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UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF FLORIDA

TALLAHASSEE DIVISION
IN RE: CASE NO.: 17-40210-KKS
SEINEYARD, INC.
CHAPTER 11
Debtor(S).
/
DISCLOSURE STATEMENT

Seineyard, Inc., Debtor and Debtors-In-Possession, (hereinafter Debtor), hereby submits
its Disclosure Statement to all known creditors and other parties in interest, pursuant to 11
US.C. 1126.

L. INTRODUCTION

1. On May 18, 2017. Debtor filed a Voluntary Petition for Relief under Chapter 11
of the Bankruptcy Code in the United States Bankruptcy Court for the Northern District of
Florida, Tallahassee Division. Debtors’ Bankruptcy estate is being administered under Case
Number 17-40210- KKS, before the Honorable Karen K. Specie, U.S. Bankruptcy Judge.

2. Pursuant to the provisions of the United States Bankruptcy Code, this Disclosure
Statement is presented for approval by the Bankruptcy Court. Such approval is that which is
required by Statute and does not constitute a Judgment by the Court as to the desirability of
Debtors’ Plan of Reorganization (hereinafter called “Plan”) or as to the value and suitability of
any consideration offered thereby. Interested parties are referred to in 11 U.S.C. 1126. Debtor
has prepared this Disclosure Statement to disclose that informati.on which, in its opinion, is
material, important and necessary to the evaluation of the “Plan”. The material contained herein

is intended solely for that purpose and the use of known creditors of Debtor, and, accordingly,
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may not be relied upon for any purpose other than the “Plan”. A true copy of the “Plan”, as filed
with the Bankruptcy Court, is attached hereto as Exhibit 1.

3. The Bankruptcy Court will fix a date certain as the last day by which ballots
accepting or rejecting the “Plan” must be received. No vote received and dated after such time
will be counted. Whether a creditor or interest holder votes on the “Plan” or not, such person or
entity will be bound be the terms and treatments set forth in the “Plan” if the “Plan” is accepted
by the requisite majorities of groups of creditors and interest holders and/or is confirmed by the
Court. Allowance of a claim or interest for voting purposes, and disallowance of any claim or
interest for voting purposes does not necessarily mean that all or a portion of the claim or interest
will be allowed or disallowed for distribution purposes.

4. In order for the “Plan” to be accepted by the creditors, more than one-half in
number and at least two-thirds of the amount of claims allowed (for voting purposes) and
actually voting on each impaired class of creditors must vote to accept the “Plan”. The
Bankruptcy Court has the authority, if certain conditions are met, to confirm the “Plan”. Upon
approval or conditional approval of the Disclosure Statement, you will be furnished with a ballot
to vote on the “Plan”. Please be sure to properly complete the ballot and legibly identify the
name of the claimant or interest holder.

S. THE INFORMATION CONTAINED IN THIS DISCLOSURE STATEMENT
HAS NOT BEEN SUBJECT TO CERTIFIED AUDIT. EVERY EFFORT HAS BEEN MADE
TO ENSURE THAT THE INFORMATION CONTAINED HEREIN IS ACCURATE;
HOWEVER, DEBTOR IS UNABLE TO WARRANT OR REPRESENT THAT THIS

INFORMATION IS WITHOUT ANY INACCURACY.
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6. NO REPRESENTATIONS CONCERNING THE DEBTOR IS AUTHORIZED

BY DEBTOR, OTHER THAN AS SET FORTH WITHIN THIS DISCLOSURE STATEMENT.
II. DESCRIPTION OF DEBTORS

A. History and Past Operations:

Debtor commenced business in May of 1996 in a small strip mall located in Woodville
Florida. Business grew over the years and the available space became very crowded and as a
result, in 2007, it began construction on a free standing restaurant building across the street. This
location opened in mid 2007 and has continued at that locution to the present.

During the recession of the mid 2010's the business struggled, yet kept its doors open
even when the hurricane aftermath cut drastically into the vacation traffic. Suppliers got behind,
but have worked with the Debtor during these times. However, Debtor's high mortgage payment
and the extra monies going to suppliers above regular COD deliveries became a large albatross
and coupled with the debt buildup , the decision was made to file for Chapter 11 bankruptcy
relief to stop a foreclosure on the building and reorganized the debt.

B. Assets and Liabilities

7. At the time of filing of these proceedings, the Debtor had one (1) secured debt,
three (2) priority unsecured debts and three (3) unsecured creditors. The aggregate of all known
debt, including contingent debt, if any, as of the date of filing of the petition was approximately
$751,649.68. Debtor’s assets, at fair market value, amounted to approximately $801,350.00. An
analysis of Debtors assets and liabilities, as of the date of the initial pleadings is attached hereto

as Disclosure Statement Exhibit 2.
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8. During the pendency of these proceedings, Debtor has continued to operate its
business. Debtor anticipates sufficient funds to fund its Plan payments as set forth in its Plan of
Reorganization. See Exhibit 1, attached hereto.

III. PLAN OF REORGANIZATION

9. The Plan of Reorganization provides for four (4) groups of claims with each
group having one or more sub-classes. (See attached “Plan”, Disclosure Statement Exhibit 1).

10. Debtor has analyzed the Schedule of Creditors in the Petition, as amended, as well
as the Official Claims file as of the date of this Disclosure Statement and made the following
assumptions regarding allowable claims of all creditors. Claims of creditors are divided into the
following groups:

Group 1 — Class I — All administrative claims against Debtor, namely attorney
fees and U.S. Trustee fees.

