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UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF ILLINOIS
PEORIA DIVISION

In re: ) Chapter 11
)
SPD NEXT, LLC ) Case No. 16-81454
)
)
Debtor ) Judge Thomas Perkins

DISCLOSURE STATEMENT

THE PLAN OF REORGANIZATION FILED BY SPD NEXT, LLC IS AN EXHIBIT TO
THIS DISCLOSURE STATEMENT. CREDITORS ARE URGED TO CAREFULLY READ
THE PLAN AS WELL AS THE DISCLOSURE STATEMENT IN ORDER TO FORMULATE
AN OPINION AS TO WHETHER TO VOTE TO ACCEPT THE PLAN.

A CONFIRMATION HEARING WILL BE HELD ON ,2017at___ am.
THE COURT HAS DIRECTED THAT THE BALLOT USED TO INDICATE WRITTEN
ACCEPTANCES OR REJECTIONS OF THE PLAN WHICH ACCOMPANIES THIS
DISCLOSURE STATEMENT MUST BE FILED BY CREDITORS ON OR BEFORE ,
2017.

Karen J. Porter

PORTER LAW NETWORK
230 West Monroe, Suite 240
Chicago, Illinois 60606
312-372-4400

Fax 312-372-4160
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INTRODUCTION TO THE DISCLOSURE STATEMENT

SPD NEXT, LLC fka SPD, LLC ("Debtor") is an Illinois limited liability company
owned by one Equity Security Holder, Mr Fulton Bouldin. The Debtor is disseminating this
Disclosure Statement ("Disclosure Statement™) to all of its known Creditors in order to disclose
the information that is material, important and necessary for its Creditors to arrive at a reasonable
informed decision about whether to vote for acceptance or rejection of the Plan of Reorganization
(the "Plan™) by submitting the ballot which accompanies this Disclosure Statement as Exhibit E.
The Debtor will seek the Court's approval of the adequacy of this Disclosure Statement. A copy
of the Plan is attached to this Disclosure Statement as Exhibit A.

The Debtor owns two kinds of investment properties. The Debtor owns a 32 Unit
Affordable Housing Complex that is located at 100 — 130 N McReynolds Court and 831 -841 W.
Hurlburt Street in Peoria, Illinois. The value of the Housing Complex is in excess of $1,100,000.00
based upon an appraisal report obtained by First Bank in July of 2015. First Bank holds a fully
secured claim against the Housing Complex in the amount of $869,786.57. The Debtor also owns
five single family homes located at 816 S. Greenlawn Avenue; 719 S Greenlawn; 706 E. Nebraska;
708 E. Behrends Avenue and 1212 N. Sheridan Road in Peoria, Illinois. The Debtor values the
Single Family Homes at $185,000.00. The Secured Creditor, Southside Trust & Savings Bank
values the Single Family Homes as $220,000.00. There is no recent appraisal report for the Single
Family Homes. Southside Bank & Savings Trust holds a fully secured claim against the Single

Family Homes in the amount of $145,226.15.
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The Debtor is proposing a plan that is based upon the sale of the Housing Complex in one
year. The Housing Complex would be listed for sale before the Effective Date. The Debtor has
secured a commercial real estate broker that will list the Housing Complex for $1,300,000.00. A
copy of the proposed listing agreement is attached to this Disclosure Statement as Exhibit B.

The Plan provides that Class One, First Bank, will receive one hundred percent of the
Allowed Amount of its Claim from the proceeds of the sale of the Housing Complex. The sale
will take place in one year. If the Housing Complex is not sold within one year, First Bank will
have the right to sell the Housing Complex at a judicial sale in the foreclosure case it filed against
the Debtor. First Bank will also receive monthly payments of $4000.00 per month plus a tax
escrow payment until the Housing Complex is sold.

The Plan provides that Class Two, Southside Trust & Savings Bank, will receive one
hundred percent of the Allowed Amount of its Claim in the following manner. Class Two will
continue to receive monthly payment of $675.00, plus a tax escrow payment, for one year after the
Effective Date of the Plan. During that time the Debtor will repair the three single family homes
that are vacant and secure tenants for each of the properties. The monthly payment to the Class
Two Creditor will increase to $1602.03, plus a tax escrow payment, one year after the Effective
Date and will continue at that rate for the next ten years. The Debtor will secure a loan for the cost
of repairing the three single family homes. A Budget and Timeline for the repairs is attached to
this Disclosure Statement as Exhibit C.

