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HAP SENG CONSOLIDATED BERHAD



(Company Number: 26877-W)


(Incorporated in Malaysia)



CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)





FIRST QUARTER ENDED 30 APRIL 2004




	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current 

Year

 Quarter

Ended

30.4.2004
	Preceding Year Corresponding

Quarter

Ended

30.4.2003
	Current

Year

 To date

Ended

 30.4.2004
	Preceding Year Corresponding

Period

30.4.2003

	
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	266,649
	208,077
	266,649
	208,077

	Operating expenses
	(226,213)
	(178,309)
	(226,213)
	(178,309)

	Other operating income
	1,571
	9,099
	1,571
	9,099

	
	-------------
	-------------
	-------------
	-------------

	Operating profit
	42,007
	38,867
	42,007
	38,867

	Financing costs
	(2,610)
	(890)
	(2,610)
	(890)

	Other non-operating item
	12,958
	-
	12,958
	-

	Share of profit of associates
	1,740
	821
	1,740
	821

	
	-------------
	-------------
	-------------
	-------------

	Profit before taxation 
	54,095
	38,798
	54,095
	38,798

	Tax expense
	(10,805)
	(9,973)
	(10,805)
	(9,973)

	
	-------------
	-------------
	-------------
	-------------

	Profit after taxation
	43,290
	28,825
	43,290
	28,825

	Minority interests
	(2,273)
	(2,544)
	(2,273)
	(2,544)

	
	-------------
	-------------
	-------------
	-------------

	Net profit for the period attributable 
	
	
	
	

	 to shareholders of the Company
	41,017
	26,281
	41,017
	26,281

	
	=========
	=========
	=========
	=========

	
	
	
	
	

	
	
	
	
	

	Earnings per share (sen)
	
	
	
	

	Basic 
	6.95
	4.45
	6.95
	4.45

	(Based on weighted average of 589,778,000 ordinary shares)
	=====
	=====
	=====
	=====

	Fully diluted
	6.94

	N/A
	6.94

	N/A

	(Based on weighted average of 590,856,000 ordinary shares)
	=====
	=====
	=====
	=====

	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 January 2004
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HAP SENG CONSOLIDATED BERHAD



(Company Number: 26877-W)


(Incorporated in Malaysia)
    

CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)




FIRST QUARTER ENDED 30 APRIL 2004





	
	As at End of 

Current Quarter

30.4.2004

RM’000
	As at Preceding

Financial Year End

31.1.2004

RM’000

	
	
RM’000
	
(Audited)

	Property, plant and equipment
	748,552
	761,566

	Investment properties
	163,240
	155,900

	Investment in associates
	87,326
	86,156

	Other investments
	30,654
	53,232

	Long term receivables
	193,860
	165,612

	Land held for development
	244,395
	212,894

	Deferred tax assets
	735
	735

	Goodwill on consolidation
	(15,017)
	(15,017)

	
	---------------
	---------------

	
	1,453,745
	1,421,078

	
	---------------
	---------------

	Current assets
	
	

	
Inventories
	257,379
	266,752

	
Properties under development
	53,074
	56,535

	
Receivables 
	263,259
	206,119

	 
Cash and cash equivalents
	56,681
	24,667

	
	---------------
	---------------

	
	630,393
	554,073

	
	---------------
	---------------

	Current liabilities
	
	

	
Payables
	126,453
	135,361

	
Borrowings

	325,318
	249,114

	
Taxation
	9,125
	11,172

	
	---------------
	---------------

	
	460,896
	395,647

	
	---------------
	---------------

	Net current assets/ (liabilities)
	169,497
	158,426

	
	
	

	Long term and deferred liabilities
	(176,649)
	(176,007)

	
	---------------
	---------------

	Net Assets Employed
	1,446,593
	1,403,497

	
	==========
	==========

	Financed by:
	
	

	Capital and reserves
	
	

	
Share capital
	622,660
	622,660

	
Reserves
	764,621
	723,803

	
	---------------
	---------------

	
	1,387,281
	1,346,463

	Less : Cost of treasury shares
	(71,915)
	(71,920)

	
	---------------
	---------------

	
	1,315,366
	1,274,543

	Minority shareholders’ interests
	131,227
	128,954

	
	---------------
	---------------

	
	1,446,593
	1,403,497

	
	==========
	==========

	
	
	

	
	
	

