Industies and is a suarantor of all obligations due to the SBA. As such, the Debtor has separately

ciassified the SBA as an unsecured creditor as it is vis-a-vis the Debtor. The Debior agrees to the

treatment described hereln, which includes the further obligation by Debtor to pay this obligation should

Romanielle Industries fail to pay.

C. Class 5 — General Unsecured Claims - consists of general unsecured claims in the

total amount of $20,802.72 (Rocky Genovese - $20,000, CL&P - $373.76 and Yankee Gas - $428.96).

5. Class 6 - Equity Interest of Debtor

The Debtor will continue to own his equity in the assets of the estate. Upon confirmation, all property
shall re-vest in the Debtor subject to the liens of record and the terms and conditions of the Plan.

ARTICLE FIVE
TREATMENT OF CLASSES AND INTERESTS NOT IMPAIRED UNDER THE PLAN
1. Administrative Claims.
Administrative claims shall be paid in full upon the Effective Date of this Plan or as
otherwise provided herein or upon allowance by the court, whichever is later. Any entity herein may elect

to receive payment over a period of time or a different treatment.
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2. Priority Claims.
None.
3 Secured Claim - Class 1 — Wells Fargo Bank, N.A.-Approximate Amount $164,000.
As to Class 3, the Debtor will continue to pay the allowed fully secured creditor in
full in accordance with its note and mortgage and the terms therein. To the extent that the lender is
already escrowing for taxes and insurance and Debtor has paid the same with the monthly mortgage
payments, this will continue under the Plan, otherwise taxes and insurance will be paid as they become
due. The secured creditor shall retain its lien.  This claim is current. Upon default of the underlying loan
terms and or upon confirmation, whichever occurs first, the automatic stay under section 362 of Code
shall no be applicable so that lender may proceed with its default rights against Debtor without further
order of this Court. Class 3 is unimpaired. See Exhibit A attached hereto and made a part hereof.

4. Owner of the Equity — Class 6

The Debtor will continue to own his equity in the assets of the estate. Upon confirmation,
all property shall revest in the Debtor subject to the liens of record and the terms and conditions of the
Plan. See Exhibit A.

5. U.S. Trustee Fee - All moneys due the U. S. Trustee pursuant to 28 USC 1930 will be paid
on the Effective Date of the Plan and payments will continue until the entry of a final decree. See Exhibit
A

6. Objections To Claims - Objections to claims shall be filed with the Bankruptcy Court by
the Effective Date of confirmation or later as allowed by the Court and served upon the holder of each
Claim to which the Debtor objected.

ARTICLE SIX
TREATMENT OF CLASSES AND INTERESTS IMPAIRED UNDER THE PLAN

1. Secured Claims - Impaired

A. Secured Claim — Class 2
Approximate amount of claim is $313,000. Treatment of the allowed secured claim
of Wells Fargo, N.A. shall be paid in accordance with the current monthly payments due to Wells Fargo,
N.A. Wells Fargo, N.A. shall retain its lien on 15 Taff Avenue, Stamford, Connecticut to the same effect,
validity and priority such lien has as of the Petition Date as set forth in thise paragraph. Arrearages, if

any, shall be brought current within one year. To the extent that the lender is already escrowing for taxes
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and insurance and Debtor has paid the same with the monthly mortgage payments, this will continue
under the Plan, otherwise taxes and insurance shall be paid as they become due. Upon default of the
underlying loan terms and or upon confirmation, whichever occurs first, the automatic stay under section
362 of Code shall not be applicable so that lender may proceed with its default rights against Debtor
without further order of this Court. This claim is impaired. See Exhibit A.
2, General Unsecured —
A. Class 3 -First County Bank
Amount due as of November 1. 2016 1s $972.460.83.

Treatment: The allowed clain of the Bank shall be paid in accordance with the current monthly payments

prior to default over five (5) vears, which pavments shall commence on the Effective Date. As of the

Effective Date. each monthly pavment shall be in the amount of $7.485.94, which amount may be

meodified pursuant to the terms of the note and which amount includes an escrow for real property tax

navments. The Bank further shall have the right to require that future monthly payments include a

payment for escrowed property insurance. In addition. on the Effective Date, the Bank shall be paid

$75.000.00 from the proceeds on hand. The Bank shall retain its lien on 20 Lalavyette Street, Stamford,

Connecticut (the “Lafavette Properiy™) to full extent. validity and priority such lien had as of the Petition

Date to secure all payments due by Debtor to the Bank. In addition, to further secure the payments due by

Debtor to the Bank, the Debior and his spouse shall grant to the Bank a morigage in the amount of three

hundred thousand dollars ($300,000.00) on their residence at 457 Pepper Ridge Road, Stamford,

Connecticut, which mortgage deed will be executed prior to confirmation and may be recorded on or afler

the Eifective Diate. At the end of, or prior 1o the end of, the period of five {5) vears following the

Effective Date, the Debtor shall sell or refinance the Lafavette Property and satisty its obligations to the

Bank in full. If not paid as part of a menthly payvment. the Debtor shall pay all property insurance

payments as they become due. This claim is impaired.

Notwithstanding the foregoing and anv other provision of the Plan. the Debtor acknowledges, for

the avoidance of any doubt, that following confirmation of the Plan. the Debtor’s failure to make any

pavments when due to the Banl. or its failure to make taxes and insurance payments when and as due

shall entitled the Bank to pursue all of its contract, statutory. and common law rights with respect to the

Debtor and all obligations owed by him 1o the Bank. The Debtor personally and on behalf of Romaniello

Industries. [LLC: Eastcoast Towing, Ltd.: and Lafavette Auto Group, Inc. hereby reaffirms and fully

acknowledges the validity, enforceability, and priority of all of the obligations and undertakings set forth
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in: the Mortgage Note dated January 13, 2009 between Romaniello Industries, LLC and the Bank in the

orieinal principal amount of $770.400.00; the Mortgage Deed dated January 13. 2009 and recorded in

Volume 9508 nage 303 of the City of Stamford Land Records; the Guaranty dated January 13, 2009

siened by Joseph Romaniello on hehalf of Eastcoast Towing, 1id.: the Guaraniy dated January 13, 2009

signed by Josenh Romaniello on behalf of Lafavette Auto Group. Inc.: the Guaranty dated January 13

2009 siened by Joseph Romaniello: the Guaranty dated January 13. 2009 siened by Katherine Romanielio;

and the Assienment of Leases and Rentals dated January 13, 2009 recorded on January 14, 2009 m