The Plan provides that Class Three, 1% Global Capital LLC in the amount of $17,715.76,
will be disputed as a Secured Claim and receive no distribution under the Plan. The Claim of 1%

Global Capital will be treated as an Unsecured Class Four Claim.
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The Plan provides that Class Four, Unsecured Claims in the approximate amount of
$73,000.00, will receive one hundred percent of the Allowed Amount of their Claims from the
proceeds of the sale of the Housing Complex on the Sale Date. Class Four will also receive
monthly payments of $1000.00 per month to be distributed to Class Four Pro Rata until the
Housing Complex is sold.

In the event the Housing Complex is not sold in one year and the Class One Creditor
proceeds to a judicial sale of the Housing Complex, the Class Four Creditors will not receive any
distribution other than the monthly payment of $1,000.00 per month. In the event the Housing
Complex is not sold in one year, Class Four Creditors will receive less than one hundred percent
of the Allowed Amount of their Claims.

The rental income from the Housing Complex will be sufficient to pay the monthly
payment of $4000.00 per month to the Class One Creditor and the monthly payment of $1000.00
per month to the Class Four Creditors. A copy of the monthly budget for the Housing Complex is
attached to this Disclosure Statement as Exhibit D.

The Plan provides that Class Five is the interest of the Equity Security Holder who will

retain his interest in the Reorganized Debtor after the confirmation of the Plan.

ARTICLE 1
RULES OF CONSTRUCTION

For purposes of this Disclosure Statement and unless otherwise indicated herein, the rules
set forth below shall be applied in the event the Disclosure Statement is construed by any Court,
Creditor or other party in interest.

1. A capitalized term in the Disclosure Statement shall have the same

definition that applies to that term in the Plan.
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2. A word, phrase, or term that is used in the Disclosure Statement and is not
defined in the Plan, but is defined in Section 101 of the Code, or used in another section of the
Code, shall have the meaning or construction that applies to the word, phrase or term as defined
or used in the Code.

3. Captions: The captions used in the Disclosure Statement are for
convenience only and shall not affect the construction of the Disclosure Statement.

ARTICLE 2
SUMMARY OF THE PLAN OF REORGANIZATION

PLEASE TAKE NOTICE that the following text is a summary of the Plan. It is
not intended to be a substitute for a complete and careful reading of the Plan. Creditors are urged
to carefully read the entire Plan and the definitions as well as reading this Disclosure Statement.

ARTICLE 2
CLASSIFICATION AND IMPAIRMENT OF CLAIMS AND INTERESTS

2.1 Administrative Claims are not classified by the Plan pursuant to Section 1123(a)(1) of the
Code. The holders of Administrative Claims are not entitled to vote.

2.2 All Claims that are not Administrative Claims are placed in one of the following Classes
of Claims.

A Class One consists of the Secured Claims of First Bank . Class One is impaired by the
Plan.

B. Class Two consists of the Secured Claim of South Side Trust & Savings Bank. Class Two

is impaired by the Plan.

C. Class Three consists of Secured Claim of 1% Global Capital. Class Three is impaired by
the Plan.
D. Class Four consists of Unsecured Claims. Class Four is impaired by the Plan.
G. Class Five consists of the Interest of the Equity Security Holder. Class Five is impaired
by the Plan.
ARTICLE 3

TREATMENT OF ADMINISTRATIVE CLAIMS

3.1 Unless the holder of the Claim agrees otherwise, any Administrative Claim that is due and
unpaid on the Effective Date, including quarterly fees due to the United States Trustee, and that is allowed
by the Court, will be paid in full on the First Disbursement Date.
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3.2 Unless the holder of the Administrative Claim agrees otherwise, any Administrative Claim
that is allowed by the Court after the Effective Date will be paid in full as provided by the Final Order of the
Court authorizing the payment of such Administrative Claim.

ARTICLE 4
TREATMENT OF CLASS ONE SECURED CLAIMS OF FIRST BANK

4.1 Class One consists of the Secured Claim held by First Bank.

4.2. First Bank holds Claim No 6 in the amount of $869,786.57. Class One is a fully secured
claim based upon the value of the Housing Complex.

4.3 Class One will retain the liens and security interests it holds against the Housing
Complex to the extent it held such liens and security interests on the Petition Date.

4.4 Class One will receive the amount of $4000.00 per month plus a monthly payment in the
amount necessary to pay the real estate taxes on the Housing Complex on an annual basis. The first
payment will be made on the Disbursement Date. The payment will be made on the 15™ day of the month
thereafter until the Housing Complex is sold.

4.5 Debtor will list the Housing Complex for sale before the Effective Date. The Debtor will
sell the Housing Complex on or before one year after the Effective Date.