	Net Tangible Assets per share (RM)
	2.26
	2.19

	
	==========
	==========

	Based on number of shares net of treasury shares
	589,778,300
	589,512,800


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report 

for the year ended 31 January 2004
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	HAP SENG CONSOLIDATED BERHAD

(Company Number: 26877-W)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FIRST QUARTER ENDED 30 APRIL 2004


	
	Share 

Capital
	Fixed Assets

Revaluation

Reserve
	Other

Reserves
	Treasury 

Shares
	Retained 

Profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	At 1 February 2004
	622,660
	36,564
	10,722
	(71,920)
	676,517
	1,274,543

	
	
	
	
	
	
	

	Exercise of ESOS
	1,184 
	-
	1,420
	-
	-
	2,604

	
	
	
	
	
	
	

	Cancellation of treasury shares
	(1,184)
	-
	(1,328)
	2,573
	(61)
	-

	
	
	
	
	
	
	

	Purchase of treasury shares
	-
	-
	-
	(2,568)
	-
	(2,568)

	
	
	
	
	
	
	

	Translation differences
	-
	-
	(230)
	-
	-
	(230)

	
	
	
	
	
	
	

	Net profit for the year
	-
	-
	-
	-
	41,017
	41,017

	
	
	
	
	
	
	

	
	--------------
	--------------
	--------------
	--------------
	--------------
	--------------

	At 30 April 2004
	622,660
	36,564
	10,584
	(71,915)
	717,473
	1,315,366

	
	=========
	==========
	=========
	=========
	=========
	==========

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 February 2003
	
	
	
	
	
	

	
As previously reported
	622,660
	36,739
	16,102
	(67,741)
	737,233
	1,344,993

	
Prior year adjustments
	-
	-
	(6,944)
	-
	(70,151)
	(77,095)

	

	-----------
	-----------
	----------
	-----------
	-----------
	------------

	
As restated
	622,660
	36,739
	9,158
	(67,741)
	667,082
	1,267,898

	
	
	
	
	
	
	

	Exercise of ESOS
	1 
	-
	1
	-
	-
	2

	
	
	
	
	
	
	

	Cancellation of treasury shares
	(1)
	-
	(1)
	2
	-
	-

	
	
	
	
	
	
	

	Translation differences
	-
	-
	(455)
	-
	-
	(455)

	
	
	
	
	
	
	

	Net profit for the year
	-
	-
	-
	-
	26,281
	26,281

	
	--------------
	--------------
	--------------
	--------------
	--------------
	--------------

	At 30 April 2003 (Restated)
	622,660
	36,739
	8,703
	(67,739)
	693,363
	1,293,726

	
	=========
	==========
	=========
	=========
	=========
	==========


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the 

Annual Financial Report for the year ended 31 January 2004
	[image: image4.wmf]
	
HAP SENG CONSOLIDATED BERHAD



(Company Number: 26877-W)


(Incorporated in Malaysia)
    

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)




FOR THREE MONTHS ENDED 30 APRIL 2004




	
	For

Current Year

Period Ended

30.4.2004

RM’000
	For

Preceding Year

Period Ended

30.4.2003

RM’000

	
	
	

	Cash flows from operating activities
	
	

	Profit before taxation
	54,095
	38,798

	Adjustments for:
	
	

	
Non-cash items 
	6,997
	5,590

	
Non-operating items
	(14,783)
	(2,872)

	
Dividend income
	(853)
	-

	
Net interest expense / (income)
))
N

	2,372
	(4,987)

	
	-------------
	-------------

	Operating profit before working capital changes
	47,828
	36,529

	Net Changes in working capital
	(77,885)
	(27,608)

	Tax paid
	(12,813)
	(11,536)

	Net interest (paid) / received
	(2,372)
	4,987

	
	-------------
	-------------

	Net cash from operating activities
	(45,242)
	2,372

	
	-------------
	-------------

	Cash flows from investing activities
	
	

	
Dividends received from associate / other investment
	1,124
	270

	
Proceeds from disposal of property, plant and equipment
	98
	5,327

	
Proceeds from disposal of other investment
	35,536
	-

	
Purchase of property, plant and equipment
	(3,253)
	(2,948)

	
Increase in investment properties
	(771)
	-

	
Increase in land held for development
	(31,621)
	-

	
	-------------
	-------------

	Net cash from investing activities
	1,113
	2,649

	
	-------------
	-------------

	Cash flows from financing activities
	
	