Group 2 — Class II — All Priority Unsecured Tax Claims

Group 3- Class III- All Secured Claims

Group 4 — Class IV — Unsecured Claims

11.  The Debtor generates income from its restaurant business and catering business
located in Woodville, Florida.

12. Monthly operating statements have or will be filed with the Court. Said
statements reflect sufficient income to fund Debtors Plan of Reorganization.

13.  Debtor believes that the Plan of Reorganization (Disclosure Statement Exhibit 1)
is in the best interest of its creditors.

IV. GROUPS OF CREDITORS AND TREATMENT OF CLAIMS

14.  Group 1- Class I: Administrative Expenses/Debtor’s Professionals
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These claims include: claims against Debtors’ estate as allowed by Order of the
Bankruptcy Court, pursuant to Title 11 U.S.C. 503. (b), and include, without limitation, the
compensation and reimbursement for professional services rendered and expenses incurred by
Debtors’ attorney(s), other professionals, and other claims, including fees due the Office of the
U.S. Trustee, arising after the commencement of Debtors’ Chapter 11 case. These claims
presently are estimated upon confirmation as follows:

Attorney fees (DIP counsel) — estimated $5,000.00, (costs inclusive) in addition to initial
retainer.

U.S. Trustee fees - $1,950.00.

These fees, other than administrative expenses, will be paid through cash on hand and the
continued generation of income. Said payments will be made upon allowance of such claims by
Final Order of the Bankruptcy Court. Any outstanding U.S. Trustee fees at time of closing of the
estate shall be paid in full in cash.

15. The “Plan” divides the remaining creditors of Debtor into three (3) additional
groups. Classification and treatment of such groups under the “Plan” is described below:

(a) Group 2 — Class II: Unsecured Priority Tax Claims:

Internal Revenue Service has an unsecured priority claim. Debtor intends to pay this

claim, when due.

Doris Maloy, Tax Collector has two (2) unsecured priority claims. Debtor intends to

pay this claim, when due.

TLGFY, LLC has a 2016 tax certificate claim. Debtor intends to pay said claim pursuant

to 11 U.S.C. Section 1129 commencing on the effective date of its Plan.

(b) Group 3 — Class III - Secured Creditors:
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The Class III creditor is identified by name, claim amount and payment treatment, as

follows:
Creditor Secured Amount PaymentTerm
Centennial Bank $700,000.00 Amortized over 15 years,

commencing on June 1, 2017.
Class III A, Centennial Bank is impaired as that term is defined in the Bankruptcy Code; and as
such, is entitled to vote to accept or reject the Plan. Debtor intends to use the provisions of 11

U.S.C. 1129 (b) [cramdown], if necessary.

(c) Group 4 Class IV Unsecured Creditors:

Class IV-A General Unsecured Creditors. Debtor’s general unsecured creditors have
aggregate and/or estimated claims of $36,961.28. Said creditors shall be paid pro rata, after
administrative claims, from the proceeds of Debtors daily operations. A dividend of fifty (50)
percent shall be paid to these creditors, pro rata over twenty [20] quarterly payments,
commencing on the last day of the third month after the effective date month of Debtors Plan of
Reorganization. Interest at 2.5% shall be paid on the quarterly dividends. The quarterly
aggregate payment, with interest, will be $985.67. These creditors in Class IV are impaired as
that the term is defined in the Bankruptcy Code; and, as such, are entitled to vote to accept or
reject the Plan. Debtor intends to use the provisions of 11 U.S.C 1129 (b) [cramdown], if
necessary.

V. PROCEDURE WITH RESPECT TO FILING OBJECTIONS TO CLAIMS

16.  In accordance with the Order of the Bankruptcy Court, all claims, other than
administrative and claims arising as a result of Debtor’s rejection of executory contracts and

leases must have been filed with the Bankruptcy Court no later than September 14, 2017.
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All claims arising from rejections of executory contracts and leases, if any, must have
been filed with the Bankruptcy Court, with a copy to Debtors’ attorney, on or before the effective
date of the “Plan”. Creditors whose claims have been listed on Debtors’ schedules, as amended,
which are on file with the Bankruptcy Court, as non-disputed, non-contingent or liquidated shall
not be required to file claims. Debtor shall, at least forty-five (45) days prior to the confirmation
hearing or from the deadline for filing claims which has been imposed by the Bankruptcy Court,
whichever may be later, interpose Objections to the allowance of filed claims, unless such time
shall have been extended by Order of the Bankruptcy Court. Failure of Debtor to object to or
examine any claim for the purpose of voting on the “Plan”, shall not be deemed a waiver of
Debtors’ right to object or re-examine such claims in whole or in part for the purposes of
allowance and distribution. Creditors listed in Debtor’s initial schedules, and any amendments
thereto, as disputed shall be required to file a claim in these proceedings prior to the September
14, 2017 (governmental unit, December 11, 201), bar date. Absent a valid claim, said listed
creditors shall be barred from participation and distribution in Debtor’s Plan of Reorganization,
pursuant to the United States Bankruptcy Code.

VL. OPERATION OF DEBTOR SUBSEQUENT TO THE CONFIRMATION OF THE
“PLAN”

17.  After Confirmation of the “Plan”, the prosecution of any claims against third
parties, and the distribution of monies to creditors as outlined in the “Plan”, Debtor shall cease to
operate as Debtor-in-Possession. Upon distribution of proceeds, as set forth in Debtors Plan of
Reorganization, Debtor shall continue to operate. Debtor anticipates that “substantial
consummation” of the Plan of Reorganization, as proposed, should not exceed sixty (60) days

from Confirmation.
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18.  THE FOREGOING IS THE SUMMARY OF THE “PLAN” AND SHOULD
NOT BE RELIED UPON FOR VOTING PURPOSES. CREDITORS ARE URGED TO READ
THE “PLAN” IN FULL BEFORE FILING THEIR ACCEPTANCE OR REJECTION OF THE
“PLAN”.