4.6 In the event the Sale Date does not occur within one year after the Effective Date, First
Bank will have the right to proceed to a judicial sale of the Housing Complex in Case No. 16 CH 10 in the
Circuit Court of Tenth Judicial Circuit, Peoria County, Illinois.

4.7 On the Confirmation Date, possession of the Housing Complex will be returned to the
Debtor from Dan Maloof, the court appointed receiver. The Class One Creditor will take all necessary
steps to obtain an order in Case No. 16 CH 10 in the Circuit Court of Tenth Judicial Circuit, Peoria County,
Illinois discharging the receiver.

4.8 On the Confirmation Date, the funds in possession of the Receiver, with the exception of
the rents collected within 30 days of the Confirmation Date, will be retained by the Class One Creditor.

4.9. On or before the Effective Date, Dan Maloof will file a final report and accounting of his
Receivership of the Housing Complex with the Court.

ARTICLES
TREATMENT OF CLASS TWO
SECURED CLAIM OF SOUTHSIDE TRUST & SAVINGS BANK

5.1. Class Two consists of the Secured Claim held by South Side Trust & Savings Bank.

5.2 Southside Trust & Savings Bank holds Claim No 5 in the amount of $145,226.15. The
Claim is an Undisputed Secured Claim.

53 Class Two will retain the liens and security interests it holds against the Single Family
Homes to the extent it held such liens and security interests on the Petition Date. Class Two will receive
interest on its Secured Claim pursuant to the terms of its contractual agreements with the Debtor.

5.4 Class Two will receive the amount of $675.00 per month plus a monthly payment in the
amount necessary to pay the real estate taxes on the Single Family on an annual basis. The first payment
will be made on the Disbursement Date. The payment will be made on the 15" day of the month for one
year after the Effective Date. Thereafter, Class Two will receive a payment of $1602.03 plus a monthly
payment in the amount necessary to pay the real estate taxes on the Single Family on an annual basis for a
ten year period or until the Class Two Claim is paid in full.
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ARTICLE 6
TREATMENT OF CLASS THREE
SECURED CLAIM OF 15T GLOBAL CAPITAL, LLC.

6.1 Class Three consists of the Secured Claim held by 1% Global Capital. 1% Global Capital
holds Claim No 3 in the amount of $17,715.76. Class Three is a Disputed Claim. The Debtor believes the
amount of the Class Three Claim is 0.00 and that the Claim held by 1% Global Financial is an Unsecured
Claim.

6.2 Class Three will receive no distribution under the Plan on account of its Secured Claim.
To the extent 1% Global Capital holds an Unsecured Claim, the Claim will be treated as a Class Four Claim.

6.3 In the event the Class Three Claim is disallowed, or the amount of the Class Three Claim
is determined to be 0.00, Class Three will be eliminated from the Plan.

ARTICLE 7
TREATMENT OF CLASS FOUR
UNSECURED CLAIMS

7.1 Class Four consists of all Unsecured Claims. Based upon the Debtor’s Schedule F There
are 46 Unsecured Creditors that hold $73,992.46 in Unsecured Claims. The Class Three Creditor is included
in the 46 Unsecured Creditors listed on the Debtor’s Schedule F.

7.2 Class Four will receive the following treatment under the Plan: Provided the Housing
Complex is sold as set forth in Article Four of the Plan, Class Four will receive payment of one hundred
percent of the Allowed Amount of their Claims from the proceeds of the sale of Housing Complex on the
Sale Date.

7.3 Class Four will also receive a payment of $1000.00 per month from the rental income of
the Housing Complex commencing on the Disbursement Date and on the 15" day of each month thereafter
until the Housing Complex is sold. The payment will be distributed to the Class Four Creditors Pro Rata.
The monthly payments of $1000.00 per month will reduce the amount to be paid to Class Four Creditors on
the Sale Date if the Housing Complex is sold by the Debtor.

7.4. In the event the Housing Complex is not sold as set forth in Article 4 of the Plan and the
Housing Complex is sold at a judicial sale by the Class One Creditor, the Debtor’s payment obligation to
Class Four will terminate as soon as the Debtor’s right to possession of the Housing Complex and collection
of the rents from the Housing Complex terminates. In the event the Housing Complex is not sold as set forth
in Article 4 of the Plan, Class Four will receive less than one hundred percent of the Allowed Amount of

their Claims.
7.5 Class Four will not receive interest on their Unsecured Claims.
7.6 If any Distribution to a Class Four Creditor is returned as undeliverable, no further

distributions to such Class Four Creditor shall be made and the funds will revert to the Reorganized Debtor.