Volume 9508 page 317 of the City of Stamford Land Records. The Debtor agrees and hereby stipulates

that no defenses, counterclaims, or setoffs exist with respect to any of the aforementioned instruments nor

with respect to any of the oblications and undertakings set forth therein. The Debtor further agrees and

stipulates that the amount due to the Bank as of November 1. 2016 is $972.460.83 which is comprised of

the following agreed-upon components: principal of $708.786.36: interest from 7/1/2013 to 9/17/2013, at
6.5%, of $10,110.04: interest from 9/18/13 to 11/1/2016 a1 6.5% of $145.891.86; late charges of $600;
escrow balance of § 82.603.02; and attorneys’ fees of $24.469.55). Appreximate-amount-due-of June-8;

000 —This ‘WWM&MM%W&%&B&MM%
Class-will-be paid by-a-related-thard-party- s—Hirst-County-Bank-sh
the-current-monthly-paymentspriorto-default-over-a five (5) vear period-whieh-payments-shall commenee
the-monthly paviment—Hes hesar
’v’ﬂﬁéﬂ'{v@&ﬂékpi%@ﬂ%%éiﬁ%ﬁ%&éﬁ%@#h%?ﬁﬂéﬁ%ﬁﬁi&%—%%%%ﬁ%&%&%&feﬁﬁ%%
patagraph—-Ad-the-end-of orpriorio-said-five-(3)-vear period;-the-properti-located-at 20 Latavette Slreat
and-shall-besold-ervelinanced-satishthe-obhigationn-full—Faxes-and-msurance shall-be-paid-as-they
become-due—This-elaim-is-impaired—See Exhibit-Arsee-also-Kxhibit Bentiled“Higuidation-Anmlysis”
attached-hereto-and-madeanarthereof:

B. Class 4 - The SBA

ance-with

ol -

retain its-Hen-ond-aft

Approximate amount of claim as to June 1, 2015 is $575,000. This Class isnota
secured debt of Debtor, but is a debt guaranteed by Debtor. This Class will be paid by a related third party
as follows: SBA shall be paid in accordance with the current monthly payments prior to default over a
five (5) year period which payments shall commence on the Effective Date. The SBA shall be paid
$25,000.00 from proceeds on hand in addition to the monthly payment. The SBA shall retain its lien on

Lafayette Street to the same extent, validity and priority such lien had as the Petition Date to secure the
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payment as set forth in this paragraph. At the end of or prior to said five (5) year period, the property
located at 20 Lafayette Street and shall be sold or refinanced satisfy the obligation in full. Taxes and
insurance shall be paid as they become due. This claim is impaired This claim is impaired. See Exhibits

A&B.

C. Class 5 — Remaining Unsecured Claims

As to Class 5, the Debtor will pay all allowed unsecured claims in full within sixty (60)
days of the Effective Date of Confirmation. The creditors shall receive interest at the United States
District Court judgment rate which is fixed on the Effective Date.! See Exhibit A.

3. Claim Equity Holder — Class 6
Joseph D. Romaniello shall retain all equity.

ARTICLE SEVEN
FINANCIAL INFORMATION

A. Executory Contracts
All executory contracts not specifically rejected in the Plan or objected to prior to
confirmation shall be assumed by the confirmation of the Plan.

B. Debtor’s Income

Debtor Joseph D. Romaniello’s personal annual income is estimated to be $104,000 gross,
$73,279 net. Debtor’s estimated income amount is predicated the accountant’s analysis of Debtor’s
historical income. Such amount may have a downward departure when viewed against certain past
MOR’s, but the same is consistent with Debtor’s accountant’s projections based on historical income
information. See Exhibit A.

ARTICLE EIGHT
MEANS FOR THE EXECUTION OF THE PLAN

A. Means for the Execution of the Plan

! Former unsecured creditor Chase has an unsecured debt of approximately $5,000, which was paid in full by Kathy
Romaniello.

10
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1. Sources of Cash for Plan Distributions. The payments required under the Plan
will be made from the Debtor’s income, cash on hand and with respect to Lafayette Street, the leasing of
the property to an unrelated third party for one-third of the space and from the Debtor’s related
corporations which proceeds shall be enough generated by the Debtor to make the payments in accordance
with the treatment of each of the secured creditors. See Exhibit A and Exhibit B.

The property located at 20 Lafayette Street, Stamford, Connecticut, which is encumbered by First
County Bank and an SBA loan is divided into two sections which square footage is roughly equivalent to
two-thirds and one-third. The Debtor will lease the property located in the one-third section for
approximately $3,000 to $3,500 per month. The Debtor has several interested parties and should be
entering into a commitment to lease on or before September 1, 2016.

Romaniello aprees. as a contractuallv bound pariv to the Plan, to fund the amount of any shortfalls

to First Couniy Bank and the SBA within thirty (30} davs of the pavment due date in question provided

that the shortfall, if anv. will not exceed one (1) month’s pavment. Romaniello will fund the shortfalls oui

of personal {funds.

Thereafter, the remaining proceeds necessary to service the first and second mortgage will be paid

from the rental income obtained from East Coast Towing and Lafayette Auto Group. In accordance with

projections described in Exhibit B, Schedule 1affixed hereto and made a part hereof, the Debtor indicates
that he has the ability to pay the ongoing $8,000 per month from his business operations in order to
service the indebtedness. In the event of a rental shortfall during the term of the Plan, the Debtor will
provide cash payments sufficient to cover any such shortfall and maintain the payments contemplated in
the Plan. Debtor’s accountant has provided projections based on the information available. Such
projections appear to be the best estimate based on historical information.

2. The payments to be made to Wells Fargo Bank for the first mortgage on 457 Pepper Ridge
Road, Stamford, Connecticut will be made as they have been throughout on a current basis from income
generated by the Debtor and his wife. See Exhibit A.

3. The payments to be made to Wells Fargo Bank, N.A. on 15 Taff Avenue, Stamford,
Connecticut, will be made as they have been throughout on a current basis from income generated by the
property. Arrearages will be made up on or before the first anniversary of the Effective Date. See

Exhibit B, Schedule 1.

B. Management After the Effective Date

11
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From and after the Effective Date the Reorganized Debtor shall continue to perform the
management responsibilities of the Debtor.

C. Ligquidation Analysis

Exhibit B, Schedule 1 sets for the liquidation analysis. The liquidation analysis indicates that the
Debtor has sufficient assets to pay all creditors in full. The liquidation analysis further indicates that there
is sufficient equity in both the home located at 457 Pepper Ridge Road, Stamford, Connecticut and other
related entities owned by the Debtor. See Exhibit B, 1.

D. Profit History and Projection

The Debtor plans to make payments to creditors from (i) rental proceeds of the Lafayette

Street property and Taff Property and (ii) the operations of Debtor’s business and his income. The Debtor
reasonably expects that sufficient revenue will be generated by cash flow from the two companies he
owns in order for the Debtor to make the required payments under the Plan and that the Plan as proposed
is in the best interests of its creditors. The attainment of the objective of providing unsecured creditors
with value that is not less than what would be received in a liquidation is therefore dependent on the

Debtor’s future profitability.