	   Repayment by holding company
	-
	19,500

	
Net proceeds from bank borrowings
	59,133
	14,597

	
Issue of shares pursuant to ESOS exercised
	2,604
	2

	
Shares repurchased at cost
	(2,568)
	-

	
	-------------
	-------------

	Net cash used in financing activities
	59,169
	34,099

	
	-------------
	-------------

	Net increase in cash and cash equivalents
	15,040
	39,120

	Effects on exchange rate changes
	(97)
	145

	Cash and cash equivalents at beginning of period
	5,092
	79,845

	
	-------------
	-------------

	Cash and cash equivalents at end of period
	20,035
	119,110

	
	=========
	=========


Cash and cash equivalents stated in the cash flow statements comprise the following balance sheet amounts:-

	
	
	

	Deposits with licensed banks
	37,325
	108,781

	Cash in hand and at bank
	19,356
	11,791

	Bank overdrafts
	(36,646)
	(1,462)

	
	-------------
	-------------

	
	20,035
	119,110

	
	=========
	=========


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 January 2004

PART A 

Explanatory Notes Pursuant to MASB 26 “ Interim Financial Reporting”

1.
Basis of Preparation


This Interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 January 2004.


The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 January 2004.

2.
Annual Audited Report


The audited financial statement of the Company for the preceding financial year ended 31 January 2004 was not subject to any qualification.

3.
Comments on the Seasonality or Cyclicality of Operations


The Group’s Plantation Division performance was influenced by general climatic conditions, age profile of oil palms and the cyclical nature of annual production.

4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence.


Save for the information disclosed in this interim financial report, there are no unusual items affecting assets, liabilities, equity, net income or cash flow.

5.
Other Non Operating Items


The other non operating item for the current quarter was attributable to the gain arising from the disposal of the entire 12.099% shareholding in Lam Soon (Hong Kong) Limited by the Company as disclosed in Note 12(c) of Part A below.

6.
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years


There was no changes in estimates of amounts used in prior interim periods of the current financial year or changes of estimates of amounts reported in prior financial years.

7.
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity 

(a) The monthly breakdown of shares bought back and treasury shares cancelled during the quarter under review are as follows:-

	
	No of shares
	Purchase price per share
	Average cost
	
	No of shares

	Month
	Purchased
	Lowest
	Highest
	Per share
	Total cost
	Cancelled

	
	
	RM
	RM
	RM
	RM
	

	February 2004
	
4,200
	2.6400
	2.6400
	2.6598
	
11,170.97
	
287,000

	March 2004
	
563,200
	2.7800
	2.9000
	2.8685
	
1,615,540.99
	
530,000

	April 2004
	
351,100
	2.5500
	2.8000
	2.6822
	
941,710.95
	
367,000

	Total
	
918,500
	2.5500
	2.9000
	2.7963
	
2,568,422.91
	
1,184,000





During the current quarter under review, 918,500 shares were bought back and all the shares bought back were retained as treasury shares. There was no resale of treasury shares and 1,184,000 treasury shares were cancelled during the current quarter.
7.
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity (Cont’d)
(b) The Company has an Employees' Share Option Scheme [“ESOS”] which will expire on 12 September 2007 pursuant to the shareholders’ approval at an Extraordinary General Meeting [“EGM”] held on 4 December 2000. During the current quarter under review, the Company had allotted and issued 1,184,000 new ordinary shares of RM1.00 each pursuant to the ESOS simultaneous with the aforementioned cancellation of treasury shares in (a) above.

(c) As at 30 April 2004, the Company has 32,881,700 ordinary shares held as treasury shares after a cumulative cancellation of 2,266,000 shares. Simultaneous with the aforementioned cancellation of treasury shares, as at 30 April 2004, the Company had allotted and issued a cumulative total of 2,266,000 new ordinary shares of RM1.00 each pursuant to the ESOS. Consequently, the issued and paid up share capital of the Company remained unchanged at 622,660,000 ordinary shares of RM1.00 each. As at 30 April 2004, options granted to subscribe for 6,450,000 ordinary shares of RM1.00 each pursuant to the ESOS remained unexercised.

8.
Dividends Paid

There was no dividend paid out of the shareholders’ equity for the ordinary shares during the current quarter under review.