19.  Creditors in Group 1 and Group II are unimpaired; therefore, pursuant to 11
U.S.C. 1126 (f) are deemed to accept the “Plan”. Creditors in Group 3, Class III A and Group 4,
Class 1V, claims are impaired, as that term is defined in the “Plan” (unless such claims have been
previously allowed for voting purposes), and may vote to accept or reject the “Plan”.

VIL. CLAIMS OF DEBTOR TO BE PROSECUTED BY DEBTORS IN ACCORDANCE
WITH THE “PLAN”

20. Debtors’ books and record have been examined for the purpose of verifying any
transfer of payments that would be a preference within the meaning of 11 U.S.C. 547. All
payments or transfers that were made within ninety (90) days of filing appear to be in the
ordinary course of business, therefore, not avoidable under 11 U.S.C. 546 (c). If, however, any
avoidable transfers are discovered, Debtor will proceed as authorized under the Bankruptcy
Code.

21.  Claims against third parties:

Debtor is not currently involved in any State Court litigation. No litigation outside of the
Bankruptcy Court is anticipated; however, if preferences are discovered, Debtor will utilize
provisions of the Bankruptcy Code to proceed against said preferences.

VIII. ALTERNATIVE TO THE PROPOSED “PLAN”

22. If the “Plan” is not approved by Debtor creditors and confirmed by the

Bankruptcy Court, the alternative will be to convert this Chapter 11 proceeding to a straight

Chapter 7, requiring liquidation of non-exempt assets by a Trustee or dismissal of the Case. To
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dismiss these Proceedings without a confirmed Plan of Reorganization or to convert to a Chapter
7 would provide little or no dividend to Debtor’s unsecured creditors. Debtor feels that this
“Plan” will provide a dividend, to all creditors well in excess of liquidation value.
IX. DEBTORS’ CASH PROJECTION ANALYSIS
23.  Attached hereto as Disclosure Statement Exhibit 3, is Debtors’ cash projection
analysis, which sets forth the post-petition actual operations and projected quarterly cash

operations.
X. LIQUIDATION ANALYSIS

24.  Attached hereto as Disclosure Statement Exhibit 4, is Debtor’s liquidation
analysis as of the date of this Disclosure Statement. The figures on liquidation are a “best case”
estimate by Debtor. There are no assets of substantial value, which could be liquidated by a
Chapter 7 Trustee other than as set forth on Exhibit 4. Said assets would offer no equity over
secured, administrative and priority debt for payment of a dividend to Group 4, unsecured
creditors. Said liquidation value, as it would relate to the Class IV unsecured creditors, being
zero (0) percent compared to the dividend as contemplated under Debtor’s Plan of
Reorganization.

XI. PLAN FUNDING

25.  Pursuant to cash projections and actual income subsequent to the filing of this
Disclosure Statement and Plan of Reorganization, Debtor should have sufficient cash from his
operations to fund its Plan payments from its continued operations. See Cash Flow Projection
Exhibit 3 attached hereto.

XIL. POST-CONFIRMATION
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26.  As intended, after Confirmation of Debtors’ Plan of Reorganization, Debtor will

continue its business operations.

XIII. CONCLUSION
27.  Accordingly, Debtor believes that its proposed Plan of Reorganization is in the
best interest of the creditors of the Estate and should be accepted.

Dated: July 2, 2017.

Seineyard, Inc. /S/ Thomas B. Woodward

Thomas B. Woodward, Esq.
/s/Samuel Dunlap /? J(Mﬂ Thomas Woodward Law Firm, PLLC
By: Samuel Dunlap Attorney for Debtor
Its: President FL Bar No.: 0185506

P.O. Box 10058

Tallahassee, FL 32302

(850) 222-4818
1*844-741-5720 [Fax]
woodylaw(@embargmail.com

10
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DISCLOSURE STATEMENT
EXHIBIT 1
PLAN OF REORGANIZATION

ATTACHED
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UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF FLORIDA

TALLAHASSEE DIVISION
IN RE: CASE NO.: 17-40210 -KKS
SEINEYARD, INC.
CHAPTER 11
Debtor.
/
PLAN OF REORGANIZATION

Seineyard, Inc. , Debtor and Debtor-In-Possession, (“Debtor”), proposes

the following Plan of Reorganization pursuant to Chapter 11 of the Bankruptcy

Code.

ARTICLE 1
DEFINITIONS AND CONSTRUCTION OF TERMS

The following terms when used in this Plan have the following meanings:

1.01 Administrative Expense Claim means any right to payment
constituting a cost or expense of administration of the Chapter 11 case under
sections 503(b) and 507(a)(1) of the Bankruptcy Code, including, without
limitation, any actual and necessary cost and expenses of preserving the estate of
the Debtor, any actual and necessary cost and expenses of operating the business of
the Debtor, any indebtedness or obligations incurred or assumed by the Debtor in
Possession in connection with the conduct of then business, including, without
limitation, for the acquisition or lease of property or an interest in property or the

rendition of services, all compensation and reimbursement of expenses to the
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extent allowed by the Bankruptcy Court under section 330 or 503 of the
Bankruptcy Code. Any fees or charges assessed against the estate of the Debtor
under section 1930 of Chapter 123 of title 28 of the United States Code shall be
excluded from the definition of Administrative Expense Claim and shall be paid in
accordance with Section 4.01 of the Plan.

