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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF GEORGIA

ATLANTA DIVISION
INRE ) CASE NO. 16-66793-WLH
)
A QUIVER FULL, INC. ) CHAPTER 11
)
Debtor )
)
DISCLOSURE STATEMENT
I. Introduction

This Disclosure Statement (the "Disclosure Statement") is furnished by A
Quiver Full, Inc. (hereinafter "Debtor") in connection with the solicitation of votes
for its Liquidation Plan of Reorganization (the "Plan").

This Disclosure Statement contains important information about the Plan. The
purpose of this Disclosure Statement is to provide adequate information to enable
creditors of the Debtor to make an informed judgment with respect to voting to
accept or reject the Plan. The Plan, if confirmed, will be binding on the Debtor and
all creditors, and will discharge or restructure Debtor's obligations as more fully set
out in the Plan.

THIS DISCLOSURE STATEMENT, TOGETHER WITH THE PLAN
WHICH HAS BEEN FILED CONCURRENTLY HEREWITH, SHOULD BE
READ INITS ENTIRETY. DEFINED TERMS IN THE PLAN HAVE THE SAME
MEANING IN THIS DISCLOSURE STATEMENT. ADDITIONALLY, IT 1S
SUGGESTED THAT IT MAY BE ADVISABLE FOR CREDITORS AND
OTHERS TO CONSULT THEIR OWN COUNSEL OR OTHER ADVISORS
WITH RESPECT TO THE MATTERS CONTAINED HEREIN. FOR THE
CONVENIENCE OF CREDITORS, THE TERMS OF THE PLAN ARE
SUMMARIZED IN THIS DISCLOSURE STATEMENT IN SECTION IV
04037326-
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ENTITLED "THE PLAN OF REORGANIZATION". HOWEVER, ALL
SUMMARIES ARE QUALIFIED IN THEIR ENTIRETY BY THE PLAN ITSELF,
WHICH IS CONTROLLING IN THE EVENT OF ANY INCONSISTENCY,

A. General

The Debtor filed a voluntary petition for reorganization under Chapter 11 of
the Bankruptcy Code in the United States Bankruptcy Court for the Northern District
of Georgia, Atlanta Division ("the Bankruptcy Court") on September 23, 2016 (the
“Petition Date™).

The Plan itself is deemed to be an integral part of this Disclosure Statement. A
copy of the Plan has been filed contemporaneously with the Disclosure Statement
and is incorporated by reference herein. Certain disclosures required by the
Bankruptcy Code are set forth in the Plan and are incorporated by reference herein.

EVERY EFFORT HAS BEEN MADE TO PROVIDE ACCURATE
FINANCIAL INFORMATION IN THIS DISCLOSURE STATEMENT. MUCH OF
THE INFORMATION CONTAINED HEREIN WAS SUPPLIED BY DEBTOR
AND HAS NOT BEEN THE SUBJECT OF AN AUDIT. TO THE BEST OF
DEBTOR'S KNOWLEDGE, NO MATERIAL INFORMATION THAT WOULD
EFFECT THE DISTRIBUTION TO CREDITORS HAS BEEN OMITTED FROM
THIS DISCLOSURE STATEMENT. NO REPRESENTATIONS CONCERNING
THE PLAN ARE AUTHORIZED BY THE PLLAN PROPONENT OTHER THAN
AS SET FORTH IN THIS DISCLOSURE STATEMENT, ANY
REPRESENTATIONS OR INDUCEMENTS MADE TO SECURE ACCEPTANCE
OF THE PLAN WHICH ARE OTHER THAN AS CONTAINED IN THIS
DISCLOSURE STATEMENT SHOULD NOT BE RELIED UPON BY ANY
PARTY IN INTEREST.

B.  Recommendation of the Plan Proponent

In the opinion of the Debtor, the Plan is the best available option for creditors
because it will provide the greatest and quickest distribution to creditors.

04037326- 2 345510-1
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II.  Voting on the Plan

Section 1126(c) of the Bankruptcy Code provides that an impaired class of
creditors accepts a plan if the plan is accepted by creditors holding at least two-thirds
in dollar amount and more than one-half in number of the Allowed Claims of such
class held by creditors that have voted to accept or reject the Plan.

Class 1 and 2 will be paid in full under this Plan, and therefore they are not
impaired and will not vote on the Plan.

Class 2 and 3, Secured Claims and Class 4 Unsecured Claims are impaired and
will vote on the Plan.

IIi. Background and Events Leading to Chapter 11 Case

The Debtor, A Quiver Full, Inc. (“Debtor” or AQF herein) is a Georgia
Corporation created in 2006. Debtor is a consumer product marketing and
distribution company, and sells its principle product, Frosty Towel, to national and
regional companies like Disney World, Six Flags, Carowinds, SMI Properties,
NASCAR, Big Rock Sports and many independent retailers throughout North
American, Central America and the Caribbean. The Frosty Towel concept and
product was developed by the founders of AQF, Jeff and Mona Whitmire who, at
the commencement of this Chapter 11 Case, owned the patents for the product.

