APPENDIX II

TERMS OF RSLS-SPV1, RSLS-SPV2 (Class A and Class B) and RSLS-FFHB
TERMS OF RSLS-SPV1, RSLS-SPV2 (Class A and Class B) and RSLS-FFHB

The indicative principal terms of the RSLS-SPV1 are as follows:

	Issuer
	:
	Bumper Wood Sdn Bhd (“SPV1”)

	
	
	

	Issue amount
	:
	RM35.322 million nominal amount of RSLS

	
	
	

	Issue price
	:
	100% of RM1.00 the nominal value

	
	
	

	Coupon rate
	
	The RSLS-SPV1 shall bear a zero coupon rate with a back-end effective interest yield of 6.4% p.a. which will accrue on the RSLS until redemption of the RSLS or at the end of the 5th year, whichever is the earlier.  

	
	
	

	Form and denomination
	:
	The RSLS-SPV1 will be issued in registered form and in 1,000 multiples of nominal value of RM1.00 each.

	
	
	

	Tenure
	:
	The RSLS-SPV1 has a tenure of five (5) years from and including the date of issuance 

	
	
	

	Redemption
	:
	The RSLS-SPV1 and the interest accrued will be redeemed through the sale of the properties secured.  

	
	
	

	Security
	:
	The RSLS-SPV1 will be secured by the following securities:

(a) a first party first legal charge over:

(i) H.S.(D) 101012 PT No 34809, Mukim Petaling, Daerah Petaling, Negeri Selangor Darul Ehsan;

(ii) Geran 50202 Lot 13916, Bandar Seremban, Daerah Seremban, Negeri Sembilan; and

(iii) Geran 50203 Lot 13917, Bandar Seremban, Daerah Seremban, Negeri Sembilan.

(b) a third party third legal charge over:

(i) P.N. 3590 Lot 5611, Mukim Tanggul, Daerah Hulu Terengganu, Negeri Terengganu;

(ii) P.N. 9755 Lot 1611, Mukim Pekan Chembong, Daerah Rembau, Negeri Sembilan;

(iii) Q.T.R 1257, L.O No. PJ143/62, Bandar Petaling Jaya, Daerah Kuala Lumpur Negeri Selangor; and

a) (iv)   Q.T.R 105, L.O No. PJ426/62 Bandar Petaling Jaya, Daerah Kuala Lumpur Negeri Selangor.

	
	
	

	Trust Deed
	:
	The RSLS-SPV1 will be constituted by a trust deed executed between SPV 1 and a trustee, who acts for the benefit of the holders of the RSLS-SPV1

	
	
	

	Listing of the RSLS-SPV1
	:
	The RSLS-SPV1 will not be listed or quoted

	
	
	

	Transferability
	:
	The RSLS is not transferable

	
	
	

	Rating
	:
	As the RSLS-SPV1 will not be transferable or listed, the rating of the said security is not required.  


The indicative principal terms of the RSLS-SPV2 (Class A) are as follows:

	Issuer
	:
	Paramount Wood Sdn Bhd (“SPV2”)

	
	
	

	Issue amount
	:
	RM2.640 million nominal amount of RSLS-SPV2 (Class A)

	
	
	

	Issue price
	:
	100% of RM1.00 the nominal value

	
	
	

	Coupon rate
	
	The RSLS-SPV2 (Class A) shall bear a zero coupon rate with a back-end effective interest yield of 6.4% p.a. which will accrue on the RSLS-SPV2 (Class A) until redemption of the RSLS-SPV2 or at the end of the 5th year, whichever is the earlier.  

	
	
	

	Form and denomination
	:
	The RSLS-SPV2 (Class A) will be issued in registered form and in 1,000 multiples of nominal value of RM1.00 each.

	
	
	

	Tenure
	:
	The RSLS-SPV2 (Class A) has a tenure of five (5) years from and including the date of issuance 

	
	
	

	Redemption
	:
	The RSLS-SPV2 (Class A) and the interest accrued will be redeemed through the sale of the properties secured.  