E. Federal Income Tax Consequences to the Debtor

The tax consequences of the Plan to the Debtor are uncertain because the range of values that may
be realized on the sale of the properties is unknown. In addition, there is uncertainty as to the amount of
rental income that will be received. However, the Debtor will likely be subject to Federal income taxes,
capital gain taxes and may be subject to alternative minimum taxes. The Plan provides for the payment of

capital gain taxes prior to the distribution of the net proceeds from the sale of real estate.’

Under the Plan, some creditors may not have their claims paid in full resulting in a discharge of
indebtedness of the Debtor. Under the Internal Revenue Code of 1986 (the "Tax Code"), a taxpayer
generally must include in gross income the amount of indebtedness discharged during the taxable year.
However, under section 108 of the Tax Code, when the discharge of indebtedness is pursuant to a plan
approved by the court in a case under Chapter 11 of the Bankruptcy Code, the amount of indebtedness is

excluded from gross income. Instead, certain tax attributes of the Debtor are reduced by the amount of

12
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indebtedness discharged and excluded from income. The tax attributes to be reduced are: net operating
losses, certain credit carryovers, capital loss carryovers, the basis of the taxpayer's property, and foreign

tax credits.

F. Federal Income Tax Consequences to the Creditors

In general, a creditor may realize and recognize gain or loss on the exchange of a claim in
an amount equal to the difference between the holder's basis in the claim and the amount realized. Each
creditor may recognize ordinary income to the extent it receives cash allocable to accrued interest income
not previously included in their federal taxable income. Conversely, each creditor that had previously
included accrued yet unpaid interest in their federal taxable income may recognize a loss to the extent
such acerued unpaid interest is not paid in full. The proper allocation between principal and interest of
amounts received for a claim not paid in full is unclear. Because the tax consequences of the Plan may
vary based on individual circumstances, each holder of a claim is urged to consult with its own tax advisor

as to the consequences of the Plan to it under federal and applicable state and local tax laws.

The following discussion summarizes certain U.S. federal income tax consequences of the
implementation of the Plan to the Debtor and to the holders of Unsecured Claims. The following summary
does not address the U.S. federal income tax consequences to holders whose Claims are unimpaired or
otherwise entitled to payment in full in Cash under the Plan (e.g., Administrative Expense Claims, Priority
Non-Tax Claims, and Other Secured Claims), or holders of Old Equity Interests that are extinguished
without a distribution in exchange therefore.

The following summary is based on the Internal Revenue Code of 1986, as amended (the “Tax
Code™), Treasury Regulations promulgated thereunder, judicial decisions, and published administrative
rules and pronouncements of the Internal Revenue Service (the “IRS™), all as in effect on the date hereof.
Changes in such rules or new interpretations thereof may have retroactive effect and could significantly
affect the U.S. federal income tax consequences described below. |

The U.S. federal income tax consequences of the Plan are complex and are subject to significant
uncertainties. The Debtors have not requested a ruling from the IRS or an opinion of counsel with respect
to any of the tax aspects of the Plan. Thus, no assurance can be given as to the interpretation that the IRS

will adopt. In addition, this summary generally does not address foreign, state or local tax consequences of
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the Plan, nor does it address the U.S. federal income tax consequences of the Plan to special classes of
taxpayers (such as foreign taxpayers, broker-dealers, persons not holding their Claims, persons holding
unsecured claims who are not the original holders of those Claims or who acquired such Claims at an
acquisition premium, and persons who have claimed a bad debt deduction in respect of any Unsecured
Claims).

Accordingly, the following summary of cerfain U.S. federal income tax consequences is for
informational purposes only and is not a substitute for careful tax planning and advice based upon the
individual circumstances pertaining to a holder of a Claim.

IRS Circular 230 Notice: To ensure compliance with IRS Circular 230, holders of Claims and

Equity Interests are hereby notified that: (A) any discussion of federal tax issues contained or referred
to in this Disclosure Statement is not intended or written to be used, and cannot be used, by holders of
Claims or Equity Interests for the purpose of avoiding penalties that may be imposed on them under
the Tax Code; (b) such discussion is written in connection with the promotion or marketing by the
Debtors of the transactions or matters addressed herein; and (c} holders of Claims and Equity Interests

should seek advice based on their particular circumstances from an independent tax advisor.

G. Consequences to Holders of Allowed General Unsecured Claims Class

In general, each holder of an Allowed General Unsecured Claim should recognize gain or
loss in an amount equal to the difterence between (x) the amount of Cash received by the holder in
satisfaction of its Claim (other than any Claim for accrued but unpaid interest) and (y) the holder’s
adjusted tax basis in its Claim (other than any basis attributable to accrued but unpaid interest). Pursuant
to the Plan, distributions to any holder of an Allowed General Unsecured Claim will be allocated first to
the original principal amount of such Claim as determined for federal income tax purposes and then, to the
extent the consideration exceeds such amount, to any portion of such Claim representing accrued original
issue discount (“OID™) or accrued but unpaid interest. However, there is no assurance that the IRS would
respect such allocation for federal income tax purposes. In general, to the extent that an amount received
by a holder of debt is received in satisfaction of accrued interest or OID during its holding period, such

amount will be taxable to the holder as interest income (if not previously included in the holder’s gross
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income). Conversely, a holder will generally recognize a loss to the extent any accrued interest was
previously included in its gross income and is not paid in full. Each holder is urged to consult its tax
advisor regarding the allocation of consideration and the deductibility of losses realized in respect of
Allowed General Unsecured Claims for federal income tax purposes.

Where gain or loss is recognized by a holder of an Allowed General Unsecured Claim, the
character of such gain or loss as long-term or short-term capital gain or loss or as ordinary income or loss
will be determined by a number of factors, including the tax status of the holder, whether the Claim
constitutes a capital asset in the hands of the holder and how long it has been held, whether the Claim was
originally issued at a discount or a premium, whether the Claim was acquired at a market discount, and
whether and to what extent the holder previously had claimed a bad debt deduction in respect of that
Claim.

H. Information Reporting and Withholding

All distributions to holders of Claims under the Plan are subject to any applicable tax withholding,
including employment tax withholding. Under U.S. federal income tax law, interest, dividends, and other
reportable payments may, under certain circumstances, be subject to “backup withholding™ at the then
applicable withholding rate. Backup withholding generally applies if the holder (a) fails to furnish its
social security number or other taxpayer identification number (“TIN™), (b) furmishes an incorrect TIN, (c)
fails properly to report interest or dividends, or (d) under certain circumstances, fails to provide a certified
statement, signed under penalty of perjury, that the TIN provided is its correct number and that it is a
United States person that is not subject to backup withholding. Backup withholding is not an additional
tax but merely an advance payment, which may be refunded to the extent it results in an overpayment of
tax and the appropriate information is supplied to the IRS. Certain persons are exempt from backup
withholding, including, in certain circumstances, corporations and financial institutions.