9.
Segment Revenue and Segment Result

	
	Trading & Financing
	Agricultural

Produce
	Property
	Investment Holding
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	

	External revenue
	189,241
	56,656
	19,899
	853
	-
	266,649

	Inter-segment revenue
	11,606
	-
	348
	-
	(11,954)
	-

	Total revenue
	200,847
	56,656
	20,247
	853
	(11,954)
	266,649

	
	
	
	
	
	
	

	Result
	
	
	
	
	
	

	Operating profit
	16,098
	26,414
	3,764
	(3,447)
	(822)
	42,007

	
	
	
	
	
	
	


10.
Valuation of Property, Plant and Equipment

The valuation of land and buildings have been brought forward, without amendment from the previous annual report.

11.
Material Events Subsequent to the End of the Interim Period 
There were no material events subsequent to the end of the current quarter and up to 18 June 2004, being the last practicable date from the date of the issue of this report which are expected to have an operational or financial impact on the Group.

12.
Effect of Changes in the Composition of the Group during the Interim Period, including Business Combinations, Acquisition or Disposal of Subsidiaries and Long–term Investments, Restructuring and Discontinuing Operations


The changes in the composition of the Group during the quarter under review are as follows:

(a) On 18 March 2004, Menara Hap Seng Sdn Bhd (formerly known as Euro-Asia Agrochemical Sdn Bhd) [“MHS”] and SKI Star Sdn Bhd (formerly known as Oriental Horticulture (Malaysia) Sdn Bhd) [SKI Star”] became the wholly owned subsidiaries of Hap Seng Realty Sdn Bhd (formerly known as Syarikat Pengankutan Bunga Raya Tawau Sdn Bhd) [“HSR”], a wholly owned subsidiary of Hap Seng Land Sdn Bhd (formerly known as Euro Progress Sdn Bhd) [“HSL”] which in turn is a wholly owned subsidiary of the Company. Prior to this, MHS and SKI Star were directly held wholly owned subsidiaries of the Company.  The aforementioned re-organisation was announced by the Company on even date.

(b) On 22 April 2004, Bestearn Sdn Bhd, the then wholly owned subsidiary of Agritim Corporation Sdn Bhd which in turn is a wholly owned subsidiary of HSL, became a wholly owned subsidiary of HSR. The aforementioned re-organisation was announced by the Company on even date.

(c) On 23 April 2004, the Company disposed of its entire 12.099% shareholding comprising 29,444,411 shares in Lam Soon (Hong Kong) Limited at HK$2.50 per share which was announced by the Company on even date and as further announced on 26 April 2004, the aggregate consideration from the aforesaid disposal amounted to approximately HK$73,344,349 (RM35,536,000) after deducting brokerage fees and relevant costs incidental to the disposal.


The above changes in composition of the Group do not have any significant financial effect on the Group. 

13.
Changes in Contingent Liabilities or Contingent Assets since the Last Annual Balance Sheet Date                     
Since the last annual balance sheet date, the Group has no material contingent liabilities as at 18 June 2004, being the last practicable date from the date of the issue of this report which are expected to have an operational or financial impact on the Group. 

The contingent liabilities of the Company as at the end of the current quarter are as follows:



As at
As at



30.4.2004
31.1.2004


RM'000

RM'000


Guarantees to and contingencies relating to borrowings

  of subsidiaries in respect of balances outstanding
159,109

138,746


========
========

14.
Capital Commitments


The Group has the following capital commitments:



As at 
As at



30.4.2004
31.1.2004


RM’000
RM’000


Property, plant and equipment



Contracted but not provided for in this report
11,059
535



Authorised but not contracted for
7,954
17,513




-------------
-------------




19,013
18,048




=========
=========



15.
Significant Related Party Transactions

The Company and its subsidiaries did not enter into any Significant Related Party Transactions during the quarter under review and up to 18 June 2004. 

PART B 

Explanatory Notes Pursuant to paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements

1.
Review of Performance.

The Group’s turnover for the current quarter ended 30 April 2004 at RM266.6 million was 28% higher than the preceding year corresponding quarter mainly due to higher sales of fertilizers and logging trucks and inclusion of turnover from subsidiaries which were acquired immediately prior to the end of the last financial year under the Property Rationalisation Scheme. The Plantation Division’s performance for the current quarter was affected by lower crop production due to the spill-over effect from the severe flooding experienced in low lying areas in the preceding quarter. CPO price realization achieved in the current quarter of RM1,789 per metric tonne was higher than the preceding year corresponding quarter of RM1,512 per metric tonne. Overall, the Group’s profit before other non operating items, tax and minority interests at RM41.1 million was 6% higher than the preceding year corresponding quarter. 