	
	
	

	Security
	:
	The RSLS-SPV2 will be secured by:

(a) in relation to RSLS-SPV2 (Class A) and  RSLS-SPV2 (Class B), a first party first and second legal charge respectively over each of the following properties (“SPV2 Properties”):-

(i) P.N. 3590 Lot 5611, Mukim Tanggul, Daerah Hulu Terengganu, Negeri Terengganu; 

(ii) P.N. 9755 Lot 1611, Mukim Pekan Chembong, Daerah Rembau, Negeri Sembilan;

(iii) Q.T.R 1257, L.O No. PJ143/62, Bandar Petaling Jaya, Daerah Kuala Lumpur, Negeri Selangor;

(iv) Q.T.R 105, L.O No. PJ426/62 Bandar Petaling Jaya, Daerah Kuala Lumpur, Negeri Selangor; and

(v) P.N. 28770, Lot 279, Seksyen 91A, Bandar and District of Kuala Lumpur, Negeri Wilayah Persekutuan (“Cheras Land”)*.

*Note : Status of Cheras Land

One of the SPV2 Properties, the Cheras Land, was sold to Shell Trading Malaysia Sdn Bhd (“Shell”) on 9 June 2003 for RM5.3 million. The net proceeds, after deducting the deposit received, redemption sum paid to Malayan Banking Berhad and expenses relating to the disposal, amounts to RM3.27 million. As of 11 June 2004, the outstanding proceeds that have yet to be received is RM1.59 million. This is because the conversion approval has not been obtained by the Company. The net proceeds of RM3.27 million will be utilised towards redemption of RSLS-SPV2 in accordance with the order of priority set out below.

(b) in the case of the RSLS-SPV2 (Class A), a third party second legal charge over each of the following properties (“SPV1 Properties”) ranking after the legal charge securing the RSLS-SPV1:

(i) HS(D) 101012 P.T. 34809, Mukim Petaling, Daerah Petaling, Negeri Selangor Darul Ehsan;

(ii) Geran 50202 Lot 13916, Bandar Seremban, Daerah Seremban, Negeri Sembilan; and

(iii) Geran 50203 Lot 13917, Bandar Seremban, Daerah Seremban, Negeri Sembilan.

(c) in the case of the RSLS-SPV2 (Class B), a third party third legal charge over each of the SPV1 Properties ranking after the legal charges securing the RSLS-SPV1 and RSLS-SPV2 (Class A) respectively.



	
	
	

	Trust Deed
	:
	The RSLS-SPV2 (Class A) will be constituted by a trust deed executed between SPV2 and a trustee, who acts for the benefit of the holders of the RSLS-SPV2

	
	
	

	Listing of the RSLS-SPV2
	:
	The RSLS-SPV2 (Class A) will not be listed or quoted

	
	
	

	Transferability
	:
	The RSLS-SPV2 (Class A) is not transferable

	
	
	

	Rating
	:
	As the RSLS-SPV2 (Class A) will not be transferable or listed, the rating of the said security is not required.  


The indicative principal terms of the RSLS-SPV2 (Class B) are as follows:

	Issuer
	:
	Paramount Wood Sdn Bhd (“SPV2”)

	
	
	

	Issue amount
	:
	RM15.570 million nominal amount of RSLS-SPV2 (Class B)

	
	
	

	Issue price
	:
	100% of RM1.00 the nominal value

	
	
	

	Coupon rate
	
	The RSLS-SPV2 (Class B) shall bear a zero coupon rate with a back-end effective interest yield of 6.4% p.a. which will accrue on the RSLS-SPV2 (Class B) until redemption of the RSLS-SPV2 (Class B) or at the end of the 5th year, whichever is the earlier.  

	
	
	

	Form and denomination
	:
	The RSLS-SPV2 (Class B) will be issued in registered form and in 1,000 multiples of nominal value of RM1.00 each.

	
	
	

	Tenure
	:
	The RSLS-SPV2 (Class B) has a tenure of five (5) years from and including the date of issuance 

	
	
	

	Redemption
	:
	The RSLS-SPV2 (Class B) and the interest accrued will be redeemed through the sale of the properties secured.  

	
	
	

	Security
	:
	The RSLS-SPV2 will be secured by:

(a) in relation to RSLS-SPV2 (Class A) and  RSLS-SPV2 (Class B), a first party first and second legal charge respectively over each of the following properties (“SPV2 Properties”):-

(i) P.N. 3590 Lot 5611, Mukim Tanggul, Daerah Hulu Terengganu, Negeri Terengganu; 

(ii) P.N. 9755 Lot 1611, Mukim Pekan Chembong, Daerah Rembau, Negeri Sembilan;

(iii)   Q.T.R 1257, L.O No. PJ143/62, Bandar Petaling Jaya, Daerah Kuala Lumpur, Negeri Selangor;

(iv) Q.T.R 105, L.O No. PJ426/62 Bandar Petaling Jaya, Daerah Kuala Lumpur, Negeri Selangor; and

(v) P.N. 28770, Lot 279, Seksyen 91A, Bandar and District of Kuala Lumpur, Negeri Wilayah Persekutuan (“Cheras Land”)*.