In addition, from an information reporting perspective, Treasury Regulations generally require
disclosure by a taxpayer on its federal income tax return of certain types of transactions in which the
taxpayer participated, including, among other types of transactions, the following: (1) certain transactions

that result in the taxpayer’s claiming a loss in excess of specified thresholds; and (2) certain transactions
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in which the taxpayer’s book-tax differences exceed a specified threshold in any tax year. Holders are
urged to consult their tax advisors regarding these regulations and whether the transactions contemplated

by the Plan would be subject to these regulations and require disclosure on the holders’ tax returns.

The foregoing summary has been provided for informational purposes only. All holders of Claims
receiving a distribution under the Plan are urged to consult their tax advisors concerning the federal,
state, local and foreign tax consequences applicable under the Plan.

ARTICLE NINE
RETENTION OF JURISDICTION BY THE COURT
The Court will retain jurisdiction until payments under this Plan have been fully made,
notwithstanding substantial consummation of the plan, including but not limited to the following
purposes:

a) The classification of the claim of any creditor and the re-examination of claims
which have been allowed for purposes of voting, and the determination of such objects as may be filed for
creditors’ claims. The failure by the Debtor to object to any claim before confirmation shall not be a
waiver of the Debtor's right to object to or re-examine the claim in whole or in part.

b) The determination of all questions and disputes regarding title to the assets of the
estate, and determination of all causes of action, controversies, disputes, or conflicts, whether or not
subject to action pending as of the date of confirmation, between the debtor and any other party including,
but not limited to, any right of the Debtor to recover assets pursuant to the provisions of Title 11 of the
United States Code.

c) The correction of any defect, the curing of any omission, or the reconciliation of
any inconsistency in this Plan or the order of confirmation as may be necessary to carry out the purposes
and intent of this Plan.

d) The modification of this Plan after confirmation pursuant to the Bankruptcy Rules
and Title 11 of the United States Code.

e) The enforcement and interpretation of the terms and conditions of this Plan.

1) The entry of any order, including injunctions, necessary to enforce the title, rights,
and powers of the Debtor and to impose such limitations, restrictions, terms and conditions of such title,

rights and powers as this Court may deem necessary.
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g) The entry of an order concluding and terminating this cause, subject only to
retention of jurisdiction to enter a discharge order meeting the requirements of §1141(d)(5)(A).
h) Upon completion of his payments required under thePlan, the Debtor will seek an
order from the Court as provided in §1141{d)(5)}A), discharging him of his debts treated in the Plan
pursuant to §1141(d)(1)(A).

THE DEBTOR

//slf

Joseph D. Romaniello

By: //slf

James G. Verrillo CT 08819

Zeldes, Needle & Cooper, P.C.
P.O. Box 1740

1000 Lafayette Blvd.
Bridgeport, CT. 06601-1740
Tel: (203)332-5733

Fax: (203)333-1489

Email: jverrillof@znclaw.com
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EXHIBIT A

Personal Cash Flow of Debtor
Rent Projection for 15 Taff Avenue, Stamford, CT

Rent Projection for 20 Lafayette Street, Stamford, CT
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JOSEPH & KATHERINE ROMANIELLO
PERSONAL CASH FLOW PER ANNUM

AS OF 9/15{16

Sources of Cash: Weekly/BiWeekly Annualized
Joseph Romaniello

Net Pay - East Coast Towing #9897 S 4664244
Net Pay - East Coast Auto Body . 51234 26,641.68
Katherine Roemniello

Net Pay - East Coast Towing 36297 1887444
Net Pay - Maplewood Senior Living 540.78 14,060.28
Rent Income - Romanielio industries : 24,000.00
Rent income - 15 TaiT Avenue ' 114158
Sources of Cash: $ 131,360.42
Tatal Annual Housshold Expenses 108,344.56

Excess Net Cash Flow Per Annum $ 23,015.84
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JOSEPH & KATHERINE ROMANIELLO

ANNUAL HOUSEHOLD INCOME

AS OF 8/15f16

Joseph Ramanielia: WEEKLY ANNUALIZED
Wages - East Coast Towing ’

Gross Weeldy Pay 1,250.00 65,000.00
Deductions:

Social Security F7.50 4,030.00
Medicare 18.22 84224
Fed fnc Tax - 165.00 _ B,580.00
CT Inz Tax §2.41 N 4,805.32
Total Weekly Deductions 253.03 18,357.56
Net Pay ‘ 896.97 . 46,642.44 -

Vifapes - East Coast Auto Body

Gross Weekly Pay 750.00 35,C00.00
Deductions:
Social Security 48.50 2,418.00
" Medicare 10.88 565.76
Fed Inc Tax . 120.00 5,240,00
CT'inc Tax 60.28 ) 3,134.56
Total Woekly Deductions - 237.66 12,35832
Net Pay ) 512.34 26,661.68

Katheritie Romaniello:
Wapges - East Coast Towing

Gross Weeldy Pay 450.00 «23,400.00
Deductions:

Social Security 27.90 1,450.80
Wedicara 6552 33504
Fad Inc Tax 3e.50 . 150132
CT IncTax ' 16.05 234.60
Total Weekly Deductions §7.02 4,525.56
N&t Pay. 362.97 . 18,874.44

Wiagas « Maplewood Senior Living

Gross Bi-Weekly Pay - Aversge 1,027.50 26,715.00
Deductions:

Social Security * X 4353 1,131.78
Medicare . 1018 264.68
Fed inc Tax 3733 570.58
CT inc Tax 3241 B42.66
Insurances - PFreTax: 363.27 9,445.02
Total Bi-Weekly Deductions 485.72 12,654.72

Net Pay 540.78 14,060.28
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JOSEPH & KATHERINE ROMANIELLD
ARNNUAL HOUSEHOLD EXPENDITURES

AS OF 8f15/16
NMonithly Annuzlized

Housing/Utilities/Operating Expenses:

457 Pepper Ridge Road

Wells Fargo Mortgage .

{inckudes principal, interest, RE Taxes & insurance) 2,581.42 S 32,177.04
Utilities: .