ARTICLE 8
TREATMENT OF CLASS FIVE
INTEREST OF THE EQUITY SECURITY HOLDER

8.1 Class Five consists of the Interest of the Equity Security Holder of the Debtor.

8.2 Class Five will receive the following treatment under the Plan. The Equity Security
Holder will retain its Interest in the Reorganized Debtor after the Effective Date.
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ARTICLE 9
IMPLEMENTATION OF THE PLAN

9.1 The payments to Creditor under the Plan will be funded by the rental income from the
Housing Complex, the rental income from the Single Family Homes and the proceeds of the sale of the
Housing Complex.

9.2 The Disbursing Agent will make the payments to Creditors under the Plan. The
Disbursing Agent will administer the Disbursement Account and keep an account of the amounts due to the
Creditors under the Plan. Within a reasonable time after receiving a written request from a Creditor, the
Disbursing Agent will provide information to a Creditor regarding the amount and status of the
Disbursements to Creditors from the Disbursement Account.

9.3 On the Effective Date, the Plan will be substantially consummated when payments are
made to Creditors under the Plan.

ARTICLE 3
REPRESENTATIONS AND DISCLAIMERS

A. REPRESENTATIONS.

No representations concerning the Debtor or the Plan are authorized other than as set forth
in this Disclosure Statement. Any representations, solicitations or inducements to secure a
Creditor's acceptance of the Plan that is not contained in this Disclosure Statement should not be

relied upon.

B. DISCLAIMERS
The information (including financial information) contained in this Disclosure Statement
has been provided by the Debtor. The information contained herein has not been subject to a
certified audit. A certified audit would assure the complete accuracy of financial information.
Therefore, the Debtor is unable to warrant or represent that the information contained herein is
without any and belief.
The court has not verified the accuracy of the information contained in this Disclosure
Statement. The Court's approval of this Disclosure Statement does not imply that the court
endorses or approves the Plan, but only that if the information is accurate, it is sufficient to provide

an adequate basis for creditors to make informed decisions whether to approve or reject the Plan.
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ARTICLES 4
FINANCIAL INFORMATION

The following is a summary of the Debtor's assets and liabilities as of October 11, 2016,
the date the Chapter 11 case was filed. Creditors are directed to the Schedules of Assets and
Liabilities and Statement of Financial Affairs filed by the Debtor on October 26, 2016 for
detailed financial information about the Debtor.

Assets (As of October 11, 2016)

a. Real Property $1,375,000.00

b. Cash $7.15

C. Inventory and supplies $37,000.00

d. Office furniture & equipment $10,000.00

e. Other $2,000.00
Total Assets $1,424,007.12

Liabilities (As of October 11, 2016)

Secured Claims $1,005,965.92
Priority Claims $0.00
Unsecured Claims $73,992.86

Total Liabilities
$1,079,958.78

ARTICLE S
PROCEDURAL MATTERS
A VOTING PROCEDURES
This Disclosure Statement is intended, among other things, to assist Creditors whose claims
are impaired in evaluating the Plan and in determining whether to vote to accept or reject the Plan.
As the holder of a Claim against the Debtor, your vote on this Plan is very important. In
order for the Plan to be accepted, it must be accepted or deemed accepted by each Class of Claims

contained in the Plan. The Creditors that hold Allowed Claims are entitled to vote on the Plan. In

10
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determining acceptance of the Plan, the votes of the following types of Creditors will be counted:
(i) if a vote is submitted by a Creditor who holds a Claim in a Class that is impaired under
the Plan and who has filed a proof of claim to which there has been no objection filed by the
Debtor, (ii) if a vote is submitted by a Creditor whose Claim is scheduled by the Debtor
as undisputed, noncontingent and liquidated, (iii) if a vote is submitted by a Creditor whose
Claim has been objected to by the Debtor, or has been scheduled by the Debtor as disputed,
contingent or unliquidated, but the claim has been temporarily allowed by the court for the
purposes of accepting or rejecting the Plan.
Creditors entitled to vote, may vote by completing, dating, signing and mailing or
delivering the Ballot which is attached to this Disclosure Statement as Exhibit E to:

Clerk of the United States Bankruptcy Court
Central District of Illinois
100 N.E. Monroe Street
Room 216
Peoria IL 61602

The court has ordered that the Ballots indicating Creditors' acceptance or rejection of the
Plan must be filed with the court on or before 4:30 p.m. on in order to be
counted

If impaired classes exist, the Court cannot confirm the Plan unless (1) at least one impaired
class of creditors has accepted the Plan without counting the votes of any insiders within that class,
and (2) all impaired classes have voted to accept the Plan, unless the Plan is eligible to be confirmed
by "cram down" on non-accepting classes, as discussed later in Section B.