Basic earnings per share for the current quarter attributable to shareholders at 6.95 sen was 56% higher than the preceding year corresponding quarter of 4.45 sen mainly attributable to the other non operating items of RM13 million arising from disposal the entire 12.099% shareholding in Lam Soon (Hong Kong) Limited by the Company as disclosed in Note 12(c) of Part A above.
2.
Comments on Material Changes in the Profit Before Taxation for the Quarter Reported as Compared with the Preceding Quarter
Group’s profit before tax and minority interests for the current quarter at RM54.1 million was higher than the previous quarter by 9% mainly attributable to the better performance of the Fertilizers trading and Automotive Division, the inclusion of the Property Division results subsequent to the completion of the Property Rationalisation Scheme and other non operating items of RM13 million arising from disposal the entire 12.099% shareholding in Lam Soon (Hong Kong) Limited as disclosed in Note 12(c) of Part A above.
3.
Current Year Prospects

With completion of the Property Rationalisation Scheme at the end of the last financial year, normal cyclical weather conditions and a sustainable level of current CPO prices, the overall operating profit is likely to show an improvement over the previous financial year.

4.
Variances Between Actual Profit and Forecast Profit


Any variances between actual profit and forecast profit is not applicable as the Company has not provided any profit forecast in any public document.

5.
Tax Expense


Tax expense comprises the following:







Current
Preceding




Year
Year




Quarter
Quarter




Ended
Ended



30.4.2004
30.4.2003





RM’000
RM’000




In respect of current period



- Income tax

10,206
8,631




- Deferred tax

297
1,017




- Tax expense on share of 



       profit of associated companies 

299
208




----------
----------






10,802
9,856


Real property gain tax

3
117






----------
----------





10,805
9,973




=======
=======



The Group’s effective tax rate for the current quarter was lower than the statutory tax rate mainly due to the capital gain arising from the disposal of Lam Soon (Hong Kong) Limited shares which was non taxable.

6
Profits/ (Losses) on sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date. 


There was no disposal of unquoted investment for the current quarter under review. Sale of properties was in respect of those that were sold in the ordinary course of business and were included in the turnover of the Group.

7.
Purchase or disposal of quoted securities other than securities in existing subsidiaries and associated companies

The Company and the Group did not purchase or dispose of any quoted securities for the current quarter except for:

(a) The Company purchase of its own shares as disclosed in Note 7(a) of Part A above.

(b) The Company disposed of  its entire 12.099% shareholding comprising 29,444,411 shares in Lam Soon (Hong Kong) Limited at HK$2.50 per share or approximately HK$73,344,349 (RM35,536,000) after deducting the relevant costs incidental to the disposal and resulted in a gain of RM13 million.

(c) The Group’s total investments in quoted shares (excluding existing subsidiaries and associated companies) as at end of the reporting period is:-



RM’000




i.
At cost
37,998

ii.
At book value
23,089

iii.
At market value
29,687



=======


8.
Status of Corporate Proposals Announced But Not Completed Not Earlier than Seven (7) Days from the Date of this Report 

As announced by the Company on 25 March 2004, the wholly owned subsidiary of the Company, Menara Hap Seng Sdn Bhd (formerly known as Euro-Asia Agrochemical Sdn Bhd) entered into a conditional sale and purchase agreement with Mui Plaza Sdn Bhd to acquire two contiguous parcels of freehold land together with the 22-storeyed building erected thereon known as Mui Plaza for a cash consideration of RM166,000,000 [“Mui Plaza SPA”]

On the same day, another wholly owned subsidiary of the Company, SKI Star Sdn Bhd (formerly known as Oriental Horticulture Sdn Bhd) entered into a separate conditional sale and purchase agreement with Ming Fung Sdn Bhd and Shun Fung Sdn Bhd to acquire two contiguous parcels of freehold vacant land for a cash consideration of RM24,000,000 [“Vacant Land SPA”]. Completion of the Mui Plaza SPA is conditional upon completion of the Vacant Land SPA and vice versa.

As announced by the Company on 16 June 2004, both the Mui Plaza SPA and the Vacant Land SPA became unconditional on even date upon receipt of the approval from the Foreign Investment Committee and the same are expected to be completed on 23 June 2004.