Gas 20000

Electric . 300.00

Water .- - 7500

‘Security System ' 118.05

Total Utilities: _ 88305 8,316.60
Landscaps Mainienance 2,800.00
Total Housing/Utilities/Operating Expenses: S 4329364
Cormmunicstions:

optimum Cable : 287.58

Verizon 330.08

Total Commumnications: £17.58 7.410.56
Food & Living Expenses:

Food-& Household fems 1,7200.00

Take:Out & Eating out 400.00

Ciothing & Shoes 30040

Hair, Nails & Grooming,, 120,00

ATnta! Food & Living Expenses: 202000 24,240.00
Automobile Expenses:

Ges & Fuel 250.00

* Insurance ’ ’ 43500

‘Auto Club 2333

Totzl Automohile Expenses: . 75323 5,098.96
Insurances/Medical: . }
Health - PreTax Plan netted out of pay 0.00

Medical Expenses/Co-Pays 150.00

Life Insurances 250,00

Total Insurances: . 400.00 * 4, 800,00
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JOSEPH & KATHERINE RCMARNIELLO
ANNUAL HOUSEHOLD EXPENDITURES

ASCF 9f15/16
Monthly Annuafized
Other & Recreation: :
Gifts 200,00
Pet Food & Costs 100.00
Entartainiment 250.00
Laundry & Dry Cleaning 75.00
Credit Card Payments - Pay down balance 600.00
Professional fees ‘ 30000
Miscellanous 100.00 _
Tota! tiher & Recreation: 1,625.00 13,500.00
Intome Taxes:
Income Taxes are deducted from payrell and they
usually cover the total income tax habifity 0.00

Total Annual Household Expenses $108,344.56
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JOSEPH ROMANIELLO

RENT PROJECTION

15 TAFF AVENUE

ASOF 8/15/16 ,

Joseph Romanielio

15 Taff Avenue Monthly Annualized
Rent income:

Tenant - 15T Floor 1,550,090

Tenant - Z2nd Floor 1,154,00

Tenant - £ast Coast Towing 1,250,00

Total Rent 3,950.00 S 4740000
Operating Expenses:

Wells Farpo Mortgage

{Includes principal, interest, RE Taxes & insurance] 3,204.87 38,458.44
Utilities:

Electric 200,00

Gas 150.00

Water 100.00

Total Utitities £50.00 5,480.00
Maintenance 208.00 2,400.00
Total Opérat'mg Expenses 46,258,44

Net Cash Fow - g 1,141.56
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ROMARNIELLO INDUSTRIES, LLC

RENT PROIECTION

28 LAFAYETTE STREET
AS OF 8/15/1s8
Romaniello Industries, LLC ‘
227 | afeyette Street Manthiy Annualized
Rent Income: .
Tenant - East Coast Towing & 8,500.00
Eest Coast Auto Body
CAM Raimbursements -2/3rd's 3,725.00
Tenant - Slate & marble 3,500.00
CAM Reimbursements - 1/3rd 1,862.50
Total Rent 17,587.50 $  211,05000
Operating Expenses:
Real Estate Taxes 21,000.00
Insurance 8,250.00
Utilities:
Hectric 1,500.00
Gas 1,000.60
Water 150.00
Totz! Utilities - . 2,650.00 31,800.00
Malimtenance 500.00 £,000.00
Total Gperating Expenses [CAM Expenses) &7,050.00
{CAM Expenses)
Net Operating Income 5 14400000
Less Projected Debt Service 13,000.00 . 120,000.00

Net Cash Flow s 24,000.00
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EXHIBIT B

Liquidation Analysis
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SECOND AMENDED LIQUIDATION ANALYSIS

1. The house located at 457 Pepper Ridge Road, Stamford, Connecticut
which has a first mortgage to Wells Fargo in the approximate amount of $164,000 and
has an estimated fair market value as projected by the Debtor of $750,000. The net
equity is $586,000. The Debtor owns one-haif.

2. Property located at Lafayette Street, Stamford, Connecticut is encumbered
by Liens in the approximate amount of $1,478,000 on an estimated basis and has an
estimated fair market value of $1,700,000. The net equity is $222,000.

3. The valuation af this time of Lafayette Auto Group is $60,000.00 as per
the attached balance sheet attéched hereto. See attached Schedules 1 and 2.

4, The valuation at this time of East Coast Towing is $90,000.00 as per the
attached belance sheet atfached hereto. See atfached Schedules 1 and 2: see also infa, §

1L

5. Twenty-Five (25%) interest in 415 Fairfield Avenue, Stamford,
Connecticut. The estimated value Debtor’s interest in this property 1s $210,000. The
lender has not responded to Debtor’s effort to obtain information regarding its claim.

6. The Debtor has an interest in a personzl injury case entitled Joseph
Romaniello v. Premkumar Krishnamoorthy, Docket No.: FST-CV-15-6026705-85 (the
“Personal Injury Case™) pending in the Connecticutt Superior Court in the Judicial District
of Stamford for injuries the debtor sustained in an automobile accident. The estimated
vzlue of the Debtor’s interest in the Personal Injury Case is $7,500.77. This amount is
reduced from the Court ordered amount of $12,000 to take into account the projected

attorney fees and costs submitted to the Court.

7. The valuation of 15 Taff Avenue, Stamford, Comecticut which has a first
mortgage to Wells Farge, N.A. of $313,000 has an estimated fzir market value as
projected by the Debtor of $350,000. The net equity is $37,000.

8. The Debtor has an interest in Romanieflo Industries, Inc. which is valued
at $1,754,719.34. However, Debtor’s interest is encumbered by sectred debt in excess of
the amoumt stated here. See atfached Schedule 3.

9. Debtor’s interest in the Estate of Joseph Romamniello, Sr. is valued at

$4,600.
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10.  Debtor’s interest in a Penn Mutual Life Insurance Company whole life
insurance policy is valued at $44,000.

11.  Debtor’s interest in past due rent due from East Coast Towing, LLC isnot
expected to be collectible and is thus listed for $1.00. Past due reat from this tenant is not
collectable given its obligations to its secured lenders to demonstrate its abiiity to pay
rent on a going forward basis. Additionally, going forward rental payments by East
Coast Towing are essential to the confirmation of the Plan. All going forward rent will
be dedicated to ensuring that the secured lenders are paid as set forth in Article, Six, 2.A
& B. supra.

12. -~ Debtoris. due an undetermined amount from Lafayette Auto Group is not
expected to be collectible and is thus Hsted for $1.00.

13.  Debtor is due an undetermined amount from East Coast Towing, LLC
which is not expected to be collectible and is thus fisted for $1.00.

14, The amount of cash in Debtor’s DIP account is $422,333.30.

15.  The valvation of Debtor’s residence a 457 Pepper Ridge Road, Stamford,
Connecticut is $750,000 as estimated by Debtor. The estimated amount is arrived at by
Debtor’s review and understanding of the best information available, including his
familiarity with the property and years of expenence in dealing with such property and
similarly situated properties.