1.02 Allowed means, with references to any Claim against the Debtor, (i)
any claim that has been listed by the Debtor in its Schedules, as such Schedules
may be amended by the Debtor from time to time in accordance with Bankruptcy
Rule 1009, as liquidated in amount and not disputed or contingent and for which
no contrary proof of claim has been filed,(ii) any Claim allowed hereunder, (iii)
any Claim that is not disputed, (iv) any Claim that is compromised, settled, or
otherwise resolved pursuant to the authority granted to the Reorganized Debtor
pursuant to a Final Order of the Bankruptcy Court or under Section 6.06 of the
Plan, or (v) any Claim that, if disputed, has been allowed by Final Order; provided,
however, that Claims allowed solely for the purpose of voting to accept or reject
the Plan pursuant to an order of the Bankruptcy Court shall not be considered
“Allowed Claims” hereunder. Unless otherwise specified herein or by order of the
Bankruptcy Court, “Allowed Administrative Expense Claim” or “Allowed Claim”
shall not, for any purpose under the Plan, include interest on such Administrative

Expense Claim or Claim from and after the Commencement Date.
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1.03  “Bankruptcy Code” shall mean the Bankruptcy Reform Act of 1978,

11 U.S.C. Section 101, et seg., as amended, which governs this reorganization
proceeding.

1.04 Ballot means the form distributed to each holder of an impaired Claim
that is entitled to vote to accept or reject the Plan on which is to be indicated (i)

acceptance or rejection of the plan.

1.05 Bankruptcy Court means the United States Bankruptcy Court for the
Northern District of Florida having jurisdiction over the Chapter 11 Case.

1.06 Bankruptcy Rules means the Federal Rules of Bankruptcy Procedure

as proinulgated by the United States Supreme Court under Section 2075 of title 28
of the United States Code, and any Local Rules of the Bankruptcy Court.

1.07 Business Day means any day other than a Saturday, Sunday, or any

other day on which commercial banks in Florida are required or authorized to close
by law or executive order.

1.08 Causes of Action means, without limitation, any and all actions,

causes of action, controversies, liabilities, obligations, rights, suits, damages,
judgments, Claims, and demands whatsoever, whether known or unknown,
reduced to judgment, liquidated or unliquidated, fixed or contingent, matured or
unmatured, disputed or undisputed, secured or unsecured, assertable or directly or

derivatively, existing or hereafter arising, in law, equity, or otherwise, based in
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whole or in part upon any act or omission or other event occurring prior to the
Commencement Date or during the course of the Chapter 11 Cases, including
through the Effective Date.

1.09 Claim shall have the meaning set forth in section 101 of the

Bankruptcy Code.

1.10 Collateral means any property or interest in property of the estate of
the Debtor subject to a Lien to secure the payment or performance of a Claim,
which Lien is not subject to avoidance or otherwise invalid under the Bankruptcy

Code or applicable state law.

1.11 “Confirmation Date” shall mean the date on which the Bankruptcy

Court shall enter an order confirming this Plan in accordance with the provisions of

Chapter 11 of the Bankruptcy Code.

1.12 “Confirmation Order” shall mean entry of an order by the Bankruptcy

Court confirming the provisions of this Plan pursuant to section 1129 of the
Bankruptcy Code.

1.13 Disputed means, with reference to any Claim, any Claim proof of
which was timely and properly filed, and in such case or in the case of an
Administrative Expense Claim, any Administrative Expense Claim or Claim which
is disputed under the Plan or as to which the Debtor has interposed a timely

objection and /or request for estimation in accordance with section 502(c) of the
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Bankruptcy Code and Bankruptcy Rule 3018, which objection and/or request for
estimation has not been withdrawn or determined by a Final Order, and any Claim,
proof of which was required to be filed by order of the Bankruptcy Court but as to
which a proof of claim was not timely or properly filed. A claim that is Disputed
by the Debtor as to its amount only, shall be deemed Allowed in the amount the
Debtor admits owing, if any, and Disputed as to the excess.

1.14 “Effective Date of This Plan” shall be fifteen (15) days subsequent to

the date the Court enters its Order Confirming this Plan, provided that no stay of

the Confirmation Order is then in effect.

1.15 “General Unsecured Claim” shall mean any Claim against the estate

of the Debtor other than an Administrative Claim, a Priority Claim or a Secured

Claim.

1.16 “General Unsecured Creditor” shall mean the holder of an Allowed

General Unsecured Claim, to include estimated claims.

1.17 “Ordinary Operating Costs” shall mean the Debtor-In-Possession’s

monthly expenses necessary for its operation and to carry out the Plan.

1.18 “Pending Claim” shall mean a claim for which an application for

allowance is pending before the Bankruptcy Court on the effective date of the Plan

or an Application for an Administrative Claim which is filed with the Bankruptcy



Case 17-40210-KKS Doc 48 Filed 07/01/17 Page 17 of 39

Court subsequent to the effective date of this Plan but prior to the date that the

Debtor’s estate is closed.

1.19 “Post Confirmation Administrative Claims” shall mean claims

incurred by the Debtor’s estate after the Confirmation Date of this Plan in the
prosecution and defense of actions and claims as described in paragraph 6.02 and
6.04 of this Plan, including without limitation, claims for services rendered and
reimbursements of expenses incurred by Debtor’s attorneys, accountants,
appraisers or other professionals.

1.20 “Plan” shall mean this Plan of Reorganization in its present form or as
it may be modified, amended or supplemented from time to time.

1.21 “Priority Claim” shall mean a claim entitled to priority treatment

under 11 U.S.C. Section 507 (a) (2) - (a) (6).