A class of claims accepts the Plan if both of the following occur: (1) the holders of more
than one-half (1/2) of the allowed claims in the class, who vote, cast their votes to accept the Plan,
and (2) the holders of at least two-thirds (2/3) in dollar amount of the allowed claims in the class,

who vote, cast their votes to accept the Plan.

11



Case 16-81454 Doc 131 Filed 04/02/17 Entered 04/02/17 23:24:04 Desc Main
Document  Page 12 of 42

A class of equity interests accepts the Plan if the holders of at least two-thirds (2/3) in
amount of the allowed equity interests in the class, who vote, cast their votes to accept the Plan.

Even if one or more impaired classes reject the Plan, the Court may nonetheless confirm
the Plan if the nonaccepting classes are treated in the manner prescribed by 1129(b) of the Code.
A Plan that binds nonaccepting classes is commonly referred to as a "cram down™ plan. The Code
allows the Plan to bind nonaccepting classes of claims or equity interests if it meets all the
requirements for consensual confirmation except the voting requirements of 1129(a)(8) of the
Code, does not discriminate unfairly,” and is "fair and equitable™ toward each impaired class that
has not voted to accept the Plan.

B. CONFIRMATION STANDARDS

As a general rule, in order for a Plan of Reorganization to be confirmed, the Plan must be
accepted by classes of claims that are impaired by the Plan. A class of claims accepts the plans if
Creditors that hold at least two-thirds in amount and more than one-half in number of the allowed
Claims in the Class vote the accept the Plan. At the confimZlation hearing, the Court will enter an
Order confirming the Plan: (1) if sufficient acceptances of the Plan by the holders of claims have
been received, and (2) if all conditions to confirmation of the Plan and all the statutory requirements
have been met. The Plan will thereafter become effective and binding on the "Effective Date™ as
defined in the Plan.

An objection to confirmation of the Plan must be in writing and filed with the Court and a
copy must be served on the Debtor and at the office of Debtor's counsel at the address below on or

before , 2017. If any objections to confirmation of the Plan are filed by Creditors,

the Debtor will be required to resolve the objection with the Creditor or have the objection

overruled by the Court, before the Plan could be confirmed.

12
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Karen J. Porter

PORTER LAW NETWORK
230 West Monroe, Suite 240
Chicago, Illinois 60606

C. EFFECT OF CONFIRMATION OF THE PLAN

The provisions of the confirmed Plan are binding on the Debtor and any Creditor, whether
or not the Creditor accepted the Plan.  Unless the terms of the Plan provide otherwise, the
confirmation of the Plan vests all property of the chapter 11 estate in the Debtor. The Debtor will
be discharged from any debt that arose before confirmation of the Plan in accordance with the
provisions of section 1141(d)(5) when the court grants the Debtor a discharge after the payments
under the Plan have been completed. After the Effective Date of the Plan, the Plan is binding upon
Creditors and the Claims of Creditors will be limited to the debts imposed by the Plan.

Notwithstanding the entry of the Confirmation Order or the Effective Date having occurred,
the Court will retain jurisdiction (a) to determine any Disputed Claims, (b) to determine requests
for payment of Claims entitled to priority under Section 507(a)(I) of the Code, including
compensation  and reimbursement of expenses of parties entitled thereto, (c) to resolve
controversies and disputes regarding interpretation and implementation of the Plan, (d) to enter
orders in aid of consummation of the Plan, including, without limitation, appropriate orders (which
may include contempt or other sanctions) to protect the Debtor, (e) to modify the Plan pursuant to
Section 1127 of the Code, (f) to determine any and all applications, Claims, adversary proceedings
and contested or litigated matters pending on the Effective Date, (g) to allow, disallow, estimate,
liquidate or determine any Claim against the Debtor that arose before the Confirmation Date, (h)
to determine any and all pending applications for the rejection or disaffirmance of executory

contracts or unexpired leases, or for the assignment of assumed executory contracts and

13
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unexpired leases, and to hear and determine any and all claims arising therefrom, (i) to hear and
determine any disputes or controversy in respect of any pre-confirmation tax liability of the

Debtor, and (j) to enter a final decree closing the Case.

Respectfully submitted,
SPS NEXT, LLC.

By: /s/ Karen J. Porter
One of his Attorneys

Karen J. Porter

PORTER LAW NETWORK
230 West Monroe, Suite 240
Chicago, Illinois 60606

Phone (312) 372-4400

Fax: (312) 372-4160

Attorney No.: 6188626
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