The Debtor’s business is seasonal. Frosty Towels are generally not sold in
the colder months. In order to develop its marketing strategies and get through the
slower seasons, debtor has borrowed substantial sums from various individuals and
companies as shown on its Schedules. One of those borrowings was from an
individual, Michael Werner, in the amount of approximately $200,000, secured by
assets of Debtor. This loan was declared in default and Werner commenced a
lawsuit in the Superior Court of Cherokee County, GA in 2016. This lawsuit
significantly inhibited Debtor’s ability to operate and borrow additional funds, and
was the principle cause for the filing of this Chapter 11 Case.

After the filing, and during 2017, Debtor has negotiated with a new entity,
Freedom Towel Holdings, LLC (FTH), to supply the support necessary to emerge
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from Chapter 11. Jeff and Mona Whitmire, Debtor’s Officers and principle
Shareholders, have sold and transferred the patents for Frosty Towel product to
FTH. ITH has licensed Jeff and Mona Whitmire who have then sub-licensed
Debtor for production and marketing of the Frosty Towel product. FTH has
acquired the Werner Claim in this Case and has agreed to accept the same
treatment as unsecured creditors have been offered (10% of the allowed claim
payable over four years.) Debtor has agreed to license to FTH, its trademark for
the Frosty Towel product, but will be allowed to continue to use the trademark
pursuant to license agreements. No royalties will be paid to FTH, as owner of the
patents by Debtor until obligations to unsecured creditors under the Plan have been
fulfilled. No royalties will be paid to Mr. and Mrs. Whitmire until obligations to
unsecured creditors under the Plan have been fulfilled.

IV. Plan of Reorganization
The following summary of the principal provisions of the Plan is qualified in

its entirety by reference to the full text of the Plan. CREDITORS ARE URGED TO
REVIEW THE COMPLETE TEXT OF THE PLAN AFFECTING THEIR CLAIMS.

A. Summary

The Plan divides creditors into Four (4) separate classes and proposes payment
to each class out of future earnings of the Reorganized Company.

B. Classification and Treatment of Claims and Interest

The Plan divides Claims into separate classes that are identified and discussed
betow.

1. Class 1 consists of all Allowed Claims against Debtor for administrative
expenses allowed under 11 U.S.C. § 503.

2. Class 2 consists of the Allowed Secured Claim of Freedom Towel
04037326- 4 345510-1
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Holdings, LLC, (FTH herein) as assignee of the claim of Michael Werner.
3. Class 3 consists of the Allowed Secured Claim of American Express Co.
4. Class 4 consists of all Allowed Unsecured Claims.

5. Class 5 consists of the equity interests in Debtor.

C. Implementation of the Plan

Debtor’s Plan contemplates continued marketing and sale of Debtor’s product
line, principally the Frosty Towel product to national and regional companies like
Disney World, Six Flags, Carowinds, SMI Properties, NASCAR, Big Rock Sports
and many independent retailers throughout North American, Central America and the
Carribbean. Payments under the Plan will be made by Debtor from profits and
earnings of the company post confirmation. Attached hereto as Exhibit “A” is a
projected budget showing gross revenues and anticipated profits for the period April
2018 to April 2020. Also attached as Exhibit “B” is a profit and loss statement for
September, 2017, Debtor’s most recent operational figures.

V. Debtor’s Assets, Liabilities and Consideration of Liquidation Values

Attached as Exhibit “C” is a balance sheet showing Debtor’s Assets and
Liabilities. Liguidation would produce nothing for Unsecured Creditors.

V1. Post Confirmation Management of Business

Debtor’s Pre-Petition Management will continue to manage the business and
affairs of the Debtor. Mr. Jeff Whitmire will continue as President of the Reorganized
Company and Mrs. Mona Whitmire will continued as Secretary of the Reorganized
Company. So long as obligations to Unsecured Creditors under the Plan are
outstanding, Mr. and Mrs. Whitmire will not be paid salary or bonus exceeding the
aggregate sum of $50,000.00 per year.

04037326- 5 345510-1



Case 16-66793-wlh  Doc 97 Filed 10/31/17 Entered 10/31/17 17:08:58 Desc Main
Document  Page 6 of 14

VII. Chapter 7 Liquidation Versus Reorganization

The Plan proposes a dividend to creditors of 10%. A forced liquidation of
Debtor’s assets would bring little if any value. Sale of the going concern is not
practical without availability of the patents now held by FTH This Reorganization
Plan will cause a significantly larger dividend to creditors than a liquidation.

Dated: October 31, 2017.
A QUIVER FULL, INC.

By: /s/ Jeftf Whitmire

JEFF WHITMIRE
PRESIDENT

04037326- 6 345510-1
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