1.22 “Rejection Claim” shall mean a claim arising under 11 U.S.C. Section
502 (g) from rejection under 11 U.S.C. Section 365 or under this Plan of an
executory contract or unexpired lease of the debtor that has not been assumed.

1.23 “Reorganization Proceeding” shall mean this proceeding under

Chapter 11 for the reorganization of the Debtor which presently is being
administered under Case No.17-40210-KKS.
1.24 Schedules means the schedules of assets and liabilities, and the

statement of financial affairs filed by the Debtor pursuant to section 521 of the
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Bankruptcy Code and Bankruptcy Rule 1007, and all amendments and

modifications thereto filed with the Bankruptcy Court through and including the

Confirmation Date.

1.25 Interpretation; Application of Definitions and Rules of Construction.

Wherever from the context it appears appropriate, each term stated in either the
singular or the plural shall include both the singular and the plural and pronouns
stated in the masculine, feminine, or neuter gender shall include the masculine,
feminine and neuter. Unless otherwise specified, all section, article, schedule, or
exhibit references in the Plan are to the respective Section in, Article of, Schedule
to, or Exhibit to, the Plan. The words “herein”, “hereof”, “hereto”, “hereunder”,
and other words of similar import refer to the Plan as a whole and not to any
particular section, subsection, or clause contained in the Plan. The rules of
construction contained in section 102 of the Bankruptcy Code shall apply to the
construction of the Plan. A term used herein that is not defined herein, but that is
used in the Bankruptcy Code, shall have the meaning ascribed to that and shall not
limit or otherwise affect the provisions of the Plan.

ARTICLE I

TREATMENT OF ADMINISTRATIVE
EXPENSE CLAIMS AND PRIORITY TAX CLAIMS

2.01 Administrative Expense Claims. Except to the extent that any entity

entitled to payment of any Allowed Administrative Expense Claim agrees to a less
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favorable treatment, each holder of an Allowed Administrative Expense Claim
shall receive Cash in an amount equal to such Administrative Expense Claim on
the later of the Effective Date or the date such Administrative Expense Claim
becomes an Allowed Administrative Expense Claim, or as soon thereafter is as is
practicable; provided, however, that Allowed Administrative Expense Claims
representing liabilities incurred in the ordinary course of business by the Debtor in
Possession or liabilities arising under loans or advances to or other obligations
incurred by the Debtor in Possession shall be paid in full and performed by the
Reorganized Debtor in the ordinary course of business in accordance with the
terms and subject to the conditions of any agreements governing, instruments
evidencing, or other documents relating to such transactions.

2.02 Professional Compensation and Reimbursement Claims. All entities

seeking an award by the Bankruptcy Court of compensation for services rendered
or reimbursement of expenses incurred through and including the Effective Date
pursuant to sections 503(b) (2), 503(b)(3), 503(b)(4), or 503(b)(5) of the
Bankruptcy Code shall (i) file their respective final applications for allowances of
compensation for services rendered aﬁd reimbursement of expenses incurred
through the Effective Date by no later than the date that is sixty (60) days after the
Effective Date or such other date as may be fixed by the Bankruptcy Court and (ii)

if granted such an award by the Bankruptcy Court, be paid in full in such amounts
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as are allowed by the Bankruptcy Court. (a) on the date such Administrative
Expense Claim becomes an Allowed Administrative Expense Claim, or as soon
thereafter as is practicable or (b) upon such other terms as may be mutually agreed
upon between such holder of an Administrative Expense Claim and the
Reorganized Debtors. All U.S. Trustee fees shall be paid, in full, when due, prior
to the closing of the Bankruptcy Estate.

ARTICLE 111
CLASSIFICATION OF CLLAIMS AND INTERESTS

For purposes of this Plan, there shall be four (4) groups of claims and
Interest, as follows:
3.01 Group 1- Class I All administrative claims.
3.02 Group 2- All allowed priority claim(s), as follows:
Internal Revenue Service
Doris Maloy, Leon County Tax Collector
TLGFY, LLC, Tax Certificate Holder
3.03 Group 3- All allowed secured claim, divided into classes, as follows:
Class ITII-A° CENTENNIAL BANK
3.04 Group 4 - Class IV Unsecured Creditors.
ARTICLE 1V

TREATMENT OF CLAIMS AND INTERESTS
THAT ARE NOT IMPAIRED UNDER THIS PLAN
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The following classes of claims and interests are not impaired under the
provisions of this Plan:

4.01 The allowed Administrative claims of Class I creditors, shall be paid
in full, in cash as available, on the effective date of the Plan or upon the allowance
of such claims by final order of the Bankruptcy Court, whichever may be
applicable. These claims consist of professional services of Debtors’ attorney,

above any initial retainer, and the Office of the U.S. Trustee and are estimated as

follows:
Attorney/Bankruptcy $5,000.00 (estimated) in addition to the retainer paid
U.S. Trustee $1,950.00 (estimated)
4.02  The Internal Revenue Service has an unassessed 2nd quarter 941 tax
in the amount of $7,100.00 which Debtor shall pay when due.
4.03  Doris Maloy, Leon County Tax Collector has two priority tax claims
of approximately $6,794.10 and $794.30 which shall be paid when due.
4.04 TLGFY,LLC has a tax certificate debt of $7,444.24 for 2016 real
property taxes which Debtor intends to pay pursuant to the provisions of 11
U.S.C. Section 1120 (a), commencing on the effective date of Debtors Plan.
Said creditor shall be paid equal monthly payment of $269.13, including
interest at 18% over three (3) years commencing thirty (30) days subsequent

to the Plans effective date.