9.
Borrowings and Debt Securities


Group borrowings and debt securities as at the end of the reporting period which are all denominated in Ringgit are as follows:




RM’000




Unsecured
- Bankers acceptances
145,572






- Bank overdrafts
36,646





- Revolving credits
143,100






-------------




Total Bank Borrowings
325,318






=========



All the above borrowings which are unsecured and repayable within one year are included in current liabilities.

10.
Financial Instruments with Off Balance Sheet Risk

The Group entered into forward foreign exchange contracts where appropriate to limit its exposure on currency receivables and payables, and on cash flows generated from anticipated transaction denominated in foreign currencies.  The fair value of forward foreign currency contracts is the estimated amount in which the Group would expect to pay on the termination of the outstanding position arising from such contracts.  The fair value of such contracts is determined by reference to the spot rate on that date. The settlement date of these contracts range between 1 and 6 months.

The contracted amount and fair value of financial instruments not recognized in the balance sheet as at 18 June 2004 being a date not earlier than 7 days from the date of this report are:



Contracted
Fair



Amount
Value



RM’000
RM’000

Forward foreign exchange contracts 
1,064
1,073



========
========

The Group has no significant concentrations of credit and market risks in relation to the above off balance sheet financial instruments as the forward foreign exchange contracts are entered into with reputable financial institutions and are not used for speculative purposes.

11.
Material Litigation
Except for the following, there were no other changes in material litigation since the last annual balance sheet date:-

On 24 October 2002, the Company was served with a Writ of Summons [“said Writ”] in the High Court of Sabah and Sarawak, Suit No. K22-245-2002 [“Tongod Suit”] wherein the Company was named as the first defendant, Asiatic Development Berhad as the second defendant, Tanjung Bahagia Sdn Bhd as the third defendant, Director of Department of Lands and Surveys, Sabah as the fourth defendant and the Government of the State of Sabah as the fifth defendant.  The Tongod Suit was instituted by natives of Sabah claiming Native Customary Rights over all that parcel of land held under Title No. CL095330724 situated in Sungai Tongod, District of Kinabatangan, Sandakan [“the Tongod Land”] or part thereof. The Company had on 9 May 2002 completed its disposal of the Tongod Land to Tanjung Bahagia Sdn Bhd, the wholly-owned subsidiary of Asiatic Development Berhad.

The Company has filed its Statement of Defence and an application to strike out the said Writ on 11 February 2003 [“Striking Out Application”].  

As announced on 13 June 2003, the Court dismissed the Company’s Striking Out Application with cost. The Company is appealing against the said decision and the Court has fixed 10 August 2004 to hear the said appeal.


The Plaintiff had earlier filed an application for injunction restraining the second and third defendants from carrying out, inter alia, planting activities on the Tongod Land or part thereof and the Court has fixed 5 July 2004 to hear the said application.

The Company’s Solicitors are of the opinion that the Plaintiffs’ claim to Native Customary Rights against the alienated land after the issuance of the title is unlikely to succeed.

12.
Dividends

The Directors do not recommend any interim dividend for the period under review.

13.
Earnings Per Share

	

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current 

Year

 Quarter

Ended

30.4.2004
	Preceding Year Corresponding

Quarter

Ended

30.4.2003
	Current

Year

 Ended

 30.4.2004
	Preceding Year Corresponding

Period

30.4.2003

	
	
	
	
	

	Net profit for the period attributable 
	
	
	
	

	 to shareholders of the Company (RM’000)
	41,017
	26,281
	41,017
	26,281

	Basic earnings per share (sen)
	6.95
	4.45
	6.95
	4.45

	Diluted earnings per share (sen)
	6.94
	-*
	6.94
	-*

	
	
	
	
	

	Based on weighted average number of 
	
	
	
	

	  Ordinary shares (’000):
	
	
	
	

	- for Basic earnings per share
	589,778
	591,143
	589,778
	591,143

	  Adjustment for share options
	1,078
	(1,281)
	1,078
	(1,281)

	- for Diluted earnings per share
	590,856
	589,862
	590,856
	589,862



* As the diluted earnings per share exceed the basic earnings per share, the anti-dilutive effect is ignored. 

BY ORDER OF THE BOARD

LEE WEE YONG

CHEAH YEE LENG

Secretaries

Petaling Jaya

22 June 2004
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