*Note : Status of Cheras Land

One of the SPV2 Properties, the Cheras Land, was sold to Shell Trading Malaysia Sdn Bhd (“Shell”) on 9 June 2003 for RM5.3 million. The net proceeds, after deducting the deposit received, redemption sum paid to Malayan Banking Berhad and expenses relating to the disposal, amounts to RM3.27 million. As of 11 June 2004, the outstanding proceeds that have yet to be received is RM1.59 million. This is because the conversion approval has not been obtained by the Company. The net proceeds of RM3.27 million will be utilised towards redemption of RSLS-SPV2 in accordance with the order of priority set out below.

(b)   in the case of the RSLS-SPV2 (Class A), a third party second legal charge over each of the following properties (“SPV1 Properties”) ranking after the legal charge securing the RSLS-SPV1:

(i) HS(D) 101012 P.T. 34809, Mukim Petaling, Daerah Petaling, Negeri Selangor Darul Ehsan;

(ii) Geran 50202 Lot 13916, Bandar Seremban, Daerah Seremban, Negeri Sembilan; and

(iii) Geran 50203 Lot 13917, Bandar Seremban, Daerah Seremban, Negeri Sembilan.

(c)  in the case of the RSLS-SPV2 (Class B), a third party third legal charge over each of the SPV1 Properties ranking after the legal charges securing the RSLS-SPV1 and RSLS-SPV2 (Class A) respectively.



	
	
	

	Trust Deed
	:
	The RSLS-SPV2 (Class B) will be constituted by a trust deed executed between SPV2 and a trustee, who acts for the benefit of the holders of the RSLS-SPV2 (Class B)

	
	
	

	Listing of the RSLS-SPV2
	:
	The RSLS-SPV2 (Class B) will not be listed or quoted

	
	
	

	Transferability
	:
	The RSLS-SPV2 (Class B) is not transferable

	
	
	

	Rating
	:
	As the RSLS-SPV2 (Class B) will not be transferable or listed, the rating of the said security is not required.  


The indicative principal terms of the RSLS-FFHB are as follows:

	Issuer
	:
	Federal Furniture Holdings (M) Berhad (“FFHB”)

	
	
	

	Issue amount
	:
	RM1,900,000 nominal amount of RSLS-FFHB

	
	
	

	Issue price
	:
	100% of RM1.00 the nominal value

	
	
	

	Coupon rate
	
	The RSLS-FFHB shall bear a zero coupon rate with a back-end effective interest yield of 6.4% p.a. which will accrue on the RSLS-FFHB until redemption of the RSLS-FFHB or at the end of the 5th year, whichever is the earlier.  

	
	
	

	Form and denomination
	:
	The RSLS-FFHB will be issued in registered form and in 1,000 multiples of nominal value of RM1.00 each.

	
	
	

	Tenure
	:
	The RSLS-FFHB has a tenure of five (5) years from and including the date of issuance

	
	
	

	Redemption
	:
	The RSLS-FFHB and the interest accrued will be redeemed through the sale of the properties secured.  

	
	
	

	Security
	:
	Southern Investment Bank Berhad (“SIBB”) has a third party first legal charge over each of the 4 vacant parcels of industrial land held under Geran Nos. 32885 to 32888 for Lots 8421 to 8424, all in the Mukim of Kapar, District of Klang, Negeri Selangor Darul Ehsan. SIBB has agreed that the total outstanding debt of RM1.900 million owing by FFM to SIBB will be settled by the conversion of the RM1.900 million debt into RM1.900 million RSLS-FFHB. The RSLS-FFHB will be issued by FFHB to SIBB and will not be listed on the Bursa Malaysia. 

	
	
	

	Trust Deed
	:
	The RSLS-FFHB will not be constituted by a trust deed. Paragragh 4 of Schedule 4 of the Securities Commission Act 1993 provides that where debentures are held by a single holder, the issuer need not enter into a trust deed.

	
	
	

	Listing of the RSLS -FFHB
	:
	The RSLS-FFHB will not be listed or quoted

	
	
	

	Transferability
	:
	The RSLS-FFHB is not transferable

	
	
	

	Rating
	:
	As the RSLS-FFHB will not be transferable or listed, the rating of the said security is not required.  