10
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ARTICLE V
TREATMENT OF CLAIMS AND INTERESTS
THAT ARE IMPAIRED UNDER THIS PLAN

5.01 There are two (2) class(s) of impaired creditors under Debtor’s Plan as

that term is defined in the Bankruptcy Code and this Plan; namely:

Group 3 Class III-A  Secured Creditor: Centennial Bank. Said creditor shall

be paid its full claim at six (6%) percent interest amortized over fifteen (15) years
pursuant to agreement of the creditor and Debtor. The monthly payment shall be
$5,907.90, based on an amortization of $700,000.00. Said amortized payments
shall begin on June 1, 2017, with a 15 day grace period. Debtor has already
commenced payments.

Group 4 Class IV, Unsecured Creditors. Debtor’s general unsecured
creditors have aggregate and/or estimated claims of $36,961.28. Said creditors
shall be paid a pro rata fifty (50%) percent dividend over twenty (20) quarterly
payments with 2.5% interest, after administrative claims are paid, from the cash on
hand and daily operations, commencing on the last day of the first full calendar
quarter subsequent to the effective date month of Debtor’s Plan of Reorganization.
Aggregate quarterly payments of $985.67, shall be paid to these creditors, pro-rata.
See Exhibit C, attached hereto.

ARTICLE VI

11
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MEANS FOR EXECUTION OF THE PLAN

6.01 Debtor shall fund its Plan from the continued operations of its
business.

6.02 Samuel Dunlap shall continue as the CEO and President, post-
confirmation, with an annual salary of $30,000.00 per year. Stock ownership shall
be retained b); Samuel Dunlap and Starr Dunlap, respectively

6.03 All rejection or surrender deficiency claims must be filed with the
Bankruptcy Court, with a copy to the attorney for the Debtor, on or before forty-
five (45) days prior to the date of the Court’s Confirmation hearing. The Debtor
will have thirty (30) days in which to allow such claims. If not so allowed, it will
be deemed disputed.

6.04 Attached as Exhibits A, B and C are abstracts of allowed claims filed
for secured/unsecured priority, secured creditors, and unsecured creditors
respectively. The Exhibits include a list of all allowed claims by classes and the
allowed amount by the Debtor. If the dollar amount of the listed allowed claim is
deemed incorrect, the creditor must notify the Debtor and their attorney in writing
within thirty (30) days of receipt of this Plan stating the amount believed to be
correct. If the parties are able to agree on a corrected amount, the amount of the
listed claim will be amended accordingly. Approval of the “Plan” shall constitute

approval of the amount of the listed “allowed” claim unless an objection to the
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amount listed has been served and filed prior to the approval of the Plan. Disputed
claims, as valued by the Debtor, will be allowed for voting purpose, and the Debtor
will not object to such creditors voting on the “Plan”. Failure by the Debtor to
object to or to examine any claim for the purposes of voting on this Plan shall not
be deemed a waiver of the Debtor’s right to object to or to re-examine such claim
in whole or in part. Debtor and creditors will schedule resolutions of disputed
claims including disputed amounts with the Bankruptcy Court as soon as practical,
and if possible, within thirty (30) days prior to confirmation hearing of this Plan.
Disputed claims shall not participate in a dividend hereunder unless a valid claim
was filed with the Bankruptcy Court on or before September 14, 2017, the bar date
set by the Court or other such dates as the Court has set, and any objections have
been resolved.

6.05 On the Effective Date of this “Plan”, and after satisfaction in full of
allowed administrative claims, through its attorney, the Debtor, as disbursing
agents, shall commence payments as set forth in Articles I'V and V of this “Plan”.

6.06 Debtor anticipates the execution of this Plan (substantial
consummation), as proposed, should not exceed sixty days (60) days from

confirmation.

ARTICLE VII
EXECUTORY CONTRACTS AND UNEXPIRED LEASES

13
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7.01  All executory contracts and unexpired leases of the Debtor, or
portions thereof, not previously rejected or assumed or assigned under 11 U.S.C.
Section 345 with approval of the Bankruptcy Court are hereby rejected. See
Exhibit D, attached hereto.

7.02 All rejection or surrender deficiency claims are to be filed, objected to
and determined in accordance with the provisions of Paragraph 6.03 and 6.04 of

this “Plan”.

ARTICLE VIII
RETENTION OF JURISDICTION

8.01. The Bankruptcy Court shall have exclusive jurisdiction of all matters
arising out of, and related to, the Chapter 11 Case and Plan pursuant to, and for the
purpose of, sections 105(a) and 1142 of the Bankruptcy Code and for, among other
thing, the following purposes:

(a) To hear and determine pending applications for the assumption or

rejection of executory contracts or unexpired leases and the allowance of

cure amounts and Claims resulting therefrom,;

(b)  To hear and determine any and all adversary proceedings, applications

and contested matters;

(c)  To hear and determine any objections to Administrative Expense

Claims or Claims;

14



Case 17-40210-KKS Doc 48 Filed 07/01/17 Page 26 of 39

(d)  To enter and implement such orders as may be appropriate in the
event the Confirmation Order is for any reasons stayed, revoked, modified,
or vacated;

(e)  To issue such orders in aid of execution and consummation of the
Plan, to the extent authorized by section 1142 of the Bankruptcy Code;

(f)  To consider any amendments to, or modifications of, the Plan, to cure
any defect or omission, or reconcile any inconsistency in any order of the
Bankruptcy Court, including, without limitation, the Confirmation Order;
(g)  To hear and determine all applications for compensation and
reimbursement of expenses of professionals under section 330, 331, and
503(b) of the Bankruptcy Code;