16.  Debtor is a party to a month to month lease at 15 Taft Averme, Stamford,
Comnecticut. The estimated amount is arrived at by Debtor’s review and tnderstanding
of the best information available, including his familiarity with the property and years of
experience in dealing with such property, and similerly situated properties.
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SCHEDULE 1

Combined projected cash flow for East Coast Towing Ltd. -and
Lafayette Auto Group Inc.
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EAST COAST TOWING LTD ("ECT"} & LAFAYETTE AUTO GROUP INC ("LAG™)
COMBINED PROJECTED CASH FLOWS
FOR THE PROJECTED YEARS ENDING DECEMIBER 31, 2016 & 2017

COMBINED CORIBINED

PROJECTED PROIECTED

CASH FLOW CASH FLOW

12/31/16 12/31/17

Projected Net Income S 3701293 5 47, 500:00
Adjustments:
Rent - Romanielio Indusiries 25,500.00 102,000,006
Naon-Cash Depreciztion 32,781.00 20,00B.00
Interest Expense 1,798.42 1,000.00
Debt Service on Notes Payable
TCF ) (18,472.88) {8,736.44)
TCE (10,836.19) 0.00
ALLY {7,654.80) 0.0o
SUSNATURE {8,813.00) 0.00
Projected Cash Flows Availabie or Rent 50,325.48 160,763.55
Rent - Romanielio Industries {25,500.00] {202,000.00)

Profected Net Cash Flows 5 24,8548 $ 58,7563.56
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SCHEDULE 2

Combined actual and projected balance shests for East Coast
Towing Lid. and Lafayette Auto Group Inc.
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EAST COAST TOWING LTD ("ECT"} 8 LAFAYELTE AUTC GROUP INC ["LAG™
ACTUAL & PROJECTED COMBINED BALANCE SHEETS

AS OF JUNE 3¢, 2015
AND PROMECTED AT DECEMBER 4, 2016 & 207

Desc Main

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
BCT LAS CONBINED COMBINED COMEINED
5/30/16 &/30/18 8r30/16 1212445 ey byl g
ASSETS -
Current Assots
Checking’Savings )

4610 - CASH - FIRST COUNTY BANK TO250 1,980,589 2,583.08 258209 2 58500

1825 - FIRST NIAGARA CHECKING .00 257435 257435 ZB74.35 2E743

1038 - FIRST NIAGARA - 5515 2351548 .00 2951548 2051548 29,515.48

1040 - FIRST NIAGRA - 5525 B,778.88 ©.o0 877856 B7TR.B6 B,77B.85

1050 - FIRST NIAGARA BANK » 5481 4,843 3 £.00 4,543.31 4,B43.31 | 484331

Cash Exchange Accomnt oo £.00 .00 5,181.12 &77.48
Total Checiing/Savings 43,540.45° 4 854,95 SET7BE0 5387522 4257258
Accoumns Recehable -

1100 - ACCOUNTS RECEVABLE B8547.52 848477 D5 122 28 80,000,860 80,000.08
Total Accounts Receivable BR,54T.52 48477 pEizEae 90,000.06 80,600:00
Cther Current Assets

1200 - INVENTORY 4590,00 77 505 24 2228524 30,000.00 30,000.00

1400 - Laans and Exchanges 77888 008 77D 770.99 77e.e8

1450 - DUE TO AFFILIATE {%,005,12) 4.00 £4,005.12) {2,005,12) (E.005.12)
Tokal Dther Current Assets 2 354.57 27,595 24 20,050.11 | FTI4ET 27 77457
Total Current Assets 134 852 54 30 034,56 1739575 171,751.08 157 AT A5
Fixed Assets .

1530 - AUTOS & TRUCKS o.on 154,847 .54 154 84754 154,847 B4 554, 547.54

1520 - Bufiding Improvemeits £1,541.71 4154171 41,541.74 4154171

.00
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EAST COAST TOWING LTD ("ECT™} & LAFAYETTE AUTD GROUP INC {"LAG™
ACTUAL & PROJECTED COMBINED BAL ANCE SHEFTS

AS OF JUNE 30, 2016

AND PROJECTED AT DECEWBER 31, 2046 & 2017

1570 - Equipmant
1560 » FURNITURE & OFFICE EQUIFMENT
159D+ SHOF EQUIPEENT
1610 - LEASEHOLD IMIPROVEMENT
1653 - Trucks
1810 - GOODWILL
1220 - NOR-COMPETE AGREEMENT
ACCUPSLE ATED DEPRECIATION

Total Foed Assels

Diher Assets
1804 - SECURITY DEPOSIT
1845 - Defered Income Taxes-red
1845 - Defemred income TaxesLT
Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY

Liabilities

Current Liabilifies

Oher Current Liabiiities
2006 + ACCOUNTS PAYASLE
2040 - ACCRUED EXPENSES
140 - SALES TAX -
2450 - CUSTOMER DEPLISITS

Desc Main
Document  Page 32 of 39
" ACTUAL ACTUAL ACTUAL ACTUAE: ACTHAL
ECT LAG COMBINED COMBINED COMBINED
G30Me 5206 S/30M6 1231HE 12M1HY
4397291 £.60 4387381 4397231 4287391
235155 242252 472418 4784.18 475418
aon 80,644.70 8066470 BO,554.70 80,564.70
000 18,31572 1331372 1331272 1331372
BB5,82% 24 coo BSEE21.24 B55,E21.24 BSS B21.24
o.on 1,000.00 1,000.00 1,000.00 . 1,00200
0.00 1,600.00 4,000.00 1,000.00 1,000.00
(B544718.84)  {25320RBE) (119754770 {1,122,547.72) (1,134547T2)
BE,Z78.58 890 B3,275.58 74,298,585 7229558
5450.00 - 600 5,000.00 5,000.00 E,000,00
1,205.00 0.00 1,285.00 123800 1,208,00
{75500, 0.ao (FE5.00) [TEE.00) . ([7ER.DD)
£,541.08 " nop 554110 §,541.00 5,541.00
220,773.12 38,034.95 25E,BOL.0B H1LRLET 22528803
23,255.08 BY,S7567 11227075 100,000.00 70,000.00
£8,885.17 £7,818.47 104,802.64 104,803,654 80,000.00
5,500.84 176270 7.358.54 7,353.54 735254
&,112.33 16,842.85 2495528 24,058 8 24,855 78
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EAST COAST TOWING LTD ("ECT™) & LAFAYETTE AUTO GROUP INC ["LAG™}
ACTUAL & PROJECTED COMBINED BALANCE SHEETS