(h)  To hear and determine disputes arising in connection with the
interpretation, implementation, or enforcement of the Plan;

(i)  To issue injunctions, enter and implement other orders, and take such
other actions as may be necessary or appropriate to restrain interference by
any person with the consummation, implementation, or enforcement of the
Plan, the Confirmation Order, or any other order of the Bankruptcy Code.
()  Torecover all assets of the Debtor and property of the Debtors’ estate,

wherever located;

15
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(k)  To hear and determine matters concerning state, local, and federal
taxes in accordance with sections 346, 505, and 1146 of the Bankruptcy
Code (including the expedited determination of tax under section 505(b) of
the Bankruptcy Code);

(1)  To resolve any Disputed Claims;

(m) To determine the scope of any discharge of any Debtor under the Plan
or the Bankruptcy Code; if applicable;

(n)  To hear any other matter not inconsistent with the Bankruptcy Code;

(o)  To enter a final decree closing the Chapter 11 Case.

ARTICLE IX
MISCELLANEOUS PROVISIONS

9.01. Effectuation Documents and Further Transactions. The Reorganized

Debtor is authorized to execute, deliver, file, or record such contracts, instruments,

releases, indentures, and other agreements or documents and take such actions as

may be necessary or appropriate to effectuate and further evidence the terms and

conditions of the Plan.

9.02 Exemption from Transfer Taxes. Pursuant to section 1146(c) of

the Bankruptcy Code, the issuance, transfer, or exchange of notes or equity

securities under the Plan, the creation of any mortgage, deed of trust, or other

security interest, the making or assignment of any lease or sublease, or the making

16
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or delivery of any deed or other instrument of transfer under, in furtherance of, or
in connection with the Plan, including, without limitation, any merger agreements
or agreements of consolidation , deeds, bill of sale, or assignments executed in
connection with any of the transactions contemplated under the Plan, shall not be
subject to any stamp, real estate transfer, mortgage recording, or other similar tax.
All sale transactions consummated by the Debtor and approved by the Bankruptcy
Court on and after the Commencement Date through and including the Effective
Date, including without limitation, the transfers and surrenders effectuated under
the Plan,, the sale by the Debtor of owned property pursuant to Section 363(b) of
the Bankruptcy Code, and the assumption , assignment, and sale by the Debtor of
unexpired leases of non-residential real property pursuant to section 365(a) of the
Bankruptcy Code shall be deemed to have been made under, in the furtherance of,
or in connection with the Plan and, thus, shall not be subject to any stamp, real
estate transfer, mortgage recording, or other similar tax.

9.03 Payment of Statutory Fees. On the Effective Date, and thereafter as

may be required, the Debtor shall pay all fees payable pursuant to Section 1930 of
Chapter 123 of Title 28 of the United State Code.

9.04 Post-Effective Date Fees and Expenses. From and after the Effective

Date, the Reorganized Debtor shall, in the ordinary course and without the

necessity for any approval by the Bankruptcy Court shall, pay the reasonable fees

17
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and expenses incurred in connection with the implementation and consummation

of the Plan.

9.05 Amendment or Modification of the Plan. Alterations, amendments, or

modifications of or to the Plan may be proposed in writing by the Debtor at any
time prior to the Confirmation Date, provided that the Plan, as altered, amended, or
modified, satisfies the conditions of section 1122 and 1123 of the Bankruptcy
Code, and the Debtor shall have complied with section 1125 of the Bankruptcy
Code. The Plan may be altered, ameﬁded, or modified at any time after the
Confirmation Date and before substantial consumption, provided that the Plan, as
altered, amended, or modified, under section 1129 of the Bankruptcy Code and the
circumstances warranting such alterations, amendment, or modification do not
materially and adversely change the treatment of the Claim of any holder.

9.06 Revocation or Withdrawal of the Plan. The Debtor reserves the right

to revoke or withdraw the Plan prior to the Confirmation Date. If the Debtor
revokes or withdraws the Plan prior to the Confirmation Date, then the Plan shall
be deemed null and void. In such event, nothing contained herein shall constitute
or be deemed a waiver or release of any Claims by or against the Debtor or any
other person or to prejudice in any manner the rights of the Debtor or any person in

any further proceedings involving the Debtor.

18



Case 17-40210-KKS Doc 48 Filed 07/01/17 Page 30 of 39

9.07 Severability.If, prior to the entry of the Confirmation Order, any term
or provision of the Plan is held by the Bankruptcy Court to be invalid, void, or
unenforceable, the Bankruptcy Court, at the request of the Debtor shall have the
power to alter and interpret such term or provision to make it valid or enforceable
to the maximum extent practicable, consistent with the original purpose of the term
or provision held to be invalid, void or unenforceable, and such term or provision
shall then be applicable as altered or interpreted. Notwithstanding any such
holding, alteration, or interpretation, the remainder of the terms and provisions of
the Plan will remain in full force and effect and will in no way be affected,
impaired, or invalidated by such determination and shall provide that each term
and provision of the Plan, as it may have been altered or interpreted in accordance
with the foregoing, is valid and enforceable pursuant to its terms.

9.08 Governing Law. Except to the extent that the Bankruptcy Code or

other federal law is applicable, or to extent an exhibit or schedule hereto or in any
Plan Supplement provides otherwise, the rights, duties, and obligations arising
under the Plan shall be governed by, and constructed and enforced in accordance
with, the laws of the State of Florida, without giving effect to the principals of

conflict of laws thereof.
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9.10 Binding Effect. The Plan shall be binding upon and inure to the

benefit of the Debtor, the holders of the Claims, and their respective successors and
assigns, including, without limitation, the Reorganized Debtors.

9.11 Exhibits/Schedules. All exhibits and schedules to the Plan, including

any Plan Supplement, are incorporated into and are part of the Plan as if set forth in
full herein.

9.12 Notices. All notices, requests, and demands to or upon the Debtor’s to
be effective shall be in writing (including by facsimile transmission) and, unless
otherwise expressly provided herein, shall be deemed to have been duly given or
made when actually delivered or, in the case of notice by facsimile transmission,
when received and telephonically confirmed, addressed as follows:

Seineyard, Inc.

c/o Samuel Dunlap, President
P O Box 1499
Woodville, Florida 32362
and
Thomas B. Woodward, Esquire

P.O. Box 10058
Tallahassee, FLL 32302

Dated: July 2, 2017
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ard, Inc.

S ey

By: Samuel Dunl‘ap
Its: President

21

[S/ Thomas B. Woodward
Thomas B. Woodward, Esq.
Thomas Woodward Law Firm, PLLC
Attorney for Debtor
FL Bar No.: 0185506
P.O. Box 10058
Tallahassee, FL 32302
(850) 222-4818
1-844-741-5720 [Fax]
woodylaw(@embargmail.com
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PLAN OF REORGANIZATION
EXHIBIT A
SECURED CREDITORS

CREDITOR ALLOWED CLAIM

Centennial Bank $700,000.00
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PLAN OF REORGANIZATION

EXHIBIT B
PRIORITY CREDITORS
CREDITOR ALLOWED CLAIM
Internal Revenue Service $7,100.00;
Doris Maloy, Tax Collector $6,794.10:
Doris Maloy, Tax Collector $  794.30:
TLGFY, LLC $7,444.24

1. This claim is for the 2nd quarter 941 payroll taxes which were not due at
the time of filing and are and will be paid when due.

2. These taxes are estimates for 2017 County taxes which are not due until
2018 and will be paid when due.



Case 17-40210-KKS Doc 48 Filed 07/01/17 Page 35 of 39

PLAN OF REORGANIZATION
EXHIBIT C
GENERAL UNSECURED CREDITORS

CREDITOR ALLOWED CLAIM
Sysco Jacksonvielle, Inc. $24,938.12
Unifirst-Tallahassee $ 1,291.61

Wakulla LP Gas $10,731.55
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PLAN OF REORGANIZATION
EXHIBIT D
UNEXPIRED LEASES AND EXECUTORY CONTRACTS

CREDITOR ASSUME REJECT

NONE
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ASSETS:

Checking

Land & Building

Office Furniture-Equipment
Customer List

Machinery & Fixtures
Vehicles

Inventory

Goodwill

TOTAL

LIABILITIES:

Secured Debt
Unsecured Debt
Unsecured Priority Debt

TOTAL

DISCLOSURE STATEMENT
EXHIBIT 2
ASSETS AND LIABILITIES

FAIR MARKET VALUE

$ 8,700.00
$770,000.00

350.00
2,000.00
2,500.00
9,800.00
8,000.00
2,000.00

oo A B B A A

$801,350.00

$700,000.00
$ 36,961.28
$ 14,688.40

$751,649.68
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Receipts:

Gross Revenues

$

Disbursements:

Gas/Propane’

Insurance

Laundry/Pick up
Repairs & Maint.
Workmen Comp Ins.
Professional Expense
Payroll Expense

Wages
Telephone/Utilities
Miscellaneous Expense
Inventory

Supplies

Real Property Taxes
Bank/Credit Card Charges
Secured Creditor
TLGFY,LLC

Subtotal:
$

NET INCOME (LOSS):
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DISCLOSURE STATEMENT
EXHIBIT 3
CASH FLOW PROJECTION
Yeari Year2 Year 3
$1,275,000 $1,305,000 $1,320,000
$ 42,000 $ 43,000 § 44,000
$ 18,162 $ 18,550 $ 19,000
$ 13,000 $ 13,250 $ 13,500
$ 20,200 $ 22,000 $ 22,000
$ 16,300 $ 16,500 $ 17,000
$ 7,500 $ 2,500 $ 2,500
$ 24,550 $ 25,900 $ 26,500
$ 209,877 $ 212,000 $ 212,500
$ 31,000 $ 31,200 $ 31,600
~$ 15,000 $ 15,000 $ 15,000
$ 775,000 $ 782,000 $ 790,000
$ 17,000 $ 15,000 $ 19,000
$ 6,100 $ 6,400 $ 6,800
$ 17,000 $ 18,500 $ 18,500
$ 70,824 $ 70,824 $ 70,824
$ 3,230 $ 3,230 $ 3,230
$1,266,743 $1,295,854 $1,311,954
$ 8,257 $ 9,146 $ 8,046
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DISCLOSURE STATEMENT
EXHIBIT 4
LIQUIDATION ANALYSIS
ASSET GOING CONCERN SECURED
VALUE DEBT
Checking $ 8,700.00 $ 8,700.00
Real Property $770,000.00 $700,000.00
Furniture, Equipment $ 2,850.00 $ 0.00
Machinery, Inventory
Vehicles $ 9,800.00 $ 0.00
Goodwill $ 2,000.00 $ 0.00
Inventory $ 8,000.00 $ 0.00
TOTALS: $801,350.00 $708,700.00

*®

Liquidation recovery figured at 40 %
** Liquidation recovery figured at 55%
*** Raw product and Produce not subject to resale

LIQUIDATION
VALUE

$ 0.00
$ 0.00

$ 1,140.00*

$ 5,390.00**
$ 0.00
$ 0.00%***

$ 6,530.00