AS OF JUNE 20, 2016

AND PROJECTED AT DECEMBER 31, 28 & 2077

2600 - AFFILIATE RECENABLE BoTLTD
2130 ~Agcrued CT CORP Taxes
Total Other Crrrent Liabiities

Total Current Liabilites

Long Term Liabilifes
2800 - STOCKHOLDER LOAKN PAYABLE
2888 « NIP - TCF - $1622.74
2856 - NIP - TCF - 184016
2865 « NfP < ALLY - 5627.90
2B66 - NIP - SIGNATURE FRNCE - 4255.00
Total Long Term Liabilities

Tutal Liabilifes

Equity
3010 - Common Stock
3040 - Retained Earmnings
Net Income - 207
Net lncome - 2068
Net Income - 141 t5 G30M6
‘Total Equiy

TOTAL UASILITIES & EQUITY

ACTUAL ACTUAL . ACTUAL ACTUARL ACTUAL
ECT LAG COMEINED CONBINED COMBINED
§30118 53018 E/30M86 hbicalaiy 12317
0.00 (2.005.12) (2,005.12) {2.005.12) {3,005.12
507100 0.00 50100 501.05 So1.00
104, 394,42 14349557 247,890.09 Z4E18 .54 178 187D
104,204 47 14340567 247,500.09 236,610.34 178,8%5.70
48,74175 Z78,98T.78 326,723.54 DETzaE] 328,728,517
18,200,498 .00 18,209 48 8,000.00 o.on
10,838.19 0.03 10,836.19 iks's] 0oy
3,507.40 p.oo L,827.40 2.00 c.m
1,247.58 i) ] 1,247.58 5.0D .00
BS, 85241 27698178 | 360,544.17 33572381 226,723 59
158258 83 420,477 4% 60R,734.25 57034285 508,539.21
4,000:00 12,000,00 17,000.00 17.000.00 17.000.00
B5D542 (381,652.53) (372,764.11) (572,784.11) (Z727B511)
.00 LoD o0 0.00 £7.500.00
B.03 n.o% oo 370ze3 37,012,983
JBE10.87 (1277284 1583783 0.00 . 0.on
4151828 {381,442.47) {339,826.18) (375118 271,251,18)
2577312 38,034.85 258,B08.08 25159167 3528863
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SCHEDULE 3

Combined actual and projected profit and loss statements East Coast
Towing Ltd. and Lafayette Auto Group Inc.
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EAST COAST TOWING LT {"ECT™ & LAFEYETTE ALUTO GROUP ING ["LAS™]
ACTUAL & PROJECTED COMBINED PROFIT AND LOSS STATEMENTS

FOR THE SIX MONTES ENDED JURE 30, 2015

AND FOR THE PROJECTED PERIODS ENDING DESEMSER 31, 2046 & 2017

ACTUAL ACTUAL ACTIAL PROJECTER PROJECTED

PROJSCTED
ECT LA CONRINED COMBINED COMEBINED CONIBINED
1M fo ERAOMHE  1ito 630ME UM o SI3OME 7M1 fo 1231118 1M to 12121He M to 12T
lncorne
48t - Salex - Tewing & Siorags ZT35BE 16 006 273,585,156 28500000 § E5RARSIS  § G&NOD,000.00
2000 - SALES - LABOR con T84 754614 75,000.00 152,645,14 150,000,648
4001 - Sajes - Haxvy Dufy Towing 75,113.0D {00 7511300 75,000.00 158,113.00 157 500,00
4002 - Sales - Towing - Scofiaw £,27850 0.00 527850 6,000,00 1127850 12,000.00
4062 -~ Saleis - Towliny EC Darien &.077.83 oo 807789 5,0D0.Q0 12,077.89 12,000,400
4004 + Sales - Towing Pref Polize Call 28 525.68 .00 28,926,609 Z7,500.00 54 428 84 58.000.00
4005 - SALES - GREENWICH PD/EC 564828 j+llvii] 564828 £,008.00 11,648.28 T2,000.00
AG20 - Saies ~Parts & Accessories 1E04ZEE prifiu] 16,045.88 18,000.00 SE 04888 JE,000.00
4040 - Sales - Labor B Services 3643503 2,00 35,438.93 28,000.00 7243553 75,000,080
4050 - Salas - Used Cars 227145 .0.00 . 2227148 1g,000.80 327146 35,008.00
4070 - Sales - Other 8,07EIG et - E,DECLD:{ i 7,500.00 18,580.07 - 15,000.00
4050 - Saies - Credit Card Fee 124.77 2.00 124.17 12500 248,17 500,00
4100 - SALES « PARTS ona 1.B25 17 77,B35.17 8000000 15783517 150,000.00
4200 - SALES - PAINT MATERIALS Lon 21,5085 2157088 Z2,500.00 4407055 £0,000.00
4200 - SALES - SUBLET 6.00 188575 188575 2.004.00 8BS5TS 5 B00.DD
4400 - TOWING & STORASGE £.00 8,505.05 5,805.85 7,000.00 1260825 14,600,500
4500 - SALES- ENVIRD SURCHARGE £.00 148.50 146850 160,00 296,50 500.00
4900 - SALES - ABJUSTRIENTS 18,054 48} 182,50 {8,246.88) {10,000.00) _ﬁ 5,246,658 {15 00000
Tot income 458,458.64  1E5548.47 £54,0r18. 11 £50,775.00 1304,704 11 1,583, 500,00
+ Cost of Guods Sokd

5108 - Purchase - Foe! & Gas B2 74572 456341 EB402.13 65,000.600 138,408.13 135,000.00
5200 - Purchase - Paris & Actess 5703445 S, 75475 - 118,768.18 415,000.00 Z38,783.19 225,000.00
5250 - Purthases » Materiats & Supp] £208.43 4382ET 8,537 13 £,000.00 17,508212 B 000,00
53560 - Shop SuppliectSmill Took £,800.54 1,14400 -~ 704254 7,000.00 14,958.54 1800000
5400 - Wane=y ~ MechenicsDrivars 92 E78.63 8.00 52 B7ERS ©OF 00000 1E7 BYEE3 200.600.00
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EAST COAST TOWING LTD ("ECT & LAFAYETTE AUTC GROUP ING ("LAG™
ACTUAL & PROJECTED CONBINED PRORIT AND LOSE STATEMENTS

FOR THE SD{MONTHS ENDED JUNE 38, 2016

AND FOR THE PROJECTED PERIODS ENDING DECEMBER 21, 2016 & 207

ACTUAL ACTUAL ACTUAL PROJEGTED PROJECTED PROJEGTED

ECT LAG CORMENED COMBINEDS COMBINED SOMBINED
M EENME M BE30ME 1Mo 6BIME  TABIMMIME  Vit12316 1Mo dzsuy
£450 - Dukside Services | ,5847R 0.0 3,584.78 4,000.00 7HB4TE  E0OLOD
5500 - Towing Expense 8,5r8.45 .00 ES7845 8,000.00 17,57945 38,000.00
550D - WAGES - AUTD BODY 0.00 50,114.72 Sn1M72 | 7500008 125, 11472 135,000.00
5525 » WASES - MIANAGER 0.00 16, 155.90 18, 155,50 B.00 15,155.30 0.o0
500 « OUTSIDE SERVICE 0.00 %,890.91 288061 4000.08 7,880.81 £,000.00
57BD - TOWING & STORAGE PAID OUT G.00 72650 72050 BOL.Of 152850 200000
Total COGS 227,240.04 142 ExE 8y 350,058.88 R2,800.08 763,858.58 77400000
Gmss Prof 231,273.50 272068 273,830.23 285,975.00 540,525 78 609,300.00
600D - Wages - Officers 2250000 1B,750.80 5125000 50,0008 101,250.00 100,000.00
#4100 - Wages - Cifice Salmiss 41,082 54 ¥l 41,882.64 £45,000.06 85.902.64 §0,000.00
6420 - Adverfising. 48000 .60 570,00 50006 1,070.08 1,500.00
£450 - Mainienance 1,548.50 43340 157870 Z.000.00 387078 400800
G450 « Depréciation 5,000.00 Z7e00 17,7908 15,500,00 78100 2080000
543 - Dues & Substripfions 103374 c.on 1,038.74 1,600.00 2I5aT4 2,a00.00
ESDD - Rent - Others 2421075 o.oo 2451875 £400.00 2E31RTE 18,300.00
Renf - Romaniefio Industries a.0m £.00 000 2550000 25560100 102,000.00
510 - Ufiifies 2,304.55 4,0 2 1626576 16,000.00 X 2EE76 3500000
£320 - Telephoné & Communications %,257.20 aB1.41 228031 4,500.08 8,7B8.54 gdon.op
£550 - Profissinnal Fees 2,000.00 20000 £,090.00 £,00D.00 12,000.00 12,800.00
580 - Inswmncé -+ General 2977800 AT 21,5917 2400000 ) BD,000.00
8585 « Instmanes - Empioyes £21.00 . oo 2100 1,008,500 182100 2,000.00
857D - Eerferest Tond2 o.00 79842 T 100000 17842 4,000.00
5580 - Stafionery & Supplies 254852 194,55 3,0%0.07 3,000.00 K= R v £,0D0.00
6590 - Uniforms & Lzundry 157678 €.00 1,97878 200000 ISR 400000
50000

6310 « Cantesn 10142 0.0o 108482 300,00 40142
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EAST GOAST TOWING LTD ("ECT™} & LAFAYETTE AUTO GROUF INC ("LAG™
ACTHUAL & PROJECTED COMBINED PROFIT AND LOSS STATEMENTS

FOR THE S{X MONTHS ENDED JUNE 3¢, 2076 :

AND FOR THE PROJECTED PERIDDS ENDING DECEMBER 241, 2016 £ 2017

P

Desc Main

ACTUAL ACTUAL ACTUAL PROJECTED FROJECTED PROJECTED

ECT LaG COMEBNED COLTBINED COMBINED COMBINED
M io6REIME TIoSBEUE HEE3DME THHIRYE N IZME M o T3HT
6630 - Bank & Meschant Fers £1B2.57 0.00 5,984 67 550000 30,664.57 12,000 60
6650 - Payroll Service Fees FAS0ES 1,065.02 351587 350000 70587 7,000.00
6680 - Bad Delte/NG Chazke 1,797.00 483.00 223000 2,0p0.00 £,780 00 2,500.00
€700 - Fica Expense 12,B04.08 §,504.06 18,308,714 18,0000 38,3084 20,000.60
6710 - Sui Expense 400737 451880 8,527.27 1,000,006 98,5277 10,000.00
6720+ Eui Expense 2,105.44 206.80 2.312.54 500,40 251204 5,000.00
" 573k« Licenses & Registrations 2823400 ang 283400 250000 5,434.00 £,000.00
740 - Sales Tax 357.58 £.00 357.53 E20.0D - bErG 1,000.80
£760 - Persoul Property Tax 758122 0.00 754123 450090 1244123 12,000.00
B7EL « Taxes - Ofher 1,518.78 000 151878 150000 20878 3,000.80
Total Expense 202,618.73 5483 57 258,112.30 245,800.00 503 212.50 562, 300.00
2L,17800 § 3701283 47,500.08

Net Income 28,610.87 {12,772.54 15,837.93
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SCHEDULE 4

Romaniello Industries, L.L.C Balance Sheet
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ROMANIELLO INDURSTIES, LLC

Balance Shest
As of Decamber 31, 2013

. ASSETS
Cirent ksooig
Chacking/Savings
1800 - CHECKING - FIRST SOUNTY BARK
1B50 - RIS TAY ESCROW - 15-25 TAFF
1050 » RIE ESCROW - 20 LAFAYETTE
4070 - ENVIROMERTAL EScRong

Tokd C}‘laskinga'smngs

Other Cumrent Assets
1300 - ADVANCES

Tolal Oher Current Assets

7otz Crrrent Aeseds

Fixed Azt -
1500 » LAKD '
1518 BULDINGS 2 INPROVEWIENTS .-
1220 - AID - BUILDINES & IMPROVENENTS
4508 « MORTGAGE ACQUISTION COSTS
1610 - AlA - NORTGASE ACQLISITION COST

Tolal Fed kesats

TOTAL ASSETS

LIABILTIES & EQUITY
Lizhflifies
Crorent [ abiifes
Other Currant L Eabififies
2550 - FUB - LBE OF CREDIT

Toial Other Current 1 iahiifes

Tol Current Liabilfes

Lang Term Lizbilifies
Z708 » NiP - FCB - £185 - 45.28 TAFF
) 2750 - KPP - FOB - 4303 - 20 LAFAYETTE
) 70 - WP - SBA « 6752 - 20 L AFAYETTE

Tetal Long Term Lizbififies

Total Lzhiltfes

Exquity
. 3000 - EQLRTY - JOSEPH ROMANESLL &
mm-ww-mmmmm
Net lnsome
Total Eyulty

. TOTAL LIARRITIES & BQRINTY

Deg 21, 13

4457

L rergid
£35S
£2,843 55
g3,552.85

113,858 2¢
113.B58 24

177,511.08

- 4,754, 718.34

- 10250000
10E8,600.00

108,500.50

452 BRE 48
708, 7BA35
28T 7E7.28

1,851.437.10 -
1.770,037.10
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